PUBLIC UTRILITIES COM4ISSION OF THE STATE OF CALIFORNIA

Copy for: RESOLUTION NO. W-3336
Orig. amd copy ,
to Executive Director EYALUATION & COMPLIANCE DIVISION

BRANCH/SECTION: Water Utilities
_ DATE: August 18, 1956 .

Director
Numerical File
Alphabetical File
Accounting Officer

RESOLUTION

CRYSTAL FALLS WATER COMPANY (CFWC). ORDER
AUTHORIZING A GENERAL RATE INCREASE PRODUCING
ADDITIONAL REVENUE OF $57,540 OR 28.2% IN 1936
AND A FURTHER INCREFASE OF $6,900 OR 2.6% IN 1937.

CIVC, by draft advice letter furnished to the Water Utilities Branch (Branch)
on December 12, 1939, requested aathority under Section VI of General Order
96-A and Section 454 of the Public Utilities Code to increase rates for water
service by $63,210 or 31.5% in 1935, $9,500 or 3.6% in 1936, and an attrition
allowance of $9,500 or 3.6% in 1937, ‘These requested rate increases would
produce rates of retarn of 11.3% for the test years, 1985, 1936, and 1937,
respectively. The utility serves about eight flat rate and 1,155 meter rate
custoners in Willow Springs, Crystal Falls, Mono Vists, Oak Gardens Bstates and
Apple Valley Hstates service areas. In addition, CFWC sells water for resale
to Sonora Meadows Matual Water Company (SMMAC). All of these systems are
located about 10 nmiles east of Sonora, Tuolumne County.

The present rates for water service became effective on February 4, 1982 fronm
. an offset rate increase aauthoriged by Resolution No. W-2934. The last general
rate increase becane effective on September 20, 1930 pursuant to Decision (D.)
92186, dated September 3, 1990. A Safe Drinking Water Bond Act (SIMBA) loan
rayment surcharge aathorized in D. 93048 has been in effect since May 19, 1981
and was extended to the (Oak Garden Fstates Subdivision following the addition
of that system in 1934.

The Branch rade an independent analysis of CFWC's swmary of earnings. CFWC
subnitted 1985 and 1986 test year swammaries of earnings and treated 1937 as an
attrition year. Since the rate proceeding is teing processed in 1986, the
Branch prepared 1936 and 1937 test year estimates. Appendix A-1 shows CFWG's
and the Branch's estimated summaries of earnings at present, requested, and
adopted rates for test year 1986. Appendix A-2 shows the Branch's estimatéd
sumnary of earnings at present, requested and adopted rates for test year
1987. CFWC did not prepare expense estimates for 1937 because it considered
1937 an attrition year.




The significant differences in the 1956 test year are in revenaes, purchased
powver, materials, insarance, veéhicle expense, and rate of return.

CFWC estimated revenue at present rates as $204,580 while the Branch estimated
£204,310. CFWC made an error in calculating the quantity blocks for the Qak
Gardens Fstates and Apple Valley Estates service areas which was corrected
prior to designing thé rates shown in the Notice to Customers. For the Oak
Gardens Fstates system, CFWC used the minimam charge rate for 5/8 x 3/4-fuch
meters when all 46 meters on the system are 3/4-inch. TFor Sonora Meadows, CFWC
proposed reducing the service charge because of continaing protésts from

SNMHC. The Branch, however, recommended that SOWC receive an increase
proportiomal to the overall CFRC increase.

CFXC estimated purchased power expense at $24,390 while the Branch estimated
$23,200. The Branch estimate reflects a rate redoction by Pacific Gas and
Flectric Company that became effective June 9, 19856.

CFXC estimated material expense of $13,000 while the Branch estimated $5,700.
CF¥('s original workpapers for this item were in error and it was unable to
substantiate its estimate. The Branch's estimate is based on the average of
those material costs the utility was able to sabstantiate éver the last three
years, adjusted by a non-labor escalation factor. All of the Branch's
escalation factors were based on a recent Data Rescurces, Inc. publication.

