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lV8LIC lJI'II.ITIm <XHfiSSIOO OF '!HE STATE OF CALIfmUA 

coMMISSlOO MNI~'l " OOMPLIANCE DIVISlOO 
Water utliities Brardl 

RISOllJrIOO 00. W-3387 
Februaty 24, 1988 

(REs. H-3l87) NISH WA'Im OOMPANi' (NWc). 00rm 
AIJIlDUZIN3 A GFmlW.. RATE INc:RF.ASE ~ 
$9,755 OR 24.3% AOOlTIOOM. ANru\L REVmUE, 

N\~C, by draft advice letter aooepted by the Water utilities Branch (Braiich) 00 
June 25, 1987, ~ authority Ulrler section VI of General. ~ 96-A curl 
section 454 of tM: I\Jblio utllities Oxie to ~ ra~for water setvf6a 
l1f $17/10.5 or 42.6\. NNe est1ma$ that 1987 grOSs revenue of $40,195 at . 
present rates wt:uld. in:::rea.se to $57,366 at: P~ ra~ ~ wc:Ul.d ~ a 
rate of return Of 10..50% 00 rate baSe.NWC, ruhl, EPIOO Visaliaj EPIO) . 
i':>rtervi11e, aid pleasant GlXNe are Small water utilities uriier common . 
OWnership an:I q:eraticn saviiq a tatal. of 965 rustOmers in the ~rt.eivii.i.e . 
ard Visalia area, Mare CcmltY. All ~ive utilities have ~ qenenil. 
rate increases. }MC serves alx:ut 384 flat rate customers aro..xt ~ mile north 
of Visalia. 

'!he present rates have been in effect sin::e December 1, 1981 ~t to . 
Resolution No. W-2908, datEd DedmIber 1, 1981, whim authorizEd a qenera1 rate 
increase. 

'lhe Branch made an itdeperxient analysis of }Me's SUlO.1!lCU:Y of ~. . . 
~ A shOws NWe's aJxl the Bianc:h's estimated SUmmary of eam.in:.Js at 
preSeilt, recpested ani acicpt.ed rateS.. NWC am. the BraIrll difter in estimates 
of e>qlel\SeS am rate base. 

'!be differences in estimatEd ~ are· in p.rrc:ilaSEd power, mabtrials, . 
cOntract work, transportation, other plant maint.eMl1ce, office SUW11es aid 
~, management salaries, employee pensions aid benefits, professional 
serVices, inSurance, qenera1 expen.Ses, depreciation, -payroll ~es a.irl iricome 
taxes. 

'Ihe Bralldl's estimate for p.rrch.aSed power .is lower than NWC's. NWC used its 
1986 reoororo electric power billin]s as its 1987 estimate. 'lbe Branch . 
ao::epted NWC's poSition that its 1987 erergy usage would be the same as 1986 
but adjusted the power rates for the fact that NWC shifted in mid-1986 ttom 
Soothem caiiforrua Fdison'S Schedule GS-l, ''General. Service", toPA-l, R:Mer 
- Agrirultural im:l R.unp1n:J, eonnect.ed IDad BaSis" which resUlted in a 
signi.ficant sav~s in power CXISts. 
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'Ihe llrand1's estimate for lbat.erials 1s lower than NW¢'s. NWC estimated the 
test year as a straight a~ 6f the last ~ years' r'eOOl:'ded. ~ 
'The Branch st;art(d with the same t:.hree years' averaqe b.It first adjUstM it to 
amortize tn.isUal aid ncn-iec:Urrlrq water train repair expenses tNer three 
years. 'Ibe BranCh also adjusted fot' WlaUOn aid ~ ~ '!he 

. escalation factors used ~ the Branch fOr this am other,aooounts were those 
prcNided by the Advisory Brar'dl of the Cbmmissioo ~1s6~ aId C))mpliance 
Division. NWC's owner has been cperati.n'J theSe small water oompanies since 
about 1984, sO the Branch agretd that the thn!e year periOd he Selected. for 
aVerac.Jin:J in roost acxnmts best represents his oJn't>J'lt mode of cperatia'S. 

