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PUBLIC UTILITIES OOMNISSION OF THE STATE OF CALIFORNIA

" OOMMISSION ADYISORY & OOMPLIANCE DIVISION RESOLUTION NO.- ¥-3373
s Water Utilities Branch DATE: . November 13, 1987

"RESOLUTION

“(RES. W-3373) ALISAL WATER CORPORATION (AWC). ORDER.AUTHORIZING
"A’'DEVIATION FROM THE MAIN EXTENSION TARIFF RULE NO. 15, SEGTION -

= - B,2 APPROYAL OF A PROPOSED MAIN EXTENSION AGREFMENT WITH.THE ALIS.I.L
SCHOOL DISTRICT (DISTRICT).

By Advice Letter No. U8, (Exhibit A) filed June 9, 1987, ANC requests authority
under General Order 96- A Section XA to deviate from its filed Tariff Rule No.
15, Main Extensions, Section B.2. The réquested modification is for two

_ segments of 2,710 f‘eet of 12-inch water main, and 210 feet of 6-inch main

"~ intended to provide fire protection service to Virginia Rocca Barton Eleaentary
Sehool {School) located adjacent to the Natividad Creek in Salinas, Monterey
County (Exhibit B), AWC serves about 3,750 wetered and 65 flat rate custamers
in Salinas,

Section B.2 of Rule No. 15 requires that each subsequent custoxer connected
directly to the contributed water main pay to the utility an amount equal to
the cost of 50 feet of the main extension. Such amounts are irmrediately
refunded by the utility to its original contributor, in this case, the
District. This sectiqQn also has a provision that the total amount paid by
subsequent customers should not exceed the ériginal cost of thq main extension,
and no refunds are made after 10 years from coxpletion of the main extension.

. The proposed main extension agreement (Exhibit C) signed by AWC and District

» states that District will contribute to AWC $138,757 for 2,710 feet of 12-inch

' and 210 feet of 6-inch water mains. These mains are sized to meet the fire
flow standards prescribed by the local fire protection agency (Salinas Fire
Department) for the School. The agreement also states that the extension of
the main to School will benefit an area of approximately 200 acres estimated
for potential development of approximately 600 residential units, AWC and

- District agree that the subdividers of this new area should advance $50 per new
dwelling unit to the utility and that the utility pass these advances on to the
: District within 60 days.

‘Deviation from Section B.2 occurs because subsequent customers (developers)
“benefiting from this $138,757 main extension will pay a flat fee of $50 per
dwelling unit, rather than paying an amount equal to the cost of 50 feet of the
main contributed by the original contributor, District. Retaining the fee up
to 60 days as requested by AWC is also a deviation from Section B.2 which
requires that the utility must immediately pass the amounts collected from the
subdividers to the original contributor, District, which paid for and
contributed the maln extension to AWC.

-1-




The Water Utilities Branch (Branch) believes that the proposed deviations from
Rule No. 15 will allow an equitable sharing of developméent c¢ost by future
developers in the area. Also, the Branch believes that this deviation is
appropriate because if Section B.2 is strictly followed, subsequent developers
connecting new dwellings directly to the 12-inch water main, designed primarily
to meet fire flow requirements would be required to pay an unfair portion of
the cost, approximately $2,400 for each dwelling unit. Thé entire cost of this
$138,757 main extension would be borne by the developers of only 58 dwelling
units connected to it. In other words, the $138,757 for the main eéxtension 1s
approximately equal to 58 dwelling units multiplied by $2,400 per unit. The
Branch believes that this is unfair and that the $50 per dwelling unit proposed
by AWC and District is reasonable and fairly spreads the cost among the broader
base of 600 dwelling units in the 200-acre area to be developed.

It is the Branch's view that the total repayments to District by the
subdividers will not cover the full cost of the main, nor was it intended that
they would., This is not unreasonable to the Branch, especially sinéé the main
is not intended for development, although it may be used for that purpose;
rather it is for School's fire protection and its entire cost ordinarily would
be borne by District. Any sharing of c¢osts by future subdividers is an
incidental benefit for District, which in the event of no future development is
prepared to bear the full cost.