CF¥C estimated $15,400 for insurance expense, projecting a 20% increase over
1935 recorded premiums. ‘e Branch estimate of $14,400 is tased on the latest
information fron the insarance company and includes the actual premiums to be
paid in 1986.

CFWC estimated vehicle expense of $15,000 while the Branch estimated $8,780.
CFaC's estimate was determined by multiplying the estimated annual mileage by
$0.205 per mile. The $0.205 per mile is reasonable when insarance and
depreciation are not incluled as separate expense items, but those two items
are duplicated elsewhere in the summary of earnings. ‘%he Branch used the
average of the latest three years recorded costs and applied the non-labor
escalation factor to determine its 1936 estimate.

CFAC requested an attrition allowance of $9,500 or 3.6% for 1987. That figare
was derived as the same amount it requested for 1956 over 1955. The Branch
coaputed a sumary of earnings for 1937, including custoxmer growth and new
plant that will be completed in 1936 as part of the 1987 rate base. To arrive
at 1937 expense estimates, the Branch mualtiplied all of the expense items,
except purchased water and parchased power which are eligible for offset rate
relief, by the appropriate labor or non-labor escalation factors.

CFWC estimated its proposed rates would produce an 11.3% return on rate base.
e Accounting and Financial Branch of Evaluation and Compliance Division
reviewed CFWC's capital stracture and recommended a rate of return of 11¥% as
reasonable.

CFWC was informed of the Branch's differing views of revenues, expenses, rate
of return and attrition and has stated that it accepts the Branch's estimates.




Notice of the propssed increase was mailed to each castomor on April 2,
1936, Right letters of protest were received. A1l cooplained about the
mgnitude of the rate increase. One customer, SMMAC, complained about the
service charge.

SMVWC alleged that the preésent service charge is discriminatory and should be
reduced. D.92186 (Scptember 3, 1990) found that the then-effective rates to
NUAC would bé discrininatory unless they were raised substantially, and that
NG had sobstantial equality of targaining power in dealing with CFWC. The
Branch notes that each of the service charge increases since that time were
negotiated and egreed to in contracts by R0{WC. The Branch réecommends that the
service charge to WG be increased to ensure that it continues to pay its
fair share of the costs of providing water service.

The Branch has drafted a letter to SMVAC and another to all other customers who
have written to the Commission aboat this rate increase (Appendices E-1 and
E-2. ‘hey explain the Comission's action and will be mailed after this
resolution is signed.

A field investigation of CFW(C's system was made on April 4, 1936 by a member of
the Branch. Visible portions of the water systems were inspected, customers
and company employees were interviewed, and methods of operation reviewed.

‘e Branch found the system and the service satisfactory. There are no
outstanding Cormicsion orders requiring system improvements.

CFWC proposed to switch the QGak Gardens Bstates Subdivision system tariff
schedule for metered service fron its present minimum charge rate to the
Crystal Falls rate schedule for netered service. Because the Oak Gardens
Estates schedule is $6.50 for the first 800 cubic feet of water, the increase
to customers on the Oak Gardens Fstates system would have been about 91% for a
custozer using 300 cubic feet per month. The Branch felt this was too large an
increase and suggested reducing the minimun from 800 cubic feet to 500 cudic
feet and increasing rates to get the same percent increase in revenue as the
Crystal Falls system. CFAC agreed,and those rates were shown in the Notice to
Customers.

CFWC's present rate structure conforms to the Commission's model rate stracture
with a service charge, 300 cubic feet lifeline-block, and an inverted tail
block. ‘The rates for all classes of service, including flat rate service, were
increased approximately the same percent as the overall percent increase.
Monthly bills for a typical full time residential customer will increase to
$17.33 from $13.64 for the test year 1986. A comparison of present and Branch
reconzended rates is shown in Appendix C.

D.86-05-064 established a flatter rate design as Comission policy for water
utilities in future general rate préoceedings. That change was nolt implemented
in this proceeding because the decision was issued after CFWC sent its notice
1o custorers and no protests were received which addressed this aspect of the
proposed increase. Rates may be revised to conform to the new rate stracture
in the next proceéeding.

