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PUlX.IC UtILlTIFS (Xy.HISSIo.~ OF rug STATE OF CALIFORNIA 

REroLUTION 00. W-3352 
CoPYJr: 

Orig. and OOf'Y 
_-.::! __ to Executive Director EVALUATION & COMPLIANCE DIVISION 

BRANCHlSECfION: Water Utilities 
DATE: March 6. 1981 

____ Director 
____ h\merlcal File 
____ Alphabetical File 
___ Acoounting Officer 

RESOLUTION 

S.\"'rrA (l.ARITA WATER OOMPANY (SCWC). ORDER AUTHORIZING 
APPROVAL OF AN AGREE»1IT ~ hTEWHALL rouNTY WATER 
DISTRICT (DISIRICT) AND ~C FOR EXCHANGE AND RESALE 
OF WATER SERVICE. 

By Advice Letter No. 47. (Exhibit A) fIled December ~. 1986. SCWC reques~s 
authority under Section X of General Order No. 96-A for approval of a 
contractual agreement (Exhibit. B) with District. a govemrental agency. 
forexchange and resale of wter not to exceed 700 acre feet per ye.ar. 

The exchange of water for resale has been requested by the District to enhance 
its water supply capabilities to an isolated service area of approximlely 9tO 
acres ~ as Pinet.ree located adjacent to SCWCI s service area in the Santa 
Clarita Valley. Los Angeles County. Districtls existing ~ells in Pioetree area 
are incapable of delivering adequate water supply to meet the growing demand of 
this isolated area and no other source except from SCWC is available. 

SCWC Is capable of delivering up to 700 acre feet of water to Distriot for 
resale at a point close to Pine tree service area pDOvided District supplies 
SCWC an equal a.!;]()Uflt of water from a new ~ell known as ~ell t~o. 12 to be 
car.pleted not later than July 1, 1987. ~'C has service areas ne.ar Well No. 12 
which need a water supply. Excess or deficiency in balancing these deliveries 
will be billed by either party at the price per acre foot. established by 
Castaic Lake Water Agency, a wholesale supplier of state project water to 
District and SCWC. 

Water Utilities Branch (Branch) of the Evaluation and CQmpliance Division 
has reviewed this agreement and coocl\):1es that this agreetrent would put no 
financial burden on ~els present or future customers. The staff of the Legal 
Division has revie .. -ed the agreanent. as to form. The Branch considers this 
request to be just. and reasonable, and rec<xrrnends that it be approved. 

The Coc:mission1s opinion, after investigation by its staff, is that. the 
proposed agreement for exchAnge and resale of ~~ter between scwe and Dist.rict 
is just and reasonable and in the plblic's int.erest. 
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Ii' 13 RESOLVED that: 

, •. Authority la granted uMer Seotlon X.A.· of General. Order"No. 96--A tor Santa
Clarita Vater ~ to carrr 011\ tho terms of the proposed. 8gl"eanent vith the 

. Ne.'ha.ll Col.l'1ty Vater Distriot as set tor\h in ~b1t B of this roool¢lon. 

2. ibis resol\\tlon Is eUeoUve tooa.y. 

I certify that this resolution vas adopted by the Publio Utilities COOmlssion 
at its reglllar meeting on )larch 6, 1987. The tollovill8 Cocnissioners approved 
It: . 

.j 

STANLEY W. HULETT 
president 

DONALD VIAL 
FREDERICK R. DUDA 
G. MITCHELL WILK 

Commissioners 
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ViCi'OOO R.; 'llEIssm 
Executive" Director 
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December 1, 1986 • 
Advice Letter No. 41 • 

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOlNIA 

S~~A Ct~ITA VATER COMPAh~ hereby llansmits for filing in accordance with 
Cener31 Order No. 96-A. Section X.B., the agreement dated ~veober 18, 1986 
providing for the exchange of vater bet~een Nevhall County Water District 
(Dlstriet) and Santa Clarita Water Company. -