With respect to the deviation related to the holding period on paywents by
developers, the Branch has no objection to AWC retaining the payments for 60
days particularly since both AWC and District have agreed to this arrangerent.

The Branch has reviewed AWC's request to deviate from Section B.2 of its filed
Tariff Rule No. 15 and concludes that it will put no financial burden on AWC,
its presént or its future customers. The Branch considers the request to be
Just and reasonable and in the public interest, and recomrends that it be

granted.
The Comission's opinion, after investigation by the Branch, is that:

1. The proposed deviations from the Tariff Rule No. 15, Main Extensions,
Section B.2 as outlined in the agreement between Alisal Water
Corporation and Virginia Barton School District for the water main
extension shown in Exhibits C is just and reasonable and in the
public interest.

The proposed agreement between Alisal Water Corporation and Virginia
Barton School District attached as Exhibit C is just and reasonable

and in the public interest.
IT IS RESOLVED that:

1. Authority is granted under Section XA of General Order No. 96-A for Alisal
Water Corporation to deviate from Rule No. 15, Section B.2 of its filed tariff
and to carry out the terms of the proposed agreement with the Virginia Barton

School District as set forth in Exhibit C, of this resolution.




2. This Resolution is effective today.

I certify that this resolution was adopted by the
at its vegular meating on YMovember 13, 1987. The

approved it:

STANLEY W. HULETT
President
FREDERICK . DUDA
G. MITCHELL, WILX
JOHN B. OHANIAN
Commissionersy

Coanissioner Ponald Vial, roing
necessarily adbsent, did not
partiocipatoe,

Publio Utilities Comission
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EXHIBIT A

HAY 23, 1987
ADVICE LETTER NO._ 48

T0 THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA:
ALISAL WATER CORPORATION-hereby transmits for filing the following

tariff sheets wvhich are attached hereto!
CAL P.U.C. CANCELLING

SHEET NO. " TITLE OF SHEET SHEET NO.

281-% List of Contracts and Deviations 253-¥%
282-¥ Table of Contents 280-¥

Alisal Water Corporation hereby requests authorization fronm the
Connission to execute a contract deviating from fts filed Rule 15,
Main Extensions, Section B.2, and accept sas a contribution the

cost of installing a twelve inch main to provide fire proteéction
service to the Virginia Rocca Barton School. The approximate cost

of this line is $138,000. The proposed line is within the service

area boundary of Alisal VWater Corporation, see location map attached
and marked as Exhibit B.

A deviation to allow the acceptance of these funds as a contribution
will put no financial burden on the utility or its present or future
customers.

The installation of the twelve inch main will benefit an area adjacent
to the Yirginia Rocca Barton School, an aread conmprised of approxirmately
200 acres, see Exhibit B. This 200 acres is targeted for residential
development in the near future, Since this 200 acre area will benefit
from the installation of this main, Alisal Water Corporation requests
authorization to require any subdivider or developer requesting water
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service to any development within the delineated 200 acre sres and
thereby benefiting fronm this main to advance an smount of $50 per
dvelling unit for their allocated share of the cost of this main.
The advance based on this formula would be in addition to any other
advances and/or contributions required of the developer to provide
vater service to serve his project.
The formula used to determine the amount to be advanced to the utility
for the developers allocadble share of this main would be:

Number of unit " x $50 = Amount to be adv;nced for main installed

by School

The smount received by the utility based on this formula would bde
renitted to the school district within sixty (60) days of receipt.
The total amount paid to the utility as an advance, based on the
fornula as stated above, for development within the 200 acre area,
shall not exceed the total installed cost of this main.
The term of this contract with the school distri¢t advancing the funds
for the installation of this main shall be ten (10) years froo the
date of the enabling resolution, with an option for an extension of
ten (10) years. At the end of the term set forth in the contract
betveen the school district and the utility, the utility will no longer
require an advance of any subdivider or developer of $50 per dwelling
unit within the delineated 200 acre area for repayment to the school
district for this main. This method may not result in a total repayment
to the school district. Any balance remaining unpaid at the end of the
tern will be treated by the utility as a contribution in aid of
construction and recorded on the books accordingly. A copy of the
contract with the school district is attached hereto and marked as
Exhibit A. A copy of the vwording to be added to any main extension
contracts entered into with any developer or subdivided covering
their allocated share of the advance for repaynent of this main
is attached hereto and marked as Exhibit C.




