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PUBLIC UTILI'i'IE3 OOv.'4ISSION OF '1HE SlATE OF CALlFCRlHA 

RIDJrJJl'ION NO. Y-3341 
Orig. am copy 
to R<ecutive Director ---- EVA1UATIO~ & OOMP1]~E DIVISI~~ 

B.1t\NCH/SD..""l'ICtI: .... ater Util i ties 
DATE: ():}tober 16, 1% 

Director 
---lMnerical File 

Alphabetical File 
____ Accounting Officer 

RESOLUTION 

WATER 'lrn3'1' OORPORATION, OAK HILlS DIVISIO~ (\'WC). ORDm 
AlJl'HORIZING A GImRAL RATE lliCRF.ASE PRODUCING $}6, 240 00 
30.1~ ADDITIONAL ANNUAL REVlliUE IN 1936, $2,500 00 1.6~ 
IN 1 m, $1.550 00 1.01> IN 1~, klfl> k'l INCREASE OF $2 J 260 
Pm YEAR OR 1.C)/, IN 1936. 1.4~ IN 1997, AND 1.4;€ IN 1998 
TO AY.OOTIZE ovm A THREE-YEAR PtRIOD THE PURCHASID 
P{1.I.'m BAIAW.aNG ACCOUNT. 

,,"tt'G, by draft advice letter received by the Water Utilities Branch (Branch) on 
February 1,. 1936 requested authori ty un1er Section VI of <kneral Order 96-A 
and Section 454 of the Public Utilities Code to increase rates for water 
service in its <ale Hills Division. 'llle increases requested are $45,100 or 
36;€ for 1%, $6,100 or 3.6i for 19S7, and $6,20:> or 3.5% for 1933. \~C 
estimated that the prop:>Sed rates wuld produce a rate of return on rate t.e.se 
of 12.1~ for 1936, 1937 and 1938. Wl'tc serves approximately 554 metered 
customers in Oak Hills Subdivision and vicinity, east of Castroville, I'.onterey 
County. 

The present raws have been in effect since August 7, 1 % pursuant to 
Resolution No. W-3268, which authorized an increase in rat.es to offset the 
effects of increased purchased p:>'r."er expenses. 'me last general rate increase 
was authorized by Resolution lto. W-3124, dated ():}tober 19, 1CJ33. 

¥I''G originally filed on November 2, 1% a Notice of Intention (NOl) to 
increase rates by a general rate increase application. In its NOl, ""IlG 
requested rate increases in 1936, 1937. and 1 CJ:6 rooont.ing to a 14. 5i rate of 
retw'n on rate base for each year. SubseQ.uent to discussion with the Branch 
and based upon W,.'C's acceptance of the rate of return recOrrJ!lendation of 12.1at 
by the Financial and AccolJ1lting Branch {mAl of }).raluation and O:x;ipliance . 
Division (:EX:D), li'tt'C agreed to prOCess its rate increase request through the 
advice letter procedure rather than by application. 

The Branch made an independent analysis of WflC' s mnnary of earnings. 
Appendices A-I, A-2, and A-3 show canparisoos of \'\iGls and the Branch's stunary 
of earnings at present, requested and adopted rates for 1936, 1931, and 1938. 
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'ilie differences beh-een 'a~C'8 and the Branch's S\l!!I!Iru'yof earnings are in 
revenues. operating expenses and r-ate base. 'lhe quanti ties used to develop the 
Branch's l'eoca!l.endations and the adopted inocoe tax calculatIons are shOw in 
Ap~ndlx D. 

"' ..... 'C's estimate of operating revenues for 1% at present rates Is overstated. by 
$4.5':> because \\'O did not exolule the $0.04 per Cof (1 Cof = one-hundred cubio 
feet) surcharge previously authorized for amortization of an underoo11ection in 
i ts p.lrch...~ p:> .... -er balancing 8cOOunt. 

Tne Branch's estimated op9'ratil'lg ex~nses differ froo 'trW's in the areas of 
p.lI'Chased power. oa.terials, contraot work, employee labor, office salaries, 
management exp:mse, insurance, accounting ani legal, general expense, office 
supplies, unco11eotibles, vehiole expense, depreciation, property taxes, other 
taxes, and incooe taxes. 

'l"ne Branch IS p.rrchased po ... er estimates are 10 ... "61' than W'n'G I S for each year 
because the Branch used the latest }larch 1996 energj rates which are lOiloar and 
because the Branch's estimates of energy to be used are 10\,"61'. For Its 
estimates the Branch used the the average of the recorded kilowatt hOUrs 
conStrned per Cof of .'ater pn~ for the years 1931 through 1935 adjusted for a 
planned improvement in J'Unping efficiency. 'lbe Branch noted that Well No. I, 
which contributes over Wf, of W,.~IS tot.al vater production, shOuld have its 
efficiency improved to M froo 49;t as a result of a well rehabilitation 
project during 1936. \~~'s estimates did not consider the increased 
efficiency • 

