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PUBLIC UTILItIES (:(MtISSION OF THE STATE OF CALIFORNIA 

EVALUATION & c\'1-1PI.IA~~CE DIVISION 
W:'lter Utilities P,camh 

RESOLUTION ----------

RESOlUTION NO. W-336fJ 
"hy 29. 1931 

(RES. W-3364). ELK GROVE WATER t,URKS (EG'rl). 
ORDER AUTHORIZING A GENERAL RATE INCREASE; 
OF $73,970 OR 16.o~ ADDITIONAL ANNUAL 
REVENU~. 

W 3 

EGW. by draft advice letter accepted by the Water Utilities Branch (Branch) on 
Sept-rober- 4, 1936 and a"!l-=ndej on Ha~h 3. 1981 requested author-ity under
Section VI of General Ot:~er 95-A and Se~tion li54 of the Public UtilHies COOe 
to iocr-ease rates for water service by $105.600 01' 23.0~. mw estiJr..ates that 
1985 gross revenue of $1158.500 at present rates ,",'QUld increase to $56'-1,100 at 
proposeJ rates and \o,~JlJld produce a rate of retulll of 10.50~ on rate base. EGW 
serves about 77 metered and IJ, 668 flat rate cusWr.ers in the 00 .. '0 of Elk Grove, 
Sacra"!lento County. 

The present rates have been in effect since April 7. 1931 pursuant to 
Resolution lh. 'n'-2316 which a1Jthorizej a general rate increase. 

The Branch nlde an indepen-jent analysis of El.J~'s sW..ffiary of earnings. Appendix 
A sho-..lS EG'~'s and the Branch's estimated sl.r.nary of earnings at present, 
reque3ted. and adopted rates. There are differences in the esti~~tes of 
revenu~s and operating expenses. 

The Branch and EO~ met 00 several occasions to discuss the stmr~ry of 
earnings. In general. the differences in revenues and expenses result f'r«n: 
1) later information provided by row, 2) the &-anch's use of the latEst pOwer 
rat~s in calculating puupiog costs, 3) differences In estinating methodolOgies, 
lJ) rate-mking adjustments re~eoded by the Branch, and 5) differences in 
ite:ns s~h as taxes which depend 00 the level of expenses aoo revenues 
estimated else~"!1ere. The m:ljor differences involved employee labor, office and 
rnamgeiCIent sllaries. and expenses related to professional sel'vices (accounting, 
consulting ~~ legal fees). These differences are addressed below. 

The difference between the BC'anch's and EG'''{'s estiMates of employee labor- is in 
the salary of a part-time e~ployee. ~ estimated this part-time employee's 
salary to be $10.920 in 1986 while the Branch estirrHted it to be $",800. The 
Branch's estimate is based on an average of this part-time employee's recorded 
annual salary fnom 1932 throu~h 1985 escalated to 1986 using the inflation 
factors recommended by the Research Branch of the Evaluation and Compliance 
Division (RBEC). DJring the period freo 1982 through 1985 the employee's 
salary fluctuated between $3,IH)O and $5,600. The Branch believes that because 
of this fluctuation. the method of averaging is the best \oI3y of estimating the 
part-time employee's salary in the test year. It is the Branch's view that 
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EGA's cst.i!lnte is unreasomble when COOipareJ t.o hist-oricll levels. 

The dlffcl'cnce in the ~'aneh's and roll's est.imates of office salaries Is in t.he 
part-tl~e office wor~ers' P3Y. As with ~lrt-ti~~ labor, part-time office 
w:wkel's' salaries have fluctuated over the last. several years. Thel'ofol'o the 
Branch estirrnted 1935 part-time office ,,":>rkel's salaries by taking too average 
OVCl" the last 5 yoal's, 1931 through 1995, esc-llat.ed to 1936. EG'rl based its 
19S5 est~lte on the recorded 1986 office salaries which inclujed part-time 
office sala1'ies much higher than historical data indicates. 

The Bcanch's estimlte of !nlmge.-nent. sllaries (president and general runager) is 
$43,'50 versus f)fll's estimate of $59,600. The reasons for the difference 
relate to the b.lse annull sllal'y level, the trea~ent. of the general manager's 
salal'y for ratenaking, and capit.alized sllaries (a-oJOunt of salary chargeJ t.o 
capital pr'Ojeot.s). 

row estimated the president's salary at. $50,000 per year and the part-tiroJO 
(40') general n.~n:lger's ~llary at. $25,000. Based 00 later information provided 
by EO{ on C01:!pll'ative salaries for managers doing sinilar work in the vicinity 
of EG".{'s opel'dtions (Sacrarcento County), the Branch believes that $145,000 for' 
the pl'\~sldent's salary is I'easooable. 

