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SOLUTION
CAMP MEZKER WATIR STSTEM, ING. ((MWS). C(RDR

AUTHORIZING AN OFFSET RATE THCREASE PRODUCING
33,200 CR 17.3% ADDITIONAL AWNUAL AEVENJE.

Ey Advice Letter No. 19, filed Augast §, 1936, GI¥S rejuests aathority under
Section YI of General GOrder 96-A, and Section 454 of th= Public Utilities Coie
Lo increass rates to orfset: {1) a 51,000 increas2 in parchased power costs;
(2) a 34,500 increase due to addisicnal water testing “o coaply with Californi=
Pepartument of Health Services (DHS) reqairements; (3) $1,240 in increased labor
and related payroll taxes; and (4) 31,460 in liability insarance increnses.
CHNS serves 360 flat rate custozers in the anincorporated arsa imown as Ganc
Jeeker and vicinity, Sonoma County.

The present rates becane effective on Octcber 1, 1985 parsaant to Decision No.
(D.) 84-C9-093 wnich authorized a general rate increasa. In D.84-00103, the
Cornissicn found rates of retura on mte base of 11.25% for 1534, 11.25% for
1685, and 11.25% for 19356 reasonable. This offset increass will not resdalé in
a rats of return greater than last zathorized.

All connections on the system are sorved under the Anna2l FResidential Flat Rats
Schedule. All rates will increasz by 17.3¢.  Tor the averags flat mate
castomer, th2 rate will increase by 31.837 ver wonil.

In D.84-03-093 the Comnission set forth four ordering paragraphs aimed at
improving varioas aspects of Qf¥S's service. (NS was ordered %o vary
distribation mains which were exposed; to establish a schedale for pericdically
flushing distribation mains to purge them of accumalated sadimentation; Lo
continue a roratorium on new connections to the system whil2 its existing water
supplies and distribution sysiea remain inadequate; ard not to file othervise
aathorized tariff incréases until tne DHS certified that (WS was faifilling
wvater testing requiremsnts. Those ordering paragraphs notwithstanding, the
Comissicn in D.84-C8-093 found GNiS's lavel of waier service adegaat2.

D.84-03-093 discussed th2 issue of anticipated higher expensss dus %o
additional DES-required testing and related sctivity, bai soserved :hat
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recognizing these items would canse Q¥WS's revenae increase o exceed the
levels given in the public notice. The Comission, therefore, specifically
left them “...for possible offset advice letter treatment if they qualify under
G.0. 96-A after one year of experience of increased costs...”

¥ithout a full service investigation, which would be beyond the scops of an
offset filing such as this, the Branch cannot with confidence state that CQM#S
has or has not complied with the service improvement orders in D.84-03-093.
CMS has subaitted evidence that it has made substantial expenditures aimed at
satisfying DHS water testing requirements as ordéred by the Commission. The
Branch observes, however, that this offset request is strictly to reimburse
CMWS on a dollar-for—dollar basis for expense increases ovér which it has no
control. Indeed, the major portion of this request was specifically deferred
by the Comission to such offset treatment in the last general rate decision.
The company has informed the Branch that it interds to file for a general rate
increase in the near future. %he Branch therefore recommends that any issues
of compliance be handled in the next general rate proceeding.

A notice of the proposed increase was mailed to each customer on July 21, 1985.
Fleven customer protests have been received. Anong the eleven protest letters
were nine mentioning the rates as being too high, four mentioning poor
service, and four alleging that the current annual flat rate tariffs are
ineqaitable to part-time residents.

The Water Utilities Branch (Branch) has sent letters to all customers who
protested, explaining that offset increases are intended o compensate the
company on a dollar-for-dollar basis for cost increases over which it has no
control. The Branch's letters also cited the fact that CMAS is under
Commission order to improve its service.

Additionally, the Branch's letter explained that a large portion of the costs
of providing water service do not vary with the amount of water used. fThus,
even thouagh many customers do not use water year-round, the costs of
maintaining the systen ready to serve accrue regardless, ard the rates mast
take this into consideration. If the company ware to install meters, the costs
of purchasing, installing, maintaining and reading those meters would have to
be passed on to customers as overall higher rates.

The table below shows typical bills for residential customers at present and
proposed rates:

Annual Residential Fiat Rate Service

Present Rates Proposed Rates Percent Increase

Single Family
Residential Unit $129.255 3151.65 17.3%

Additional Units 9B. 115.85 17.3




After investigation by the Branch, the Comission finds that the requested rate
increase is reasorable, and to the extent provided by the fellowing resolution
is Justified. QWS is dirécted to initiate balancing accounts as réquired by
Publio Utilities Code Section T92.5.

THE COMISSION FINDS that the increased rates hereby suthorized are justified
and that the present rates are for the future, unjust and unreasonable.

IT IS RESOLVED that Camp Mecker ¥ater System, Inc. is aathorized, on the
effectivé date herein, t6 make effective revised Schedules Nos. 1 and 2AR
attached to Advice Ietter No. 19 and concurrently to cancel the presently
effective rate schedules for water service.

This resolution is effective today. , 7
I certify that this resolution was adopted by the Public Utilities Comission

at its regular meeting on August 18, 1986, Tne following Comissioners
approved it )
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