The Branch's estimtes of materials expmses are 10),"61' than 1\',.'C's. .......~'s 
estimtes of material expenses were based on an average of 1934 and 1935 
recorded amoonts escalat.ed to 19:36, 1937 and 19?8 levels. 'lhe Brar.ch noted 
that materials expenses were abnoI'1!l~ly high in 1934 and 1 % c:x:opared to 
earlier years and therefore used the aver~ of the lBst four years adjusted to 
1 % dollars and escalated to 1 %, 1981 and 1933 levels. All the Branch IS 
escalation factors for this and other accounts "'''ere those recoL'Eended by the 
Research Branch of nm. 
The Branch's estirlates of contract It'IJrk are 10)r,-er than '-",.'0' s. '-"f.'C' s est.imates 
are considerably higher than the recorded expenses in each of the last four 
years, with the exception of 1935. In 1935, more than half the recorded 
contract work expense .'as due to extraordinary reVlirs to the t.'O main boosters 
at the Well 1:0. 1 storage tank. 'Ine Branch notes that such repairs, .. 'hile 
likely to QCClJ.r again in the future, should be amOrtized to reflect the fact 
that they are unusual and do not occur annually. r.ihe Eranm's estiflate, 
therefore, used an average of the last four years' inflation adjusted expenses 
escalated to 1936, 1S67 and 19B levels with an adjustment to reflect 
amortization of the extraordi~$ repair a~t over three years. 

Tae Branchls and WAC'S estimates of employee labor, office salaries, and 
management expenses are the sane for 1986. Branch's estimates, howver, are 
lower than WWGls estimates for 1917 and 1938. 'ilie Branch accepted '-"iI'C's 
estimates for 19% because they were very close to independent estimates done 
by the Branch using adjusted recorded data. 'ibe escalation factorS used by ViC 
to derive 199J and 1938 estimates, however, were higher than thOse recoJl!lel1ded 
by the Research Branch of }DD. 
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The Branchls Insur~ estimates for the wst years are lo ... -er than ""'0'8. 
"''\U's insurance estimates for all three YE".aI'S ... -ere tElsed on s~ulative preoi\l~ 
increases lihich ... ·ere not suPJOrted in its vorkpapers and did not shOil any 
relatiC>n'3hlp to recorded costs. 'me Branch believes that v..u has already 
recelved the abnormal increase currently e~rienoed bS most ... ~ter coopanies 
because premi\r!1 quotations for 1%-1936 reflect a 34~ increase over the 
previoUs year. 'The Branch. therefore, based it.s estimate on these latest 
figures vi th appropriate escalations for later years. 

'l'he Branch's estimated accounting and legal expenses ate considerably lo ... -er 
than WtlC's because Wr,'C included in its estimates $5.<XX) per year in formal rate 
case expenses. Since 'II'WC has no;r opted for a rate increase by the advice 
letter procedure rather than by formal application, the Branch excluled t.his 
entire roOlmt ($15,0::0 amortized over three years, or $5.0:0). 'me Branch rode 
allcr,,'ance for normal accounting ar~ legal exp:mses ... '11100 .... ere estimated using 
past recorded data. 

The Branch's estimates of general expenses are lo ... ~r t.han 'ft'rt'C' s. 'lllis is 
mainly due to differences in estinates of regulatory oorrmission expense and 
employee benefits. 'ilie Branch's estimate of regulatory expanse vas based upon 
recorded costs for prepll'ation of the advice letter. w,,'C's estinate was rot 
suprorted by workpapers. ~be anployee benefit estimates ",-ere ffised on the 
Branch's and "''WC's respective pa,yroll estimates. 

The :&anch's estimates of office supplies ex~nses are lOirer than WfI'G I S. 
primarily due to differences in estootes of office machine expenses. WiC 
incluled in its estimates continuing ex~nses for leasing of office machines. 
Tne :&anch's estimates were based on the fact that the lease for the present 

. machines, which are in excellent shape, has expired and \'WC now has the option 
to purchase each machine for $1 each. 

T'ne Branch's estimates of uncollectibles are lo ... -er than "~'CIS. W'II'C used Imp 
SUll uncollectible WJOUnts, while the Branch's estimates ..... cre based on a 
percentage of revenues to reco€7lize that tmcollectibles vary with revenues. 

Tne Branch's vehicle expenses are lOller than WfI'C's. The Branch's audit of 
replir invoices revealed that recorded vehicle expenses for the period 1932 
through 1935 incluied. approximately $4,8» for the maintenance of two privately 
Oil'J1ed "~rcedes Benz vehicles not used in W',,'G's operations. "''hile l'I""~ did not 
base its estimates specifically on recorded obsts, the flat amounts it assured 
for maintenance appeared to incltrle some consideration of those costs. Because 
l'I'W'C initiated the leases on two of its three vehicles in 1934, the Branch ba&.,od 
its estimate on a 1934-1935 average adjusted for maintenance of the t"IO 
private vehicles, and escalated to 1936, 1937 and 1933 by appropriate factors. 

The :&anch' s estimates of depreciation expenses are slightly higher than W,,'C' s 
estimates for test years 1% and 1937 and loY:er than WiC's for test year 
1938. 'llle Branch's 1936 and 1937 depreciation estimates are slightly higj1er 
because of diffelences in utility plant and contributed plant estimates. '1'he 
Branch's 1938 depreciation estimate is lo ... -er because the lk'anch excltrl.ed the 
rehabilitation of Yell No.2, as explained in the section on rate base • 

-}-



• 

• 

• 

The Branch's esUmaws of property taxes for the test years are 16.-er than 
...... 'C·s because the Branchts estimates ""ere rosed up'n t-he latest prop3rty tax 
bllUngs for fiscal 1935-1936 from funwrey County. with adjustment for the 
plant additions expected in test years 1~. 1937. and 1938. 