Tne Branch recommends that the Comission authorize a two-step increase of
$57,540 or 28.2% in 1986 and $6,900 or 2.6% in 1937. At rates contained in
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Appendix B, these increases woald raise the estimated annual revenues froo
$204,310 at present rates to $261,850 in 1966 and t6 $272,500 in 1987 and
resalt in an 1% rate of return on rate base.

the Comission's opinion, after investigation by the Branch is thatt

a. ‘The Branch's recommended Surmary of Farnings statements (Appendices
A-1 and A-2) are reasonable and snould be alopted. :

b. ‘e rates recomended by the Branch (Appendix B) are reasonable and
should be aathorized.

¢. ‘e quantities (Apperdix D) used to develop the Branch's
recomendations are reasonable and should be adopted.

THE CONMISSION FINDS that the increased rates hereby aathorized are justified
and that the present rates are, for the future, unjust and unreasonable.

IT IS RESOLVED that:

1. Auathority is granted under Public Utilities Code Section 454 for Crystal
Falls Water Company to file an advicé letter incorporating the Sumaries of
Earnings and revised schedules attached to this resolution as Appendices A-1,
A-2, B-1, B-2, B-3, B-4, B-5, and B-6, respectively and concurrently to cancel
the prgge;tt]y effective rate schedules. Such filing shall conmply with General
Order 95-A. :

2. The effective date of the revised rate schedules shall be the date of
filing.

3. ‘This resolution is effectivé today.
I certify that this resolution was adopted by the Public Utilities Commission

at its regalar meeting on August 18, 1986. The following Cozmissioners
approved it: .

A b

VICTOR R. WEISSIR

Executive Director




APPRNDIX A-{ :
CRYSTAL FALLS YATFR COMPANY
Senmary of Earnings
(Fstimated Year 19356)

t Utility Fstimated ¢ Franch Istimated 1 :
tFresent t Requested: Fresent ! Requested: !
t Rates ¢ Rates ¢ Rates : Rates :1Adopled:

Iten

Operating Revenues ,
¥etered-Crystal Falls  $176,340 . $235,740 $174,590 $233,600 $222,760
(ak Gandens 5,600 11,570 7,080 11,820 9,450
Sonora Meadows 21,700 29,580 21,700 34,080 28,4%0
Flat QOak Gardens 250 540 250 %40 330
Crystal Falls 690 a0
Total Revenues $204,580 2,310 280,990 361,650

Operating Expenses

Parchased ¥ater 5 16,125 16,25
Parchased Power 23,200
Faployee Iabor 40,200
Faterials 9,700
wWater Treatment Maint. » 2,000
Contract Work 13,000
Pump Maintenance , ’ 4,200
Office Salaries 16,830
Managament Salaries 34,635
Office Sapplies & Exp. 8,350
Insarance 14,400
Accounting, Legal, etec. 3,250
General Expense 10,000
Yehicle Expense 8,780
Office & Storage Rental : : 2,400
Regalatory ¥xpense 930
Employee Pension & Bene. 9,000 ' 9,000

Total Fxpenses §228,70 ¥228,70 $213,080

Depreciation 9,101 8,830
Property Taxes 6,900 6,900
Other Taxes Ty 640 7,640
Income Taxes 200

200
Total Deductions ’525’2‘631’ $252, 631 $2%,650 27,650
Net Revenae (loss) ( 48,051) 25,699 ( 32,340) 44,290

Avere_vgg: Rate se
Utility Plant 812,750 . 872,750 2,750 872,750 2,750 .
Depreciation Reserve (333.115) (333.“5) (333.“5) (333.“5) (333.“5)
Net Plant 539,635 939,635 539,635 539,635 539,635
Iess: Advances 65,180; { 65,180) { 65,1&); f 65,180; 2 65,1&);
Contribution (303,620 303,690) (303,690 305,680) {303,680
44,000 44,000 44,000 44,000