With respect to the general man:lger's salary, the Branch notes that 00 a rull
time basis it "'Juld come to $62,500 per year, or $12.500 more than the 
president. ~'hen COCif"lred t.o t.he president.. t.he duties performed by the general 
nanager require about. the sa'OO level of expertise. Therefore. the Branch 
believes that it is reasonable for the salary level of the general manager and 
the president to be equal on a full-t.iJr.JC basis. By this reasoning the general 
roana3er's salary is $18.000 per yeal'. to.'hich reflects that. he works only part
tl~e ($18,000 = .~O x $~5,OOO). 

The difference in a'!iOl.mts of salary capitalized is in the general manager's 
s3lary. EGW capitalized 15:& in its estl1'late, whereas the Branch relying on 
later information supplied by WII capitalized 20~. &>th the Branch and E<M 
capitalized 25t of the president's salary. 

Tne Branch's estimate of professional services in 1936 is less than that of 
EG'~'s because it reco:T.leoos disallowance of services related t.o a stock 
transfer which took pl~ce in 1986 (Decision 86-11-072 in Application 86-08-
037) I to consulting' services associated with main extensions, and to 50~ of the 
cost of a $10,000 engineering study conceroing utilit.y eX{Bosion coooucted by 
Bro',..'!l and Cold",ell in 1986. The stock transfer was strictly a stockholders' 
transaction solely for their benefit, related costs should not be borne by the 
ratepayer. O>sts, associated with a main extension project. should be included 
as part of the main extension contract and not passed through to the 
ratepayer. Because expansion benefits both ratepayer and stockholder the 
Branch believes that it is reasonable for 50~ of the cost of the engineering 
stud,y to be borne by tt.e stockholders, leaving $5,000 for the ratepayers. This 
$5,000 represents a non-recurring expense and should be a~~tized over the 3-
year rate case cycle. 

On April 111, 1937, the Branch and ro", met. fOl" a final time to discuss the 
remining differences in the smrnary of earnings. Aftel' t.his meeting, the 
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utillty stated that it agrees to accept the Branch's rCCOrJnenrhtlons on tho 
level of revenues, expenses, anJ rate base • 

As Appendix A shOOdS, the Branch accepted as reasonable ECW's test year rate 
blse estimate of $1j25.231. The differences bet">een the Branch am EGW are In 
t.he estirrat-es of total operating revenues at proposed rates and total operating 
expenses. The Branch's esti~tes of revenues is slightly higher (about 1$). 
$510.53~ vel'sus $56~,100 for EGW. for expenses, the Branch's estimate Is 
$505,973, .. 'hero:3aS E)j'.\'s Is $519,1&55. a difference of less than 3~. 

A notice of EG'.~'s propose.j rate iocn~ase was [rA.iled to all cusw.ners on 
[)ece:nber 12, 1936. 1\ro cllstoocrs responded. The first supported EGW's request 
but suggested it be hplewented over a couple of yeal's. The second complained 
of low pl'essure in the early moening. The Branch inforo:,;-d EGW of the complaint 
anj the utility n3s been in contact with the custOfficr. To help wIth the 
prvble~. EGW has offered to clean-out both the cust~~r's and utIlIty's pipes 
to possibly help the situation. The cust-aner appears to be siltisfied with 
E(M's response. 

A field investigation of E:::GW's syste:n was made on SeptaTber 16 and 11 and 
December 3, 1986 by ~L.obers of the Branch. VisIble portions of the .. -ater 
syste~ were inspected pressures checked, custoxers and company employees 
intel'·.,ie .... -ed, an1 rr.ethods of operations checked. The investigation indicated 
that EGW's syst~~ is in compliance with the reqUirements of the Q>.~nission·s 
General Ot'l:ier 103, Rules Governing Water Service, and that seNice Is 
satisfactory. There are 00 outstanding Comnission orders requiring system 
improva-oonts. Accoroing to the State ~pa.rtr,.ent of Health Services (OOS) the 
qU3lity of water delivered is good except for manganese and iron ~nich are on 
the boNerline for I1l3.Xirrl1..l11 conta;!)ioant level. Although these elements may be 
unacceptable fro:n an aesthetic viewpoint, as far as is kno .... 'n, htrnans suffer no 
hannful effe~ts from dr'in.'dng water high in iron and manganese. 