Seetion X.B. of Ceneral Order No. 96-A states that vhere a contract has been 
entered into vitb a governnental agency, the utility shall promptly advise 
the Co~is6ion thereof by Advice letter and submit four copies of the contract 
and Advice letter-for filing-

The exchao&e of water has been requested by Distriet to enable it to supply 
vater to present and future custoaers in the oon-contiguous co~unlty of 
Pinetree, an area of approxi~tely 901 acres, for vhlch DIstrict othervise 
youid not have an adequate supply. Santa Clarita ~ater Co~pany is to supply 
~ater to District at District's ~ooby pump station. Distriet intends to 
supply Santa Clarita Water Company vith an equal amount of vater fro~ a veil 
near Santa CJarita Water Company's ~evh3ll service area. Exeess or deficiency 
In balancing tt.~se deliveries will be billed by either party at the price per 
acre foot established by Castaic lake Water Agency (CLWA). the supplier of 
State Project Vater. under its contract with the parties. 80th parties vill 
purc~lase ,,'atH {roo Ct\ ... ~ and pu:np groundvater fro!2 "'ells, but Distriet cannot 
produce sufficient ~attr from 'o1ells at Pinetree. District has an annual 
fntitlecent to rur~hase only 250 acre feet of water from CL~A. The agree~ent 
calJs for Santa CJarita ~ater Co~pany to deliver to District ~p to 100 acre 
feet annually. Santa Clarita ~ater Co~pany in 1985 purchased 6910 acre feet 
(rom ctWA and fUGped from ~ells 6242 acre feet. 

Santa Clarita ~ater COGpany hereby requests the Commission to accept for filing 
the attached asreement with Newhall County ~ater District. 

In compliance with Section Ill, Parabraph G of Ceneral Order No. 96-A. a copy 
of thit Advice tetter is being mailed t~ Newhall County ~ater District and 

Valencia Water Cocpan~. 

~rr:nf~::;Z~~~ANV 
W. J. Manetta. Jr. 
Preeldent 

WJH/naf 
Enclosures 
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TailS ,.r.J.!rJ(£~ II I1J.di an(\ ,nUfOd In\O thh JL 
~ Of ~"'(Ni1' "." 'by &'1\4 bt\"'un. 1I.tliRMt. cov~n lfAua 
out~Ct (Hlut DltUlot) In4 .~tA C~ftU" UAua CO:U~lN. 
• california ~r90rAtlon (~ant. Cl~tltl). 

P,EC17ALS ........... ~-- ... 

'(HIS ).G..\lt)UHT 1I MOl \11TH U$P&CT TO 'IH~ FOLLOW-

",; J.&eb of the parth. l\euto a~' pu~yOti of 

y~"~ l.b thl •• n.tl Clarita Valla)', t.<>. Angales COu.nty, 

CalUomh. 
J. ~cb of the partl,. hlteto he. executea 1 

~Ua.o\ ,,It'' the cutaio Lake vatu Mency (Weur Ag.~cy) 
lot the cSdivery o( etate Project. vater. Un.der \he U(l'LI 

ot ~lr contraot. vith watar Ag.~c~, thl part I •• h~rato 
at. ant~tlcd to tha f~llowln9 qO&ntltlea of State Ptoject 

",t.aC 1ft 19." ~'lN\1.~ EHtlTL't.IIEN'! 
IN ,"CRE FEET 

8,31S 

250 

N~ or '~nY 
SaftU chtlta 

lIatet Dhtrlct. 
C. 8.Ch of th. partlee h.r.t~ alsO pU5pS ground

Vlt.at fto. velll ~tl11.d lnto the .lluvlua in the vIcinity 

Of thsl~ .nvlce .~ ... v.tu Dhtrlct aho (lUJ")P' ground

vatat fcoa I vater bearing fonaatlon );oovn .s the SauguS 

ronu.tlon • 
D. watar D~.ttlct aerve. vatet to a c~~unlty of 
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~ •• o~tl'" ,tf.rco4 to •• fln,tr.l. tinetre. Ie 