'llie Branchts estimates of other taxes (franchise and NJ'011 taxes) are lo.-er 
than \·.,u·s. 'ilie &-anch's estimates of other taxes are oo..c;ed upon lo.-er 
estimates of revenues on .. 'hich franchise tax is b.'lSed and lo .. -er adjusted 
estimates of olBrating labor subject to p:lyl'011 taxes. In additi6n, the Branch 
i0010000 the latest social security tax rates. 

The Branch's estimates of income taxes for the test years differ from \",.'C·s 
because the Branch has different estim.'ltes of revenues and expenses. 

The :Branch's estimates of rate base are lo .. -er than "..,.'C's because of differences 
in estimates for utility plant in service, depreciation reserve, advances for 
construction, and working cash allowance. 

lJhe Branch's estimate for average 19% utility plant is slightly hifiler than 
W'P.':]'s estimate because t.he &anch included $5, '52 of plant improvements in the 
1 % estimate while W'otlC included the sa-ne improvenents in the 1937 estimate. 
The lI'Ork .'as actu...~ly accomplished in 1%. Both the Branch and 'itt".} incluled 
$\5,0::0 for the renovation of Well No. 1 mentioned under p.lrchased p)'III-er 
expense above. 'llle Branch's estinates for '$61 and 1~ utility plant are 
IO'Aer than \fiC's. WAG's 19:31 utility plant is overstated by $4,400 due to 
double counting of plant additions. 'ihis double counting error also affects 
the utility's 1938 plant. W .... C incluled in its 1998 estimate $15,(XX) for 
renovation of ..... ell No.2. 'me JTanch excluied the renovation of this yell 
because the efficiency of the "'ell is 54~t which is fair for its size. It 
~~uld be uneconomical t~ attempt to increase this efficiency ",nen the ,,~ll 
produces only 8. ~ of W'~C' s ",-ater. 

The l3ianch IS estil'1ates of depreciation reserve are higher than 'A"r.'J' s because 
the Branch used later recorded data. Tne reoorded 1935 end-of-year 
depreciation reserve was about $7,000 higher t~ ~~ estimated. 

'Ihe Branch's estimates of advances are lower than "''!le's because the Branch used 
later recorded data. 'me recorded 1 % end-of-year advance acOOWlt '-'as about 
$4,0» Imler than W'fI'C estimated. 

The Branchls estimates of lI'Qrking cash are lO'III-er than WWC's due to the Branch's 
lower estimates for operating expenses. 

iffl'C's estimate of rate rose for 1936 erroneously included $3,850 for 
oonstruction-work-in-progress for plant th..~t "''as already co:npleted and in 
utility plant. 

"''We ws informed of the differences in revenues, op3rating exp::mses and rate. 
base and has accepted the Branch's est~t~. 

As previously discussed, ~·fI~ has accepted the rate of return rec<X!iJleooation of 
12.1at on rate base for each test year recor::rnended by F&A of mD • 
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Notice of the prop:>Sed increases ve.s mailed. to each cust-aner on Febraqry 25, 
1936. fuly 000 protest letter .. -as received froo \~'C's customer no\lce, and 
that cus~r vas ooncerned with the percentage) rate of increase far 
outst.ripping the rate of infiation. 'ilie Branch has written this cU3t~er 
explaining its reoocYnendations on the requested increase. 

The &anch's field investigation of ll.aNh 24-25. 1936 revealed no outstanding 
service problEmS. ....ater pressures measured ",'ere in OCInpliance vith the 
Coornisslon's General Order 10} (Rules Governing Water &rvice), and 'IW's water 
quality is in compliance )lith DeJQl'trnent of Health Services requirroents. 
'There are no CQrrrnission oroers requiring system improvetcmt, nOr are there 
significant service problans requiring corrective notion. ~is sys~ has 
ample water supply J therefore a .. -ater conservation progrm is oot needed. 

loi .... C maintains a purchased p:> .... -er balancing account. In Advice Letter No. TI ViC 
requested a three-year a:nOrti ?.ation of the accmulated undercollection in its 
purchased po .... -er balancing account. The Cor;inission by Resolution No. 'If-J230J 
effective February 21, 1985 approved amortization over five years rather than 
three, resulting in a $0.04 per Cof surcharge on all .. -ater oonsu:ned. "''''''C is 
requesting that the Q:xrnission nov mOdify the surcharge to zero out the 
undercollection by early 1939. This wuld facilitate the balancing account 
review process by making the brea1t-even date coincide vith the probable first 
test year for t.he next rate case (1939). The Branch has revie .... "ed \",.'C's 
balancing accoont calculations and believes that ",",,'C's request is reasonable. 
The increased costs o:f amortizatiOn when added to the Branch's reco:rrneooed 
revenue increases for the test years result in overall revenue increases Which 
are still 10j{er than the increases W'ft"C Cited in it.s notiCe to customers. 'me 
additional amortization would &'OOunt to ro.02 per Ccf for a tot.al surcharge 
o:f $0.06 per Ccf. 

