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COMMISSION ADVISORY & COMPLIANCE DIYISION 
Water Utilities Branch 

RESOUJTIOO NO. "'-33111 
November 2'5. 1981 

oR E SOL UTI 0 N ----------
(RES. W-331lJ) GROVE WATER SERYICE (GtlS). ORDER 
AUlliORIZING A GENERAL MTE rnCREASE PRODUCING 
$3.8411 OR 19. 3~ At~)l'np~AL M'NUAL REVENUE. 

ORIGiNAL 

t . 
GWS, by draft advice letter ac<!epted by. the Water Utilities Branch (Branch) on 
August q t 1981. requested authority under Section VI of General Order 96-A and 
Section ~54 of the Public Utilities Cod.e to increase rates for water service by 
$1.'1'1) or 38.2~. GIS estimates that 19,8a gross revenue of $19,'160 at present 
rates to.Uuld i~rease to t2~.t 902 at proposed rates and h'Ould produce a rate of 
return on rate base of 10.~~. GIS serves 85 flat rate and 58 metered 
customers in ',lalnut Grove, Sacrarr.ento County. . , 

:, . 
The present rate3 ",-ere established by P~soluUon ~:o .. W-2769, dated January 6. 
1981, lIDich granted a 1l&~ general rate increase. ' 

i 
The Branch rnde an independent amlysis' of (,""'S's SWlnary of earnings. Appendix 
A shows (,""'S's and Branch's estilnated s1.h1ary of earnings at present, requested , 
and adopted rates. Appendix A sh<Y..,s differences in revenues, expenses. and . 
rate base. 

I 
The &"anch's estimate of operating rev~nue at present and pro~ rates is 
higher than (",.,S's. The difference is ct'.:e to the differing estirr.ates of r!leteted 
revenue. GWS arrivErl at its 1988 lIietecled revenue e3t.imate at present rates by 

• escalating its 1981 metered revenue es~ii"..ate by 8.0~. The f-ranchls estiI!late is 
based on the average water coosumption Ifc.r the recorded period 1933-1981 to; 
date, and its estlmted Oll1lber of a:-ete,t;~<l custor::.ers for 1988. G' • .,S's C'e(X)rde~ 
water sales for 'c:eteroo cmtomers hlve I fluctuated in the last seVeral years.: 

. The lTanch l s use of five years of data !provides a broader base and therefo~ a 
more reliable estirrl<3.te. . 

The differences in estimates for operating expenses are in pJ .... "er. contract 
,,'Ork, transportation, uncollectible ac~unts. office supply. professional 
services, insurance, regulatory commission expense, pPOperty taxes,-franchise. 
tax. and incar.e taxes. . 

The Branch's expense estimate for purchased po· ... "er is higr.er than GWS's. G'tfS 
estirrl<3.ted Us po',.-er costs for the 1988 test year by increasing its 1986 
recorded cost. of $3.365 by $35. GWS did not provide ..... orkpapers to sUbst.antiate 
this ioorease. The Branch's estimate is based 00 the average annual kilowatt 
hours of electrical energy used per customet' as determined from G'tIS's recorded 
energy bIlls over the last. five years, the latest po .... "er rates (effective 
July 1 J . 1981) and the Branch's estimate of average custreers fer 1988. 
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Tho Branch's expense est.imte for cont.raot. work is lo .... oer than GWS's. GWS's 
;.;-.:.:..:·e'-<~'est.~te'ls loosely based onUs experienced cost..over thQ.last. s~ver~l·Y~,r:~-,-:o_:::~;:'':'--=---=':;:-=,: 

• without support.Ing \101'1< papers. The Branch est1.m3.te consist.s of *3~O for water 
testing, $980 for p..rnp repairs, and $1.1l00 for leal< l'epairs. The Branch's leak 
repairs and 'Water t.estlng components are consistent. with the 1986/81 levels of 
these expenses adjll9t.ed for inflation. The major difference appears to arise 
ft"OCll a *2,808 pu!\l overhl.ul expense GIS experienced In '986. The Branch 
re¢Ognizes that such overhauls will occur periodically, but. not. annually, and 
hls therefore a'OOt'Uzed the inflation adjust.ed punp repair af!lOunt. over t.he 
three-year' rate case cycle. . All of tho escalation fact.ors the &"anch used for 
this and other acoounts lo:ere those provided by the Advisory, Evaluation and 
Research Branch of Commission Advisory arid Compliance Division. 