loc.~4 within t~roytmtn~ Ole~tlct No. 2·~ of w,t,r 01'· 

t(lC~ and eo~I'te of a~pro.laa\41Y 901 acc.', pln't,.e" 

pr.i.n~ly bt'n~ ,atvea vLth v~ttr pun~a fro~ alluylal 

4tpo,Lt' 1ft \ha sanla Cla,a Jivar louth.rlr of lhe Ant.10pe 

v.lley " •• vay. Watt' OI'trIC~ ~.,d •• n .ddlll~n.\ .vpplr 

of vatAr to •• tve pr ••• nt .nd future cu.t~" In Plnett" 

.na In \hi .a'lc.nt .,.... The Santa Clac' Rlver I, not, 

1ft thla a,e', a ,tll&btt JOU,el of .upply fot luth vallr 

•• rvlot on , lon9 ttra'ba.ll. 
I. WatAr 01,\rlet ha. conltructtd dellvlry 

flcilltl,. which It ,If.r. to al th' Honby p~.pln9 Station 

~4 tht Hohby Llnl. Sal4 'lol1ltll' VI,I conltruet.a tor 

the purpo •• of rteelvln9 State ptoject vlter fcoa Water 

I.9
In

cy. "..e KOr.by Lin. utlndl fto- Honby to pttletree. 

.~ta C}.tlt. h.,"Yllla and other vater f.cilitle. nea' the 

HOnby Pu5plng Station, and santa Clarita II wllling to 

4tllvt, up to 10~ .c,' flet of v.ter annually to water 

01lt,lct at the Honby p~ln9 Station If Water District con-

.tcuct. the n.e •••• ry ln~'conn.ctln9 delIvery atcueture" 

and 4.11vtr~ or .. , •• av.llable t6 S.nt& Clarita, at least 

a 11k. ~unt Of vatl' .t ltl Yell NO. 12. 

r. y.ter 01,tr1ct h.e velle In the Sauqu. ror· 

.allon an4 1. nOV oon.tructln9 Itl Well No. 12 whlch I. 

int.nded to t&k. v.tt, 'rca the Saugue roreatlon. Santi 

Clarita ha ••• evlc. a,.a. ne.r Well Mo. 12 vhlch n •• a a J 
v.t.r .upply •• ~d WltAr Di.ttlct 1. willing to deliver 

to Santa Clarltl up to 100 acre feet of water annually 

at It. Wall No. 12 If Santa Clar1ta constructs the 
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Ohtrlot, at. Waur ohuict" utd lionbv pUl\p\nq Sutton. 
11 1$ J.(iUIO IY ~I> 8£1'U£~ 'HE PARTIES HtU'fO 1.5 

rolJ..()W·· 
1. ~ctta\.!. 

'tht p:.d U 1& hit r~ l:-.b-',)/')'·o ~~,. ftl clot, .U-) f C\'" ·,r.d 

coruct. 
2. 

• 19" santa ClaritA ag~.t' 
c~ncln9 ~ulV 1 

to ~lly.r vat~t ~ VatAt Di,trict.'. ~onb1 pu~pln9 Station • 

Thl ..o~t of vatlt to bl .0 dt1l~r.a undet thl •• gtt •• t~t 
Ihall ~ dtteralnt4bY water Dlltrlct but shall not exc •• a 10~ 
aCtt f.tt ptr y.ar. vater Ol,trict 'h'll pay santa Clarita for 

