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I1JBLIC Ul'ILITlm ca-~ISSION OF THE SrATE OF CALIFORNIA 

Copy fori 
- / Orig. and copy 

RfflOWTION NO. W-3349 

~ t~ EXecative Director --'---- lNAllJA'I'IOO &: CCNPLIANCE DIVISlOO 
ERANCHV~'TICtI: Water Utilities 
DA'i'E: .arch 6. 1m 

Director 
---- Numerical File 

Alphabetical File 
__ '-_-_- Acootlnting Officer 

RESOLUTION ----------
BIG HILL WATm CO. (BRie). OODm AUTHORIZING 
A GmmAL RATE INCJID\SE PROOUCHJJ $34,890 OR 
125.9-~ ADDITlOOAL ANNUAL REVmUE IN 1931 AND A 
FUR'iHffi INCREASE OF $440 OR. O.7/, IN 1939. 

BH' .. 'C. by draft advice letter received by the \'ater Utilities Branch (Branch) 6n 
.ay 8. 1986. reqtlested 9J.lthority under Section VI of General ONer 96-A and 
Section 454 of the Pablic Utili ties COOe to increase rates for "'ater service 
by $28,220 or 1CQt in 1936, $12,540 or 22.2;t in 1931, and by $2.940 or 4i3~ 
thrOoJgh an attrition allo .. 'a1lce in 19a. nr.r;C estimates that the proposed rates 
...'Otlld prOduce a lOSS in 1985 and a rate of rettlrn of 11~ on rate base in 1987 
and 1938. miC serves about 224 metered castoo.ers near Colll!lbia ani 
Sotllsbyv1l1e, Tuohtme eo..mty. 
'The present rates have been in effect since Febrtlary 10, 1936 pur8aant to 
Resolution No. V-3300, dated Febr\lary 5. 1936 which allthorized an increase in 
rates to offset the effects of increased property taxes and payroll. IH,,'O has 
never had a general rate increase. 

BHtiC stlbmitted a s\.JTL!!l8.I"y of earnings for 1936. 1931 and 1~ and proposed rates 
for each year. The Branch made an independent analysis of BP..iC' S stEDary of 
earnings for '936 and 1931 at present and m,.'C's requested rates. ilie Branch 
has included the '936 slJ!T,.2l'y in Appendix A for comparison pIll'poses, but 
reccG!iends that rates based on a 1931 test year be p.lt into effect since 1% 
has already passed. Aprendix A shows that the differences between BRiC's and 
the Branch's 9~ of earnings are in reventles, op?rating eXp?llSes and rate 
base. '1he ql.lantities used to develop the Branch' B reoomendations are show in 
Appeooix D. 

In Jure, 1935 Blf.A'C completed a program to install meters on all service 
connections. Bh-WC based its reventle estLnates on recorded usage fran July, . 
1% thrOllgh FebrtlB.Ty, 1936 plus estimated usage frem ¥.a.rch throl\gh June. 1% 
vith ~ 8rlllllBl customer gro-..rth factored in. The Branch. havir'l& available more 
recent data, based its estima.tes on November. 1% through ():}tober, 1% 
recorded usage and likewise included 3'1> annll8l CtlStooier grovth~ - Eesides using 
later data. the Branch's method has the advantage of (lot relying 8S heavily on 
recorded usage dtlrlng the transition months ... -hen ctlStooers might be adjusting 
their usage in response to metering. 

-1-



'ilie &anch's estimatcl oreratlng expmses differ from BH4'C's in t.he areas of 
• ~~~d lI-ater, p:>.-er, transportation, insu.rance, property truces And other 

• 

• 

HI'rl'O·s p,lrchased vater ex~nse estimate was ~ed on the average recorded 
p.1rchased lI-ater qtHl1ltity for 1934 and 1%. The Branch based its estimate on 
recorded ])\lrchased ... -at~r from Novanber, 1935 throllgh OJtober, 1936. Poth MillO 
and the Branch used the sroe ~ e.M1.l.~1 castaner growth factor and pJrchMed 
vater price. 'me Br91l0h's method has the advantage of using the sa:ne periOd 
for p.1fcha.sed water expense as for re"lentles, in addition to USing data from a 
later period .. 'hen cootomers ... -ere less likely to be adjU3ting their usage in 
response to metering. 