The present metered rate schedule consists o:f a service char~ ~th a lifeline 
block of ?fJJ cubic :feet and a second block :for consunption over ?IX> cubic 
:feet. ,,",.'Cls rates were converted from mininun rates to service char~ type 
rates in its last general rate case in 1933. By D.OS--O)-O)4 the Coornission 
adopted a ney p:>licy ef:fective r.ay 28, 1936 calling for recovery of up to 501> 
of a .... ater COTIIilllY'S fixed eJq:€nses thro'-Wt service charges. The ney pOlicy 
also calls for the phasing out of li:feline rates and a110 ... '3 for the reduction 
of multiple c.."OOiilOdity blocks to a single block. Jmplanentation of these is 
conditioned on no custoi;ler1 s bill being substantially more than the total 
system increase. \~C made its filing prior to the adoption of the ne-lif policy. 
On hearing of D.a5-05-064. ""flU, desiring an increase in the service charges, 
infornally requested that the neff }:Olicy be applied to its filing. 

The "Branch' s rec()T~nded rate structure increases the IOrtion of fixed ex{€nses 
covered by service charges from about 41~ at present rates to 48i at the 
Branch's recOITmE!nded rates. In li~t of the substantial increases in the 
service charges ($2.10 per month or J6.5~ for residential users), the Branch 
reccrnroonds that the hem OO!:!IIlOdity blOcks be retained so that mo:lerate to loy 
users do not :face a disproportionate increase in their oonthly bills. A single 
blOck rate structure should be considered in l\"r.~'s next general rate increase 
filing. Appendix C shows a cmparison of monthly rates and custooer bills at 
present and the Branch's proposed rates • 
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'fue Branch recocrmends that WO be authorized to increase Us rates by *,6,240 
tW.1~ in 1936, by a further $2,50) (\ .6~) in 1931, and a further $1,550 
(1.O~) in 1998. In addition, ""flU should be authorized to increase the 
sutchar&:l for a.mrttzing the underoollection in its p.1rchased IQ\-erOOlanclng 
aooOunt by $0.02 pel' (,~f to $0.06 per (,~f. or an additioml $2,260 per year . 
(1.9.' in 1986. 1.4~ in 1987. and 1.4~ in 1988). 

At the Branch's reoom;mded rates for 19'36. 1997. and 1938. a.Y\d inclnHng the 
purchased pJ-.... -er balancing accOunt surooar~. the monthly blll for a typica1 . 
customer using 18 (,~f of ""'ater per month would increase from $19.49 to. t?5.49 
in 1936. to $25.8> in 1937. and to $26.0) in 1938. 

Since "-"'C's increased 1% rates ~uld be in effect for a short perioo., the 
Branch reco:rrnends that the U3U.ql requirroent of filing a pro forma statement of 
earnh~ for the 12 mont.hs enoling Seprenber 30. 1% to justify the 1997 
increase be ..... aived. }h;'''ever, its 1938 increase should be acOOOiJOIlied. by such 
justification. 

The Corrrnission's opinion. after investigation by the Branch, is that: 

a. 'lhe Branch's reoomnended Sl.lrrnaryof llirnings state:nents (Appendices 
A-I t A-2, and A-'}) are reasonable and. should be adopted. 

b. 'The rates reo:::>.:!I!lended by the Branch (Appendix B) are reasonable and 
should be authoriwd. 

c. 'lhe quantities (Appendix D) used to develop the Branch's 
reoorrrnendations are reasonable and should be adopted. 

d. ~'"f.'C should be authorized to increase Us p.u-chased po\.-el' balancing 
accoont surcharge to $0.06 per Ccf from $0.04 per Ccf to ro.ortize the 
purchased po"''''8r OOlancing account undercollection by 1939. 

THE Ca«ISSICtI FINDS that the increased rates hereby authorized are justified 
and the present rates are. for the future t unjust and \Dlreasonable. 

IT IS roIDLVED that: 

1. Authority is granted under fublic Utilities Code &3ction 454 for Water Vest 
Corporation to file an advice letter incorpOrat~ the Summaries of Earnings 
and the revised rate schedule attached to this resolution as Appendices A-1, 
A-2, and B (page 1), and concurrently to cancel the presently effective rate 
schedule. Such filing shall cooply with General Order 96-A. 'ilie effective 
date of the revised schedule shall be the date of filing. 

2. ".'ater West Corp:>ration is authorized to file an advice letter incorporating 
the Strn:nary of Thrnings statanent attached to this resolution as AppendiX A-'} 
and requesting the step increases attached to this resolution as ApI€ndix B, 
rege 2. The advice letter shall inclule appropriate yorlqapers supporting its 
pro forma statement of earnings for the 12 months ending September '}O, 1937. 
Water West CorpJtation shall reduce it.s request to the extent that it.s pro 
forma rate of return, adjooted to include the effect of the proJX)sed inCrease, 
exceeds 12.1~. Such filing shall OOOlply with General Order %-A. The 
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requested step raWs s~l be rovle\-e,<l by the sWf to detemiM their 
conformity vith this l'e$-olution and s.'lalll§J into effect upon the sWfls 
dete~ination of confomlty. ihe staff shall inform the CorrJlission if it finds 
tmt the proIQSOO step rat.es are oot in accordance with this resolution. and. 
the Coomission may then ~ify the increase. 'rhe _ effective date of the revised 
schedules shall 00 00 earlier tt~ Janu.~y 1 t 1933. or 30 days afwr filing. 
whichever _ is later. The revised schedules shall apply only to service rendered 
on and after th~ effective date thereof. 