'!he ~'s estimate for oontract work is significantly lower than NWC's.' 
NWC estimated the test year by ave.ragin:J the last thl'ee years' recorded, . 
expenses. '1he Branch fcurd that $~/700 in 1.984, $5,300 in 1.985 ard $1.6,324 in 
1986 were from contracts to reb.llld or install. plant ard shCuld have ~ 
capitalized. rather t:ha.n ~ rurther inveStigation revealEd that the 
1.985 ard,19S6 amo.mts had ~ OOlble-oconted as both COntract ~ W 
plant a&:li.tions. After deductirq these t.hl:ee amoonts from the recorded 
<Xli1tract ~, the Brardl took the t:hi'eQ year average aid adjusted tor, 
inflation am rustomer growth. 'lbe atprcpriath adjustment has also been made 
for plant-in-servi~ 

Both }MC aid the BraTdt estimated a JJ.lltIherof the rernatrurg ~ ~laL1eci 
beiow lor the five OOinltIaUy-CperatEd utilities as one aid ~icned them 'on 
the basis of customers. 'lbere w¢te oniy, mioor differences in the resutt.l.rg 
allocatio."l factors between NWC W the Branch • 

For transportation E!>:pense, NWC estimated 24,066 miles at $0.27 per mile for 
the five utiHties, then ailocated the total amoO:j them. '!he Branch ~ 
the mileage estimate, bIt used $0.21 per mile, -the rate o..uTenti.y ailwed by 
the Internal ReV'en\.le sezvioo for bJsiness mileage. NWe offered m suR:ort for 
its $~.21 per mile figure. , 

'lbe Braidl's estimate of other plant mairt~ is slightly liighei:- t:han 
NWe's. NWC estimated the test year by ilveragiig the ,last t:hiSe years' 
recorded expenses. 'Ibe Branch started with the same t:htee year average bIt 
also adjusted for inflation ard wstomer growth. 

NWe's estimate of office Sut:Plles aid expenSe used the. aVerage of the. last.. _ 
three ears' i'€cotdEd ' " '.' '!he Brailc:il uSOO the same t:hree .. , .. ' 1 data hit 
separa~ out the 1986~ of two years' worth of bJ.lk 00= SUW1ies 
from all five utilities' estimates, spread it cNer two years, ~atxi then ' 
apportioned it back to the utilities USllg the all.ocation factorsdiSalSsEd . 
earlier. '!he Branch's siightly higher estimate results from this treatment of 
comp.Iter SUWlies am the Branch's use of escalation an::l growth factorS 'in its 
average. 

NWe's owner does all of tne offioe, field arxl management work for ail five 
utilities. '!he Braidl ao::;epted his total management salary estimate; the 
minor difference shown is due only to the slightly differin:J allOcation 
factors used by the Branch. 
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'Itt& Branch agrees with NWC's total. estimate for pension an:l benefits, b.lt 
disagrees with the way it was spread.. 'lbe ailoc:atiM factors were USEld. to 
awortton aU b..lt $100 of the total to the five utilities, then tM $100 was 
asSigned to D.hl Water O>inpany ally withCut awatent iustificatitn. '1be.' 
Brardt believes that it woold be mOre awI'q>riate to distrhute the total 
penstM aid benefits ama'¥J the utilities in the same ~ as paYroll. 

'Ihe Branch's $2,320 estimate of professional services is significantly lower 
than NWC's. NWC estimated $4,184 by averagirg the last three years' reooIded 
~ aM acllitg $2,000 tor Consul~ tees dlarged for this' rate case. . 'Ihe 
Branch did not ocnsider 1~a4 ~ because in tha:t Year two ~ 
were ernpl,oyed, en a ~tlme only ~1sto help the utility sWitch c:Ner to 
oomp.rt:er ~tial atd to set up, office facUities t6 hardle ali five water ' 
utilities. 'lbese cOsts are not likely to reoccur in the !'tear tutu.re.. 'lM. 
Branch . therefore ~ the average 1985 am i.~S6 reoordM oosts acij\isted for 
inflatim aM growth~ aid amortized .the oC:tlsUi.tantl s estimated rate case fee 
<Her three years, the minimum period between rate caseS. 

'Ihe Btailch's estimate of ~ ~ allOcated to NWC is slightly h19her 
than NWC's because the Branch 1001006;1 $100 for the cost of a b6fd reqlired by 
'iUlare Co.lnty t6 ~te the five utili.ties. . NWC had ioohlded its share6! 
the $3,611 for the 1987 H .. abilitY premium which had aiready been paid for all 
five utilities, t:ut not the cxst of the bcn:i. . 

