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PUBLIC UTILITIES OOHHISSION OF THE STATE Of CALIFORNIA 

~ 
.--.. i p-:' "-':·OOt.fISSIcA'l ADVISORY & CGlPLIANCE' DIVISION 

• .. ··-"',Water UtlliUes Br~h 
RESOLUTION NO"W-3313 
DATE: _' November 13, 1981 

• 

-R E SOL UTI 0 N ----------
":' -f,:: ,:': ': '. ;"(RES. w-3313) ALISAL WATER CORPORATION (AWe). ORDER AUnJORIZING 

, ":'--~ 'AOEYIATION FROM mE MAIN EXTENSION TARIFF R\l.E 00. 15. ,SECji9N:' " 
. -,"" B.2 'APPROVAL OF A PROPOSED MAIN EXTmSION AGREEMEtn' WIm. mE "ALISAL 

SCH():)L DIsmICf (DISTRICt). 

By Advice Letter No. qa. (RIthibit A) filed June 9, 1981, Awe requests authorit.y 
Under General O(-der 96-A, Section XA to deviate from it.s filed 1al"iff Rule No. 
15, Main Extensions, SecUon B. 2. The request.ed modification is for t'rK) 
segments of 2,110 feet of 12-iooh water main, and 210 feet. of 6-1ooh oain 
intended to provide fire prole<::tlon service to Virginia Rocca Barton Elroentary 
School (School) located adjacent to the Natividad Creek li1 SaUnas. Monterey 
Comly (Exhibit B). AWe serves about. 3,750 metered and 65 flat rate custaoers 
in Salinas. 

Section B.2 of Rule No. 15 requires that each subsequent custatel' connected 
directly to the cootributed water main pay to the ut.ilit.y an amotmt. equal to 
the cost. of 50 feet of the main extension. &lch amotB"Its are lrn-€dlately 
refunded by the utility to its original contributor, in this case. the 
District. This se¢tiqn also has a provision that the total arnotmt paid by 
subsequent. cust,()(ners sboold not. exceed the original oost. of th~ main extension. 
and no refuOOs are made after 10 yeat's frem completion of the main extension. 

The proposed main extension agreement. (Exhibit C) signed by AWe and District 
states that District will contribute to AWC $138,751 for 2.710 feet of 12-inch 
and 210 feet of 6-1nch water mains. These m:lins are sized to meet the fire 
flow standards prescribed by the local fire prote<ltion agency (Salinas FiJ'e 
DeparUn€ot.) for the ScI'.ool. The agreanent also states that the extension of 
the min to School will benefit an area of approximately 200 acres estlroted 
for potential developtent of approximately 600 residential units. AWe and 
Dist.rict agree that the sutdividers of this new area should advance $50 per new 
d'.lelllng unit to the utllity and that the utility pass these advances on to the 

; District. within 60 days. 

, Deviation from Section B.2 occurs because subsequent custOffiers (developers) 
benefiting from this $\38,157 main extensi6n will pay a flat fee of $50 per 
dwelling unIt., rather than paying an amount equal to the cost of 50 feet of the 
mir. cootributed by the original contributor, District. Retaining Ule fee up 
to 60 days as requested by A~C is also a deviation from Sect.ion B.2 ~tdch 
requires that the utility must lrrmediately pass the amounts oolle<lted fr<xJ2 the 
subdividers to the original contributor, J?i~trictJ which paid for and 
cootributed the main extension to A~e. 