nJ Branch's est.imate f~ transportation expense is slightly lo\o"oeC' t.han GlS·s. 
GW~ arrived at. its 1988 estimat.e by increasing its 1986 recoNed expense by 

. atOut. 20~. GiS did not provide docw..entation to substantiate its 1988 
Increase, but did provide information on its 1986 transportatlon expenses. 
The Branch used this lnform:ltioo to project. a mileage figure for \988, and used 
$0;21 per mile t.o arrive at its esUrnat.e. $0.21 per mile is the rate curcent.ly 
alio'....ed by t.he Internal Revenue Service fOl" businesses. 

The Branch's estimate 0(' uncollectible acoooots expense is lower than O'IIS's. 
GWS's estirna.~e represents more than U of estimated revenue and is based 00 its 
exp~rience with· a single customer who d.iscootinued service without pa}'!Lent In 
late 1986. Since C.,4S has not re<X>rded ,any uncollectible revenues In the 
pr~cedlng several years, the Branch has used. a rate of O.5~, 'toilich reflects 
mote closely t.he act.ual operating condi~lons of sLmilar sized water corr~ies. 

Th~ BraJl¢h's est.i!rat.e of office supply expense is lOh:oer than GWS's. G'tlS did 
no~ provide infow..a.tioo to -substantiate' its estimate. The Branch's estimate of 
~,~O for billing exrense. $1,020 for utility expense, and $,200 for incidental 
anO miscellaneous exoenses is based 00 an exa'Uination of C""S's books to , . 
aSCertain the current level of these costs. 

, llJ,L Branch's esttnate of professi()('.al s~r'vices is lower than GIS's. GWS's 
es'tiinate consists/of $300 for accounting services t and $600 fOl" legal services 
i~ connection with obtaining right-of-~y for a non-recurring system 
iID,P1'OvE£ent project and collection of uppaid water bills. The franeh accepted 

.G#(S's est.imates since t.hey 'to>ere based 00 the current. level of costs, but has 
spread the legal costs over a t.hree-year rate cycle to reflect the fact. that 
they <X..~ur less frequently than annually. 

I . 
1be Branch's esti.!!late of insurance expense is lo .... -er than GtlS's. GWS did not 
prO'/ide supporting docmrots to substantiate its estimate. The Branch used 
O'IlS's current actual insurance cost. 

GWS's figure for regulatory comnission expense coosists of its user fees 
est.Imate, although it did not include user fees in its revenue estimate. User 
fees are not considered as revenue or expense for rat.e-making purposes. 

The Branch~s est.1mate of pr-operty tax is lower than G"'S's. GIS did not provide 
supporting doclI!:€Ots to substantiate its estimate. The Branch's estimat.e is 
based on GWS's most recent tax bill, supplemented with infonmat.ion received 
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~ the Saor.a~nto COUnty Assessor's office. 

_ -~ --=Th~' -c~r~~" Sa~~to-&Unty rr;oohfse -~x~r~t~: f3~2rOf ~rosi=r:e¥~~~--~~~~;T ;:,.:~-= - ~-
~anch and (US have differing estimates of franchise t.axes because of their 
differing revenue estimates, and ~tL'3e G'ftS calculated its franchise tax 
figures ooly at. proposed rates t then used that. figure for present. rates also. 

The (!ranch's incoc:e taxes are based on its est.imates of expenses and revenues, 
i\hlle GiS used a single unsupported ltrnp sun fO(' inoone taxe.s at. present and 
proposed rates. . 

The dU'ferences in rate base are due to differences in average plant, average 
depreciation reserve. and \"tQrking cash. 

The Branch's estimate of average plant is slightly higher than (fllS's because 
GWS rounded its estimated average plant. figure. 

The Bi:'anch's est.imate of average depre¢iation reserve is lo .... -ar than OdS's. 
futh the Branch and GIS used a deprooiation rate of 3~ and the Coo:rrlssion's 
standard rcethod of calculating depreciation expense t but the Branch ",-ant back 
to (US's last general rate case In 1981 and corrected aootlnulated errors by 
recalculating the reserve from that point forward. 