}. '«"KG is authorized to increase its p.1rchased po\-er balancing acoount 
surchar~ to. $I). OS per _ Cof from $).(» per Cof. nte authOrized surcharge 
increase is incorporated into the adopted rates in Appendix B. Page ,. 

4. This resolution is effootive today. 

I certify that this resolution ~~ adopted by the Public.Vtilities Commission 
at its regular meeting on futober 16. 1936. The folloiihig CromiSsioners 
approved it: 
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wm>R CALVO 
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APmIDIX A-1 
Yater \'est Corp.)tation, ~ Hllla 

&F:m.~y of furnings 
(Thtimated Year 1936) 

--

: Utility lBtimated I Branch Thtirnated 1 
: Present : Requested: Present t Requested: : 
: Rates : Rates : Rates : Rates :Adopted: Itoo 

Operating Revenues 
Flat 
¥.etered 
Other 

Total Revenues 

Operating E:<pmses 
Purchased 1'0,,'9"1' 

Purchased Water 
l-:aterials R<~nses 
Contract Work 
Dnployee labor 
Office Salaries 
Jl.anagement JXpense 
Insurance 
Accounting, legal 
General EKpenses 
Office &1pplies 
Uncollectibles 
Vehicle EXpense 
Office Rental 

Total Eq::enses 

~preciation 
Prop3rty Taxes 
other Taxes 
Incooe Taxes 

~otal Deductions 

Net Revenue 

Average Ihte Base 
Utili ty Plant 
Depreciation Reserve 
Net Plant 

o 
$124,940 

100 
$125,<»0 

19,200 
o 

4,300 
4,50:> 
7,2<XJ 

10,100 
1',OCO 
2,9» 
5,100 
6,400 
4,ax> 

9» 
J,8)() 
1,300 

$ 81,5OJ 

lJ,6(X) 
J,a:x> 
5,100 
J,m 

$1C17,720 

17,J20 

555,250 
155,650 
399,600 

C.W.I.P. 
less: 

Plus: 

J,850 
Advances 64,040 
Contribution 38,150 
Working 03sh 15,210 
}latls & &1ppls 1, 3CO 

317,710 
5.45~ 

Rate fuse: 
Rate of Return 

o 0 
$170,000 $120,410 

tOO 100 
""$...-r17=0'-, tnOOi<X $120,510 

19,200 
o 

4,3CO 
4,50) 
7,2<XJ 

10,100 
11,(0) 
2,9» 
5,100 
6,400 
4,ax> 

9» 
J,ax> 
1,3CO 

$ 81.5OJ 

1 J,6(X) 
3,a:x> 
6,340 

26,141 
$131,300 

J8,720 

555,250 
155,650 
399,600 

J,850 
64.040 
38.150 
15,210 
1,300 

317,710 
12.1~ 

17,J9) 
o 

J,OiQ 
J,6(X) 
7,2<XJ 

10,100 
11,0:0 
2,610 

240 
5.850 
4,540 

59) 
3,}50 
1,}CO 

$ 10,810 

lJ.793 
J,m 
5,110 
6,94J 

$100,395 

20,120 

556,620 
16J,Oj() 
393,570 

o 
60,100 
}8,230 
10,250 
, ,3CO 

3(6.710 
6.56~ 

o 0 
$170,(0) $156,650 

tOO 100 
=$ ''-'=7=0---:, I;';;'OO~ $156,750 

17,J9) 
o 

J.040 
J,600 
7,2CX) 

10, tOO 
11,(0) 
2,610 

240 
5,&jO 
4.540 

830 
J,350 
1.3CO 

$ 71,® 

lJ,m 
J.m 
6,100 

Jl,700 
5126.300 

4J,720 

556,620 
16J,050 
J9J,570 

o 
ro,l00 
J8,230 
10,250 
1,30) 

%,710 
14.25~ 

17,J9J 
o 

J,040 
J,6<X> 
7,2(X) 

10. tOO 
11,(0) 
2,610 

240 
5,850 
4,540 

TIO 
3,J50 
1,3CO 

$70,m 

lJ.793 
J,m 
5,820 

25,(J37 
$119,375 

37,Yl5 

556,620 
16J,(1)O 
393,510 

o 
ro,l00 
}8,230 
10,250 
1,)CO 

3(6,710 
12.18;( 



APmIDIX A-2 

• \'at.er Vest Corroratioo, Qlk Rills 
Sa~y of lhrninga 

(lBtirnated Year \ 951) 

z Utilitl EBtirnat~ : Branch lBtimated • • 
: Present : Request-ed: Present I Requested: : 

Item : Rates Rates • Rates • Rates :MoEted: • • 

Operating Revenues 
Flat 0 ° 0 ° 0 
¥.etered $171.200 $171,3(;0 $151,500 $171.300 $160,<XX> 
Other 2CO 2()) 200 200 2CO 

-Total Revenues $171,400 $177.9» $157,700 $171,50.) $t60,2OC) 