-1-

\ 

, 



•• 

• 

• 

The Water Utilities Branch (Branch) believes that the proposed deviations freo 
Rule No. 15 w11l allow an equitable sharing of devel~nt cost by future 
developers in the area. Also, the Branch believes that this deviation is 
appropriate because if Seot.lon 8.2 is strIotly followed, subsequent developers 
connecUng new dwellings dire¢tly to the 12-inch water main, designed prirnarily 
to meet fire flow requirements would be required to pay an unfair porUon of 
the cost, awroxirrat.ely $2.~OO for each d .... elllng unit. ~ entire cost of this 
$136,757 main ext.ension would be borne by the developers of only 58 dwelling 
units connected to it. In other WOrds, the $136,757 for t.he maIn ext.ension is 
approximtely equal to 58 dwelling units rL1JltipUed by $2,400 per unit. The 
Branch believes that this is unfaIr and t.hat the $50 per dwelling unit proposed 
by A~~ and District is reasonable and fairly spreads the cost among the broader 
base of 600 d'l'l'elling units in the 2oo-acre area to be developed. 

It is the Branch's view that the total repayments to District by the 
subdividers will not. cover the full cost of the main, nor was it intended that 
they would. This is not. unreasonable to the Branch, espeoially sinCe the main 
is not intended for development, although it may be used for that purpose; 
rather it is for SchoOl's fire protecUon and its entire cost ordinarily ... 'OUld 
be borne by District. Any sharing of cost.s by future subdividers is an 
incidental benefit for District, which in the event of no fUture development is 
prepared to be.ar the full cost.. 

With respect ~ the deviat.ion related to t.he holding period on payments by 
developers, the Branch has no objecUoo to AWC retaining the payrr,ents for 60 
days part.icularly since both AWC and District. have agreed to this arrangerr~nt. • 

The Branch has reviewed AWC's request. to deviat.e from Section 8.2 of its filed 
Tariff Rule No. 15 and concludes that it will put. 00 financial burden 00 A"'C, 
its present or its future customers. The Branch c<>nsid~rs the request. to be 
just and reasonable and in the public Interest, and reC()C'It~nds that. it be 
granted. 

The Cr::>!!Inissioo's opinion, after invest.igation by the Branch, is that.: 

1. The proposed deviations fPom the Tariff Rule No. 15, Main Extensions, 
Section B.2 as outlined in the agreement. bet ... -een AIisal Water 
Corporat.ion and Virginia Barton School District for the water main 
extension shown in Exhibits C is just. and reasonable and in the 
public interest. 

2. The proposed agreement. between AIisal Water Corporation and Virginia 
Barton School District attached as EXhibit. C is just and reasonable 
and in the public interest. 

IT IS RESCt.VED that: 

1. Authority is granted under Section XA of General Order No. 96-A for AUsal 
Water Corporation to deviate frem Rule No. 15, Section B.2 of its filed tarlff 
and to carry out the terms of'the proposed agreement. with the Virginia Barton 
School District. as set. forth in Exhibit C, of this resoluUon • 
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2. This Resolut.ion is effect.ive t.oday • 

I cert.iCy that this resolut.ion was adopted by the Publio Utilities Commission 
at. its regular meeting on ihvanber 13. 1981. The followIng ~tss.l()ners 
approved It: ' .. \ ",,, I , ' ' •• '/ / 

STANLEY W. ) (tn.Ell 
PrNifknt 

rnEDEIliCK n. nUllA 
G. MlTCHELI. \\'II.K 
JOHN B. OHANIAN 

(;Qmmis.5ioner~ 

COQ..t;)jssioner 1>onnld Vial, hoinB 
lleces~arily absent, did not 
partiOipato • 

djJ;/Jd~iw 
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WATER UTllITJES BRANCH 

HAY 23, 1987 

ADVICE LETTER NO.~4~8L-__ _ 

EXHIBIT A 

'U'.140NI4'4·044' 
24. W."-, ... ",. "0"'0 

aA\.IH"e.(Al,IIOIIIHIA ,,'DI 

TO THE PUBLIC UTILITIES COMMISSION or THE STATE or CALIFORNIA: 

- ,.. 
ALISAL VATER CORPORATIO~-herebJ transmits for filing the following 

tariff sheets which are attached hereto: 

CAL P.U.C. 

SHEET NO. 

281-V 
282-V 

TITLE or SHEET 

List of Contracts and Deviations 

Table of Contents 

CANCELLING 

SHEET NO. 