Plus: V¥orking Cash 44,000

. Matls & Suppls 14,000 14,000 14,000 14,000 14,000
Rate Base: 228,780 228,780 228,780 228,780 228,780 :

Rate of Return Toss n 3% Loss 19.4% 11.0¢




APPEXDIX A-2
CRYSTAL FAILS WATER COMPANY
Sumary of Earnings
{Estimated Year 1937)

¢ Utility Estimated*: Branch ¥stimated
tPresent ! Requested: Present ¢ Requested:
t Rates ¢ Rates ¢ Rates : Rates iAdopted:

Item
Total Operating Revemies $208,060 $284,100 $272,500

Operating Rxpenses _

Purchased Water 16,125 16,125 16,125
Parchased Power : 23,200
Fmployee Iator 41,365
Materials 5, T80
Yater Treatment Maint. 2,060
Contract Work
Punp Maintenance ’ 4,400
Office Salaries
Managerent Salaries _ 35,640
Office Sapplies & Exp. 8,460
Insarance
Accounting, Iegal, etc.
General Expense
Yehicle Expense
Office & Storage Rental
Regulatory Rxpense
Hmployee Pension & Bene.

Total Expenses

Depreciation

Property Taxes , '

Other Taxes 7,860

Income Taxes 20 200 200
Total Deductions 8242,060 $242,060

Net Revenue (loss) 42,040 30,440

Average Rate Base
Utility Plant 924,299 924,299
Depreciation Reserve ) (358.435) (358,435)
Net Plant 565,864 565,86 5,804
Iess: Advances ( 62, 180; ( 62 180)
| Contribution (287,406) (281,406)
Plus: Working Cash 46,000 46,000
Matls & Suppls 14,500 14,500
Rate Base: 2'?6 80 276,7&) 216,790
Rate of Return Ioss 15.19% 11.0%

* Utility did not provide sumary of éarnings estimates for 1987




APPRNDIX B-1 -
Schedule No.
METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TFRRITORY
Oak Gandens Bstates Subdivision and vicinity near Soulsbyville. (T)

RATES
Mininum Charge: Per Neter Per Month Per Meter
' Effective Per Month

6/1/81 Surcharge (1)

(D)

For 3/4-inch neter cevereees $10.40 (1) $10.80 (1)
FOP 1-inch Eet-el‘ [ E RN RN E N ‘5-% i 16-10 i
POI‘ l—I/Z-iI‘)Ch Eetel‘ I N R NN RN 2?‘& ] 28;% 1
For 2-inch meter cvesesses 39.40 {I) 40.9 (I

Quantity Rates:
First 500 cu.ft. or 1eSS seannes 1

Over 500 ca.ft., per 100 ca.ft. ggg g; 1%%‘; ?I:; E%

A ninimum charge will entitle the customer to the quantity
of water which the minimum charge will purchase at the
Quantity Rates.

METFRED SFRVICE SURCHARGE (1)

Note: The Surcharge is in addition to the regalar monthly metered water
bill. ‘he total monthly surcharge must be identified on each
bill. 'his sorcharge is spécifically for the repaymént of the
California Safe Drinking Water Bond Act loan as authorized by
Decision 86-04-015.




APPRIDIX B-2
Schedule Fo. 1A
AMNUAL MEFFRED SERVICE

APPLICABILITY

Applicable to all metered water furnished on an annaal basis.
TERRITORY

Willow Springs, Crystal Falls Ranch and vicinity, located approximately
tvo miles soathwest of Twain Harte, Tuolumne County.