.aCh actt loot. of vat.t 10 t,\.n an anount equal to lh. price 

per acrl loot .,tabllsh.a by water ~gency under Ita contr~ct 

with santa Clatlta. 
). Dell~ery of Kater by vater District to Sant~ 

~It& and Cost thereof • 

• UpOn C()l!Ip\ttlon of Itt VeIl No. 12, Waur ole-

trlet agrl" to atllyer up ~ 100 acre feet of yattr p.r year 

to •• nt. Clarlt. at. Watet olstrlct" well No. 11, b~t In no 

.vent latlr than ~Q\Y 1, 1981. ,ht amount of vat.t ~ be .0' 

atllYlrla .hall bt a.tar.ln.a by santa Clarita. UpOn Santa 

Clarita'. rlqul,t, Watlr Dl.trlct vlll deliver to santa 

Clarita quantitl •• of vat.r in exct" of 100 acre feet per 

y.ar If, In Watet Dlltrlct' •• ole dlscretion, surplus vater 

\0 It I n •• d. II avalltble. santa C1aTita shall pay w.ter 

Dl.ttl
ct 

for each acr. foot or vattr 10 taken an a.ount 

equ.l ~ lh~ prici per acr' foot e.tabli~h8d by water Agency 

undtr Itc ~ntract vlth Water District. 
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4. !£tltd\)ln. for [),)llv,!y~!,\g~· 
"'. ~un\l. t.lettl .)I'I:J t,)\(.s c,f ,~(tl\v.t:Y 01 

l~ accord.nCt with. v.tet d.\lvet~ Ictltd\)le. vh\ch 

,cht4y\e sha\l bt 4,ttr"lntd 'l'Id t,t.bll,hed .t follow"~ 
4.1 Al le.tt ttllrty (lO) day. prlor to 

JaI\\lU~' , of •• cll .... uc. o.:h p,.,''''' 5""" Hl.-:.I: t. :1\) 

o~tr party • wrllten prell_lnary e'tl~t. of thl 

aao'Jl\~ of w.ttt tQ bt d.llv.red by the oth.t party 

4~rll\g tht twelYI (12) .onth petlOd cO~'l\clng the 

following Januar,t 1 • 
4.2 trot 1 ... t.han ,txt.y 160.) d.y, btfore )I..lrch 

1 Ina s.ptt~r 1.of each yeat, .ach party Ihlll .ub

all to the othtt part.y a wrltten .t.te~nt lndicatlng 

the LDOunt ot vatlr to b4 d.livered by the othtr party 

.durlng.th. tl. (6) ~nth period followln~ Karch \ and 

St9ttftbtt 1. Tht part 1 •• lubalttlng t.he vrltten stat.

.. nt_ Ihall bt bound to accept .nd pay for the acOunt 

Of vatet 'et forth In tht lald vrltten stater..nl. 

C.~ The total amount of vater to b. dtliverea 

by Santa Cl,rlta to Wattr District Ih,ll not excite! thl 

aaount •• t forth In sectiOn 2. ~h. total a~unt of 

vattr to be dAllyered by Yatet District to Sa~t. Clarlta 

ahall not Ixc •• a tbe amOunt set rotth in S.ctlO~ l • 
, 

~. ~unt of vatet to bt dellvered by one partv to the 

other p.rty in any one ~nth ,hall not exceed the le."C 

of the follovlng' 
(a) On.·.19hth (1/8) of the partie. 
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prellalnarv t.tt~.te (S~etl~r 4.1 ~ho~el. 

tb) (.H'l:J-lovct~ lI/': I uf <it J y:t,\:l\l .,f 

s. !.":n$carLll,,~~\l!..~~~. f!.( .~!.d~~t.lo~ 
O. Vlrk" 
n it oxpeele~ lh4t. each uJrl)' "i 11. in lhe 

fut.~r., ~ke ~~tct d~liv~ri ~~1~~~~~~ t.o ~~v~.~~!tS, h~'· 
ovn.r' and oth~f'. basad upon t.he valet t.o be delivered by 

one patty to the other und.r thlt agree~ent. Each party 

.gr ••• to .aint.,in and operata their respective vater .y.
te.' in a ~nn.r vhich vlll red~ce, as .~ch as possible, the 

n.c ••• ~ty to t.~pot'tlly dl.co~tlnue 01 te~porarily Ie due. 