The Branch's est.imate of working cash is 10"''61'' than GWS's. The Branch's 
est.i.mate is based on its estimated revenues and expenses and the Counissioo's 
Standard Practice U-16, l\3teminaUon of Working Cash All()'o?aoce. G'dS did not. 
provide workpapers to support. U.s estimate. 

The s~ry of earnings submitted with GWS's rate increase request. produces a 
rate of retum on rate base of 10.88~ at. proposed rates. The Branch's swruary 
of earnings shows a rate of retum of 10.50~ at its reC«!F..eoded rates. This is 
the midpoint of tl'.e rate of return range (10.25~ to 10.75$) recormended for 
S!\o3ll Jwa.ter ut.ilities with l00~ equity financing by the Accounting and 
Financial Branch of the Coomission Advisory and Compliance Division. 

• • C"'{S W3.S inforo:-ed of the Branch's differing view of revenues, operating expense. 
taxes; Fate base, and rate of return and has stated that it accepts the 
&-ancl)'s estlrnates. 
. . 
A notice of the proposed rate increase was (nailed to all custOGers by OtiS on 
July 20, 1981. Uo protest letters \o.-are received. 

A public n:eeting was held on July 29, 1981 with representatives from the Branch 
and GrS to explain the increase request and ans",-er custoc-ers' questions. 
Approximately 14 of OtiS's custocr.ers attended the ([-eeting. In general, the 
custoa:€rs CO£tt>lained about. the a'OOUnt of the increase, water quality probl€:l!iS, 
low pressures, the inequit.y in the rat.es for the flat and (!;.etered cust«r:ers, 
and their inability to contact. GAS's personnel in ecc.ergencies. 

Regarding water quality pNblems •. GlS's representatives explained that.-the 
water is safe to drink and meets state standards based 00 recent tests 
conducted by the Sacramento County Department of P.ea.lth Services (scrns). This 
has been verified by the Branch with SCDHS. 
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Concerning low pressures.G~Sls representatives explained that. the syst~~ was 
constroowd in the 192O's with 2-inch mains. that. the syst.em pressure Is 
constantlr roaintained at about 50 pOUnds per square inch, and that In their 
opinion. 0',1 pressure in certain houses is due to the age and size of the 
system's mains. Ho .... "ever. they indicated that they \t-ere In the process of 
adding new and larger size mains and that this would aid in providing higher 
operating pressures in the water system. The Branch does not reoomnend 
ordering specifio corrective actions at this tiffie because its field 
investigation indicated that. pressures were In accordance with the Comnission's 
General Order 103 (G.O. 103). Rules Governing Water Service. It does, ho,,-ever. 
support G.iS·s main replac€!Oent plans. • 

To address the inequity in the rat.es fot" t.he lOOt.ered and flat. rate customers. 
GWSls represent.ative explained that they have requested the Commission apply 
most. of the rate increase to the flat rate charge since the present raetered 
rat.e charge is substantially higher than the flat. rate charge at all but the 
lO'~er usage levels. 

Regardtng the customers' inability to contact GWS's personnel during 
emergencies, the o~ners explained that t.hey do not live in the servic~ area 
but 00 have a message recording device to handle ro.ergeooy calls ",nen utility 
personnel are not available. However, they prroised t<> hire a representaUve 
in the service area to handle anergeooy cases. The Branch has verified that 
GlS hired a part.-time employee for this purpose on August " 1981. 

The Branch drafted a letter of reply to custOffiers ",no requested information 
concerning the O:mnission1s action on this increase. The draft letter is 
attached as Appendix E and will be mailed after this resolution is signed. 

A field investigation of GnSIS water system was made on July 30, 1981 by a 
a;oober of the Branch. Visible portions of the water system \.'ere inspected, 
pressures checked, coo:.pany err,ployees intervielo."ed, and methods of operations 
revie"'~. The investigation indicated that while service is satisfact.ory, 
Or'lS's system is not in coo:pliance with the requirEments of G.O. 103 in that 
OnS does not have a CUf'rent system map and does not maintain water production 
records. GiS has production meters but does not read them regularly. The 
Branch reC<x!In~tlds G"I'iS be ordered to maintain water production records because 
they are necessary t<> a11O',., QlS to monitor leakage, punp e fficienoies , 
excessive water usage, etc. There are no outstanding Coornission orders 
reQ'Jiring systeLn improvements. 