mue estimated its p:>;,,-er coosLlnption for the test year 1'P1 by applying a 3rt 
e.Mtlll increase to its 1% recorded COnsllllption to reflect c\lSto:ner grovth. 
The a-anch's estimate vas based on the recorded usage for the 12 month periOd 
end ing futober, 1 S86, the add i tion Of 3~ 8MtLU growth for 1 m and the latest 
polior rates effective September 7, 1936. 'ilie Branch' 8 use of later data 
provides a more aoctlTate base for its projection. 

BlUe's estimate of transpjrtation eXI€nse is based on a daily travel of (JJ 
miles end $0.28 per mile. BlMG did not stlhnit a brea'cdo.n to jllStify the 60 
miles or the $0.28 per mile. As a restllt of its field investigation, the 
Branch estimated 40 miles of daily travel as a more reasonable fi@lre. The 
Branch used $.205 per mile which is the anount allo\.-ed by the liltemat Revelltle 
ServiCe. fut.h EHi'C and the Branch increased the 1% estimated expense by 5~ 
for 1931 to accollnt for growth, inflation and additional maintenance reqllired 
for the vehicle being one year older • 

BP.A'C'S estimates for insu.rance exp:mse include approximately S2.m for 
liability instlrance. Since Blfft'C does not currently have a liability policy, 
the Peanch inclooOO only vehicle instlrance in its estimates. Slotlld RUC later 
obtain liability coverage, the Branch reC()r::rn.eMs it apply for an offset rate 
increase under the Oornmission's liabili~ insurance offset policy. 

The Branch's estimates of property and other taxes for the test years are 
higher than HI'rt'G's becatlSe the a-anch's estimates vere based upjn the latest 
property tax billings for fiscal 1%-1m fran TuolUTtIle CotlIlty. 

The Peanch's estimates of rate base are lOio-er than »YC's becatlSe of 
differences in estimates for working cash alloiiSnce. The differences restllted 
from an ari tlinetical error made by BRAG in its ca1ctllations and from the 
Branch's lOller estimate of operating expenses. 

BRAO reqllests a rate of rettlrn of 11~ on rate base for 1931 and an attritiOn 
alloiiSnce stlfficient to maintain a rate of retum of "~ for 1938. lJhe 
reqtlested rate of return i8 above the rate Of rettlrn range (1 O. ~~ to 10. 75i) 
reoomnended for B!lall water companies with 100.t eqllity financing by the 
Accounting and Financial Branch Of the Dlalmtion and Co:nplia.nce Division. ~e 
Vater Utilities Branch reoornends the l!Iidpoint rate of retl1m of to.5~ for 
BHII'C • 

~e attrition allowance is in the fom of a step rate increase and is to 
oompensate Blff.'C for the antiCipated drop in the retam on rate base bet .. -een 
the years 1m end 1 g:a doo to operating expense increases rising faster than 

-2-



.' . 

• 

• 

• 

o~ratIng reveooe. rrlmN'lly beroase (If inflation. An attrition allo"'''Mce (If 
$440 for '998 vill maintain the Branch' B reCOOl'lended '0.5:' rate of return ()n 

rate base. 

In February, 1932 the O:Y.rrnlsslon adopted a policy of cappl08 small V'~ter 
C!:ept;."'!y rate increases at ,CQt per year. 'll1e revenues deferred by ~pptne Are 
mErle up vi th interest In rates approved for the s',lbseqaent year. Snd then f£\tes 
are lo~ered to their final level when all defert~d revenues and Inter~~t have 
been recovered. . 

The &'a.nch's prop)sal deviates from this policy by recoorr..endlng the ftlll 'cp[ 
increase be granted rKrll rather than ,oo;t no .... the nnainder (12.6!€ plus 
interest and attrition) In h'elve roonths. and then drowing rates to their 
fiml level In 24 months. BlMO recently ccnpleted a significant plant 
improvEI!1ent program Wlder the Me Drinking 'later Ibnd kt an} needs the cash 
flov from this increase in large part to Jay for higher operating expenses 
connected yi th the new plant. ~e &anch believes that imJQSing tvo rate 
increases and then a decrease wllld res III t in more cooplication for this mall 
cooJnn,Y and its cootcaers than was intended by the O:xr.inlsslon's policy. 