DHS also ioJicated that because the ccmnunUy of Elk Grove is expanding so fast 
deman~ is slmdy sUr'passing capacity and if not monitored closely in the 
future could present W3ter suppl)' problems. EXiW is aware of this and has 
infonred DHS that. installation of a new .. -ell is presently in the planning stage 
and will be in service in the near fut.ure. 

Rate design "'"as not. an issue in t.he rate increase request. for' this 
predooinantly (about 98~) flat rate system. Therefore, the Branch consistent 
with past Oo~ission decisions reco~ends that. the increase to each class of 
service (flat, ffietered, and private fire) be equ31, within' the limitations of 
rounding, to the reco..mended systro average increase of 16~. 

The &anch reoocn;ends that the O:xrInission authorize an increase of $73.970 or 
16.0l which .. ~l~ increase estimated annual operating revenue f~~ $~63,730 at 
present rates to $537,700 at the reco:-rnended rates contained in Appendix B. 
This iocr'ease provides a 10.50$ rate of ret.urn on rate base. 

At the Branch's rec<)(l1Ueooed rates, the monthly bill for a typical flat rate 
residential cust.<xner with a I-inch connection and 10,000 square foot lot will 
increase ff'Om $8.70 to $10.05. The monthly bill for a typical [[.atered 
co:rrneroial cusWr..Ar with a 2-inch [OOter constEling 200 Ccf of water will 
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in¢~ase ff'\)O t32.20 to $31.20. A cv:llparison of the present. and recorrneoded 
rates is shoft~ in Appendix C. 

The Co~issionts opinion, after investigation by the Water Utilities Branch, Is 
thlt: 

a. The Branch's rec':;""'lnended sl.fTC'.ary of earnings (Appendix A) Is 
reasonable and s~Jld be adopted. 

b. The rates J'eC<Y.'itended by t'!1e Branch (Appendix B) are reasonable and 
should be authorized. 

c. The q~lntities (Appendix D) used to develop the Branch's 
reoo~endation are reasonable and sho~ld be adopted. 

THE mNISSIO~ FINDS thlt the increased rates hereby authorized are justified 
and that the present rates are, for the future I unjust and unreasonable. 

IT IS ORD~RED that: 

1. Authority is grantej under Public Utilities Code Section ~54 for Elk Grove 
}''3ter ;brks to file an advice" letter incorporating tr.e Sl.lIln3ry of earnings and 
revised rate schedules attached to this resolution as Appendices A and BJ 

respectively, and concurrently to cancel the presently effective rate Schedule 
Nos. I, 2 aoj ~. &lch filing shall coaply with General Order 96-A. 

2. The effective date of the revised rate schedules shall be the date of 
filing. 

" 3. This Resolution is effective today. 

I certify that this resolution ~~s adopted by the Public Utilities COmmission 
at its regular lLeeting on }oIay 29, 1981. 'The following Comnissioners approved 
it: 

STA.'llEY W. HULE'IT 
President 

OCttlQD V I AL 
FRIDERICK R. OOOA 
G. HI'IOlEIL WILK 
JaIN B. OOA.~' AN 

Comnissiooers 

-IJ-

VICTOR R. WEISSER 
Executive Director 

; ! ... 
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APPENDIX A 

ELK GROVE WATER ",,'ORKS 

SU~·t-'.ARY OF EAR!UNGS 
(Estimated Year 1986) 

------~-----------: __ ~~fffti-&SITOO'tej-=: _ ara~h ~t.ima~~: 
Pres~nt : Requested Present :Requested 

. __ I-=t~e:n ______ :~~~~_~tes R'ltes: R3.tes Mopte·j 

Oper:.~t:.~flS Reve:1U~s 
I-:etered 
Flat 
P..-ivale fiN 
Total Revenues 

Operating Ex~05es 
Pm,-er 
E>r.ployee labor 
t'aterials 
Contract \o(xk 
Transport3tioo Exp. 
Office Salaries 
I-lan3ge:Lent Salaries 
Employee Pens. & Ben. 
Unroll. Account Exp. 
Office SVc. & Rental 
Office SJppls. & Exp. 
Profession~l SVcs. 
Insurance 
Reg. (.()an. Exp. 
General Expenses 
Total E.'(penses 

Depreciation 
InCO'Le Taxes 
Taxes Other Than Inoo~e 

Tot.al Deductions 

t\et P.evenue 

}Gte fuse 
Average Plant 
Avg. Depr. Reserve 
Net. Plant 

Less: Advances 
ContributiOns 
Reserve-ITC 

Plus: WJrking Cash 
M3.t.' 1 & $oW. 