OtiS obtains its water from two "'''ells within its service area. G',;S currently 
does not have a water conservation progra'll. Ho~'ever, Oil'S has expressed its 
intention to rr.eter future customer additions and custoa;ers suspected of 
excessive water usage. G.4S's source of water and storage facilities together 

• provide ample water supply to meet present and future demands. A water 
conservation program is not needed at this time. 

O';S's has a flat rate and a rretered rate schedule. The zootered rate schedule 
consists of a monthly service charge, a lifeline block of 300 cubic feet, and a 
second block for coosQ~ption over 300 cubic feet. 
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The Branch proposes to revise the rootered schedule to a servi~e charge and a 
single metered quanUty block. This is consistent. w1t.h the CouInissi6n's rate 
design policy for water companies established by D.86-05-06~ which calls for 
fe;.-er rate blocks, the eliminltion of lifelIne, and service charges 'htlich cover 
up to 50~ of fixed. costs. 

Be~ause of the inequity 10 rates, GJlS requests and the &"anch concurs that roost. 
of the revenue increase be applied to t.he flat. rate charge. At the Branch's 
recommended rat.es, the ~JOOthly bIll for a typical flat rate customer ... ~ld 
increase from $8.55 to $11.80 or 38.0~ ... ~ile the monthly bill for the typical 
(tetered c~t()ffier increases from $111.80 to .$15. to or 2.0$. A OOnparlsoo of the 
present. and reC(){!'neooed rates is sho;.Yl in Appendix C. The &mll increase -
recomnended for rr.etered customers is due to eliminating t.he lifeline discount.. 

The Branch reCO!T"wends that. the O:mnissioo authorize an increase of $3,8"11 or 
t9.3~ which 'h~u1d increase estimated anmnl operating revenue from $19.816 at. 
present rates to $23.720 at. the recoornended rates contained in Appendix B. 
This increase provides a 10. 50~ rate of return on rate base. 

The Commission's opinion, after invest.igation by the Water Utilities Branch, is 
that: 

a. The Branch recocrnended Stl1n3.ry of earnings (Appendix A) is reasonable 
and should be adopted. 

b. The rates recoomended by the Branch (Appendix B) are reasonable and 
should be authorized. 

c. The qmntities (Appendix D) used to develop the Branch's 
reC<X!In€ndatioo are reasonable and should be adopted. 

d. G'rlS should be ordered to prepare and keep current a system map as 
required by Paragraph 1.10.a. of General Order 103. Two copies of 
this map should be submitted to the Coomission within 180 days of the 
effective date of this order. 

e. GWS should be ordered to maintain water production records as required 
by Paragraph II.4.b. of General Order 103. 

THE cc*~1ISSION FINDS that the increased rates hereby authorized are justified 
and that the present rates are, for the future, unjust and unreasonable. 

IT IS RESOLVED th.3t: 

1. Authority is granted under Public Utilities Code Section 4511 for Grove 
W~ter Service to file an advice letter incorporating the sn~ry of earnings 
and revised rate schedules attached to this resolution as Appendices A and B, 
respectively, and concurrently to cancel the presently effective rate Schedule 

. Nos. 1 and -2. &Jeh filing shall co:uply with General Order 96-A. 

2. The effective date of the revised rate schedules shall be the date of 
• filing. 
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3. Grove "bler Service shdl prepare and keep current. a system rop as 
required by Paragraph I.tO.a. of General ONer 103. 'lW copies of this mp 
shall 00 submU,t.ed to the (Axmisslon within 180 days of the effective date of 
this oNer. 

.... Grove Water Service shall maintain water production records as required by 
Paragraph II.~.b. of General Order 103. 