BHftO was informed of the Branch's differing vie'" (If reven',les, operating 
exp:nse, rate base and rate of rewrn and has stated that it accepts the 
Branch's estimates. 

A notice of the prorosed rate increase was mailed to all cooWmers on June 2. '9:36. Fifteen letters protesting the size of the Increase ... -ere received by 
the Branch. ilie also complained about occ.asional moody ...ater and another 
oo:nplained aroat occasional loy pressLlre. 'll1e Bra."1ch investigation indicates 
the tv) ccoplaint letters oonoern isolated incidents of unlmo.n catlSe. 'ilie 
Branch does not consider corrective action necessar,y. 

'l'he Branch drafted a letter of reply to the cmtooera .. ~o wrote to the 
(b.Jl!)ission arollt this increase. It explains the Cocnlssion's action and Yill 
bemailedafterthisresolutionissi~ed...ilie draft letter is attached as 
Appendix E. 

A field investi€f\tion of BHt:C's systan "'as mooe on Jll1y 10, '936 by a mrooor 
of the Branch. Visi ble portions of the vater systm .. -ere inspected, presstlres 
checked, ClBW...ers and ccrnpmy roployees intervie ... 'ed, and methods of o~ratiOns 
checked. According to the state Depar1nent of Health Services, .. -ater quality 
meets reqtrlred standards. 'IDe investigation indicated that BH'II'C'S systan is in 
oa:npliance Yith the reqlliranents of the Cournission's General Order 10}, Rilles 
Governing Water Service, e.rrl that service is satisfactory. 'illere are no 
oLltstandin,g Cbrnission orders requiring system improvanents. 

In '918, vater conservation kits ... -ere distributed to all of Hl'ft'C's castaners. 
In additioo, meters ... -ere installed in '% on all of PRiG's connections thereby 
praooting wter conservation. 

EHIIC vas ordered to establish a ba.lancing account for plI'chased water and pOvar 
in 1~1 but has never done so. A review of BRiO's lOwer rates since 1931 
indicates that the rates have never dropped belOil three wich vere in effect-
..men PlMC'B offset yas granted. nlerefore it wuld appear that a mlAr:!cing 
accOtmt would sho ... an under accraal. 
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'I'hO ~ission's "Prooedllres for JI.aintatnill8 Inlancing AOOOIlnt for Vater 
Utilities" directed all vater utilities to terminat·e existiTl8 balancing e.OOo~t 
pr~llres as of JlltIe }O, 19}} and to adOpt rev prooedllres ~glMill8 
Jl.lly 1, 193}. ~e Branch reoocrnends that BJrJ.'O be r(qaired to establish 
balancing acoo\lI\ts for purchased p:> .. -er and vater beginning as of July 1, 19}}. 
'lhe &-anch further re()Cl[:tlnends Bllr.'G be admonished that fallure to present up
t~a·te balancing acCOllnts at the time of ita fflxt rat.e increase m..r~ 'be ~llSe 
tor eanotions in connection vi th that reqllest. 

Since there are no flat rate cootroers, BH'lJ has reqllested that all of U.s flat 
rate schedules (EH-2R, m-2RS, M~R and }o)}-2RS) 00 canceled. 'me Branch 
~urs. BHA'C's present meter rates consist of a service charge and two 
qll9J1t1ty blocks. In accordance with Coanission rate design policy lihich calls 
for service charges to be set at a level to recover up to ~ of fixed costs. 
the Ik'anch has designed »YO's rates to al10v the service charge to recover 
awroxiroately 48.6~, and the cllrrent two qtlantity blocks have been replaced. 
with one. 

ilie Ik'anch recocrnrods that the O::>rrinission 8.tlthorize an increase of $}4.® or 
125~ for 1m and an attrition step increase of $440 or O.7~ in 1983 at the 
recoonended rates contaIned in Appendix B. 'mese increases provide a to.5~ 
rate of return on rate oo.se for roth years. 