RATES

Annual Service Charge: ' Per Meter Per Year Per Meter
Effective Per Month
6/1/81 Surcharge

For 3/4-inch meter «oviensee $122.00 (1) $127.00 (1 $ 3.9
For i"inCh Eeter sieencenss ‘l&).m i 1860“) H -g
80

6
FOI‘ 1-—1/2—il\0h metel‘ desssétnse 216-& [ ] 225-m ! l}n
FOI‘ 2"‘in0}1 meter [ EE RN RN N 283-(1) (I) 312-(» (I) 20.

Quantity Rates: Per Meter Per Month

First 300 cu.ft., per 100 ca.ft..  0.66 (I)  0.67 (I)
Over 300 cu.ft., per 100 ca.ft.. 0.74 (1) 0.76 (1)

‘he Service Charge is a readiness-to-serve charge, which ()
is applicable to all metered service and to which is to be '
added the monthly charge computed at the Quantity Rates. (T)

SPECIAL CONDITIONS

1. In the event that a customer reinstates service within 12 months of
ternination of service for the same premises, a reconnection charge will be
applied, equal to the service ard surcharge charges which would have beén
billed had the customer not terminated service.

2. ‘'the cost of service pipes and meters shall be borne by the utility.
Relocation of such facilities shall be at the expense of the parly requesting
relocation.




APPRNDIX B-3
Schedule No. 2 RA
AXNUAY, RESIDENRIAL FIAT RATE SFRVICE

APPLICABILITY

Applicable to a1l flat rate residential water service furnishéd on annual
basis.

TERRITORY

Willow Springs, Crystal Falls Ranch and vicinity, located approximately
tvo miles southwest of Twain Harte, Tuolumne County.

RATES Per Service
Connection
Per Service Connection Per Month
Per Year Surcharge
Effective
6/01/81

For a single-family residential
unit, including premises v.i.evue $168.00 (1) %$186.00 (1) $ 3.9

For each additioma) single-

femily residential unit on the

szme premises and served from _

the same service connection v.... 142,20 (I) 147.00 (1)

SFEGIAL CONDITIONS

1. f‘ne above flat rates apply to a service connection not larger than
one inch in dianeter.

2. For service covered by the above classification, if the ut111ty SO
elects, a meter shall be installed and sérvice provided under Schedule 1A,
Annual Metered Service, effective as of the first day of the following calendar
month. Y¥here the flat rate charge for a period has béen paid in advance,
refund of the prorated difference between such flat rate payment and the
ninimun meter charge for the same period shall be made on or before that day.




APPRIDIX B-4
Schedule No. 1A - AV
ARNUAL METERFD SERVICE

APPLICABILITY

Applicable to all metered water furnished on an annual basis.
TFRRITORY

Apple Valley Bstates, located approximately 2.7 miles north of Soné¢ra,
Tuoluzne County.

RATES
.Annaal Service Charge: Per Meter Per Year

Efiective
RIAY.: 1

Yor 3f4-inch meter coveesveee $122.00 (1) $127.00 (1)
For 1-inch meter «visvseees 180,00 ). 186.00 i
POI‘ 1"‘1/2—in0h metel‘ I RN NN RN 216@ = 225m

For 2-inch MEter seveveeans 288.00 (I} 312.00 (1)

Quantity Rates: Per Meter Per Month

First 300 ca.ft., per 100 ca.ft.ves 0 - {I; 0.67 g;

Over 300 cu.ft., per 100 cu.ft.... 0.76

The Service Chargé is a readiness-to-serve charge, which (1)
is applicable to all metered service and to which is to be ]
added the monthly charge compated at the Quantity Rates. (1)

SPECIAL CONDITIONS

§. In the event that a customer reinstates service within 12 months of
temination of service for the same premises, a reconnection charge will be
applied, equal to the service and surcharge charges which would have been
billed had the castomer not terminated service.

2. ‘The cost of service pipes and meters shall be borne by the utility.
Relocation of soch facilities shall be at the expense of the party requestmg
relocation.

NOTE: ‘he utility is not authorized to impose Meter Service Surcharge on
customers of Apple VYalley ¥states.




APPRNDIX B-S5
Schedile No. &R - 03
RESIDENTIAL FIAT RATE SIRVICE

APPLICABILITY

Applicable t6 all flat rate residential water services.
TERRITORY |

(ak Gardens Fstates Subdivision and vicinity, near Soulsbyville,
Tuolumne County.