5. This resolution is effective today. 

I certify that this resolution was adopted by the Public Utilities COmmission 
at. its regular meeting on ~vember 25, 1981. The (ol1O'I'Ii08 Coornissioners 
approved it: 

STANLE\' W. IIliLErr 
PU'$fdt"nt 

nONALD VIAl. 
FRROE1HCK R DUDA 
G. MITCHELl. WltK 
JOHN n. OHANIAN 

Co.'1lmi~jon.:'H 
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.' APPENDIX A 

. - GROVE WATER SERVICE 

• SlUtARY OF EARNINGS 

, • Estimated Year' 1988 • • 
:Utillt~ Estimated : Branch Estimated : 
: Present:Requested: Present:Requested: Adopt.ed 

Item • Rates : Rates • R3.tes : Rates Rates • • . • 

Operati~g Revenue 
nat $ 9,486 $ 16,126 $ 9,486 $ 16,126 $ 13,130 
I-'.etered 9,914 10,116 10,390 11,200 10.590 
Total Revenues $ 19.460 $ 26,902 $ 19.816 $ 27,326 $ 23,720 

Operating Expenses 
Power 3,400 3,400 3,160 3,760 3,760 
imployee labor ',800 1,800 ',8()() ',800 ',800 
M3.terials 200 200 200 200 200 
Contraot. Work 11,000 11,000 2,120 2,720 2,720 
Trans porta Uon ,,()(X) 1,000 900 900 900 
Office Salary 2.400 2,400 2,400 2,400 2,400 
Hgmt. S31ary 1,200 ',200 1,200 1,200 ',200 
l\looll. Accounts 300 300 140 140 140 
Off/stor Rent 0 0 0 0 0 
Office Supply 2,250 2,250 2,060 2,060 2,060 
Prof. Services 900 900 500 SOO 500 

• Insurance , ,()(j() ',000 680 680 680 
Gen. Expenses 300 300 300 300 300 
Reg. Coumission Exp. 280 280 0 0 0 

Total Expenses 19,030 19.030 16,660 16,660 16,660 

Deductions 
Depreciation ',800 1,800 ',800 1,800 ',800 
Property Tax 500 5()() 80 80 80 
Payroll Taxes 660 660 660 660 660 
Franchise Tax 5ltO SltO ItOO 550 480 
Incoo;e Taxes '.000 '.000 200 , 1760 9110 
Total DeducUons 4,SOO 4.500 3,140 4,850 3,960 
Total Exp. &: Oed. 23,530 23,530 19,800 21,510 20,620 

Net Revenue (It,010) 3,312 16 5,816 3.100 

Rate fuse 
Average Plant 60.500 60.500 60,530 60,530 60,530 
Average Depr. Res. 33.500 33,500 32,920 32,920 32.920 
Net Plant 27 ,000 27 ,OCI) 27.610 21.6'0 21,610 
Less: Advances 0 0 0 0 0 

Contributions 0 0 0 -0 0 
Plus: Working Cash 11.000 11,000 , ,910 1.910 1,910 

Mlt'l. &: SIppi. ° 0 ° 0 0 
Rate Base 3',000 31,000 29,520 29.520 29,520 

Rate of Return (~) Loss 10.88 0.26 19.70 10.50 

• 
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APPLICABILITY 

APPENDIX B 

Schedule No. 1 

GEh'ERAL METERED SERVICE 

Applicable to general ~etered water service. 

TERRItORY 

The subdivision knoft1'\ as Clampett Tract located on the westerly side of the 
Sacra't~nto River approximately 1/11 mile north of the drawbridge at walnut. 
Grove, SacraI!lento Cooo.t.y. 

RATfS 

Quant.ity Rates: 
Per tI.eter _­
Per Mxlth 

For all water, per 100 cu.ft.................... $ 0.50 (1) 

Monthly Service Charge: 

For 5/8 x 3llj-inch meter •••••••••••••••••••••••• 
For 3111-ioch meter ••••••••••••••••• • • • • • •• 
For 1-inch Eeter •••••••••••••••••••••• •• 

$ 3. to 
11.00 
5.00 

The Service Charge applies to all metered service 
connections. To it is added the cmrge for water (T) 
used during the month at. quantity rates • 
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APPLICABILITY 

APPENDIX B 

Schedule No. 2 

FLAT RUE SERVICE 

Applicable to all water service furnished on a flat rate basis. 

TERRITORY 

The subdivision kno'h'n as Clampett Tract. located on the ",esterly side of the 
S3.cramento River approximately 1I~ mile north of the dra~ridge at Walnut. 
Grove, Sacramento Count.y. 