At the Branch' s rec<m."nended rates for 1 g:n, the monthly bill for a typical 
metered cllSro::'ler using 1,130 cubic feet of vater per month will increase from 
$9.99 to $22.57 (125.9.t) exchrling the &fe Drinking Water fuM Aot stlfcharge 
(see Appendix B). A coo{Orisi6n of the present and reoocnended rates is sho ... n 
in Appmdix C. 

'Ihe (b[ll]lissionl s opinion, after investigation by the Water utilities Branch, is 
ttat: 

a. 'ilie Branchl s re<)("Yr...l.!!.ooded st.rnmary of earnings (Appendix A) is 
reasona.b1e and should be adopted. 

b. 'ilie rates reco:nmmded by the &-anch (Appendix B) are reasonable and 
should be authorized. 

c. Elimination of Schedules BH-2R, Residential Flat Rlte Service; 
BH-2R3, Residential Partr-time Flat Fate Service; })}-2R. Residential 
Flat Fate Service; and »J-2RS, Residential. furtr-Time Flat Rlte 
Service is reasonable. 

d. 'me qtl31ltities (Appendix D) ooed to develop the Branchls 
reoo~endation are reasonable and shollld be adopted. 

e. B1YC should be reqllired to establish OOlancing accOll'1ts for pJrChased 
pl ... -er and water beginning JIlly t. 193}. 

f. An attrition step increase of $440 (O.~) should be allo-..ed for 1938· 

THE oo.~ISSION FINDS that the increased. rates hereby 9.llthorlzed -are justified 
and that the present rates are t for the futare. unj ll3t end unreasonable. 
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1'1' 18 JUmLVID thatt 

1. Authority is grMted under J\lbl1o Utilities Code ~oUon 454 for Big Hill 
\'ater Caapany to file an advice letter incorporatlns the &mne.ry or Th.rnings 
and revised rate Schedules lbs. Bt-1 and ID-1 attached to this resolution as 
Appendi¢es A and B, respeotively, Md ~l.U'renUy to canoel the presently 
effe\::t1ve rate Sched~es lbs. BH-1, BH-2R, B.lJ-2RS. JolQ-1. ~R and M3-2RS. 
Sooh filing s}all cmply vith General Order 96-A. ilIe effeotive date Of the 
revised rate schedules shall be the date of filing. 

2. BH'.n aWl establish balancing a.cro.mts for plfcha.sed p:>."er and water as of 
July 1, 19}}. 

3. Ch or after lbV6iber 15, 1561. Big Hill Water OY-nJAAY is 8.llthorired. to 
file an advice letter, with 8wropriate wrkpapers, reqllesting an attrition 
step rate increase of $440 (O/~) or to file a lesser increase in the event 
that BH'fI'C's rate of retllrn on rate base, adjll.Sted to refleot the rates thl1n in 
effeot and nomal rate-making adjll3trnents. for the 12 months ended. September 
30, 'm exceeds 10.5!i. ~h filing shall ccoply vith General Order 96-A. 
'rhe requested rates shall be revie'tP-d by the staff to detemine their 
conformity with this resolution and shall BP into effeot upOn the staff's 
determination of conformity. 'ilie staff shall infonn the O>-:rrnission if it finds 
that the proposed rates are not in accord vi th this resolution, and the 
CcGmission may then moHfy the increase. 'ilie effeotive date of the revised 
sched.ules shall be no earlier than Jathlary 1 J 1938. or 40 d83S after the filing 
of the attrition rates, \/hichever is later. 'ihe revised schedllles shall apply 
oo1y to service rendered on and after the effective date thereof. 

4. 'lhis resolution is effective tOday. 