Fate fuse 
Return on Rate Base 

$. 31,015 
1I17 ,010 
10~75 

~,500 

119,200 
55,lIoo 
19,500 
5.100 
6.700 

55,700 
59,600 
7,000 
1,000 
5,500 

28,600 
20,300 
33.600 
2,000 
6,900 

~26, 100 

52.915 
200 

25,200 
50ij,lJ15 

(lj5,915) 

2,560,'W1 
526,030 

2,03lJ,311 
1,281,340 

30lJ,510 
lJ6,30lt 
11,008 
12,000 

Q25.231 
(lnss) 

$ 33,158 $ 31,689 $. 38,987 $ 36,7Qlt 
513,05Q ~21.566 518,659 488,810 

12,888 10,lJ75 ~888 12,lq!, 
-5~, 100 -q6],136 - 570,53ti -s31,700 

119,200 123,~20 123,Q2O 123.Q2O 
55,Qoo Q9,280 Q9,2aO Q9,280 
19,500 18,700 18,700 18,100 
5,100 ~,710 ~.770 ~,710 
6,100 1,6lJ1 1.6~7 7,6~1 

55,700 52,361 52,367 52,367 
59,600 ~S,150 ~8,150 ~8,150 
1,000 5,87l1 5,81l1 5,81l1 
1,000 1,000 ',000 1,000 
5,500 5,500 5,500 5,500 

28,600 30,180 30,180 30,180 
20,300 13,955 13,955 13,955 
33,600 33,600 33,600 33,600 
2,000 2,000 2,000 2,000 
6, 900 _~..;...6L;' 000:..;:...:.. 6 ,000 6 ,000 

~ 26, 100 Ii 02 ,It '0 ---"lj=O":'2L..j,ljr.r.~":'3 --.-lj=0=2 ....... ,lj:T.lj-=3 

52,915 52,915 52,9\5 52,915 
15,2~O 200 28,195 15,25lt 
25,200 22,~20 22,~20 22,~20 

519, lj55 lj17 ,971J 505,973 lj93,032 

~Q,6q5 (14,248) 6Q,561 ~lt,668 

2,560,401 
526,030 

2,034,317 
1,281,3ltO 

30lt,5tO 
Q6.30ll 
t 1,008 
12,000 

li25,231 
10.50~ 

2,560,lJ01 
526,030 

2,034,317 
1,281,3ljO 

304,510 
lJ6,301j 
11,008 
12,000 

~25,231 
(lnss) 

2,56O,Q01 
526.030 

2,034,371 
1,281,3110 

30lJ,510 
~6, 30lt 
11,008 
12,000 

Q25,231 
15.18;& 

2,560,Q01 
526,030 

2,034,317 
1,281,340 

30",510 
~6,3011 
11,008 
12,000 

lI25,231 
10.50~ 
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APPENDIX B 
Page 1 

SChedule No. 

METERED SERVICE 

APPLICABILITY -------
Applicable to all rneter~j W3ter service. 

TERRIroRY 

Elk Grvve and vicinity. Sacra~enlo County. 

RATES 

QJ::intity Rate: 

Per 10\) cu. rt .............. ,. ........ i •• • • • • • • • • • • • II 

Ser-dce Orn-ge: 

For 5/8 x 3/4-ioch meter ••••••••••••••••••••••••••• 
For 3/4-ioch meter ••••••••••••••••••••••••••• 
For l-inch meter ••••••••••••••••••••••••••• 
For 1-1/2-inch meter ••••••••••••••••••••••••••• 
For 2-inch meter ..... ,. . I ••••••••••••••••• • • • 

For 3-1 nch meter' •••••••••• ., ...... • • • , • • • • • • • 
FOI~ lI-inch ~eter •••••• ,. ••••••••••••••.• •••• 
For 6-in~h meter ......................... •··• 

Per" Y..eler 
Per' I-bnth 

$ 0.15 

2.50 
2.90 
IJ.05 
5.35 
7.20 

13.30 
18.10 
30.15 

The Service Olarge is a ."eadlness-to-serve charge. which 
is applicable to all metered service and to which is to be 
added the [T'.Jonthly charge cor!iputed at the QJantity Rates. 

