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PUBLIC UTILI'l'Iffl ro~IS3IOO OF THE mATE OF CALIfORNIA 
W-4 

Cow fora RmOWl'ION NO. 'Il-3351 

/
' Orig. and copy 

____ to R'<ecutive Director 

Director 

lVAllJA'l'ION &: 004PLIANGE DIVISION 
mANCH/SWl'ION: 'later Util i ties 
DA'i'E: "Mch 6, 1$67 

---- NU!nerica1 File 
Alphabetical File 

---- Acoounting Officer 

!!!S0l!U!!QN 

UKE J'ORl}5l' WATffi CQ4PA.'ff (me). oonffi AU'i'HCRIZING 
AN OFFSm RATE INCR&\SE morocnfJ $5.956 00 24.(tt 
ADDI'l'IOOAL ANNUAL REmME F()R ONE YEAR AND A 4.1~ 
ru.vmuE Rm.1ND OR ~. 

By Advice lett-er No. 22, filed February 19. 1987. L..~c requests authority under 
Section VI of General Order 96-A •. and. Section 454 of the Pllblic Utilities Code 
to increase rates to offset a $5,956 increase reslllting fro.:n the additional 
cost of $}3,OO1 for the installation of a storage tank and related facilities. 
Ordering ParagraIfi } of ResolutiOn W-3276, dated AllgllSt 21, 19S5 authorized the 
filing of this advice letter for the .... ater syste~ irnprovanents so long as the 
projoot ... -as processed in accordance with the Comissionts Service Improvement 
Policy for Water Utilities (SIP). ~is policy reqaires a utility to inform its 
cilStcners aooat the need for large scale improvanents and their implCt on 
rates, and if necessary, to hold a pJblic meeting at ... ilich time the 
improvements are discussed. If the cilStmer coosensllS is a desire to retain a 
10'a-er q\lality (but not unsafe) service rather than IBY for improvanents, the 
pOlicy dOes allov this. 

IFtiC serves about 130 flat rate custooers and One metered customer in a small 
coommity located approximately wo miles northeast of Tahoe City, Placer 
Cotmty. 

'Ihe present rates became effective on AugtlSt 21, 1% pursuant to Resolution W-
3276 in .. 'hich the Co!lInission fOlD1d the rate of rewrn on rate base of H.ot for 
1935 reasonable. 'mis Offset increase will not restllt in a rate of return 
greater than last authorized. 

lJbe system improvanents- inclooe the installation of a 100,CO) gallon vater 
storage tank, its associated piping, and the property upOn which the tank 
aits. 

Prior to the system improvro.ents, mrc I s source of wter supply was from a 
spring which was located at the upper end of the service area •. At that time, 
the gravity flov from this spring coupled with n'O tanks with combined storage 
capacity of 20,(0) €Pllons was safficient to provide adeqllate service (m~eting 
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tho system's peak dernAMS and fire fl()il reqllira...~entB). In early 1%, ho.-ever • 
the Chlifornia Deplrtment of Health ServIces ordered In'O to cease use of ita 
spring vater dlle to conta:nInat1o!l. This forced Ip.\C to pmp its vater fran 
Ioke 1'ahoe. the only practical alternative availabll:) to the utIlIty. Because 
1 t Is not econooical to p;.rnp water at the SErne flo... rate as the eprb'l8, it was 
necessary for IFtt'C to install 100,0:0 gallons of additIonal storage to maIntain 
adeqllate service. 

In conformance with SIP, lnI'G on February II, 1936 notified each custqner by 
mall of $24.0::0 in antioipated plant additions (aysteo improvanents) ..mich 
.. \lllld more than dOllble rate base. 'ilie notice identified the intended 
ilnprovEInents. the problans to be solved. the estimated. total oost. the effect 
on coomer rates. and the likely reslllt if improvanents "ere not mOOe. No 
letters of coment ... ere received. Thia notice, hoil'ever, indicated t.hat the 
inprovenents .. "Ollld reslll t in an increase in rates of approximately 18.~. 'The 
actaal costs exceeded the original estinated costs reqllirlng an offset rate 
increase of 24.~ instead of 18.7;t. fuerefore, a second notice of the proj:OOed 
increase vas oailed. to each custo.:ner on JM\lArY 21, 1 m infoming than of the 
higher (24.B.') req\lost. No letters of oom.ent ... ere received. 