I certify that this resolution vas adopted by the I\1blic Utilities Cocrnission 
at its reglllar meeting on JI.areh 6. t9S7. 'me folloving Cocnissiooers approved 
it: 

------------------
STANLEY W. HULETT 

president 
DONALD VIAL 
FREDERICK R. DUDA 
G" MITCHELL ''HLK 

Commissioners 

Executive Director 



APPrnDIX A 

• Page 1 

BIG IDLL '«Aim OOMPAN't 
~ary of Jhrni~ 

(Test Year 1936) 

: Utility Estimated I Branch IBtimated I 
Present : Prop)sed: Present : PrOp)Sed : 

Item Rates • Rites • futes Rates: • . 
Operating Revenues 
Flat 0 0 0 0 
»~terej $ 28.220 $ 56.440 $ 26.%0 $ 5}.920 

Total Revenues 28.220 56.440 26,950 5},920 

~~Th~nses 
Pllrchased Water 7, ?IX) 7, ?IX) 6,m 6,7CO 
Parcl".ased l\);''er 11,420 11,420 9.710 9,710 
oth Vol Rel lXp 4,58) 4.58) 4.500 4,58) 
lbployee labor 11,440 11.440 11,440 11,440 
Yaterials 1,2CO 1,20) 1,20) 1,20) 
Contract Work 820 820 820 820 
'i'rans por ta tion 4,m 4.m 2,130 2,130 

• Office Wary 2,850 2,850 2,a50 2,850 
l'.g!it. Salary 1,m 1,20) 1,20:> 1,2» 
Uncollectible 140 200 140 280 
Off. Serv. & Rent fIX) 6(JJ 600 600 
Off. So.lppl. & JXp. , ,9:X> 1.9» 1 , 9:X> 1,9» 
Ins'.lfance 2,8» 2,00) 270 270 
Reg. CooE. E:<p. 1,300 1,m 1. ?IX) 1,300 
General R<p:mse 50 50 50 50 

Sabtotal 52,110 52,250 44.950 45,100 

Depreciation Depo 2.520 2,520 2,520 2,520 
Payroll Taxes '.793 1,79) 1,m 1,m 
Prop. & Other Taxes 2.(8) 2,® 2.120 2,120 
Income Taxes 200 200 200 550 

Total ~dso 58.670 58.810 51.59) 52,00:> 

Net fuvenue (30.450) (2,}70) (24.630) 1,840 

Rate fuse 
Average Plant 159.0\0 159.0\0 159.0K> 159,()I0 
Avg ~pr ~serve 82,9).:) 82,~ 82,930 82,m 
Net Plant 76,® 76,rEJ 76.060 76,® 
Jess: Mvances 0 0 0 0 

• Contrbtn 22,830 22.8}0 22,830 22,830 
Plw: York Cash 12,400 12,400 7,lJ10 7,':JlO 

YM> 500 m 500 500 
Rate lnse 66,130 66,130 61,7CX) 61 2M 
Rate of Ret'lrn loss WSS MSS .~ 



APP»IDIX A 

• PB&e2 

BIO HILL WATm C(NPANi' 
~ of Thrni~ 

(Test Year 1 m) 

: Utility futimated: Branch ThUmated • • • • 
: Present : Pioi'¢Sed ", Present : Prop:iSed :Adopted: 

Item : Rates • Rltes • Rates • Rates : Rates: • 0 • 

Qperating Revenaes 
Flat 0 0 0 0 0 
Jw'.e te red $29. COO $68.99:) $ZI.aso ~ $62.740 

'rotal Revenues 29. COO $68.~ m.OOJ $62. 740 

Operat1~ J!'(~ns~ 
Parchased 'fIat-er 7, r:fX) 7.~ 6.9X> 6.9:0 6,9:0 
Parcha.sed PQ"'er 11.730 11.730 10,070 10.070 10,070 
Oth Vol Rel J!'(p 4.760 4.700 4,700 4.760 4.7£:1) 
Dnployee labor I 1.9» 11.9» 11.9» I 1.9:0 I 1.9<:0 
l'.aterials 1.250 1.250 1.250 1,250 1.250 
Contract Vork 840 840 840 BtO 840 
Transportation 4,750 4,750 2,230 2,230 2.230 
Office Wary 2,950 2,950 2,950 2,950 2,950 

• y~t. Salary 1,250 -1,250 1,250 1,250 1,250 
Uncollecti ble 140 350 140 350 350 
Off. Serv &: Rent 6fI:J (H) 6fIJ 660 6ft) 

Off. &1ppl. &: EXpo 1.950 1,950 1 .~,.,o I,m 1.950 
InstlraJlCe 2,m 2,~ 270 270 270 
Reg. can. E\-po 1,300 1,300 1,300 1,300 1,300 
G€neral Thpense ro 60 60 ro f/:) 