Operati ng li'<J)3J1seS 
furchased POl~~r 19,3{O 19,30) 16,170 16,170 16,170 
Purchased Yater ° 0 0 0 0 
¥.aterials :Ecpmses 4,5(0 4,500 J,120 J,I20 J,I20 
Contract York 4,6CO 4,600 J,69) 3,69:> J,690 
Dnployee labor 7,fJ:X) 7,@ 7,445 7,445 7,445 
Office Salaries 10,700 10.700 10,440 10,440 10,440 
¥.anaganent Depense " ,m 1',M 11,}75 11,375 11,375 
Insurance 4,500 4,500 2,610 2,610 2,610 
Accou.l'lting, legal 5. tOO 5,100 250 250 250 
<kneral Th:penses 6,450 6,450 5,955 5,955 5.955 

• Office fupplies 5, ((X) 5,0::0 4.730 4,730 4,'130 
Uncollootibles m 950 710 810 700 
Vehicle Depmse 4, ((X) 4,OCO J.39l J,J9) J,39l 
Office Rental 1.400 1,400 '1 400 1,400 1,400 

Total ~penses $ 85,8» $ 85,lOO $ 71,345 $ 71,445 $ 71,355 

Depreciation 14,((X) 14,COJ 14,050 14,050 14,050 
Prop3rty Taxes J,9:X> J,9:X> J,830 3.830 J,830 
other Truces 5,9:0 6,700 5,910 6,320 5,960 
Income 'ffixes 241749 27,462 25,318 351'~ 26,570 

Total Deductions 51}4,350 $1J1,e60 $120,455 $130,840 $'21,765 

Net Revenue 37,fH) 39,640 31,245 46,660 }8,435 

Average Rlte lhse 
Utility Plant 565,20) 565.20) 564.443 564,443 564.443 
Depreciation Reserve 168,350 168,350 175,7~ 175,79) 175.m 
Net Plant 396.&50 396,850 388.653 388.653 388.653 

kss: Advances 51.540 51,540 47,684 47,684 41.684 
Contribution 37,® 31,® 37,160 37,160 37 t 160 

Plus: \(orking Cash 15.SOJ 15,SQ:) 10,420 10,420 10,420 
ratls & &tppls 1,400 1,400 1,400 1,400 1,400 

Rate fuse: 325,560 325.560 J15,629 315,629 J15,629 
Rate of Return 11.38;t 12.1&' 11 .ffY/, 14.7at 12.18P 

• 



APmIDIX A-3 

• Water West Corpnation, {hk Hills 
\ 

SuInary of Thrnl~ 
I (lBUrnated Year 19:6) 

- : Utl1i~ EStl~ated :~~h EBtimated : 
: Fi"esent : Requested: Present : Requested: • • 

• Item : Rates I Rates • ~tes • Rates :Adoptedz • • • 

Operating Revenues 
Flat 0 0 () 0 0 
Y.etered $\78,(0) $t84,2(X) $160,750 $184,3(X) $162,3«) 
other 300 300 m 30) 30) 

Total Revenues $\78,:;00 $194.500 $161.050 $184,600 $162,@ 

~rating EXpenses 
Purchased Por.'er 19.360 19,}60 16.230 16,230 16,230 
Purchased Water 0 0 0 ° ° Z.:aterials E<.renses 4,(0) 4,6CO 3,230 3,230 3,230 
Contract Work 4.700 4,700 3,8» 3,ax> },a:x> 
fuplQyee labor 8,OEO 8,<XO 7,750 7,m 7,m 
Office Salaries 11,340 11,340 10,870 10.870 10,870 
"~ement lXrense 12,400 12,400 l' .BiO 11,840 11,8\0 
Insu.rMce 4,850 4,850 2,640 2,640 2,640 
Accolmting, legal 5,100 5,100 260 260 260 
General Expenses 6,650 6,650 6,170 6,\70 6,170 

• Office Supplies 5,150 5,150 4.9ll 4,9» 4,9)) 
Uncollectibles gjO 950 1c:.x> 9)J 8» 
Vehicle Thrense 4,100 4,100 3,330 3,330 3,330 
Office Rental '15OJ 1,50) ,

1
m 1.~ 'fm 

Total Derenses $ 00, 160 S OO,7(i) S 73,310 $ 7},420 $ 73,320 

Depreciation 14,400 14.400 14,())') 14,(0) 14,(8) 
Prop3rty TaXes 4,(0) 4,CCO 3,9.)0 3.m 3,950 
Other TaXes 6,WJ ,7,(Xf) 6,(Jl0 6,550 6,090 
Income 'l'axes 26 f 536 2913CO 26 1f1l5 38,160 261833 

Total Deductions $\40,3(X) $143,460 $123,485 $135.830 St24,2gj 

Net Revenue 38.00) 41.040 37,565 48.710 38.305 

Average late fuse 
Utility Plant 574,m 574,9:X) 564,440 564.440 564.440 
DepreoiatiOn Reserve \8\, \00 18\,100 190.89) 190.89) 190,890 
Net Plant 393.8X) 393.8X) 373,550 373.5~ Yl3,550 

less: Advances 39,040 39,otO 35,184- 35,184 35,184 
Contribution 36,0:0 36.0c0 36,118 36,118 36.118 

Plus: l{orking fush 16.640 16,640 10.730 10,730 10,T.)) 
futls & fuppls 1 ,sex> 1.501 1,5(X) 1,m 't~ 

Rate fuse: 336,9'» ~6.9:)) 314,478 314.478 314,478 
Rate of Return 11.28.t 12. tat 11.9:i~ 15.51~ 12. t&t 

• 
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APPLICABILITY 

APIDIDIX B 
(Page 1) 

Schedule No. , 
(Oak Hills Division) 

KE'i'ffiID SffiVICE 

Applicable to all oeteroo water service. 

