
• 

• 

• 

" 

PUBLIC VIILITIES oo-tnssION OF 'll{E STATE OF CALIFORNIA 

EVALUATION & <XA~LIANCE DIYISION 
W3ter Utilities Branch 

RESOLUTION ----------

RESOLUTION NO. W-3359 
fuy 13. 1981 

SELLARS WATER SERVICE (SWS). ORDER 
AUTHORIZWG AN OFFSSr RATE INCREASE 
PRODUCING $6,661 OR 13.8~ ADDITIONAL 
ANNUAL REVENUE. 
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By Advice Letter No. 28. filed April 11. 1981, SWS requests authority under 
Sect.ion VI of General Order 96-A and Section lj5~ of the Public Utilities Code 
to increase rates to offset: (1) a $1t,3lt6 increase in pu~hased poo,,'EH" cost.s 
and (2) $2,321 of a $2,595 increase in liability insurance costs. SWS serves 
about 285 flat rate customers in the unincorporated ~~ities of North 
Shafter and South Slafter, Kern ('()unty. 

-
The present rates beca~e effective on August 9. 1984 pursuant to Resolution W-
3198 "'hich authorized a general rate increase with a rate of return on rate 
base of 11.25J. This offset increase will not result in a rate of ret-um 
greater than last authorized • 

SWS recently brought to the Branch's attention the fact that its power costs 
h-ere considerably higher than Resolution W-3198 estimated, although it did not 
know \IDy. The Branch's investigation revealed that it W3S correctly being 
billed under Pacific Gas and Electrio O>:npany's (PG!E) Schedule A-1, General 
Service, but W-3t98 had established SWS's test year 1931J purehased po;,-er costs 
based 6n I'G!E1s electric Schedule PA-1, Agricultural Po;,-er, in the mistaken 
belief that SWS "'"as eUgible for that lower cost schedule. Of the $lt,31I6 
increase in purchased po'ft"er costs requested, $1,691 is due to changing to the 
cor'Nct schedule al1<1 $2,655 is due to increases in t.he electric power rate 
since SWS's h'3.ter rates ~ere established. 

The $2,595 increase in insurance expense submitted by SWS is for liability 
insurance. SWS obt:ained this estimte through a bid pl"OCess and it is 
considered reasonable by the Water Utilities Branch (Branch). In compliance 
with the O:xri1'iission pol icy for offsets for insurance premiun increases approved 
by the Cocnlssion on Hay 7, 1986, the &"anch recoomends that the $2,595 fOl" 
Uability insurance be cOnsidered for partial offset treaw.l€nt. Since SWS is a 
Class D utIlity. the ~~ission's insurance offset policy requires S~S to 
absorb the first 15 basis points (O.15~) loss in rate of return. AccOrdingly, 
the &'anch has determined that a gross revenue increase of $2,321 should be 
authorized to meet this requirement. 

The Branch has reviewed the latest pump efficiency tests and found that the 
purop efficiency of one of the four wells tested was satisfactory. PG&E was 
unable to determine the efficiency of the pumps on the ~~ining three wells 
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booausa lack of entranoe to the wells prevented measuring water levels. "''hUe 
it is advisable for S'rIS eventually to reconfigure the ",oell entran¢es to 
faoilitate punp effioienoy testing, the Branch recomnends t.hat. t.he Coctnission 
not. oNer sooh changes at. this time. SWS serves a relat.ively low-income area 
and could put. Us limited capit.al to bet.ter use making other syst(1'!l 
k~roveroents. For example, SWS has recently tX>ffipleted replaoing a seveNly 
undersized secUoo of main that. should result. in bet.ter pressures and lower 
p\.lTJPing cost.s. and there are other sootions where similar improvErOents COUld be 
Cklde when funds become available. 

SWS has given public notice of the request. for increase by a mailing to all 
cust((Ders on Mll'Ch 31, 1981. The Branch has received one prot.est. alleging that. 
high nUrate concentrations in S .... S·s water supply are detrimental to health. 
The Branch contacted the Kern Count.y Division of Envirorrnental Health and W'lS 
told that. one of SWS's four wells has been found to produce water with 
excessive nitrates, but. that well has been put. 00 standby. \r.'hen the well is 
used, SWS is required to reduce nitrate ¢Oncentratioos by blending with water 
f~ the other wells and to infom cust.o:ners of the high nitrat.e levels. The 
County states that. water ql.l3lit.y overall Is adequate and healthful. 

Service is satisfactory. There are no Coornission orders requiring system 
improv~nt. nor are there significant service proble:ns requiring correct! ve 
action. 

The flat. rates have been increased by approximately the adopt.ed gross 
percentage a'OOUnt or 13.8$. For the t.ypioal flat. rate residential customer, 
the rate will increase by $1.i!0 per month. 

• The table beloiol ShOiolS rates for residential customers at present and proposed 
rates: 

Flat Rate Service 
Present PI'Oposed Percent. 
Rates Rates Increase 

for a single-family residential unit, 
including pre~ses not ex~~~ing 8,OOU 
sq. ft. in area, when served fl'~: 

314-inch service oonnect.i(-" •••••• $10.75 $12.15 13.0 
1-ioch service eonnection ••••••• 16.15 18.40 13.9 

a. For each additional s1ngle-fa~ily 
residential unit. 00 the S<L~ 
premises and served from the same 
service connection •••••••••••••••• 6.05 6.90 111 .0 

b. FOt' each 100 sq.ft. of premises 
in excess of 8,000 sq.ft •••••••••• 0.05 0.06 20.0 
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After Invest.lgat.1on bi the Branch, the ():mnlssion finds that. the requested rat.e 
increase Is reasonable. and to the ext.ent. provided by the following resolut.ion 
is jusUfied. S'rlS is direct.ed to initiate a balanoing account. as required by 
Publio UtIlIties Code Section 792.5. 

WE WtlISSIO~ FINDS t.hat. the increased rates hereby aut.horized are justified 
and U\at. the present. rates are for the fut.ure. unjust. and unreasonable. 

IT IS RE30LVED that Sellars Water Service is aut.horized. on the effeot.ive dat.e 
herein. to make effect.ive revised Schedule No. 2 at.tached to Advice Letter No. 
28 and to cancel the present.ly effective rate schedule for wlter service. 

I certify that. this resolution W3S adOpted by the Publio Utilities OomaUssion 
at its regtllar ceeUng on "hy 13. 1981. The following Comnissloners approved 
it. ". '\ j . " \;', ~ ~ II 

. ! 

STANLEY W. HULETT 
President 

DONALD VIAL 
JOHN B. OHANIAN 

Commissioners 

Commissioner Frederick R. Duda 
being necessarily absent, did 
not participate. 
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VICIOR Ri \'EISSER 
Executive blf~ctbr 

Commissioner G. Mitchell Wilk 
being necessarily absent, did 
not participate • 