&1btotal 5},~O 54, 150 46.5}0 46.740 46,740 

Depreciation EXpense 2,710 2,710 2,710 2,710 2.710 
Payroll Taxes 1,8)0 1,850 1.850 1,850 1,850 
Property&: Other Taxes 2,150 2,150 2,160 2,160 2,160 
Inco::ne Taxes 2CO 200 200 3.~0 2.'50 

Total Dedootiom $60,850 $61,060 $5}.456 $56,500 $55.610 

Net Revenae (31,710) 7,920 (25,5~) 10.110 7,130 

~te Ibse 
Average Plant 165,}9:) 165,38J 165,38) 165,300 165,300 
Average Depr. Reserve 85,2fJJ 85,260 85,260 85,260 85.260 
Net Plant 00.120 00.120 00,120 00,120 00,120 

less: Advances 0 0 0 0 0 
Contribution 2O.m 20,993 2O.m 2O,m 2O,m 

PlIlS: ... ·orking Cash 12,400 12,400 8,250 8,250 8,250 
futls &: SJppls r:fX) 500 500 5CO 5CO 

• Rate lBse 72,O?l) 72,030 67.fBJ 67,00:> 67,00) 
Rate of Rewrn !J:>ss 11 .(i)'j Loss 14.89;t 10o~ 

(END OF APPENDIX A) 
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AFPLICABThI'l'Y 

APPrnDIX B 
Page I 

Sched ule No. Nt-I 

OmmAL MErmID SffiVICE 

Applicable t6 all metered "''awr service. 

TrnRlTOOY 

Big ~ll Division on ~hnte Grande and vicinity. located approximately 5 
miles east of CollDlbia. fuolunne County. 

Service Olarge: 

fbI' 5tB x 3/4-inch meter •••••••••••••••••••• 
fbI' 3/4-inch meter •••••••••••••••••••• 
FOr I-inch meter •••••••••••••••••••• 
For 1-1 /2-inch neter •••••••••••••••••••• 
For 2-inCh meter •••••••••••••••••••• 

Per futer 
Per ~bnth 
Q1a~ 

$ 6.75 
7.45 

10.15 
14.3) 
18.20 

(I) 
I 

I 
I 
I 

(I) 

Per Y.eter 
Per .bnth 
SUrcharge 

$ 5.35 
8.(;1j 
n.40 
26.75 
42.00 

• Qttantity Rate: 

1.40 (I) 

• 

fbI' all water. per tOO cu.ft •••••••••••••••• 

'llle Service Charge is a readiness-to-serve charge \ihlch is 
applicable to all meter~ service and to vhich is to be added 
the monthly charge COOlp.lted at the Qlantity Rates. 

(L) 
1 
I 

(L) 

KETmID SlRVICE SlRCHARGE 
NOTE: 'Ibis sllTcharge is in addition to the regtJ1ar monthly metered "''ater 

bill. 'ilie total monthly S>J.rcharge mtlSt be identified 00 each bill. 'l'his 
sll1'charge is specifically for the reJnYDlEnt of the Chltfornia SUe Drinking 
Water Bend Act loan as authorized by Decision 82-10-006 • 
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APPLICABILITY 

APPmDIX B 
~e2 

Schedtlle No. MG-1 

Applicable to all metered vater service. 

TmRI'l'OOY 

P~nte Grande Division on SOulsbyville Road and vicinity. located 
awroxirnately one mile sooth of So!llsbyvl11e, Ttloltnne County. 

RATffl Per Peter Per ¥eter 
Per yi)nth Per )/i)nt-h 

Service Charge: (harge Surcharge 

For 5/8 x 3/4-inch meter • • I ••••••••••••••••• $ 6.75 (I) $11.20 
For 3/4-inch meter 7.45 I 16.75 • ••••••••••••••••••• r For 1-inch meter • ••••••••••••••••••• 10.15 I 28.00 
For 1-1/2-inch ceter • ••••••••••••••••••• 14.20 I 56.00 
For 2-inch ~eter • ••••••••••••••••••• 18.20 (I) 89.(;0 

• Qt.tantity Rate: 

• 

FOr all water, per 100 cu.ft •••••••••••••••• 1.40 (I) 

lJ11e Service Charge is a readiness-to-serve charge which is 
applicable to all metered sorvice an.i to wich is to be added 
the monthly charge co:nputed at the Q.Ianti ty Rates. 