TlliRI~Y 

fuk Hills &thlivision and vicinity, east of Castroville, }bnterey Comty. 

RATm Per "~ter Per lIJ)nth -- Effective 
Service Charge: 111M 

For 5/8 x J/4-inch meter •••••••••••••••••••• $ 7.85 (I) $, 8.00 (I) 
For 3/4-inch meter 10.10 

, 
10.30 1 · .................... , I 

'For I-inch meter lJ.50 I lJ.OO I 
• •• II •• t ••• II •••••• II •• I I 

For 1-1/2-inch meter 17.50 I 18.00 I · .................... I I 'For 2-inch meter • ....... II ••• , •••••••• 23.00 I 25.60 I 

For }-inch meter 40.00 41.00 I 
• ••••••••••• II ••••••• I I 

Ibr 4-inch ooter · ..................... 54.00 (I) 55.50 (I) 

• Quanti ty Rates: 

• 

F1rst 300 cu.ft., per 100 cu.ft ••••••••••••• 
Over 300 cu.ft., per 100 cu.ft ••••••••••••• 

O.£Q (I) 
1.0t2 (I) 

O.{M (I) 
1.021 (I) 

'l'he Service (harge is a readiness-to-Ser'le charge 'lihich is 
applicable to all metered service and to ,.i1ich is to be added 
the monthly charge C<Dp.lted at the Q.lantity Rates. 

001'&: QJ.anUty rates inclooe $0.06 per Cof surcharge for aoortization (N) 
of undercollection in pJIch3.S00 pc)\,"er b:llancing account. (n) 
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• 

APIDIDIX B 
(Page 2) 

Ihch of the fol1oving inoteares in rates nay be plt into etfoot (In the 
indicated. date by filing a rate schedule ... t.ich rods ~e a.ppropriate increase to 
the ra.te which wuld othervise be in effect rn that date. 

SCH:IDULE NO. t 

Service Charge! 

Fbr 5/8 x 3/4-inch meter .,., •••••••••• 
Fbr J/4-inch meter •••••••••••••• 
For 1-1nch meter •••••••••••••• 
lOr t-t/2-inch meter •••••••••••••• 
For 2-inch meter •••••••••••••• 
FOr 3-ioch meter •••••••••••••• 
For 4-inch meter •••••••••••••• 

Q,lantity Rates: 

First ?IX> eu.ft •• per tOO eu.ft. 
(Ner 3(X) euSt. J per tOO cu. ft. 

• ••••• .... , . 

(END OF APPnIDIX B) 

Effeotive 
1/1/88 

$)i 10 
0.20 
0.25 
0.40 
O.~ 
0.60 
0.70 

0.0\ 
0.001 
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APIDIDIX 0 

OO-WARIOON OF RATts 

A c({lIEU'ison of present and a-anch's rcc<;:cDended rates for metered service is 
sho ... n belO'll a 

KE1'ffiID SmVICE 

Service Charge: 

For 5/8 X 3/4-imh meter •••• 
For 3/4-inch meter •••• 
For I-inch meter •••• 
For 1-1 /2-inch meter •••• 
For 2-inch meter •••• 
Jur }-inch meter •••• 
lOr 4-inch meter •••• 

Qj.anti ty Rates: 

Present 
&.tes 
1936 

$ 5.75 
7.gJ 

to.OO 
14.40 
19.40 
35.9:) 
48.9) 

First ;I:fj cuSt., per 100 cu.ft. $ 0.58 
Over 300 cu.ft., per 100 cuSt. 0.00 

Per I1lter Per YJ)nth 

$ 7.85 
10.10 
13.50 
17.50 
23.00 
40.00 
54.00 

$ 8.00 
10.30 
13.00 
18.00 
25.60 
41.00 
55.50 

$ 8.10 
10.~ 
14.05 
18.40 
26.10 
41.(fJ 
56.20 

$ O.B? $ O.8V3 $ 0.858 
1.012 1.OQ\ l.oeB 

N01'E: Recommended quantity rates for 1936. 1 Cftl. and 1938 
incluie $0.06 per Cof for oc:;ortization of undercollection 
in pn-chased po',,-er mlancing account. 