This filing will not increase any rate or charge, cause the vithdreval

of service, nor conflict with any other schedules or rules.
It is requested that this filing become effective on the date of the

enabling resolution.
ALIX LV'{EC' ATION

Robert T. Adcock, President
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ALOO VATER SERVICE Cal P.U.C.Shect No__282-¥
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" EXHIBIT € Page 1

AGREEHENT

This Agreement is made and entered into this _6th day
of November, 1986 by and between the ALISAL SCHOOL DISTRICT
(hereinafter referred to as "District®) and the ALISAL WATER
CORPORATION dba ALCO WATER (hereinafter referred to as *Alco™).

RECITALS |
- ¢ .fs Agreement is made with reference to the following facts:
1. District is currently undertaking the construction of
the virginia Rocca Barton Elementary school on a site located
adjacent to the Natividad Creek in salinas, California.

| 2. The District must insure that an adequate water supply

.for fire protection and other purposes fis provided to the school

site.

3. Alco provides the water service to the area in wvhich
the school is to be located.

4. The cost of providing the water system necessary to
bring water to the school site is estimated to be the sum of
ofie Hundred Thirty Eight Thousand Seven Hundred Fifty Seven Dollars
($138,757.00) . A copy of a drawing of the improvements to he
made~ to the water system, together with a copy of the estimated

costs, are collectively attached hereto as Exhibit “A" and

incorporated herein by reterence.

. 5. The District, through the State of california, will

pay for the improvements set forth in Paraqraph ~4~ above, provided

that Alco collects from developers who may. later use said water

r




Page 2

system an amount equal to the developers proper share of the”

costs of said systen.,
6. The architect for the DbDistrict has found that the

non-District property to be bencefited by the construction and
improvement to the water system is the property outlined on Exhibit
"B" attached hereto and incorporated herein by reference.

7. The architect for the District has further found that
a Qr‘c_;per and fair reimbursement from the developers of the property
set(‘forth on Exhibit *B™ to the State of cCalifornia, through
the District, would be the sum of Fifty Dollars ($50.00) per
unit for the first' 600 dwelling units developed on said property.

8. In connection with Adv-ice Letter W-32-82 dated September
18, 1985, Alco agrees and the California pPublic Utility Commis-
sion found .that Fifty bollars ($50.00) per dwelling lot. was a
reasdnable’'charge to be paid by a developer for such antimprovement.

NOW, THEREFORE, THE PARTIES AGREF AS FOLLOWS:

A. District hereby applies for a water main extension to
provide fire flow to the Virginia Rocca Barton Elementary School.
T?e main extension described on Exhibit "A™ shall be understood
by Alco as the main that shall be used for the purpo;e of furnishing
fire. flow, Alco agrees that it will, as soon as necessary materials
and labor are available, and necessary permits, franchises, licenses
or other governmental authorizations have becn obtained, commence
and prosecute to completion with al)l reasonable djligence the

work of finstalling the facilities and when complete and accepted

. will provide water service in accordance with Alco's tariffs.




Page 3

B. The water majin is designed to mcet the minimum fire .

flow requirements contained in Section VIII.){a}) in the California
public Utilities Commission General Order No. 103 as ordered by
pecision No. 84334, effective June 5, 1975.