ME:mUD smVlCE SlRGHARGE 

(L) 
I 
I 

(L) 

N01'E: Iffiis surcharge ie in addition to the reglllar monthly metered .. -a.ter 
bill. 'ibe total monthly slrcharge m\lSt be identified on each bill. This 
BllI'charge Is specifically for the reJXlYJlent of the QUifornia Srl'e Drinking 
Yat-er fund Act loan as tulthorized by Decision 82-1Q....0)6. 

(DID OF APPOO>IX B) 
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AFPnmIX 0 

~PARIOON OF mffl 

A CO:Drorloon of present and lTa.nch's reccomend.ed rates is ehom OO10vI 

MEmUD srnVICE 

Service <barge: 

Per ~eter Per tbnth 
Present Recornmendea 
Rates Rates 

For 5/8 x }/4-inch meter •••• 
For }/4-inch meter •••• 
For '-inch meter • "' 
For ,-,/2-inch meter •••• 
For 2-inch meter •••• 

Quanti ty Rates: 

$ 4.75 
6.9) 

11.60 
2}.70 
}8.00 

First 3CO cu.ft •• rer 100 cu.ft • $ 0.42 
Oler 3CO CIlSt •• per 100 cu.ft. 0.48 
For all 'W'9.ter J per 100 cu. ft. • •• 

$ 6.75 
7.45 

10.15 
14.20 
18.20 

$ 1.40 

A oonparison of mOnt.hly custaner bills at present and Branch's reoomended 
rates for 1 g:n test year for a 5/8 x }/4-inch meter is sholoon belo .. : 

Usage Present Recoonended kOL11lt Percent 
100 cu.ft. Bills Bills Increase Incr~ 

0 $ 4.75 $ 6.75 $ 2.00 42. t 
:3 6.01 10.95 4.94 82.2 
5 6.g[ 13.75 6.78 g[.} 

tt.} (Avg) 9.99 22.57 12.58 125.9 
15 11.71 71.75 15.93 1}5.S 
20 14.17 34.75 20.58 145.2 
30 1B.g[ 48.75 23.78 151.0 
50 28.71 76.75 48.18 168.6 

100 52.71 146.75 94.18 179.2 
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AOO?I'ID QJANTI'l'IID 

Nane of C«npany: Big III 11 ... ·ater Company 

Test Year 

Net-to-Gross Xtlltiplier: 
Fed e r al 'l'a.x R:\ te : 
St.at.e Tax Rate: 
B.lsiness License: 
Uncollecti ble Rates: 

~p?nses 

, . furchased fu .. -er (Electric) 
Facific Gas & Electric Company 
Total Cost ($) 
k\h Used 
Effective fuhedule fute 
$/k'm fued 
Schedule 

2. Ptlrchased lriater: 
3. Panp 'ffix-Replenishnrot Tax: 
4. Payroll and Dnployee 13enefi ta: 

Operation and ~Bintenance Fayroll 
Administrative & General Salaries 

Total 

Payroll 'i'axes 

5. Ad Valorro Taxes 
Tax Rlte 
Assessed Value 

6. Other 'i'axes (Q)lnty Service Area Taxes) 

Service Cbnnections: 
1 • Yetered - 8i ze 

5/.6 x ,/4-inch •••••••••••••••••••••• 
3/4-inch •••••••••••••••••••••• 

1-inch ~ ••.••.•••••.••••••.•.. 1-' /2-inch " •••••••••••••••••••••• 
2-inch. ••.•..•••••••••.•.•••• 