water d.llvarles to the other patty. Such te~?Orary dls

contlou,nee or te«poracy red~ctlon ~ay be unavoidable In 

conn.ction vlth -the ~intenanca, repair ~. replacer-ent of 

vater facilities. Each part.y shall outl(y the other patt.y 

a. far in ,d~ance as possible of any discontinuance or 

reduct.lon , except In cases of etr>etgency. in Whl.;h C.-•• prior 

notice netd not ba given. "the patty discontinuing or reduc

Ing dellvery vatar to the other party shall diligently under

take all reasonable steps to eliftinate the dlsco~tinuanc. or 

r.ductlon of vater deliveries. If one p3rty is unablo to 

deliver all of the vatet the other party i. entitled to 

under lhla agteer.ent (l~C exa~ple. because of a drouqht or 

de.tructlon/da~.g. of ~.t.er production (acillties) the 

burden , •• ulting fro~ said inabillty to deliver shall not 

be born entirely by the party entitled to receive vater 
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~.{e~~4.t. b~t rath,r th' pSftr Obl'9at~d to ~~\\vtt I~'\\ 
.)"portlo

n 
tt" '.1\1(.'"1\ '0 ti,~t ueh pMtV t.~n~ tho) ·:.l~'(_·,"Jn 

of •• ch partr) blU \lle burder. In .n cql.-' " •. \IIElt. 

I. ~llv.rl StruC~!!' 
Mater Olt\rlc\ an~ santa Clerl,a ahall .ath, 

at th,lr own •• pen ••• eon.tr~t ana own the Inte(conn.c\ln~ 
d.llvat)' ,lCuet.'JCe, n~e"'.-5 \0 te'" ,.nltlr ',(.>2 -.1',,' (,",'''l' 

1. ~a,ure~~nt 01 Deliverle!, 

All vatet dellv.red b)' the pl(tlel hlreto 
... 

thall be •••• \)(.4 by ~ •• urlng devle •• and equlpotnt 

lnetallea at tht lnterconnectlni ae)lvery .tr~ctutet, 
Devlcet and equl~ftt lor e41.urlng vater dellverea bi' 

8.ft~ Cllflta ,hall bt owned by Santa Clarita, devlc.e .~ 
. ~!Jl~nt for ~"lIlrlng wattt ",Uvued bi' water Dlstrlet 

ehell be ow~.d bY,w.tlr Dl.trlct. Santa C!arito and w.t.r 

Dlttrlet 'hill have the right at any tl~ \0 requi~' that 

tht .... \)(l n9 d.vlcea .nd .~ul~nt regArdlng vater 

dellverea to thl. be tilted. Should lucb telt disclo.e .n 

trrot •• el.dlng two (2') ptrclnt. a corrected billing to 

correct that error ,hall bl r&de, auch .dJust~.nt should 

cov.r the known or •• tlaated period of duration of lueh 

.r~6r. but In nO ev.nt excl.ding .l~ (6) ~nth.. All COlt. 

of t4atlng ahalt b. bOrn byth. p.rty requlsting t~. telt. 

unle.' ~e t •• t t •• ultl In an errot exceeding two ()\) per

cent, In vhlch ea.e the tilting cost. ahall be born by the 

non-rlqu •• tlng plr t1. Each part1 ,hall ~&lntaln &~d .11. 

available for inlp.etlon by the other aceur~te recorda per

taining to the ti~' and ,mOunt of vater dellvored • 
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I, ~~.'f.ur Ulth!t'..!.2Y!'~~!.\~!-~! ~~C!.~. 
~ .. Ut 4fllvUld UflIl .. r thhi .. ~re.·;ut\t ,.haU Mt 