C. pistrict shall pay, through the State of cCalifornia,
the amount of One Hundred Thirty Thousand Sevén Hundred Fifty
Seven Dollars ($138,757.00) for construction of a twelve inch
{12") water main at the time it requests Alco to install said
facil'.fties. It is understood that the estimated cost of facilities
may increase with each month of delay of the actual construction
thereof. Within- One Hundred Eighty (180) days .after completion
of the installation of facilit.ies, Alco shall furnish bDistrict
4n itemfzed schedule of the total costs of said facilities as
constructed. Alco shall then reimburse District in cash-ény

sum of money by which the amount paid by District exceeded actual
.construction costs. I1f, instead, the actual construction costs

exceed the amount previously paid by bistrict, District shall

pay Alco in cash the difference.
D. District shall deed to Alco, free and clear of any

liens and encumbrances, at no cost to Alco, such easements for

ingress and egress and pipeline purposes as are required.

E. A)) of the water transmission main installation pursuant
to this Agreement shall be the sole property of Alco, and District
waives any right or claim to a refund or reimbursement from Alco.

F. The “twelve inch (12*) transmission line will provide

fire protection to an area as outlined in Exhibit "B". This

property is situated within the Salinas North-East peveloprment

»
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Plan, and is subject to residential develOpmelnt within the next

five (5) years,
Alco wil) require any developer or developers subdividing

the property described on Exhibit "B" to pay to Alco the sum

of Fifty ($50.00) Dollars per dwelling unit for the first 600

dwelling units so developed. Alco agrees that within sixty (60)

days of the receipt of séid funds it will pay same to District
as a reimbursement for the costs of the twelve inch transmission
l—it';e. Reimbursement by Alco to District of funds received fron
developers shall not exceed the amount actually advancéd by the
District. All monies collected by Alco pursuant to this Agreenment
shall be paid directly to the District and shall not be credited
or offset against the District's monthly water charges.

The term of this provision shall be ten (10) years from
the completion of the main extension and all monies collected

by Alco shall be paid to the District within sixty (60) Jdays

of the termination date; provided, however, that if the entire

amount of the improvements has not been reimbursed to the Pistrict
at the end of the term of this Agreement, the Agreement is extended
for an additional ten (10) years, or until the entire reimbursable
amount has been collected and paid to the District, whichever
occurs first.

G. Alco will not be required to make- extensions under this

contract where the easements, riqghts of way, or streets are not

kept free from other interferring construction or street work

during installation of said water systen, District agrees to

use its best efforts to assist Alco to obtain any and all permits,

rl
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franchises or other governmental authorizations which may be

required for the instal.l_ation of the facilities. District wil)

provide any easements or rights of way required for the installation.

H. The obligatjions of the District shall be joint and

several. This Agreement shall bind and inure to the benefit

of the heirs, representatives, executors, administrators,
successors andor assigns of the respective Parties hereto.

1. All contracts of Alco are under the jurisdiction of
t_.h'é: California Public vutilities Commission, and this Agrecement

is made subject to and will be effective upon the approval of

that Commission.

ALISAL SCHOOL, DISTRICT
/JZ//

By _/

WA

I

ALISAL WATER CORPORATION
dba ALCO WATER

the District has ieviewed the case San

Marcos water District v San Marcos unified School District, 42
Cal 3d 154; CcCal Rptr, P.2d (July, 1986}). It is thée opinion
of legal counse) that this decision does not apply to this Agreement.

ABF;fj?N, CHURCH STAVE
Bya"'Q ()/ .

PAUL D. GULLION

Legal} Counsel for




MODIFICATION AGREEMENT

The undergigned hereby agree to modify the terms and conditions

i
of the main line extension agreement in the following mannerx:

1. The Frovisiou providing for a ten (10) year extension

is ddleted in its entirety.

The hain line extension agreement shall be for a term

of t4n (10) yeaxs only.
|

Except for this modification, all other texms and conditions

temain in fullfforce and effect.

DATED: f'!,? ’#'f;z

ALISAL SCHOOL 0ISTRICT ALISAL WATER CORPORATIOR
: dba ALCO WATER




