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PUBLIC UTILITIES C(tflISSION OF 'mE STATE OF CALIFOONIA 

OOMHISSION ADVISORY & COMPLIANCE DIVISION 
Water Utilities Branch 

RESOLUTION ----------

RESOUJTIOO NO. W-3380 
February 10, 1988 

(Res. W-3380) SOUTIlERN CALIFORNIA WATER W1PAN.Y (sewC), 
LOS OOOS DISTRICT. OODER AUlliORIZING AN OFFSET" 
RATE INCREASE PRODUCING $~1, 95 1 OR 8.0~ ADDITICflAL 
ANNUAL REVENUE. 

By Advico Letter (A.L.) No. 762-W, filed September 25, 1981, sCwC requests 
authority under Section VI of General ~er 96-A, and SeCtion 1&54 of tha Publio 
Utilities COde to increase rates in its Los OSos District to offset t ( t) it 
$19,"2!j increase 1n purchased power costs and (2) a t28 f 527 increase t<? 
amortize the undercol1eoUon ita the W'l.ter supply balancing aC60unts. SOle, in 
its Los Osos District, serves abOut 2,660 rteteroo customers in Ule vicinity of 
Los Osos. 1n San uns (t)ispo County. 

The present rates became effective 00 May 13. 1931 pursuant to A.L. 759-'" which 
authOrized an offset decrease. The last general rate increase became effective 
~~ April 22, 1983 pursuant to Decision (D,) 83-0~-069 in ~ch the COmmission 
foutid the rat¢s of return 00 rate base of 11.29~ for 1983. 11.56~ for 19S1I, and 
t1.78~ tor 1985 reasonable, with a 1~.5~ return on equity. 

SCWC purchases its power fr'ool the Pacific Gas and Electric Company. The offset 
increase requested herein is for the pJrpose of recovering in rat.es t 00 a 
dollar~for-dollar basis, increases in expenses related to providing water', that 
have occurred since sewers present rates mve been in effect. 1he requested 
increase would not result 1n a rate of return greater than last authorized tor 
SCWC. 

Service is satisfactory. There are no Corrmissioo orders requiring system 
irq>("Qvement, nor are there Significant service problems requiring corrective 
action. 

SCWC has given public notice ()f the. request foi' increase by publishing in the 
local newspaper on september jo, 1981. Three letters protesting the increase 
were received. The Water Utilities BranCh (Branch) has Sent letters to these 
cusWners explaining that the offset increase is to recover, on a OO11ar-tor­
dollar basis, with no profit for sewc, the increases in expenseS related to 
providing water over which the utility has no control. 

Since the ir'lcrease is caused by changes ill eXpenses directly related to water 
coOstmlption, the Branch recoomeoos that it 00 applied to the quantity rates. 
Under the Branch1s recoornendatioo. Ule rates for C!i.l quantities of Water 
delivered would be increased by $0. H)52 per Ccf (one Ccf is equal to one 
hundred cubic feet) • 
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• The table below shows t.ypical bUls for restdenUal custaners at. varlws usage 
• levels at. present. and proposed ratest 

• 

• 

General Metered service (5/8 X 3/~-inch meters) 

Monthly Usage 

300 cu.ft. 
1.000 
2.000 
3 000 
~·OOO •• 5.000 

Present Rates 

$ 9.65 
14.61 
21.69 
28.71 
35.85 
112.93 

Proposed Rates 

$ 9.97 
15.66 
23.79 
31.92 
40.05 
48.18 

Pe~'ent Increase 

Pursuant to Public Utilities Code section 792.5. SCWC is directed t6 maintain 
its water suppiy baiancing accounts. 

1lIE rotflISSION FINDS after investigation by the Branch, that' the ra~s hereby 
authorized are justified. 

IT Is ORDERED that Southern taiifOrilla Water Company is authorized to make 
effective revised Schedule No. LO-1 attached to Advice Letter' No. 762-w and to 
cancel the presentiyeffective rate schedule for water service. 

This resolution is effective today. 

I certifY that this Resolution was adopted by the PUblic U~iltties Commission 
at its regular meeting on February to, \988. The following Coo:Illlssioners 
approved it = 

STANLEY W. HUlETT 
PresIde1l1 

DONALD VIAL 
FREDERICK R. nUDA 
G. MITCH~lL \'/i1.;\ 

Co,rnnl;s~ :o:~-: ... s . 
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£l1li~' 
VICTOR R. WEIsSER ' 
Executive DirectOr 
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