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o:M4ISSION AOVISORY & OOiPLIANCE DIVISION 
Water Utilities Branch 

RESOLUT!QN 

RErotlJfION NO. 'tl-3316 
November 25. 1981 

(W-3316) SJUlHERN CALIFORNIA WATER' CffiPANY (saw). 
BAY DISTRICT. CRt€R AtmlORIZINO AN OffSET RATE 

; INCREASE PROOOCING $197.2'5- OR 25.8;& ADOIl'IOOAL 

ORIGiN"\.; 

I Ah'NUAL REVENUE. . 

By _Advice Letter (A.L.) No. 760-"', filed September 25, 1981, SCWC requests 
authorit.y under Section VI of Ger'1era1 Order 96-A. and Section It5'1 of the Publio 
Utilities Code to increase rates in its·lby District. to offset: (1) a $113 
increase in pJrcmsed po .... -er costs, (2) a $183.150 increase in pJrchased Wlter 
()()~t.s, and (3) a $13,292 increase to amortize the under<x>llections in the 
pu~hased water and purchased po'n-er balancing accomts. OCtlC serves about 
3.900 metered custott€rs in its Bay Distr~ct, lffiich is located within portions 
of the cit.y of Pittsburg and vicinit.y, Cootra Costa Count.y. 

- ., 
The. present rates became effective on A{>ril 22, 1987 pursuant. to Decision (D.) 
81--bQ-069 in which the CoI!rnission found' the rates of return on rate base of 
11.99~ for 1987. 11.12~ for 1988, and 11.06~ for 1989 reasonable, with a 12.75% 
r-e~urn on equity. 

SC'ic purchases U.s power from the Paci fio Gas and Electric Company and its 
water from the Contra Costa Water District (CC'IID). The offset increase 
r-equested herein is for the pJrpose of NCOvering in rates. 00 a dollar-for
dollar basis. increases in tr~se water-supply-related items that have occurred 
sldce SCWC's present. rat-es have been in 'effect. This offset is l'elatively 
latge (25.8~) and result.s mostly fr<:xn a 2~~ increase in O::WO's purchased water 
rates. {CC'tID's inCreased rates are rel~ted to a "ell-publicized major system 

• ~rovec;.ent plan .l' " 
Se~vice 'is Sltlsfactory. With the exceJtion of new water treat!r.ent facllU.ies 
.alJ~orized in D.87-0lt-069 and placed into service in June 1981. there are no 
Comnission orders ~iring system ~provernent, nor are there significant 
service problems requiring corrective action. 

f 
~'htle there is no formal Cocnission policy (){' rule on the type of notice to be 
used in offset filings for water utilities, U, has been a loog standing 
practice to require a water ut,ilit.y to mail individual custcc:er notices "'nen 
the increase request is greater than 10~, and f~ requests of 10~ or less to 
allow the utility ti1e option of mailing individual custoa:er notices and/or 
publishing a notice in the local ne''(spaper. In keeping with this practice, 
~.'W has given public notice of the request f~ increase by mailing a notice to 
individual custaners on O::ltober 16, 1981. Three letters protesting the 
magnitude of the increase and the quality Of water were received. The Branch 
has sent letters to these custw.ers explaining that the offset increase is to 
recover, on a dollar'-for-dollar basis, with no profit for XftC. increased water 
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supply costs over which tho utilit.y has 00 control. The Branch's let.ter also 
explained that. new water treatment. faoilities \''ere ~laced into service in June 
1981 and that. water qoolit.y has been improved. It. Is the ~anch's view that 
t.he relative lack of protest. to this large offset. request. Is due to roost 
customers already being a'W3.re from the massive publioity campaigns in the local 
newspapers and publio hearings that ~~IS rates \'~re being raised 
dramaUcally. 

Since the requested incl'ease is caused by changes in expenses directly related 
to W",lter ooosunption, the Water Utilities Branch (Branch) r"eC<XIIrJends that. it. be 
applied to the quantity rates. Under the Branch's recocrrneodaUoo. t.he rates 
for all quanUUcs of water delivered WQuld be iooreased by $0.22118 per Cof. 
(Q)e Ccf is equal to one-hundred cubic-feet.> In addition, the Pl'aooh 
recouroends t in accordance wi th the CooInission' s ba laooing aooooot policy for 
lo.'ater utilities, that the undercollections in SCWC's purchased ~'er and W3.t.er 
balancing acoounts be a"OOl"Uzed over a 12-month perioo by adding a surcharge of 
$0.0162 per Ccf. 

The table below shows t.ypical bills for residential cus~ers at various usage 
levels at. present and Branch recoornended rates: 

General Metered Service (5/8 x 3/4-inch ffieters) 

Monthly Usage 

300 cu.ft. 
1,000 
2,000 
3,000 
lJ,OOO 
5,000 

Present. Rates 

$ 5.76 
10.56 
17 .l!2 
211.28 
31.111 
38.00 

Branch 
Re~~ended Rates 

$ 6. l jJ 
12.81 
21.91 
31.02 
~0.13 
119.211 

Percent Increase 

11.6$ 
21.3 
25.8 
21.8 
28.9 
29.6 

Pursuant to D.81-02I-069, SCWC is aut.horized to file for a step rate decrease to 
be effective no earlier than January " 1988. In order t.o minimize the nmoor 
of rate fluctuations, the Branch recomeoos that SCWC be authOf"ized to (!j(lke 
effective the revised rates proposes in A. L. 760-W at the saJLe time its 1988 
step rate decrease is made effective. 

Pursuant to Public Utilities COOe Section 792.5, SCWC is directed to rr.a.intain 
its lo.~ter supply balancing acoount~. 

THE: O::UHSSION FINDS, after investigati6n by the Branch, that the rates hereby 
authorized are justified. 

IT IS ORDERED that Southern California Water Company is authorized, to make 
effective revised Schedule No. BY-l attached to Advice Letter No. 160-w and to 
cancel the presently effective rate schedule for water service at the time its 
1988 step rate decrease is made effective. 
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this resolution is effective today • 

I certify thlt. this resolution was adopted by the Publio Utilities Coonlss10n 
at its regular meeting on Novmber 25. 1981. The fo11O'",lng Coomissioners 
approved it.: 

Sl'ANLE\' W. HULETt 
l'C\:'-.:iJ,'[,t 

DO~AtD VIAL 
FRl::rn:HICK 11 IH;n.\ 
G. MITCIIEU. WIt.X 
JOHN B. OHANIAN 

Comrni~!oncrs 
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