~ IQ\4 ot othlrwll. dllPOlld Of fot u'l out~l~1 tht 

bO\)..Q~tl .. of tht Cuulo uke "'attt Agency "h'.o~\. t.he 

prlo t yrtttin eonllt\\ of .,L4 ~.nev· 

t. ,ayMnS· 
hCl'i (lut)' .1'1111 r.n",r 6 ul11 •. ..: •• ":.~l\l • '.<1 tiN 

othlr party fot "at.et diliveria undlr thls aqreeatnt. The 

~lll .hlll be , ... 41attly dUI and p.yable, and shall be 

. 4dl.ftqutt't\. thltty (30) day. aftu recilpt. 81\11 fIOt p.14 

wl~lft ~ltty C~O) day' .bal, b4at lfttett. t at the tate of 

Uft ClOU ~re.nt pet aMua. 

10. h(!. 
The Obllgat1on. of the pattle. ufidtt thl, 

Agr .... nt ,hall t.~lnate on o.ce~lr 31, 201S, or prior 

thtreto by yrltte" .utual agt •• ~n\. If ~ddltlon.l quantl

tie. of Stat. ptojle\. ".ter art ~dl available to bOth 

putl .. frO. the cutalc t..\.e \tater Meney, it. h probable 

that both partie. viii agte. to a t.~lnatlon of thll 

~re ... t\t. • 

11. A~bltratlon. 

11.1 ~y controveeav or elal. arising out of 

or rllat.4 to the perfo~nc. of th. obllgations l~poa.~ by 

thll Agr .... nt shall be ,.ttled In accordance with the Con

,tructlOn In~ultry ~bltTatlon ~ul'l of the ~.rlean ~tbl
tratloa ~,oel.tlon (thl -AAA-) and ,ud~.nt upon the IVied 

,tn4Ir.a by lh. aTbltratot. ,hall be entered in any co~rt 

hay1n9 Jur1A41otlOn t~.teof. 
11.2 Th. rtpedy of arbltratLon 5hall bt the 
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lol, .~ ,xol~.lY' t •• tdf tot tht tror.'~ntlon~d contro
v.rtlt. Ot ch\e.I, t"cS ,nl put)' w1'\O I't'I':~;'h ~,\: •. \ l\:tUQhI\ 

actlon btfor. co~p\yln~ \11th the req~'ree~ntl ot arblttatlon 

.h.\\ be llabl. to th. oth¥t p.tty fOt ~Olt. and .\tor~.y·e 
fl" l~c~rr.d by 1t In coapll1ln9 atbltr.tion. 

11.) !h' partie, h.rlto further .g,I' th,t, 

notwlthl U I'd lni anyth ltuJ to the c:<>n\.rllt\' .. ~\.:l- 11 .... ,..,:.t. ·n 

her •• ft.r be oontlln.4 1ft the rul,' of th. ~, 
11.l.1 Wat.r 01,trlct .~d Santa Clarita 

" 

~.\l •• ch appoint on. petlon to he.t Ind d.t.~ln. 
. .... 

'th. 4l.pute (,.~rty.,ppolnt.4 atbltratOr·) whO 11'1.11 

~t be ... abet, offlc,r, dir.ctor or t3p\Oye. of 

.1~lr party, Ot perlOn with • fln~cl.1 or pft.o~l 
lnt.t.t t In th' o~\~ of thl "bltrltIOn, whleh 

!ppOl~t .. nt .hall ~ ~d. within twenty (10) 4eYI after 

¥.cIlpt of ~ Notlel of ~rbltt.tlOn (o.~and) froa th. 

notlcln9 party. The tWO par.on •• 0 ehol'~ ,hall, 

vlthlft tw.nty (20) d.~' ,ft,r their .ppOlnt~nt, 

appoint' third I~artla\ arbitrator (whO .hall ~ • 
~t of the aar of the St&t. of Callfornia an4 b. 