(1) 

(I) 

(I) 



• 

• 

• 

APPLICABILITY 

APPENDIX B 
Page 2 

Schedule no. 2 

GENERAL FLAT RATE SERVIcg 
---~---~--------

Appl1c-3.ble to all fl-3.t rate .... "Olter sel'-'l'icc. 

TERRITORY 

Ell< Grove and vicini t.,y, Sacra"r.ento Collftty. 

RATES 
Per Service Oonnection 

Per Month 
---~~ ------

1. For a single-fa~ily residential unit, 
including pre~ises not exceeding ~,OOO sQ. ft. 
in area and served fro~ a service connection 
h~ving a dia~eter of: 

314-inch ......... II ............. II" •••••••• II ... . 

\-fllCh ••••••• II ...................... • • •• • 

t-1/li-irlC"h ..... II II •••• II II ••••••• II ........... II •• 

1-1/2-iooh .... II •••• II" .... II • II' II ... " .... II ••• " .. II .. 

2-ioch ................. " .•....•. , ....... . 
3-inch .................................. · 

a. 

$ 4.30 
1.65 

11.95 
16~95 
28.30 
61.25 

For each a~jitional single-fa~ily residential 
unit on the s~'T'JC pl'anises and served from the 
sa~e service connection •••.•••••••••••••••••• $ 1.60 

(I) 
I , , 
I 
I 

I 
(I) 

(I) 

b. For each 100 sq. ft. of prel1ises in excess of 
4,000 sq. ft • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • O. OlJ (I) 

2. For each office, public hall or lodge room ...... . 

3. For each grocery or produce market t bakery, 
beauty shop or other connercial establis~~nt 
where W3.ter is used for coc:u;.ercial operations •••• 

SPECIAL CONDITIONS 

3.60 (I) 

(I) 

1. For service covered by the above cl-3.ssificatioo, if the utility so elects, 
a meter shall be installed and service provided under Schedule No.1, General 
V.et.ered Service. 
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APPLICABILITY 

APPENDIX B 
Page 3 

SChedule No. II 

PRIVATE fIRE PROTeCTION SERVICE ------ -------

Applicable to all W3.ter service furnished fOf' privately Q' .. one,j fire 
prote~tion syste~s. 

l'ERRITORY 

Elk Grove and vicinity, Sacra~ento County. 

RATES 

For each 3-ioch or less ~~ection ••••••••••••••••••••• 
For' each IJ -i~h connection ••••••••••••••••••••••••••••• 
For each 6-ioch connection ••••••••••••••••••••••••••••• 
For each a-inch connection ••••••••••••••••••••••••••••• 
For e~ch lO-lnch connection ••••••••••••••••••••••••••••• 

SPECIAL CONDITIONS 

Per tbnth 

$ 1.lJO 
8.70 

12.IJI 
16.10 
19.70 

(I) 
I 
I 
I 
I 
I 
I 

(1) 

1. The fire protection service connection shall be installed by the utilit.y 
and the cost. paid by the applicant.. &lch payrcent shall not. be subject. to 
refund. 

2. The minil'rJUl diameter for fire prot.ection service shall be as determined by 
the utility, and the maxiU1X!l dla"Let.er shall be not. more thaI'} the dia-neter' of 
the main to which the service is connected. 

3. If a distribution main of adequ3.te size to serve a private fire protection 
system in addit.ion to all other normal service does not. exist. in the street. or 
alley adjacent. to the premises to be served, t.hen a service main f~~ the 
n~3rest. existing main of adequate capacit.y shall be installed by the utilit.y 
and the cost paid by the applicant.. S'JCh payment smll not be subject t.o 
refund. 

". Service hereunder is fOf' private fire protection syst.ems to lo."hich no 
connect.ions for other than fire protection purposes are allo~'ed and which are 
regularly inspected by t.he urrlerftTiters having jurisdiction, are installed 
accoroing to specifications of the ut.ilit.y J and are maintained to t.he 
satisfaction of the utility. The utility may install the standar\1 detector 
type meter approved by the Board of Fire Underwriters for protection against 
theft J leakage or waste of water and the cost paid by the applicant. &Jch 
payment stell not be subject to refund. 