RATES 

1. Resident.ial Service. 
For each single family residence incluUng 
a lot having an area of: 

6,000 sq.ft., or less •••••••••••••••••••••••• 
6 ,001 to 7, 500 sq. ft ••••••••••••••••••••••••• 
Over 7 J 500 sq. ft., for each additional 

100 sq.ft., or fraction thereof ••••••••••••• 

For each additional resident.ial unit on the 
sa.rte lot. and served through the .sa..roe service 
coo.nectlon .......................................... . 

2. Oornffiercial, other than Residential Service. 

For each b\1'31ness establishment ming water 
for toilet facilities only ••••••••••••••••••• 

SPECIAL OONDITIONS 

Per 5/8 x 3/~-inch 
Service Connection 

Per K:lnth 

$ 9.60 (I) 
11.80 I 

I 
I 
I 

0.10 I 
I 
I 
I 
I . 

6.25 

7.60 (I) 

1. All service not covered by the above classifications will be furnished 
only on a metered basis. 

2. Heters may be installed at. option of utility for above classification 
in which event service thereafter will be fUrnished ooly 00 the basis of 
Schedule No. t. General l-'.etered Service • 
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APPENDIX C 
Page 1 

OOiPARISON OF RATES 

A comparison of the present and Branch's re-c<xr.LCeoded rates is show below: 

METERED SERVICE 

Per ~~ter Per Month 
Present R~nmeoded Percent 
Rates Rates Increase 

Service Olarge : 
For 5/8 x 3/~-inch meter ••••••••••••••• 
For 3/~-inch meter ••••••••••••••• 
For 1-inch meter ••••••••••••••• 

()Jantity Rates : 

First 300 cu.ft., per 100 cu.ft •••••••• 
Over 300 cu.ft., per 100 cu.ft •••••••• 
All use, per 100 cu.ft ••••••••••••••••• 

FLAT HATES 

1. Residential Service 

$ 3.10 
4.00 
5.00 

0.110 
0.50 

For each single family residence including 
a lot having an area of: 

6,000 sq.ft •• or less •••••••••••••••••• $ 6.95 
6. 00 1 to 7. 500 sq. ft. , ••••••••••••••••• 8.55 
OVer 7,500 sq. ft., for each additional 

100 sq. ft •• or fraction thereof ••••••• 0.01 

For each additional residential unit 
on the 5a!!je lot and served through the 
~e service connection •••••••••••••••• 4.lt5 

2. Com:neroial, other than Residential Service 

For each business establls~ent using 
water for toilet facilIties only ••••••• 5.flO 

$ 3.10 
11.00 
5.00 

0.50 

$ 9.60 
11.80 

0.10 

6.25 

7.60 

o 
o 
o 

38.1 
38.0 

lt2.9 

flO. II 

110.7 
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APPENDIX C 
Page 2 

<X«PARIro~ Ct' RATES 

A comparison of monthly custOOIer bills at present and Branch reoorneoded rates 
for a 5/8 x 3/~-inch meter is sho~n bel~~: 

Usage Present. Recooneoded A.rtoOUn t. Percent 
100 cu.ft. Bills B111s Increase Increase 

0 $ 3.10 $ 3.10 $ 0 0.00 
3 11.30 11.60 0.30 6.98 

10 1.00 8.10 0.30 3.85 
20 12.80 13.10 0.30 2.311 
2ft (Avg.) 111.00 15.10 0.30 2.03 
30 17.80 18.10 0.30 1.69 
50 27.00 28.10 0.30 1.08 

100 52.SO 53.10 0.30 0.57 



; . 
• 

• 

• 

• 

APPENDIX D 
Page 1 

AOOPIED QJAm'ITIES 
(1988 Test Year) 

N3,.:ne of Coropany: Grove Water Service 

Net-to-Gross Multiplier: 
Federal Tax Rate: 
State Tax Rate: 
Count.y Franchise Tax: 
Uncollect.ible Rate: 

Expenses 

1. Purchased Po ... -er (Electrio) 
Pacific res & Electrio COmpany 

Total Cost. ($) 
kiol'h/Used 
Effect.ive Schedule Date 
$lkiol'h Used 
Schedule 

2. Purcmsed Water: 
3. Pump Tax-Replenishment Tax: 
II. Payroll and E}nployee Bene fits: 

Operation and M3:intenance Payroll . 
Administrative & General Salaries 

Total 

Payroll Taxes 

5. Ad Valorem Taxes 
Tax Jate 
Assessed Value 

Service Connections 
Flat Rate (All 5/8 x 3/11-inch) 