RATES
Per Service
_ Connection
Per Service Connection Per Month
Per Month Surcharge (1)
Effective
6/01 /81

For a single-family residential 7 _ R
onit, including premises veeeiees $ 9,00 (I)  $10.00 {(I) $ 7.45

For each additioml single-
fanily residential unit on the
‘ sane preamises and served from
the same service connection ... 4.50 (1) 5.50 (1) 3.45

SPECIAL COXDITIONS

1. The above flat rates apply to a service connection not larger than
one inch in diareter.

2. If the utility so elects, a meter shall be installed and service
provided under Schedule NRo. 1, Metered Service.

FIAT RATE SFRAVICE SURCHARGE (1)

NOTE: ‘This surcharge is in addition to theé regalar flat rate charge. . i’i‘}
The total monthly surcharge mast be identified on each bill.
This surcharge is specifically for the repayment of the -

) California Safe Drinking Water Bond Act loan as authorized by

B Decision 86-04-015.

T




APPENDIX B-6
Schedule No. 3A
LINITED METFRED RESALR SFRVICE

APPLICABILITY

Applicadle to linited metered resale service.
TFRRITORY
Sonora Meadows Mutual Water Company.
RATES
Quantity Rates: Per Month Per Meter
Effective Per Honth
6/1/81 Surcharge (1)

First 300,000 ca.ft., per 100 ca.ft. $ $ 0.50 (1)
Over 300,000 cu.ft., per 100 cu.ft. 0.62 (1)

Monthly Service Charge:

FOI‘ 4“ind1 meter (AR NNE RN NEN NN 7%-m (I) ?42.(:0 (I) m.m
SPECIAL CONDITIONS ‘

. Service under this schedule shall be limited to service t6 Sonora
Meadows Matual Water Company.

LIMITED METERED RESALE SERVICE SURCHARGE (1) (1)

ROTE: ‘This surcharge is spécifically for the repayment of the California Safe
Drinking Water Bord Act loan as aunthorized by Decision 93048, dated
May 19, 1981.




APPRNDIX C
_ (Page 1)
CRYSTAL FALIS WATER COMPANY

COMPARISON OF RATES

A conparisén of present and Branch's recommended rates for metered service is
shown below:

ME?FRED SFRVICE

Willow Springs, Crystal Falls, and Apple Valley Bstates.
(Schedules 1A & 1A-AY)

Per Meter Per Year
Present Recommended
: Rates Rates
Annoal Service Charge! (19%)

POI‘ 3/4"ind'1 met-er sessessssnseniés $ 93.(X) $|22.(I)
FO]‘ 1—in0h metel‘ e eI PRNACRE SO RSN B 126-(:0 'w-m
FOI‘ 1—1/2-ind1 met-el‘ I N EERNNENRNNERN 168-m 2‘6-m
FOI‘ 2—in0h metel‘ tassenebB RO OOEN LY 228-@ 288-(1)

Quantity Rates:

First 300 cu.ft., per 100 ca.ft. ..o
Next 300 ca.ft., per 100 ca.ft. .s..

Sonora Meadows: (Schedule 3A)

Monthly Servicé Charge!
FOI' 4—il’iCh Eletel‘ [ B BN RN ER RN NN NNENNEIRNN]
Quantity Rates:

First 300,000 cu.ft:, per 100 ca.ft..
Over 300,000 cu.ft., per 100 ca.ft..




