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RESOLUTION ----------
L\KE ALPINE'rIATm COOPANY (L.6.WC). ORDm AUTIDRIZma 
AN OFFSR!' INCRFASE IROOOCING $1,00:> OR 2.41~ ADDITIONAL 
ANNUAL ro.WWE. 

By Advice ~tter No. 26, filed ();)tooor 21, 19%. Uft'C requests authority under 
Section VI of General Order 95-A and Section 454 of the Public Utilities Code 
to increase rates by $I,m:> annually to partially offset a $3,820 increase in 
liability insurance. LA'r.'C serves one metered customer (laundry shop) and about 
457 flat rate customers near I.eke Alpine. Alpine C<mlty. 

The present rates became effective on January 7. 1 % pursuant to Resolution 
No. W-3222, dated January }, 1%. in which the Coonission frond the rate of 
rewr. on r-ate b3Se of 7.54'; for-I934 -reasonable. 'Ibis offset will not result 
in a rate of return greater than last authorized. 

The $3,820 increase in insurance expense submitted by IA"''C is for liability 
insurance. LAWC obtained this estimate throU€h a bid process and it is 
considered reasonable by t.he Water Utili ties Branch (Branch). 

In (x):lpliance with the Coomission policy for offsets for insurance prmium 
increases approved by the O:xrnission on }lay 7, 1936, the Branch rec<:mneoos 
that the $},820 for liability insurance be considered for partial offset 
treabnent. 

LA\l'C is currently earning a return of about 1. 7~, \ffiic.l\ is lesS than last 
authorized by Resolution No. W-3222. Since LAWC is a Class D utility, the 
Coanission's insurance offset policy requires IAWC to absorb the first 75 baSis 
points (O.75~) loss in rate of return. Accordingly, the Branch has determined 
that a gro..~ revenue increase of $1,00:> (2.41!t) should be authorized to meet 
this requirement. 

L.J\'rrtt,} gave notification of its proposed increase in rates to its custoo.ers by 
mall on. June 28 and 30. 1 %. No custo:ner protests or correspondence have been 
received by the Branch. 
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Service Is satIsfaotory. illere are no (IOmplaint.s te8ister~d Vi th the . 
Corrnission. ~ere ar(t no ~:rmlSslon ONers requiring cx:rnpltence nor are there 
significant problems requiring correctIve action. 

C¢nsistent vtth ~t ('.o.mlsslon JOlley fot offsets. the increase applied. to 
flat and lIletered custaners' rates is a.bout thesarne percentage (within the 
limitations of rounding) as the overall increase or Mout 2.4;t. Since 
inStlrance expense is a fixed cost item, the percentage tncreaseto the metered 
cust<>:ner Is applied only to the minimun charge. 

LA"'C's metered rate schedule consists Of a. mintlID..D charge and two rate 
blocks. At the Branch's recomnended rates. the average monthly bill for the 
one metered customer (laun1ry shop) using an average of 237 hundred cubic feet 
per month will increase from $'50.}1 to ~'53.9'. A cOOlplrison of the present 
and the Branch's recocrnended rates for flat rate service Is shom belmt: 

AAmal Residential Flat Jhte Service 
Present Reoom:n.ended Percent 
Rates Rates Increase 

For a single-frony residential 
unit including premises •••••••••••• $157.50 $161.40 2.48 

For each additional si~e-family 
residential unit on the sarne 
premises and served fro:n the same 
service connection ••••••••••••••••• 

Private Fire Protection Service 

For each inch of d iamewr of 
service connection per month ••••••• 

68.25 69.00 1.$6 

2.6J 2.70 2.66 

After investigation by the Etanch, the Corr..lnission finds that the rate increase 
recoomended by the Branch is reasonable and to the extent provided by the 
follo..nng resolution is justified. 

THE ca·::HSSION FINDS that the increased rates hereby authcrized are justified 
and that the present rates are for the future, unjust and unreasonable. 

IT IS IUSOLVED that lake Alpine Water CQ.:nfG.1\Y is authorized, on the effective 
date herein, to make effective revised. Schedules Nos. tAt 2AR and 4 attached to 
Advice wtter No. 26 and concurrently to cancel the corresp:>Ming presently 
effective rate schedules for water service. 
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• This resolution Is effeotlve today. 

_ I certify that this r~olut1on vas adopted by the l\lbl1o Utili tl~ Cttrnission 
at its regular meetill8 on Novrober 5, \~. il\e follovlng Corrmissloners 
approved It: 