A oo.n~ison of monthly cust«ner bills at present with rec<mnended 1936 rates 
for a 5/8 x 3/4-inch meter is sho~n below: 

Usage Present Recorrnended knount Percent 
100 cu.ft. Bills Bills Increase Increase 

0 $ 5.75 $ 7.f1j $ 2.10 36.5 
3 7.49 10.}1 2.82 37.7 
5 9·0) 12.33 3.24 35.6 
8 11.49 15.37 3.88 33.8 

10 13.09 17.39 4.30 32.8 
15 17.09 22.45 5.36 31.4 
18 (Avg) 19.49 25.49 6.00 )0.8 
20 21.09 27.51 6.42 30.4 
25 25.03 32.57 7.48 29.8 
30 29.09 37.63 8.54 29.4 
50 45.09 57.m 12.78 28.3 



APPDIDIX D 

• l8ge I 
,-

AOOYi'ID ~ANTITID3 
Test Years 1 %, 1 CfrI and 1 m 

N~e of Cc:n~ t ~ater Yest CorpOration 
District: Oak Hills Dtvision 

Net-to-G~ MUlti~ier: 2.10 
Federal 'lax Jate: 46~ 
state Tax 'R\te: 9.6~ 
Weal Franchise 'fuX Rate: 2.~ 
Busin&ss License: 0.0 
Uncollectible Rates: 0.49.t 

Ex~nses 1% 1m 1938 

1. Purchased Poil"er (Electric) 

~tal Production - fuf 125,200 125,700 . 126,30) 

kr.'hjCcf 1.m 1.185 1.185 
kirl'h 163,423 148.917 149,621 
lliergy Coon. Surcharge: ($/kr.'h) $0.0»2 $0.(0)2 $O.00J2 
Surcharge Rttpeme $}3 $}O $30 

• Pacific Gas & Electric Canpany 

Schedule A-12 (Well #1 ) 
Effective Schedule fute: 3/13/86 

k'A'h 149,89) 135.314 135,959 
S/kr.'h used: 0.00569 0.00569 0.00569 
CoJDOO i ty Cost SI2,St} $11 ,595 $11,650 
D3mand, kW 706 720 720 
Demand Olarge $1,3:X> $1,224 $1,2'24 

Total Cost: $14.<»3 $12,819 $12,874 

Schedule A-lp (Wells #2 & 1/3) 
Effective Schedule Date: 3/13/f?Ij 

kWh 13.543 13.593 13,662 
S/k;.'h used: 0.099'71 0.099'11 0.09911 
CorrmOd i ty Cost $1.350 $1.355 $1,362 
Service Charge $, .962 $1,952 $1.962 
Tot.al Cost: $},312 $3,317 $3.324 

2. Purchased Water: None None None 

3 • Insurance Dq:ense: $2,610 $2.610 $2.640 

• 
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APPmDIX D 
(Page 2) 

AOOPfID «JOOU'IE3 
'i'est Years 1936, 1937 and 1938 

fuyroll Eocpense ~ 
(&'4 labor ~,200 
Office Maries $10,100 
JI.anaganoot Dq:~nses $",OCIJ 

Ad Valorm Taxes: $J,7}o 

~t445 
$10,440 
$11 ,375 

$J,~ 
Assessed Valuation $3}}.400 $'340, '00 

1.126~ Tax Fate 

Service Connections 

t.ll~ 

AOOP1'ID SmVIGm BY ME"IDl SIZE3 
(All Classes) 

Test Years 1916, 1931 & 1~ 

Sl,m 
$tO,870 
$11,8«> 

$},95Q 
$}5Q, ax> 

1.'26:' 

h\rnber by Year 
1938 1 • I'.eter Size 1% ,m 

5/8 x 3/4" ........... " .......................... 536 5}6 536 
3/4t1 ............................................. 16 19 2' 

111 .............. III ........................ 2 2 2 
1-1/2" .. " ...................................... 0 0 0 

211 .... " ..................................... 0 0 0 
3" ......................................... 0 0 0 
4" ............................................ 0 0 0 

'futal 554 557 559 

2. JI.etered 'riater Sales to ~si@l Fates: 

1936 1m 1~ 
Range - Gef Usage - Co! Usage - Cof !Jsa,ge - Gef 

Block 1 0-3 Cof 19,9:0 20, (XX) 20,100 
Block 2 Ower 3 Cof 9J!3CO 93,roo 941 20) 

Total 11},2O) 113,8» 114.300 



• 
• • • • 
:Line : 
: No. : Item 

1. Operating Revenues 

2. Operating Rq>enscs 
3. Taxes Ot·her Than Income 
4. Tal( Depreciation 
5. Interest 
6. state Income Tax 

7. SIb-tot.al Deduction 

8 State TaXable Income 

• (SIT () 9.6~) 
9. Federal Tax. Incooe 

(FIT () 46:t) 
Surtax Elcemptioo 

10. 'rotal Income 'ffix 

• 

APmIDIX D 
(Page J) 

AOOPTID TIJ.. CALCULATIONS 

Ad()~ted Rat.es 
1936 , 1987 • 

CCFT • FI'l • CCFT : FIT • • 
1c;a3 

reF? t FIT 

$156,750 $156,750 $160,2CO $160,20.) $162,600 $t62,6CO 

70.m 70.m 71.355 71.J55 7},320 1}.320 
9.550 9.550 9,7':1> 9,7':1> 10,040 10.0\0 

1),798 1),798 14,050 14.050 14,00) 14,<:00 
5,700 5,700 5,300 5,30) 4,9» 4,9» 

5.444 5,7)2 5,785 

100.038 lC1j,482 100,495 105,22'1 102,340 too, 125 

56,712 59,7C1j 6O,2{:J) 

5.444 5.752 5.785 
51.268 53,97} 54.475 
23,583 24,828 25,058 
3,9')) 3.m 3,99{) 

5,444 19.59} 5,732 201838 5,785 2'.058 

$25,037 $26.570 $26,854 