1.,1 1.,1 
15;t 15~ 
9.6~ 9.6;( 
0.0 0.0 

0.5;t 0.5;t 

$ 9,710 $10,070 
105,576 
9ff/86 

108,743 
9ff/86 

$0.09258 $0.())258 
Al-P A'-P 

$6,700 $6,9» 
none none 

$, 1,440 $11,9» 
41C60 

$1$,500 
4,2CO 

$16,100 

$ 1,79) $ 1,630 

$1,940 
1.0}5~ 

SI.m 
1.0}5;t 

$1f57,486 $191 ,4~ 

$100 $100 

224 2}1 

2. Y.etered Yater Wes used to ~sign Rates: 0-, 7,169 Cof 6~978 Cof 
>-3 23,3(8 Ccf 24,497 Cof 

'30,477 051 31,475 a:;r 
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• AtQ?1'ID T};I. CAIClJIATIONS 

I I I At 1936 Rates At ;911 Rates 
ILine: I State I state • • 
I No. I Item I Tax PIT Tax : FI'i' 

, . Operating Reven~ $5}.920 $5}.920 ~2.740 t62,740 

2. <&~E-<penses }6,640 J6,640 }7,950 }1.950 
}. JMJ R'<penses 8,4!O 8.460 8.751) 8,m 
4. Tax Other 'lhan Incooe }.91O },910 4,010 4,010 
5. ~preolatlon 2,520 2,520 2,710 2,710 
6. State Tax 230 - 89) 

7. &1btotal 51.530 51.760 5},4W 54.m 
8. Net Taxable Ineooe for 

state Tax 2,m 9,200 
9. state Tax @ 9.6~ 230 89) 

10. Total state Tax 230 ® 

11. l~et Taxable Incooe for FIT 2,160 8,m 
12. Federal Incooe Tax @ 15~ }20 '1260 

• I}. Total FIT }20 1,2(J) 

(nm OF AWDIDIX D) 

• 
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APP»IDIX E 

TO Clm(Mrns WID HAVE ~~I'I"1'm TO THE OO~ISSIOn RIDARDUD THE REQIlli"l' FCR A 
AATE INCREASE Jrf BIO mIL WATm crnpANY OF $?8,23) IN 19%. AN ADDITIOOAL 
$12. 540 IN 1937 AND $2. 9tO IN 1938. 

Dear Ctl9tooer: 

Ql June 2, 1936 Big Hill Water CbrnJW'IY (MAC) ootified its custo:ners by mail 
that it ""as requesting authority from the Publio Utili ties Coonission to ralse 
its rates for water service by an average of 100.t in 1936 and an add! tiona! 
22.~ in \987 and 4.3;t in 1~. ~tooers .. -ere imited to write to the 
Commission if they had c~ents on ~'OIS prop)sed increase. 'ilie fl>.::rinission 
subseqllently received 15 oustomer letters protesting the magnitooe of the 
proposed increase. 

Folloifing BHiC's reqllest. the fur!rnission staff oonlooted a thorotWl 
investigation of the COOlpany's operations incluling an aTBlysis of the revenue, 
eXJBnse. and plant investment data lihich the utility relied on for its 
propOsal. '!be staff made edjllSments to BH'fI'Cls estimates and recomended that 
the Cor:'iDission aathorize an increase. 'ilie major reason for the increase is to 
rover increased operating expenses • 

After considering all factors presented, the O>:!irIission has authorized an 
increase in gross annual revenlles of $34,830 for 1% and 1S61 crobined and an 
additional $440 for 1$al. For the typical cootroer using 1130 cabie feet per 
month, this vill r::lean an increase in the monthly bill from $9.93 to $22.57 in 
1937 and to $22.73 in 1~. Your increase vill vaxy depending on your vater 
usage. 

In establishing rates, the (b;mnission' s role is twfold. Rates moot be kept as 
lmr as p)ssible snd, at the Sa!le time, be stlfficient to cover operating 
exp3nses and provide a fair rewn on the utility's investment in its water 
systm. YOll my be assured that the utility's reqllest vas thoJ'OtWUy revie.-ed 
and evaluated by the fu:rrnission staff before this increase vas granted. 

'ie appreciate that )'Ou took the time to provide yoar opinions on the proposed 
rate increase. If you have any qllestions t please call Peter Liu of our staff 
at (415) 557-0940. 

Very trtJly yours, 

VE3IEi mANKLIN, Chief 
Vater Uti i ties Branch 