AFPPENDIX C
(Page 2)

A mont bill comparison for a customer in Willow Springs, Crystal Falls, and
Apple Valley Estates with a 3/4-inch meter 18 shown below: -
1936 1987
Usage Present Recormended Fercent Hecomended Percent
100 cu.ft. Bills Bills Increase Bills Increase

0 $7. $10.17 31,22 $10.58

3 9.37 12,15 29.67 12,59
10 13.64 17.33 2105 17,91
20 19.74 24.73 25.28 25,58
30 25.84 32.13 24.42 33. 11
50 38.04 46.93 23.37 28.34

Qak Gardens Fstates Subdivision (Schedule No. 1)

Mininam Charge: Per Meter Per Month
_ Present ~ Recammended
T sy (1987)
For 5/8 x 3/4-inch meter vvevese $ 6.50 N/A N/A
For 3/4-inch meter «veesee - 8,60 $10.40 $10.80
FOI‘ ‘—inCh met-el‘ [N RN NN 12-85 15-50 16-10

For 1-1/2-inch meter cveeese 22,50 27.20 28,30
R)I‘ 2"imh metel‘ [ E A R NN 32-@ - 39-40 4‘0.%

Quantity Rates:

First 500 cu.ft., or 1ess «vvess N/
Over 500 ca.ft., per 100 ca.ft.

Flat Rate Service

Crystal Falls (Schedule 2 RA)

Per Service Connection Per Year

Yor a single-family residential .
u.nit’ imluding pl‘anises IR $137n w $‘68nm $l%-m

For each additional single-

family residential unit on the

same prémises and seérved from ]
the same service connection .... {108.60 142.20 147.00

Oak Gardens Fstates Subdivision (Schedule 2R-0G) -
Per Service Connection Per Month

For a single-family residential _ ]
unit, including premises cevvess 7.00 9.00 - 10.00

For each additional single-

family résidential unit on the

same premises and served from ,

the same service connection .... ~ 4.%0




APPRDIX D
(Page 1)

ATOPTED QUANTITIES
(1986 Test Year)

Neme of Company: Cyrstal Falls Water Company

Ret-to-Gross Multiplier:
Federal Tax Rates:

State Tax Rate:

1ocal Franchise Tax Ratet
Basiness Iicense!
Uncollectible Rates:

1.0
0.0%
$200 mininum
0.0“

0.0
0.0%

Fxpenses Test Year 1986

1. Purchased Power: (Eléctric)

Total Cost ($) 23,200
Xen 238,000
Eff. Sch. Date 6/09/86
$/k*n used 0.0975 Rate Schedule A-1
Rate Schedule PA-1

2. Purchased Water:

Total Cost $16,125

Quantity 8,836 MID

Effective Date 1/oi /83

Service Charge $14.00 (each of two services)
First 50 MID 1.94 i
Next 150 NID 1.83
Over 200 MID 1.0

3. Payroll:

Operation and l-’aintenancé
Administrative & General

Total
4, Ad Yalorem Taxes:

Tax Rate
Assessed Value




APPENDIX D
(Page 2)
ADOPTED QUANTITIES
(1G85 Test Year, Contd)

Services

Willow Springs:

g

|

b 7 2 LT

-ty
-
-l

n
1 [(EERFEENENNENNEENNNNNESENNE)

-
OW OO

1-1/_“ CEAA I NI EN AN OISO N O

2“ tsssassninstiostsnet b

nat mte I.l.l..lllll.ll‘l..l.rll

Sonora Meadows!

4“ LRI BN N RN S O B B O L I R B

Bt et S S AN AT TN RREDIHORND - 49
LI N BN B I BRI BN 2N N BL AL IR LI BN B I B ) 0

Total 1,181

Metered Water Sales Used to Design Rates:

19686 1987

Range - ccf Usage — Cef Usage - Cef
Yillow Springs, Crystal Falls & Apple Valley

Block § 0-3 20,342 30,949
Block 2 Over 3 89,116 20,893

Sonora Meadows

Block i 0-3000 31,853 32,330
Block 2 Over 3000 8,539 8,670

Qak Gardens
Block | 0-5 2,966 2,9%6
Block 2 Over 5 6,330 6,330




APPENDIX D
{rage 3)

ADOPTED TAX CALCUIATIONS

1956

=2 Adopted Rates
i )

Opérating Revenues - $261,850 $261,850

Operating Expenses ; 213,00 213,080
Taxes Other Than Income 14,540 14,540
Tax Depreciation 8,8%0 8,80
Interest , 47,000 47,000
State Income Tax - 200

Sub-total Deduction 283,450 283,650
State Taxable Income (Loss) (Loss)
State Income Tax 20 -
Federal Taxable Income - -
Federal Income Tax : - -

Total Income Tax 200

(END OF APPENDIX D)




APPRIDIX E-V

Yernon Turrer, Yice President
Sonora Meadows Mataal Yater Co.
P.0. Box 234

Soulsbyville CA 95372

Dear Mr. Turner!