6.000 sq.ft. or less 

1987 Test. Year 

NIA 
15.0$ 
9.6~ . 
2.0~ 
O.5~ 

$ 3.760 
37.240 
7/1187 

0.10096 
Al-P 

None 
None 

.$ 1.800 
3.600 

$ 5.400 

$ 660 

$ 80 
1.096~ 

*' 6.897 

6,001 - 7 ,500 sq.ft. 
Over 7,500 sq.ft. (1027 - hundred sq.ft. units) 

5 
64 
16 

85 

V.eter Size 
5/8 x 3/l1-inch 

3/11-inch 
1-inch 

Total 

Volune of Water to design rates (Ccf) 0 - 3 
) 3 
Total 

2,090 
14,610 
16.700 
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APPENDIX D 
Page 2 

AOOPTED TAX CALClLATIONS' 

:Line: At. 1988 Rates 
:No. : Item Stat.e Tax FIT 

1. Operating Revenues t23,720 $~3.120 

2. O&..'t Expenses 9,380 9.380 
3. MG Expenses 7,280 7,280 
14. Tax Other Than It1COCte 1,220 '.220 
5. DepreCiation 1.800 1.800 
6. State Tax @ 9.6~ 390 

7. SUbtotal 19.680 20,070 

8. Net. Taxable InC<xne for State 
Tax 14.0!!0 

~. Stat.e Tax @ 9.6~ m 
10. Total State Tax 390 

11. Net. Taxable Income for FIT 3.650 
12 • Federal Income Tax @ 15~ 550 

13. Total FIT 550 

114. Tota 1 Il'lC<>ffie Taxes 9~O 
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APPENDIX E 

TO Cusro~ERS WOO HAVE REWESTEO INFORHATION REGARDING GROVE WATm SERVICE'S 
REQJEST FOR A Y3.2~ RATE INCREASE. 

Dear OJslomer: 

On July 20, 1981. Grove 'ohler Service ooUfied its customers by mail that it 
was requesting authority f~~ the Public Utilities Commission to raise it~ 
rates for water service by an average of 38.2$. After considering all factors 
presented, the Q:mnissioo has authorized an increase In gross annual revenues 
of $3.841.& or 19. 3~. For a typical flat. .rate custOOler, this wIll meatl an . 
increase in the monthly bill from $8.55 to $11.80. For a metered rate custauer 
using the system average of 2q hundred cubic feet. per month, the increase would 
be fr'OOi $llJ.80 to $15.10. A greater portion of the increase w-as put. on flat 
rate custcxnec's to bring the flat rates more olosely in line with rwtered 
rates. 

Following Grove's request., the ('oornissioo staff conducted a thorough 
invest.igatioo of the <XXnP31ly's operations including an analysis of the revenue. 
expense, and plant invest.rr.ent data Wich the ut11ity relied on for its 
proposal. The staff made adjustments to Grovels estimates and recoomended that 
the Comnission authorize an increase. The rnajOC' reason for the increase is to 
cover increased operating expenses. 

A public ~~ting ~ held on" July 29. 1981 at ~ch customers raised specific 
questions. In response, Grove stated that it is in the process of adding ne'" 
and larger mains to its tonter systeJi and this will aid in providing better 
operating pressures. Grove's water supply has been found safe and potable by 
the Sacramento Department of Health Services. Grove recently hired a 
representative in the service area to handle mergency calls. 

The Coornission is aware that. the percentage increase granted is largej however. 
the utility has operated at a loss in the last few years. The last increase 
was granted in 198t and is no longer sufficient to provide a reasonable return 
on Grove's investment at Way's costs. 

In establishing rates. the Cooroission's role is t .... ,ofold. Fates must be kept as 
10'" as possible and. at the same tme. be sufficient to cover operating 
expenses and provide a fair return 00 the utilit.y's investment in its water 
system. You rray be assured that the utility's request was thoroughly revie·,.>ed 
and evalmted by the ChrrEission st.aff before this increase was granted. 

We appreciate that:. you took the time to provide your opinions on the proposed 
rate increase. If you ha.ve any questions J please call Robert Penny of our' 
staff at (1115) 551-1912. 

Very truly yours, 

WESLEY FRANXLIN, Olief 
Water Utilities Branch 