It has been recently brought to the attention of the Water Utilities Branch 
(Branch) by .. -ay of a cmtomer complaint that IFrt'C .... tlich bIlla twice a year, 
incorrectly billed its castroers for the first half of 1987 by charging rates 
lihich are higher than those presently in effect. Discmsions with the owner of 
LPIrI'C indicate that all ctlStooers ... ere overbilled at the level sollght in this 
increase request. 'IDis Is an obviolS violation of SectIon 454 of the fubllc 
Utilities COOe which states in effect that no utility shall raise its rates 
without Coornission approval. 'ilie Ooorlission' a CoffilETIer Affairs Eranch (CAB) 
resIOOled to the casro:!ler oo:nplaint by informing LPf.'C. in a letter dated 
Janll9.ry 23, 1 g:n. to stop charging unapproved rates and to reftmd. any 
overcharges. In a letter dated January 26, 1 m, CAB advised the ocoplainant 
to. pay I&'C the presently effective tariff rate. 'mis has alleviated the 
overcharge problem for only one individll.al cllStaner. The Branch believes It is 
necessary to insure that the overcharges to all custooers are refunded. 

To detemine the overcharge, the Branch OCX!lp'.lted. overcollection of reven\les 
from Jantnry 1. 1m to ~B.rch 6, 1937, the effective date of this resolution. 
Iffiese overcharges a:oount to $984 or approximately ~.5O per castaner. Since 
LF\'C bills its cmto:ners semi-annt.nlly in December and June, overcharges for 
the period from Janllary I, 1987 to Jlarch 6. 1987 have already been collected. 
'ilierefore. the Branch re<XXri!1a1ds that the next semi-annual billing in JllJle for 
the July " 1 m to Decanber 31. 1 m period be adjusted to reflect the 
unauthorized overcharge IF.'C collected from January 1. 1917 to JI.9.Tch 6, 1m. 
'ilie Branch' a recocrnended. lo ... -er rates for this perioo. and. rates after Janaary 1, 
1938 are shO ... l1 in Append ix A attached to this resolution. 

('.onsiatent vi th past Comission policy for offsets. the percentage increase to 
flat and metered rate customers is about the same percentage as the overall 
increase or 24.~. For the average flat rate residential cust<Iner, the rate 
viII increase by $}.OO per month. m'C has no residential cmt<mers on met.ered 
rates • 

An increase callSed by an addition to plant, ..mich is fixed. and not relat.ed to 
""ater COnsllllption, .. "Ollld ordinarily be applied solely to the service charge 
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portion of a. metered rate SChedule. }to\-ever. thete has been little exP3rfenee" "" . 
with LWO's metered raw schedule because all the cusklners, vith tlle exception 
of a restaW"ant, are on the flat rate schedule. It Is the hlUlCh'8. vie'll that .. _ .. ; , 
attanpt.s to apply the u.saal rate-maklng treatment shollld <>ocut cru.y atter mOre 
experience is ga1nedwith this rate schedllle. iheretore, the &-anch reoomneoos 
a IDOre cautious awrooch which calla for the increase to be spread evenly 
betwen the service charge anri the qmntity raws. . 

~6 table belov shws typical 8r(lt19.l flat rate bills at present end ptO}:Osed 
rates for residential customers: . 

Residential Flat Rate Service 
Present Prorosed Percent 
Rates Rates Increase For each single UJi.l t of residential 

OCC4.JIG.llOy •••••••• I •• t •••••••••••••••••••••• $146 $182 24.66;t 
For each additional unit of residentIal. 
occupancy on the sa::ne pranises and served 
from the sane connection •••••••• 109 136 24.71 

ihe Comission's opinion, after Investigation :by the Yater Utllities Branch, is 
that: 

e 8. 'ilie reqilested rate increase is reasonable. 

b. J,pA'C has incorrectly overcharged its custmers for the first half of 
1987 and the rates authorized by this resolution should reflect a 
refWld in the a7J0unt of the Overcharge. 

THE OO'.MlSSION FINIS that the increased rates hereby ruthorized are jastified 
and that the present rates are for the ftlture, unjust and unreasonable. 

IT IS JUroLVED that lake Threst Yater ComJWlY's Advice lEtter No. 22 is 
reject.ed and that aathority Is granted under Seoti6n· 454 of the Public 
Utilities Code for lake Forest Vater Compmy to file an advice letter 
incorporating the revised rate schedules attached to this resolution as 
Appendix A and concurrently to cancel the presently effective rate Schedules 
Nos. IA end 2A. 

ibis resolution is effective tod~. 

I certify that this resolution vas adopted by the Public Utilities CommissiOn 
at its regular meeting on l'arch 6, 1m. 'lhe follcrdng Comiesioners awroved 
it: 

STANLEY W. HULETT 
president 

DONALD VIAL 
FREDERIC~ R. DUDA 
G. MITCHELL WILK 

Commissioners. 
-}-
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APPLICABILITY 

Appendix A 
Page 1 

Schedl.11e No. 1A 

AmRJAL KEi'ffiID SffiVICE 

Applicable to all metered water service furnished on an ann·ill basis. 