This refers to your letter of May 17, 1986 concerning Crystal Falls ¥Water
Company's {CFWC) request for anthorily to increase rates for water service.

Following CFWC's request, the Comission staff conducted a thorough
investigation of the company's operations, including an anmalysis of the
revenee, expense, ard plant investment data which CFWC relied on for its
proposal. Tne staff's investigation showed that CFWC is presently operating at
a loss.

After considering all factors, the Commission has aathorized an overall
increase in water rates averaging 28.2% for 1985 and a farther 2.6% for 1987 to
bring CFWC's rate of return up to 114, For Sonora Meadows Matual ¥Water Company
(SM¥AC), the monthly service charge will increase to $706 in 1986 and $742 in
1937 from $559 currently. For 1986, quantity rates will increase to $0.44 per
Cef for the first 200,000 cubic feet and $0.57 for usage abvove 300,000 cubic
feet. For 1997, quantity rates will be $0.%0 and $0.67.

Your letter maintained that the present service charge is discriminatory. In
Decision 92186 issued September 3, 1930 the Commission looked into the contract
between CFWC and SMMAC and found that the then-existing rates would
discriminate against CPWC's customers unless they were raised. Additionally,
the Comission found that SMYWC had substantial bargaining power in dealing
with CFWC. The present rates are the result of a series of contracts approved
by SMWC. The forthconing increase to SMMWC is proportionate to the increase
for other customers and is intended to ensare that the customers of your matual
continue to pay a reasomable share of the cost of providing water service.

¥Ye appreciate that you took the time to provide your opinions on the proposed
rate increase. If you have any questions, please c¢all Bob Bennett of cur staff
at (213) 620-465%.

Yery traly yours,

WESLEY FRANKLIN, Chief
¥ater Utilities Branch




APPRIDIX E-2

TO CUSTQMERS WHO HAVE WRITTEN TO THE COMISSION REGARDING THE RBQUEST FOR A
31.5% RATE INCREASE BY CRYSTAL FAILS WATER CQUPANY:

Dear Customer:

On April 2, 1936 Crystal Falls Water Company (CFWC) notified its customers by
mail that it was requesting anthority from the Public Utilities Cormission to
raise its rates for water service by an average of 31.5¢. Customers were
invited to write to the Comission if they had comments on CFWC's proposed
increase. ‘The Comission subsequeatly received eight customer letters
protesting the magnitude of the proposed increase.

Following CIWC's request, the Comission staff conducted a thorough
investigation of the company's operations, incluling an amalysis of the _
revenae, expense, and plant investment data which the utility relied on for its
proposal. The staff made adjostments to CIWC's estimates and recormended that
the Commission aathorize an increase. The major reason for the increase is to
cover higher costs associated with parchased water, insurance, labor and
electrical power for pumping.

After considering all factors presented, the Commission has authorized
increases averaging 28.2% for 1956 and an-additional 2.6% for 1937. For the
typical custonmer this will mean an increase in the monthly bill to $17.34 from
313.64. Your increase may vary depending on your water usage.

In establishing rates, the Comission's role is twofold. Rates mast be kept as
low as possible and, at the same time, be safficient to cover operating
expenses and provide a fair return on the utility's investment in its water
system. You may be assared that the utility's request was thoroughly reviewed
and evaluated by the Cormission staff before this increase was granted.

" ¥We appreciate that you took the time to provide your opinions on the proposed
rate increase. If you have any questions, please call Bob Bernett of our staff
at (213) 620-4656.

Yery traly yours,

WESLEY FRANKLIN, Chief
Water Utilities Branch