2'53-\1 

280-\1 

~ Alisal Vater Corporation hereby requests authorization froD the 

Commission to ~Iecute a contract deviating from its filed Rule IS, 

Hain Extensions, Section B.2, and accept.as a contribution the 

cost of installing a tve1ve inch Dain to provide fire protection 

service to the Virginia Rocca Barton School. The approximate cost 

of this line is $138,000. The proposed line is within the service 

area boundary of Alisal Vater Corporation. see location map attached 

and marked as Exhibit B. 
A deviation to allov the acceptance of these funds as a contribution 

viII put no financial burden on the utility or its present or future 

customers. 
The installation of the tvelve inch main will benefit an area adjacent 

to the Virginia ROcca Barton School, an area couprised of approximately 

200 acres, see Exhibit B. This 200 acres is targeted fOr residential 

development in the near future. Since this 200 acre area will .bene£! t 

~rom the installation of this aain, Alisal Vater Corporation requests 

~~thoriz8tion to require any subdivider or developer requesting water 

I C:U fO , . 
IJUN 9 '0071 
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service to any development within the delineated 200 acre area and 

thereby benefiting fron this Daln to advance an amount of $50 per 

dwelling unit for their allocated share of the cost of this main. 

T~e advance based on this formula would be in addition to anr other 

advances and/or contributions required of the developer to provide 

water service to serve his project. 

The formula used to determine the acount to be advanced to the utility 

for the developers allocable share of this ~ain would be: 

Number of unTt-~'~ x $50 - Amount to be adv~nced for main installed 
by School 

The amount received by the utility based on this formula would be 

remitted to the school district within sixty (60) days of receipt. 

The total amount paid to the ut~lity as an advance. based on the 

formula as stated above. for development within the 200 acre area. 

shall not exceed the total installed cost of this Nain. 

The term of this contract with the school district advancing the funds 

for the installation of this main shall be ten (10) years froc-the 

date of the enabling resolution. with an option for an eItension of 

ten (10) years. At the end of the term set fOrth in the contract 

between the school district and the utility. the utility will no lonser 

require an advance of any subdivider Or developer of $50 per dwelling 

unit within the delineat~~ 200 acre area for repayment to the school 

district for this main. This method may not result in a total repayment 

to the school district. Any balance remaining unpaid at the end of the 

term will be treated by the utility as a contribution in aid of 

construction and recorded on the books accordingly. A copy of the 

contract with the school district is attached hereto and marked as 

Exhibit A. A copy of the wording to be added to any main extension 

contracts entered into with ~ny deYeloper or s~bdivided covering 

their allocated share of the advance for repayment of this main 

is attached hereto and marked 8S Exhibit C • 

'. 
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This filing vilt not increase any rat~ or charge, cause the vithdraval 
of service. nor conflict vith 8ny other sthedules or rules. 
It is requested that this filing become effective on the date of the 

enabling resolut~on. 

Robert T. Adcock, President 
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AWl WAlffi SffiVICE 
UAWffiE)' OOJNTY 

. 

Nart,c Dnd '\'I)C or 
locnlloo of CltJss of 
Cv~loncr Sl!I'vlce 

1. Salinas t rrlga-
Union High Uon 
SCIIOO) 
Olstrict 
liontcrcv 
Counl,,· 

2. el t,,· (If firc 
Salin.,!> H\,c1f~ol . - ,.-;. Scrvice 

3. I\lisal Fire 
Union ProtcC'-• School tion 
Ilislrict 

I, • Alisal Fire 
UniQn Protec-
School tion 
District 

n. k lDoffled')~' 

A~»ke utter No.~-·-~-

Dtrision No ______ _ 

Reylsed 
Canocling Rev 1 sed 

(xt!cutlon CO""'" I $slOo 
"hd AuthorS latlon 

()(.(J'r~\lon "u:T·!>cr and 
Oales Oille 

Ocl. 31. RC:ioluUon 
196). to No.: 1I-909 
, r.r~lnat1o Occ. II, '6) 
of Haln 
(xtent 100 

Co"tfact 

Sept.18, Resolution 
1985 lb.: W-3282 

to Sept. 18, 1985 
Sept.18. 