TmRITCRY 

ftLe uninc6rporated area kno.n 89 lalee }brest Unit No. I, 9.rrl vIcinity, 
located adjacent to IUgh .. "31 No. 28 end approximately 2 miles northeast of the 
coomill\ity of i'ahoo City, Placer Comty. 

RATm 

Pm S!RVICE cor-.'Nrol'ION EFFIDl'IVE 
3/6IfR- 7/1/fIl- 1/1/00 
6/3<J/fn 12/31/81 Per Year f.onthly QJ.antity Fates: 

First 300 cu.ft., per 100 cuSt •• 
Over 300 cuSt., ~r '00 cu.ft •• 

$ .71 
1.'4 

$ .Tl 
1.14 

$ .71 (I) 
1.14 (1) 

Annaal Service Charges: 

FOr 5/8 x 3/4-inch ~eter •••••••••• 
FOr 3!4-inch meter •••••••••• 
FOr '-inch ~eter •••••••••• 
FOr 1-'/2-inch meter •••••••••• 
FOr 2-inch meter •••••••••• 
FOr }-inch meter •••••••••• 
FOr 4-inch meter •••••••••• 

30.75 
33.95 
46.30 
61.85 
8}.tO 

154.45 
20).(0 

45.95 
50.70 
69.15 
92.35 

124.10 
230.70 
313.15 

g,.oo 
107.00 
146.00 
195.00 
262.00 
487.00 
661.00 

(1) 
I 

I 
I 
I 
I 

I 
I 

(I) 
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APPLICABIL1'fY 

Appendix A 
Page 2 

S:!hedllle No. 2A 

AlrnuAL FIAT RATE 8mVICE 

Applicable to all flat rate vater service billed on a semi-annool basis (6 
months). 

TmRlTOOY 

The unincorpjrated area kno ... n as lake Forest Unit No.1, and vicinity, 
adjacent to State Hle)1.-ay 28 end approximately 2 miles northeast of the 
COOi!hlnity of Tahoe City, Placer Cotmty. 

Pm 3mVICE C<h~IOO mrol'IVE 
3/6/ffl- 7/1/f5l- 1/1/00 
6/30/ffl 12/31/ffl Per Year 

1. fur each single unit of residential 
residential occupancy................ $57.10 $ 86.20 $102.00 (1) 
(a) For each additional unit of resident 

oocupancy on the sa.."1le premises and 
served from the SOOle conneotion... 43.15 64.40 136.00 

2. For motels or recreational vehicle vrrks 
First or ¥~ager's Unit ••••••••••••••• 
(a) FOr each additional motel or vehicle 

uni t on the same premises and served 
from the sane connection •••••••••• 

57.70 

21.9) 

,. Single u.nit co:rmercia1 units haviJ'l.g minimLm 
fixtllI'es described as one hosebib or stand-
plJ)e' ••••••••••••••.•••••.•.•••• • • • • • · • • • • •• 4}.15 

4. fuuble co:nmercial units vi th less than 
1500 sq.ft. having minit:lu:n fixWres in eam 
unit ...•..............• , .•................• 86-.25 

86.20 182.00 

32.70 69.00 

64.40 136.00 

128.85 212.00 (1) 
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Schedule No. 2A 

ANNUAL FIAT RATE 8mVICE (~ntd) 

Pm 8mVICE OONNIDl'ION EFFro'flVE 
}/6/ffl- 7/1/ff7- 1/1/00 
6/fOIfn 12/31/81 Per Year 

5. Inte~eliate ~eroial less than 2000 sq. 
ft •• 1" service lines. additional fixrut~ 
than minimlD. additioml uses Booh as land:
scaping, YJ"a"er/steam .,.-ash, or one living 
aCCOi:I!tOdation unit ••••••••••••••••••••••••• $101.00 

6. Corn.eroial .. -arehowe buildings with office 
facilities, S€{OO'ate ~, less than 2(0) 
Sllft.......................................... 101.00 

7. Cocrnercial varehowe buildings with office 
facilities, S€plrate baj's, flore than 2CO) 
&l.ft ................................... .,......... 14,.65 

8. Utility maintenance station, large 
e<onerclal nth one living sccOOI!lodation, 
~ks, beaches........................... 14}.65 
(a) Each additional living unit.......... 42.50 

$152.0} 

152.0} 

214.60 

$J21.00 (I) 

I 
I 
r ~1.00 I 
r 
I 

45}.00 : I 
I 
I 

45}.OO ! 
134.00 (I) 


