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PUBLIC trrILITIES OOMiISSION OF mE STATE OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Water Utilities &-anch 

RESOWfIOO NO. W-3367 
July 29. 1987 

'. 
.' RESO!!UT!ON 

(RES. W-3367), CITIZENS UTILITIES COOPANY OF 
CALIFORNIA (CUOC), SACRAMENTO DISTRICT. 
ORDER AU1lJORIZINQ AN OFFSET RATE INCREASE 
PRODUCING $160,000 OR 2.8~ ADDITIONAL ANNUAL 
REVENUE. 

By Advice Letter No. 2~6. filed June tl, 1981, CUOC requests authority under 
Section VI of General Order 96-A, and Sect.ion ~5lj of the Public Utilities Code 
to increase rates to offset. a $160,000 increase in purchased power <x>st.s. CIXC 
serves about 3~,620 flat rate and ".250 metered customers in the unincorporated 
()Y..mJolUes in Sacramento County generally known as Cordova, RosEm:)Ot., Parkway 
Estates, Lindale. Foothill Farms, Arlington Heights, Linwood Loretto Heights, 
Arden Highlands. Arden Estates, El Camino Terrace, El Ca.-nino Square, and 
Lincoln Oaks (partly in Placer C<>ooty) and the city of Isleton and vioinity. ' .. 

The present. rates became effootive on ~t.ober " 1986 ~rsuant. to ResoluUon W-
3337 which authorized a pow~r offset. increase. The last. general rate i~rease 
beca:te effeoUve on July 26, 1985 pJrsuant. to Decision 85-07-Q8~ in which the 
Coonission found the rate of return on rate base of 12.04~ for 1985 
reasonable, with a 13.5J ret.urn on equity. 'Ibis offset. increase will not 
result. in a rate of return greater than last. authorized. 

The Water Utilities Branch (Branch) has reviewed the latest. pump efficiency 
tests and found them satisfactory. 

C~ has given public notice of the request for increase by publishing in the 
local newspaper on June 19, 1981. No cust..cmer protests or correspondence has 
been racei ved. 

Service is satisfactory. There are no Ccmnission oruers requiring system 
improvement, nor are there sigoificant. service problems requiring corrective 
action. . 

Consistent with past Coarnission policy for offsets, the percentage increase to 
flat and metered rate custooers is about the same percentage as the overall 
increase or 2.8~. 

Since the increase is caused by changes in the cost. of purchased po'It-er, which 
is directly related to water coosmption, it is applied to the quantity blocks 
for metered custo:ners. lates for all quantity blocks were increased by 
$O.OllCcf • 
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The flat. rates have been iO¢~~ by abOut. the 8alle percent.age as the overall 
increase or 2.8$. For the average flat. rate cusl«ner, the rate will increase 
by $0.30 per month • 

The table below shows t.ypical bUls fQi' residential cus~ers at. various usage 
. levels at. present. and proposed rat.es: . 
... . . 
~ .:; .. ..... 

General Metered Service (5/6 x )lit-Inch meters) 

»bnthly Usage 

1,000 cu.ft. 
2,000 
4,000 
6,000 
8,000 

Present. Rates 

$ 8.65 
11.79 
16.10 
211.40 
30.70 

~Rates 

$ 8.75 
12.00 
18.50 
25.00 
31.50 

Percent Increase 

1.1J 
1.6 
2.2 
2.5 
2.6 

After investigaUon by the &"anch. the O;:mnission finds that the requested rate 
increase is reasonable. and to the extent. provided by the follo\rlng resolution 
is just.1fied. CUOO is direoted to maintain its balanoing account as required 
by Public Utilities Code Section 79~.5. 

THE o:H4ISSIOO FINDS that the increased r-ates hereby auth6rized are justified 
and that the present rates are for the future, unjust and unreasonable. 

IT IS RES)LVID that. Citizens Utilities Company of California is authorized, on 
the effective date herein. to make effective revised Schedule ths. SAC-1 and 
SAC-2R at.tached to Advice Lett.er No. 246 and to cancel the presently effective 
rate schedules for water service. 
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this resolu~ion is effeo~ive today • 

I certify that this resolution was ad9Pted by the Publio Utilities COmmission 
at its regular' rooeUng on July 29, 1981. 'J'he following Coomlssioner3 approved 
itl 

f· .. 

ST ANUW \Y. IIUI.E1T 
PCC5id('ot 

DQ}:ALD \'IAI~ 
FHEOERICK R DUDA 
G. MITCHELl. WIU~ 
JOliN n OHANIAN 

O>mmt~ioners 
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