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CA'iP MEEKER K~Tm SYS'i'f}{. ruC. (t~;;;S). ffiDffi 
AlJ1'HORIZllH AU OITJEr RATE m~SE m.:)IxJr~n:G 
$3.200 ffi 17.3~ AOOITIONAL ANNUAL RE\~_l_rJE_Ll_' __ _ 

By Mvica lBtter No. 19, filed A,t,g·13t 6. t 935, a-!.ofS r~~J.-2Sts ::l..ttZ1orit.:l under 
~ection VI of ~neral Order 96-.\. fill] Se·:!tion -154 of th~ PJ.blic Utiliti.e~ O;-J.e 
to incrcasa rates to offset: (1) a Sl.(O) imr~~ in P<lrd~ .. "1..,.;d po'l\er cost.s; 
(2) a $4,50) increase due to addHicnal ~-at.er testing to ("'O:!lply , . .,ith Californi?. 
Departnent of &alth Services (DRS) r€qairen~'1ts; ()) $\ ,240 in increased labor 
and related p3.yroll taxes; and (4) $1.460 in liability ins .. lr.mce irl:~rer1,.<;e3. 
ct{.~S serves 360 flat rate customers in the ~U1incoq:(}r"l.t.=·j ar,~l kllo',m. ?.s o-..:Il~ 
:I;ee:.ter and vicinity, !3onQ"1'.l. C<xmty. 

The present r-ates bec..'l."rle effective on ~tcber 't 1 'P"'5 p.lrsJ..~~t to Decision No. 
(D.) 84-C9-Q93 waich aat~lOlizeJ a gener-al l'at~ itlcreas~. In D.c4-()I}-G9}, t.~e 
Comissic·n fo:md rates ·)f r~tarn on r:lt.~ rose e)f 11. 25~~ fIJI" 1934. t 1 • 25;~ fer 
1985, !!..'1d '1.25~' for 1986 reason.1.ble. This offset incre:1Sa :flll not fCStllt in 
a c::lte of retJ.rn gre'l.ter than last 2..ltilorizeJ. 

All connections 611 th-a system are stlrve-j ani~er the AnnJ..q! Re3i.lential Flat R"l.t9 
Sched:1le. All rates will increase by 17.3~. for the fl..ver~ge fl~t rate 
c.lSto:n8r. th~ r;lte .... ill increc..se by $1.S7 tel' t£.()ilt:l. 

In D.84-09-09} the CoITlission set forth four ordering p:1r.agraphs ainoo at 
impro',ing varioos aspect.s ot' c:-r.·iSls service. C}lWS ... -as ordered • .0 oo.ry 
distrib.ltion mains :, .. hich ..... ere exrooedi to establish a sche.-1Jle for periodic.uly 
fiashirrg distrib.J.tion oains t.o pJrge th~;!l of acc~~Hated seJi:n€ntation; to, 
continJe a EoratoriUJl on ne'!Ii conneotions to the sY>lt.e;n t .. bile its existing ·li'ater 
supplies and distribation system re:1.'lin inadequate; and not to fil~ other:nse 
aathorized tariff increases antil the D33 certified that G'~i'S :~ f;ilfilling 
Yiater w3ting reqllire:nents. 'Ihose ordering paI'2.grap!ls notititr ... '3t:mHng, the 
Cc51idSicn in D.84-::9 ... ·()93 tGJnd Ci·!iS's l~'/el 'jI ~ .. <l.t..:;r ~cl;"iiee 3.1e.~.j'.lw. 

D.84--Q9-0g3 disc\lSSed th3 issJe of anticipated higile.- exrens2s ,lile to 
additional DHS-reqi.tired t-esting and relat~ activity, bat .;bsen'ed ;:;hat 
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recognizing these item9 would cause a-:'fi'S's reven.le increase t6 exc~ the 
levels given in the plblio notice. She Q:alission. therefore. ap301fiea1ly 
left them ", •• for possible offset advice letter trea~ent if they q~lfy Wlder 
0.0. 95-A after one year of experience of Increased costs ••• n 

Without a fuJ~ service investigation, wich wllld be beyond the scope of an 
offset filing sooh as this, the Branch cannot vith confidence state that CM'iS 
has or has not ¢O!lIplied with the service impr6v~ent orders in D.84-OJ-09J. 
Cl-~S has submitted evidence that it has made s..tbstantial expenditures aimed at 
satistying DHS vater testing requirar.ent.s as ordered by the Comnission. 'me 
Branch observes. hOliever. that this Offset reqllest is strictly to reimburSe 
Clo".liS on a dollar-for-dollar basis for expense increases over which it has 00 
control. Indeed., the major portion of this req\lest was specifically deferred 
by the COonission to sllCh offset treatoent in the last general rate decision. 
The company has inforLled the Branch that it intends to file for a general rate 
increase in the near fut\lre. ille Branch therefore recarnends that any iss\les 
of coopliance be handled in the next general rate proceeding. 

A notice of the proposed increase was oo.iled to each customer on Jllly 21, 1986. 
Eleven custO::!ler protests have been r~i ved • kloog the eleven protest letters 
were nine mentioning the rates as being too high, fO\lr mentioning poor 
service, and foill' alleging that t.he CMrent ann..z...!ll flat rate tariffs are 
ineq,litable to part-tme residents. 

The Water Utilities Branch (Branch) has sent letters to all custooers .. no 
protested, explaining that offset increases are intended to COiJlpensate the 
COOi}:eIly on a dollar-for-dollar basis for cost increases over which it has no 
control. The Branch I s letters also cited the fact that CXli3 is under 
Co9mission order to improve its service. 

Additionally, the Branch's letter explained that a larg<3 portion of the costs 
of providing vater service do not vary with the amount of ":lter used. ~t.lS. 
even tho~ many cilStomers do oot ilSe water year-round, the costs of 
maintaining the system ready to serve accrae regardless, and t.he rates IDtlSt 
take this into consideration. If the company were to install meters, the costs 
of p.1rchasing, instal1ing, maintaining and reading those lOOters .. ·o\lld have to 
be passed on to customers as overall higher rates. 

The table below soo'r.'S typical bills for residential customers at present and 
pro}X)Sed rates: 

Annual Residential. Flat Rate Service 

Single Family 
Residential Unit 

Additional units 

Present Ra..tes 

$129.25 

~.75 

Prooosed Rates 

-2-

. 

5151.65 

115.85 

Percent Increase 



After investigation by tho Branch, the C(mlrlssi6n finds that the .. eq~ested rate 
increase is reasonable, and to the extent ptovided by the folloYir'!8 resolution 
is justified. a-riS Is dlreoted 'to initiate balanc1l\8 8CCOlII'\ts as required by 
Publio Utilities Code Section 792.5. 

THE COOI$ION FJlfOO that the increased rates hereby autnorized are jrotified 
and tllat the present rates ate for the flltllte t unjust and wlreasonable. 

IT IS RF3)LVED that CMp lI.eeker Water System, Inc. is authorized, 6n the 
effective date herein, to make effective revised Schedllles Nos. 1 ana 2AR 
attached to Advice letter No. '9 and c<>ncurrently t() cancel the presently 
effective rate schedules for vater service. 

This resolution is effective today. 

I certify that this resolution was adopted by the P\lblic Utilities Coon5.ssion 
at its reglllar meeting on AugLlSt 18. 1986. Toe folloring Com:n.issioners 
approved it: -

. , . 
':. : ~ 

VICTOR R. YEISSffi 
EXecutive Director 