1995 

Resolution 
1987 No. v-
to 

1997 

-

IlIu~d bv 
Robert T. Adcock ....... 
President 

t.n.a 

Cal P.U.O. Shed No.-2u.B &..;1 -'-.1" ___ _ 
C.J. P.U.C. Sbut No 2 S 3 ow \l 

-
foosl Co~paratJlc 

. 
Rc~ul~r l~rHr 

Schedulc ConlrilC \ 
No. 01 rrcrcnr.cs 

6f.c-'" ~(1.( 

65-tJ 

Forn C no refund 

Form C· no refund 
by Alco 

IT. be ~'7 (At. '.V.c., 

Date FikA--------
EfJedh·et-_______ _ 

Reso1utton No.-------
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ALOO VAT[~ SERVICE 
tlA'lfEREY OOJNIY 

~t P.U.C. Sbed No 282 .. V 
Cal. P.U.C.ShC<t No. 280-V 

TABLE Of CONTENTS 

The following listed tariff sheets cOntoin all effective rates end 
rules effecting the charges and service of the utility, together with 
Other pertinent infor~tiOn: 

Subject Hatter of Sheet 

Title Page 
Table of Contents 
Preliminary Statement 
Service Area t'.ap 

-- t .... -· 

Rate Schedules: 

Schedule No. l~etered Service 
Schedule No. l-BE Metered Service 
Schedule No: I-PV Metered Service 

-Schedule No. 2-Residential ~lat Rate Service 
Schedule No.4-Private Fire ProtectiOn 
Schedule No.5-Public Fire Hydrant Service 
Schedule No~ 6-PrivatelJ Ovned Fire Hydrant 

Su"~r1 List of Contracts and Deviations 

Rules: 

No.1 
No. 2 
No. 3 
No. 4 
No.5 
No. 6 
No. 7 
No.8 
No. 9 
No. 10 
No. 11 
No. 12 
No. 13 
No. 14 
No. 15 
No. 16 

No. 17 
No. 18 

No. 19 

Definitions 
Description of Service 
Application for Service 
Contracts 
Special Information Required 6n Forms 
Establish~~nt and Re-establishment of Credit 
Deposits 
Notices 
Renderin8 and Payment of Bills 
Disputed Bills 
Discontinuance and Restoration of Service 
Information Available to Public 
Temporar, Service 
Continuity of Service 
Hain Extensions 
ServIce ConnectIons, ":eters. & Customers 
FacilIties 
Measurement of Service 
Meter Tests & Adjustments of Bills fot Meter 
Error 

Cal. p.u.e. 
Sheet No. 

192-w 
28i-V,202-w 
67-v,68-v 

256-v,249-v,172-v 
193-v,250-v 

261-v 
259-v 
255-v 
251-v 
262-v 
65-v 

263-v 

281-V 

70-v, 11-v 
164-v 
73-v 
74-w 

265 - 267-v 
71-v 

198-v 
268-v. 269-v 
81-v. 83-v 
84-v 

270 - 217-v 
88-v. 89-v 
90--v, 91-v 
92-v 

2l1-v, 230-v 

98-v. 99-v 231-w 
101-v. 102-v 

106-v. 108-v 
Service to Separate Premises & Ho)tiple Units 
& Resale of Vater l09-v 

No. 20 Fire Protection 110-v 
---------,-~--~d~bv~----------------~IT~.~"-~~-~~~"~~~·'-"u.rc~)~ ,r." t-cMf.,,-~J 

Ad .. ice Lettet No,--=4u8L--__ _ 

D«ision No, _____ --
Robert T. Adcock 

D~te Fikad __ ------­

Eg~w~-------------

Rtso'ution No, _______ -
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EXHIBIT C Page 1 

I\GREEHr.NT 

This Agreement is ffladc and entered into this 6th day 

of November, 1986 by and between the I\LJ SilL SCHOOL 01 STRICT 

(hereinafter referred to as ·Oistr iet·) and the ALI SAL WATER 

CORPORATION dba ALCO WATER (hereinafter referred to as ·"Ieo·). 

