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PUBLIC UTILITIES OOt-tISSION OF 1lI8 STATE OF CALIFORNIA 

EVALUATION & OOHPLIANCE DIVISION 
\ob.ter UtUit,ies &anch 

RBSCUTfION NO. W-3362 
DAlE l-by 29 t 1981 

RESOLUTION ----------
(RES. W-3362), LAKE FOREST WATER CCMPANY (LflfC). ORDER 
AUTHORIZING AN OFFSET RATE n~CREASE PRODUCING $1.2721 OR 
1t.3~ A~UAL REVENUE. (ADVICE LE'ITER NO. 25, FILED 
APRIL 30, 1981) 

By Advice Letter No. 25, filed on April 30, 1987. LFWC requests authority under 
Section VI of General Order 96-A and Section "511 of the Public Utilities Code 
to increase rates to offset a $1,274 increase in purchased pOi.-er costs. I...f1{C 
serves about. 130 flat rate customers aoo 1 met.ered customer in the 
unincorporated COO"i!llnlty of Tahoe Vista, about 2 miles northeast of Tahoe City 
in Placer COunty. 

The present. rates became effective on I-arch 6. 1987 pursuant to Resolution "1-
3551 which authorized a rate base offset increase. The last general rate 
increase was aut.hori zed by Resolution W-3216 of August. 21, 1935, in "l1ich the 
OT....inlssion found the rate of l'eturo on rate base of 11.00~ for 1985 to be 
reasonable. This offset increase will not result in a rate of returo greater 
than last authorized. 

Until about August of 1985 LFWC's primary SOUf'Ce of water was a spring. Lake 
Tahoe was its back-up source of supply. Because of surface conta'Din3tion of 
the spring, l..fft'C was urged by the Placer County Health ~pa.rtrnent during the 
processing of lFn'Cls last general rate increase in 1985 to discontinue use of 
the spring as its primary supply. LFft'C subsequently switched to Lake Tahoe as 
its primary source. This changed I...f)lC from an almost entirely gravity fed 
system to a pumped system with substantially higher electric po~~r costs. 

At the tune of its last general rate increase. l.FWC·s Lake Tahoe punp power 
electric meter was not. functioning and it lacked the water production measuring 
devices required by General Order 103, Rules Governing \GteI' Service. The 
punping power estimate used by the Water Utilities Branch (Branch) was made 
without benefit of the actual power use or water production infonmtion that a 
functioning electric meter and production meters would have provided. That 
estimate has proven to be 10il based on eight months of recorded information 
since the p::>' .. -el" meter was repaired. This offset will provide LF'ao.'C with an 
additional allowance for p\..IliPiog po~'er. 
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UllC has given public) oot.1ce of this request by publishing In tho local news
paper on thy 1. 1981. No customer protests or correspondence have ~n 
received. 

Service Is satisfactory. There are no CornIission orders requiring system 
improvement, nor are there service problems requiring oorrectlve aotion. 

The &'anch has revie\oo'ed the latest. plIttP effioiency tests and found them 
saUsfactory • 

Consistent. with past Coornission polioy for offsets. the percentage increase to 
flat. and metered rate schedules is about the same as the overall increase, 
or lj.3~. 

The table below shows typical s~~i-annual flat rate bIlls for resident.ial 
customers at. present and proposed rates. 

RESIDENTIAL FLAT RATE SERVICE 

Present Proposed Percent 
Rates Rates Ircrease 

For each single unit of 
resident.ialoccupancy •••••• $ 86.20 $. 89.91 lj.3~ 

For each additional unit of 
resIdential occupancy on the 
sa-ne premises and served 
from the ~e connection ••• 6~.ljO 67.17 lj.3 

FINDINGS 

1. The increased rates hereby authorized are justified and the present rates 
are, for the future, unjust and unreasonable. 

2. Lake Forest Water Corlpany should be required to establish and maintain a 
purchased poft~r balancing account. as required by Public Utilities CQde Sect.ion 
792.5. 

IT IS ORDERED that: 

1. Lake Forest. 'rl3.ter Corr.opany is authorized. on the effective date hereof, to 
mke effective revised rate Schedules 1A and 2A attached to Advice Letter No. 
25 and concurrently to cancel the presently effective schedules for water 
service. 
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2. Lake Forest. 'hter Com~lnY shall establish and maintain a purohased po .. -er 
balanolng account. as required by Publio Utilities Code Section 792.5. 

3. This resolution 1s effooUve today. 

I certify that this Resolut.ion was adopted by the Publio Utilities Comnission 
at its regular roeeUng on Mly 29. 1987. The following CoOJnissiooers approved 
it: 

SfA.."lLEY W. HlJLE'IT 
Pn'si<iE>nt. 

~V[AL 
FREDERICK R. DlID..\ 
G. N['KHEIL W[U;: 
~ B. OOA.'UAN 

COl1lTli 5S i OOE'TS 
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~Ji4/dlti' 
VICTOR R. \ WEISSER 
Executive 01 rector 
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