5. The utility will supply ooly such wat.er at. suCh pressur'e as may be 
available f~:o time to t.ime as a result. of its normal ope."ation of the system. 
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OO"l.PARlSON OF RATES 

A ro:-r~lrison of the present and Branch's rccOOl1ended rates is sho ... n below: 

H~rERED SERVICg ---------
$e.'vice 0'l3rge: 

FOI' 5/8 x 314-inch m~ter •••••••• 
FOI' 3/~-ioch meter •••••••• 
For l-ioch m~ter •••••••• 
For 1-1I2-ioch meter' •••••••• 
Fol' 2-ioch rcetel' •••••••• 
FOI' 3-ioch rr~ter •••••••• 
For ~-ioch ffieter •••••••• 
For 6-inch rr.eter •••••••• 

QJantity R:ltes: 

Per' 10J cu. ft ••••••••••••••••••• 

FLAT RATES 
1. Forasingle-fa-nily residential 

unit, inclujing pre~ises not 
exceeding ~,OOO sq.ft. in area 
an1 s~rved f~~ a service 
connection having diaTjeter of: 

2. 

3. 

3/~-inch roeter ••••••••••••••• 
1-inch meter ••••••••••••••• 

1-1/~-inch meter ••••••••••••••• 
1-1/2-ioch meter ••••••••••••••• 

2-iooh ... I- I- ••• ,. •• I- ••••••••• 

3-i~h ................ 1-.' I- I- 1-' 

a. For each additional single-
fa~ily residential Q~it on 
the 5a'1le premises and served 
f~~ the s~~e service 
con!1ection ••••••••••••••••• 

b. For each 100 sq.ft. of premises 
in excess of ~,OOO sq.ft ••• 

Fot' each office. public hall or 
1 roge .ro::xn •••••••••• .., •••••••••• 

For ea"ch grocery or produce market J 

Per Heter Per :-bnth 
fiesent -~- -Reco.-:rn·"'--e-nd-=-eJ-o" 

Rates Rates 

$ 2.15 
2.50 
3.50 
lJ.60 
6.20 

11.50 
15.60 
26.00 

0.13 

$ 3.70 
6.60 

10.30 
IlJ.6O 
2~.tlO 
58.00 

$ 1.ItO 

0.035 

3.10 

"---
$ 2.50 

2.90 
11.05 
5.35 
7.20 

13.30 
18.10 
30.15 

0.15 

$ lJ.30 
7.65 

11.95 
16.95 
28.30 
61.25 

$ 1.60 

0.011 

3.60 

bakery J beauty shop or other coorner-
cial establismeot wr.en .... aler is 
used for COOlnercial operat.ions •• 3.80 II.IJO 

Percent 
Increase 

16.28~ 
16.ro 
15.7\ 
16.30 
16.13 
15.65 
16.03 
15.96 

16.22 
15.91 
16.02 
16.10 
15.98 
15.95 

1lt.29 

1lJ.29 

16.13 

15.79 
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• ca.wAfUSON OF RATES 

A c\).~p.1.rlson of monthly bills at present. and Branch reooranended rates for 1936 
test. year is sho;ro belo·.l: 

Usage Present. Reco;ml~ooed A'nouot Percent. 

100 cu. ft. Bills Bills Increase IocNase 
5m"-i37lfn --- ----- ---

0 $ 2.15 $ 2.50 $0.35 16.28 

3 2.51j 2.95 O.IJ 1 16. '11 
5 2.80 3.2; 0.45 16.07 

10 3.45 4.00 0.55 15.9!t 
15 1j.10 4.75 0.65 15.85 
20 ~.15 5.50 0.15 15.19 
30 6.05 7.00 0.95 15.10 

50 8.65 10.00 1.35 15.61 

100 15.15 17.50 2.35 15.51 

FLAT RUB 

1- For single-fa~ily 
II ,(}):) sq. ft.. : 

3/l1-inch $ 3.10 $ q.30 $ 0.60 16.22 
I-inch 6.60 7.65 1.05 15.91 

1-1/11-inch 10.30 11.95 1.65 16.02 

• 1-1I2-in~h lQ.60 16.95 2.35 16.10 
2-inch 24.40 28.30 3.90 15.98 

3-inch 58.00 67.25 9.25 15.95 

a. For each 
additio!l.11 
connection. $ I.QO $ 1.60 $ 0.20 lQ.29 

b. For each 100 
sq.ft. in 
excess of 
~tOOO sq. ft. 0.035 O.OIlOO 0.005 1".29 

c. For each 
office ••••• 3.10 3.60 0.50 16.13 

3. For each 
cif.~-nercia 1 
operation •••• 3.80 4.40 0.6000 15.19 

• 
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AOOPTEO QUANTITIES 
-rr§SO-fest. Year) 