RECITALS 

- ~ :.is Agreement is made with reference to the fol lowing facts: 

• I. District is currently undertaking the construction of 

the Virginia Rocc,1 Barton Elementary School on a sit.e located 

adjacent to the Natividad Creek in Salinas. California. 

2. The District rllust insure that an adequate water supply 

• 'for fi~ protection and other purposes is provided to the school 

site. 

3. Alco provides the water service to the area in which 

the school is to be located. 

4. The cost of providing the water systeca necessary t.o 

br ing \-!.1ter to the school si te is e stirnated to be the sun of 

One Hundred Thirty Eight Thousand Seven Hundeed Fifty Seven Dollars 

($138,757.00) • A copy of a drawing of the improvements to he 

made to the water systeM, together with a copy of the estimated 

costs. are collectively attached hereto as Exhibit ·A- and 

incorporated helein by reference. 

S. The 01 str iet, through the State of Ca Ii fornia, wi 11 

pay fOl the improvements set forth in paragraph R4- above, provided 

• that "lco collect 5 from deve )oper 5 who may' latel use sa Id water 
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". syste .. ~h amount equ~1 to the developers proper share or the­

costs of said syste~. 

• 

6. The architect for the oistrict has found that the 

non-District property to be benefited by the construction and 

improvem!nt to the water system is the property outlined on Exhibit 

-8- attached hereto and incorporated herein by reference. 

7. The architect for the District has further found that 

• a proper and fair reimbursement from the developers of the property 
- (--set forth on Exhibit -8- to the State of California, through 

the District, would be the sum of Fi fty Doll ar s ($50.00) per 
, 

unit for the first 600 dwelling units developed on said property. 

8. In connection with Advice Letter W-32-82 dated September 

18, 1985, Alc~.a9rees and the California public Utility Commis­

sion found .that. rifty Oollars ($50;O(» per dwelling lot. was a 

reasonable 'char"ge to be paid by a developer for such an improvement. 

NOW, THEREFORE, THE PARTIES AGREY. AS FOLLOWS: 

A. Oistrict hereby applies for a water w.ain extension to 

provide fire flow to the Virginia Rocca Barton Elementary School. 

The main extension described on Exhibit -,,- shall be understood 
t 

by Alco as the main that shall be used for the purpose of furnishing 

fire" flo"" "lco agrees that it will, as soon as necessary materials 

and labor are avai lable, and necessary permit s, franchi ses, 1 icenses 

or other governmental authorizations have been obtained, commence 

and prosecute to completion wi th a 11 reasonable di I igence the 

work of insta)ling the facilities and when complete and accepted 

~ will provide water service in accordance with Alco's tariffs. 
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• B. The water IIlaln I s designed to meet the rninImurra f ire ~ 

flow requlre~ents contaIned in Section VIII.I(a, in the CalIfornia 

pub) ic Util Ities Commission General Order No. 103 as ordered by 

Decision No. 84334, effective June S, 1915. 

C. District shall pay, through the State of California, 

the arnount of One Hundred Thirty Thousand Seven Hundred rifty 

Seven Dollars ($138,157.00) for construction of a twelve inch 

(12'" water main at the tirne it reque~ts Alco to install said 
- i-" 

facil{ties. It is understood that the estimated cost of facilities 

May increase with each month of delay of the actual construction 

thereof. Within' One Hundred Elqhty (180) days .after completion 

of the installation of facilities, "lco 'shall furnish District 

.:tn itemized schedule of the total costs of said facilities as 

• constructed. Alco shall then reimburse District in cash' any 

• 

su~ of money" by which the aMount paid by District exceeded actual 

-construction costs. If, instead l the actual construction costs 

exceed the afTlount previously paid by District, District shall 

pay "lco in cash the difference. 