f.-lliar with the v.t.t lndultry In C.llfor~la) ana . the final dlei,lon of the ~Jotlty of the three arbi· 

tratOr •• hall be flnll and cOnclu.ive upOn the 

partl •• heretO. Elch appolntDent of an arbltrator 

,htll bt da ... a co~plet. upOn ~.llv.ry of written 

notle' of appOlntment Of that arbitrator to the Lol 

Ani,l •• ~9lone\ Office of the ~ with a eop~ thereof 

dlllv.rea to the oppo.ing party. In the ev.nt the 
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.' ,~. p.rtv •• p~l~te~ arbitrltOte ItO unablo to .~\n~ 
aft ,_pact'.' .rb'trltor. an l~~~,~l.l At~ltr&tot £~~11 
~ appOinted In &~cOtd.nc. with the con~tcuctlo~ 

Ift4ul't1 ~tbl'fl~lOft ~~l." If thl plttle. tte unable 

to 19ro ' on tho flte of co_pen •• tiOn for the l~ttl.\ 
.,bit,.tor, hi ,hall bo c¢~.n •• ted lor hi' .e,vlc.' .~ 

• nto to b, -!ettf"il'll~ hi t~\t AVo 

ll.l.~ Tho atbittatotl .hall ftot hive the 

power to a .. n~, .It.~ or .odl~i the tet~' of tbl' 

~u ... nt or to .... k. any ... "cd which COr.UI",.f\tI tho 

Una. of thlt ,..gt ..... nt. but thall have the poYer to 

Ift~tp,et 1t. prOvl,lont In acoordance with the ovi-

40DOI pre.tntta tbtreupOn • 
11.3.l The .rbitratore wlll, upon t~e reque.t 

Of ,ither pJrtt, i'lut • vtitten opinion of thtlt 

f1ndlng. oilaot and coftelullons of law. 
. 11.1.e Withln forty·five (45) day •• fttt 

illuanee Ifta aellv.ry of .aid written opinion. e1th.r 

putt Ihlll have the fight. to flle "lth the arblteatorl 

• .otlon to recoftt14,r the l'lue' ratlea by •• ld 

.otto!\. and the adlitutorl ,hall eithu' eOr\Ura o.r 

ch&n9' their •• jorlty dlela10n yhlch vill then be 

flnal ana conolultvi upon both partl •• hereto. 

11.l.5 It II Ipecifically eonte.plat~ and 

.gr,ed by tho partl.a hereto that the provlalon, of 

Stotlon l281.0S of the California code of Civil pro-

cedure be incorporated Into, ~de ~ part of and ~de 
Ipplicable to the arbltt.tlon provisions of thil 
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~"faal!\.nt.. 
U. '.6 'fh~ .ltbltutou IMll c\\Mtd to thQ 

prevailing party It. co.t. and exp~~'~~ or l,bltf4-

'lo~. l~cludln9 but not lialted to, co~pensatlon for 

party •• ppolnttd and ,_pattlal arbltratorl and ttason

able attorney'- fee. and cost. In co~nee\lon with the 

.rbltf~tlo~ ~nd rfe?Jr~tl~n lb~te'~C. If '~~rc 's ~o 
prevalllnq party, the arbitratOr •• h~ll allocate lucb 

COlte '1'14 expensll .. th.y find ju.t II.H' e~ulUbl •• 

At the optiOn of either Matec Olltclct 

or Santa Clarita, the .bov. provillon , of thit Stctlon 

11 ,hall not apply \0 • controversy or clal- aeiling 

out of clal., •••• rted bV ot 11tlgat10n prosecutea by 

• third party. 
12. N~.Ben.fit. fot ~htrd parties. 