N:t"t~ of Co:npany: Elk Gl''Ove WElter WOf'ks 

Fejeral Tax Rate: 15.0i @ $25,000. 18i @ $25-50,000 
30J ~ $50-75,000, ~Oi @ $15-100.000, ~6~ @ $100,000-1,000,000 

State Tax Rate: 9.60$ 
Local Frart~hise Tax RElte: O~ 
Business License: O.OO~ 
Uhcolleotible Rltes: O.2~ 

~.·9~.~nses Test. _~e-lr 1936 

1. Purclnsej Po-.:er (Electric) 
Sacl'a-ncnto MunicipEll Util it.y Dist.rict 

Total COst. ($) $123,~20 
kft~ 1,799.~9q 
Eff. Sen. Date 3/1/81 
$lkft"h used 0.0686 
R3.te Schedule s,"'M> Rate ~1 

2. Purchased WElter: None 

3. Punp Tax-Replenishment Tax: None 

lJ. Payroll: 
Operation and Maintenance Payroll $ ~9J280 
Administrative & General Salaries 101,525 
Tota 1 Payroll $150,805 

5. Employee Pensions and Benefits $ 5,81~ 

6. PaYl"\)ll Taxes $ 11,220 

7. A1 Valorem Taxes: $ 11,200 
Tax Rate 1.0835% 1.1071$ 
Assessed Value $118,28lJ $891,283 

Set'vice Qmnections 

1. l-bter Si ze 

5/8 x 3/l1-ioch........................................... 8 
3/1l-iooh ........................ II .. .. .. .. • .. • .. • .. .. .. .. .. .. lJ 

l-irl<!h .............. I ........................................ 11 
1-1/2-illC'h, • , .............. , I , •• III ••• I .. • • • 7 

2-inch. 1_' ,. •••••••• I • • • • • • • • • • • • • • • •• 38 
3-iooh .................... Ii ••••• ,. • .. • • 5 
lI-illCh •• ,. .......................... I.' 3 
6-irICh. . • .. • • • • • .. • • .. • • • • • • • • • • . . • • • .. • 1 

Total 71 
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ADOPTED QUA~TITIES 
('"193'6 Test. yei"r') 

2. f-btereJ lhter S31es USN to Design Rates: 200,955 Ccf 

3. Flat R3te Ser~ice Size 

3/~-inch •••••••••••••••••••••••••••••• 1 ,~90 
l-lrlCh .................................................. 3. lOll 

1-1/~-lnch.......... • ••• •••• ••• •••• ••• • • tal! 
1-1/2-1ooh ... , ....... ,........................ 3 

2-i rlC'h .............................................. " .. • • • .. 26 
3-inch. . .. . .. • .. .. .. .. .. .. . . .. .. .. .. .. .. .. . .. . .. .. . .. .. . 1 

~~l ~~ 

~. The mrn~l' of excess unit.s aoo square footage was not available. Flat. 
rate re~e~Jes related t.o these it~jS ~~re de~eloped by subtracting kOOftTI 

revenue eler-..ent.s out. of to~l recorded revenues aoo escalating to the 
t.est year. EG~ is developing a computerized billing system t6 determine 
the exaot a-nount of revenues to be collecte·j for each category. It is 
expected that this syste~ will be imple~ented by the next. rate case. 

AOOPTED TAX CALCULATIOOS 

Lin~ 
t~. 

1. cperat.ing Revenues 

2. O!X E.."<penses 
3. A\:~ Expenses 
fl. 'Taxes Other Than Inco.'1le 
5. Depreciation 
6. Interest 
7. State Tax 
8. SUb-total Deduction 

9. Net Taxable Inro.1le for 
State Tax 

10. State Tax 
11. Total Slate Tax 

12. Net Taxable InOCY.ne for 
FIT 

13. Federal Income Tax 

1987 
Adopted R::ltes 

OCrf FIT 

$531,100 $531,700 

203,8\7 203,817 
199.631! 199.6311 
21,'U2 21,fl12 
52,915 52,915 

0 0 
0 51753 

li11,718 llB3,531 

59,922 
_5,753 

5,153 

54,169 
91501 
9,501 