D. District shall deed to Ideo, free and clear of any 

liens. and encunbrances, at no cost to Aleo, such easements for 

inqress and egress and pipeline purposes as are required. 

E. All of the water transnission main installation pursuant 

to this AqreeMent shall be the sole property- of AI~o, and District 

waives any ri9ht or claim to a refund or reimbursement from Alco. 

F. The'twelve inch (12-' transmission I ine wi) I provide 

fire protection to an area as out) ined in Exhibit "B" • This 

property is situated within the Sa) inas Nor-th-East oeve)opll1ent 
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Plan, and is subject to residential develOpment within the next 

five (5) years. 

Alco wIll require any developer or developers subdividing 

the property descr ibed on Exhlbl t "8- to pay t.O Ideo the au", 

of ~ifty ($50.00) Dollars ~r dweJ1inq unit for the' first 600 

dwelling units so developed. Alco agrees that within sixty (60) 

days of the' receipt of said funds it will pay sarne to District 

as a reiMbursement for the costs of the twelve inch transmission 

Reimbursement by Alco to District of funds received fro~ 

developers shall not exceed the amount actually advanced by the 

District. All monies collected by Alco pursuant to this Agreement 

shall be paid directiy to the District and shall not be credited 

or offset against the District's MOnthly water charges. 

The term of this provision shal I be ten (10) years ·from 

the completion of the main extension and all monies collected 

by Alco shal I be paid to the District within sixty (60) days 

of the termination date; provided. however. that if the entire 

amount of the improvements has not been reimbursed to the District 

at the end of the term of this Agreement. the hgreenent is extended 

for an additional ten (10) years, or ~_nti1 the entire reimbursable 

amount has been collected and paid to the District. whichever 

occurs first. 

. G. Alco wi) J not be required to rraake· extensions under this 

contract where the easements, r iqhts o( way, or streets are not 

kept free from other inter (err ing construction.' or street work 

during installation Of said water system. District agrees to 

use its best efforts to assist Alco to obtain any and all permits, 



\ 

.' 

" ..... 

f 

Pase S 

franchises or other 90vernmental authorizations which May bo 

required for the insta l.atlon of the faciJ 1 ties. District will 

provide any easements or ri9hts of way required for the installation. 

H. 'The obI igations of the District shall be joint and 

several. This Agreement shall bind and inure to the benefit 

of the heirs, representatives, executor s, adrl'lini strator s, 

successors andor assigns of the" respective parties hereto. 

1. All contracts of Alco are under the jurisdiction Of 
- ,~ • thif California Public utilities Commission, and this Agreement 

is made subject to and will be effective upon the approval of 

that COMmi ssion. 

ALISAL 

ALI SAL WATER CORPORATION 
dba ALCO WATER 

Legal Counsel for the District has leviewed the case San 
Marcos water District v San Marcos unified School Oistricl,-U 
Cal 3d J54; Cal Rptr, P.2d (July, 1986). It is the opinion 
of legal counsel that this d~cision docs not apply to this Agreement. 
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MODIFICATION AGREEMENT 

The under~igned hereby agree to ~odify the terms and conditions 

i 
of the main line extension a9ree~ent in the following manner! 

1. 

,. 2. 

The rrov i s ion providing for a ten (10) year ex tens ion 

is dtleted In its entirety. 

The a in 1 I ne ex tens ion agreement sha 11 be for a term 

of tjn (10) years only. 

i 
=, 

Except fo~ this modification, all other ter~s and conditiOns 

remain in full Iforce and effect • 

DATED: 

ALIS~L SCHOOL ~ISTRICT ALI SAL HATER CORPORATION 
dba ALCO WATER 

By 