Yhla ~9r.t~~nt Is ~d~ for the benefit of 

w.t.r Dlltrlct and santa Clarita only. ~hece are no third 

party beneficiarlt. of thie Agreement • 

1). Force H&leu~e • 
If the perforaanc., In whole or in part. of 

the Obllgat\onl of the partie. under thil ~9r •• r~nt 1. 

hln4tr.d, interrupted or prevented by v~r •• strike •• loc~
outl. Ure., act. of God, acts of civil or 1"111tary authority, 

or by any cau •• b.yOnd the control of the respective partie. 

h.~tto, .uch obll9atlonl of the respective partie' hereto 

.hall be .ulp.natd to the extent and for the tint the por

for&&nce theelof II affected by any euch act. u~n th. 

c ••• ~tlon of any .uch hindranc •• Intor£uption or prevention, 
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tht ptftl •• Ihall ~. obll~ltoa to rll~ .nd continul rtf· 

(or.-
not 

of thllc r,spectlVI ~bllg.tlon. under thll ~gr"· 
.. ~t. Nolvlthltlndln9 .ny act described \n th\~ 1.¢tIOn, 

tht plrtl,' ,hall diligently ~ndert.\e all reasonable 

effortl to perfora thll ~gr •• rAot. 

14. 1'a! vtrt • 
The valver or breach of any ptoy\slonl of 

thlt A9r'tment Ihall not be de.v~d to b$ • ~aivcr of any 

othtr provl.Iont hlrtQJ. or of & IUbl,quent bleach of .uch 

provl.lonl • 
IS. Mllgnll\.lot • 

NO a.tl9nOlnt or trlo,f.r of any right under 

thll A9r.la.nt .h.ll be valid or enforceable unlels to • 

• ucc.~tor 1ft IntI rill vho II acquiring all or lubstantlally 

.U of the puty"_, vAtlt dlltdbutlon 'Vstea, or un\U It 

l~ approvld by the other party. No '1IIgn~nt Ihalt ~ 
valid unt, •• ~e .lllgnee aSI~es, In vcltlnq. all of the 

QblliatloD. of the •• ,Ignor and dellverl a COpy of .ald 

.ttVBPllon to the non· ••• 1gnlo9 party. 
16. c.llfornla public Utilities COnB\sslon. 

1'.1 This ~g[e'04nt .hlll not b.co~ ,ffee-

tlv' until authorllatlon of the public Utilities CoaDI •• lo
n 

9
f 

the Stat' of California II flrat obtained. 

1,.J Thla ~9ree~nt ,hall at all tl~' b4 

.u.bjact tb .uch ~angel or JDOd,lficatlons b1 the publlc 

Utilitle. eoeal •• lon of the State of California as .ald 

~ •• lon EAY, fro~ tine to tloe. direct in the ex.iel •• 

of It. dl.cretlon • 
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u. Vattr otttrlct't !oraln,tlon of ~~ree~n\. 
~otwl'h.tandlft9 any other provl d1on In thlt 

~9r .... nt. to the oontrar1. In the e~ent the callfor~la f~bllo 
U&11I\Lt' Oo~l •• lon dleec\' tha' chan9 t ' or ~dl(l¢.\lon • 
~ ~6e 1~ ~l' ~ree~nt purtUlnt to the provltlont 0' 
,.ctlO

ft 
1C.2 above, Water Dlttrlc\ ~y tee_inate thlt A9

re
•• 

.. ...... a ........ t.o. 'bIll be e .... llvo n.n. tv II 01 a.y. : ." c.:", c',:.'", 'c', 

,'tet water Dlttrlct deliver. to santa Claelta a vrlt~en 
~tlce 0' \traln.tlOn~ water olatelct ahall not 9

lve 
•• ld 

written notice of teralnation unle •• water District" 6O.r4 

01 Olteclo
t

• ha. deteralned that the chan9" ot podlflca

tlont to ~I. ~rt, .. nt, •• dlreclAd by the callforn'a 

fVbllo Utllltle• C~l •• lon. ate unacceptable to w~t.r 01'-

ulet. 
1M Wl~ESS watREOr. the pa,tl,' have extcuted 

~ll A9r.t~nt a. of the day and year flr&t abOve vrltten. 
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