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PUBLIC UTILITlffl ca~USSION OF THE STATE OF CALIF'I::R~rA 

R.E:»ImlOO NO. \'-3341 
Copy t7r ' Orig. and. copy 

to Executive Director FiAIlJA?Io.'i &: o..l~PLIA!K;E DIVISIQ.'i 
BRANCH/SD}1IOO: Water Utilities 
DATE: Pebraary", 1$61 

----

Direct.or 
---- Ntnerical File ----____ Al}i'e.ootical File 
____ Acoo!.l..t1ting Officer 

RESOLU'i'ION ----------
LIWLE BEAR )lATER Ca~PAlrl. INC. (SE'1fER SffiVICE)(lBo\'C). ffiDFR 
MRlmIZING A..lol OIT3Ei' INCRFASE roo SEaR S!RVICE PROOOClll'J 
$2.124 OR 8.5~ ADDI'lIOOAL AUNUAL REVElroR. 

By Advice letter Uo. 6. filed J~'.lary 21, I 9S7. LE'~'C reqtlest 8lttfiori ty under 
Section VI of ~nera1 Order 96-A aI'fi Section 454 of the Public Utilities Coie 
to> increMe rates to offset a $2,124 increase in liability insLlrance for its 
se',,"9r syste-:i. miG provides se',,"9r service to about 189 castaners in King Ci ty 
an.i vicinity. Xooterey County. 

'llle present rates be~e effective on Septe-;:"ber " 1932 parstLmt to Resolution 
nQ. w-30n, dateL} AtJgllSt 18, 1932, "'hich a'.lthorized a'1 offset incr@.Sa for 
p'lrcha.sed po·,.er. 'me l~t general rat.e increase bec~'1e effective on ~tober 6, 
1931 plrStlant to Resolution No. 'i-28n in .. -hich the Comisaioo fourrl a rate of 
return on rate base of 10.6~ reasonable. '!his offset incr.ease will not 
resLllt in a rate of r03t'Jrn greater than last 9..Jlthorized. 

'111e $2,124 increase is for liability in.~311rance for miC's seil.-er ofBrati6n. 
IH'{C obtaine·i this cover8ge through a bid prooass an<' it is considered 
reasonable by the Water Utilities Branch (Branch). 

On ~!ay 7, 1 % the Comission approved a policy for one-tiI!le offsets for 
liabil ity inslJTance to cropensate for the sl1bstantlal prroill!l increases 
experienced. recently. AI though the adopted p:>licy does not specifically 
address seil."9r ofBrations, the Branch re...."o~en.,s that it be applied as it .ottl,} 
be for ioI-ater SystEnS. 'i'he policy ~s a{)plied to Gl:=\...~ D lltilities requires that 
they absorb the first 75 basis points to.75:') loss in rate of rehlrn. Ho',,'ever, 
in this instance Lg,C is earning a negative ra~rn before considering the 
instrrance increase and the &anch r€CO:rfletltis that in sl1ch cases the 75 basis 
points a~sorption not be required. Accordingly, the Branch reoocnerris that a 
gross reVen'le increase of $2,124 be atlthorirei. 

C'lSto:::lerS .. ere notified of the propose-I increase by nail on AI.tgltst 18 alli 19. 
19%. The Branch receivoo no protests or other corresponlence • 
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Service is satisfactory. 'lhere are no oomplaints registered with the 
Corrrnission. 'ihere are 00 eo.mlssion orders reql.liring ooapl1ance nor are there 
significant problems re<}tlirlng oorreoUve a.cUon. 

A COGlfEtrlson of the present and Branch's recocrr;roled ra.tes Is shown 0010 ... : 

Iill3tDEmlAL SffiVlCE 

Per Service CoMeotion 
Per }bnth 

Present Rates Prop?sed Rll.tes 
Percent 
Increase 

For a single-fa-nily resi.ientlal 
un! t ............. " .............. " .... "..... $11 .CJ2' $11.95 

A. For each additioral single
family residential unit on 
the sme prruises and served 
from the ~~e service 
oonnection ............................ .. " .CJ2' 11.95 

After investiga.tion by the &anch, the Com iss ion finds tha.t the rate increase 
tecocnended by the Branch is reasonable and to the extent provided by the 
follo·.rlng resolution is jllStified. 

THE CC~HSSION FINDS that the increase-l ra.ws hereby authori:z·ed are jllStified 
and that the present rates are for the f\ltl.lre, unjust and.Q~r~~orable. 

IT IS REmLVED that Little fuar 'liater COOlany is a\lthorized on the effective 
date herein, to rna1{e effective revised &hool.lle No. , attached to A,ivice 
wtter No. 6 ani concl.ltrently to ~..JlCel the presently effective rate schedule 
for seaer service. 

This resolution is effective tolay. 

I certit~ that this resolution .~ adopted by the ~~bli¢ Utilities Coomission 
at its regl..uar neeting on February ", ,g:n. The follmting c.o.nissioners 
approve-j it: 

STANLEY W. HULETT 
President 

DONALD VIAL 
FREDERICK R. nUDA 
G. MITCHELL WILK 

Commissioners 
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VIC'!'OR R. 'lEIS):rn 
Executive Director 
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