'ihe Branchts estimate of ~ expense is lower than NWe's.: NilC estimaW 
$259 by averaqi.Nj itS iast three years' teoordedgeneral ~ '!be'~ 
arrived at its $160 estimate by OOo:hict..irqan ltem~ item review of the total 
recolUEd ~ of all five utilities, excl.ud.itq those items cleaily riot . 
neoessazy to their ~tion, averagiiq the iast t:h.ree years' figures adjusted 
for inflation am gzuwth, arrl ~rtiarl.rJ:J the resu1tirg amrunts to each 
utility. 

'Ihe Brarich's estimate of depieciati6li ~ is sH.ghtly higher t.hail Mitis. 
}MC \lsEd the recnrded 1986 depreciation expense for test year 1987. 'too' 
Branch estimate reflects its. slightly' different plant as e>q>lained in ' .. 
OOI'll'lection with <XXltract work ~ above am plant-irH;ervioe below. 

NWC inacivertently did not estimate pa" .. 11 taxes. '!be Branch Used the > '. . yro . . ., 
stardard payroll tax rates AwHed to the pa.yrol1 for cUI fiVe utilitieS,ard 
awortioned the total as described earlier to arrive at its $1,200 resui.t· for 
Nh'C. 

'lhe Bratlchts estimates of income ~es are higher than NWC's. NWCstatEd that 
a 26% compOSite state an:i fEderal· tax ra~ ~ been assu.med~ bit had no,' . 
wor};papers to SlJl:p6zt its est~te. 'Ihe Braidl calcu1atedfederal incX>me 
taxes usirq rates o:nsistent with the 1986 TaX Refonn Act am calCUlated state 
income tax at the revised califonUa hx:x>me tax rate for 1987. 

'!he differences reb"Sen NWe an:i the Branch in rate base are in utility plant, 
depreciation reserve aid workiig cash. 
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The Branch's estimate of $111,280 for average plant in servloe is slightly 
higher than NWC's $110,871. 'lhe dltfereooe reflects primarily capitalized 
oontract work which the Branch adjusted cut of the 1984 reootded ~ as 
e>qllalned earlier, am an offsettirg $2,060 typo:jra}irlcal error the utility 
made in its workpapers. 

NWe used its ero-ot-year 1986 depreciation reserve of $4'1,60~ as its test year 
1987 average l"eSel:Ve. '1he Bralidl's average 1987 figure of $48,510 is better" 
becaUse it reflects the additional depreciation acc:rued. frm the erd of 19a6 
to nid-1987 plus depreciation on plant adjusted in the last three recorded 
years as dJFQ\SsE!d earlier un:ler depI'eciatioo ~ 

NWC calculated its ~i,600 worldrq cash figure as a-.e-fltth ot ~,axbitr-aty , 
$5,000 lump SW!l estimated for ail five utilities to::Jether. '!he Braidl,used. 
the simplified. method for an Wividualwater utiiity usirq monthly fiat rate 
billin} as ptescr1hed in the commissim's stan:ianl Practice 0-16, 
''Detemi.nation of Workln:) cash Ailowa.iloe" to arrive at its estimate of $2,410. 

NWC was WormEd of the. Bz;anch's dif£er1.n:j views of ~ am rate baSe ard 
has stated that it aca!pt.s the Branch's estimates. 

NWC haS ~ a rate of return of 16.56\ en rate base, ard the water ' 
Branch concms. 'IbiS, is the midpOint of the,10.2S\ to 10.75\ ~ rate of 
return rarqe ~ by the ~ aid Financial Branch of the ' 

, COmmission Mvisozy arxl O)mplianoe oivisioo for s.matl 100\ eq..rlty water' . ,_ .. 
utiiitles. ' , 

By ReSolution No. W-2732 dated ()ctd)er 22, 1980, NWe was ordered to ,mainta.i..n a 
balarlcilg acXxmlt. F£>.SOiutioo No. W-29OS dated December 1~ 1981 6~ rates 
which wruld ~rtize a $1,139 o.rerroil(d:iOi1 CNer t.hree years. NWC did not 
rEq.lest an adjUstment in rates after three years to remove theamortii.atl<X\ ' 
a:rnoont. ScUthern california Dll.son rates have increased sigrdficanti.ybetween 
D9ceItlber 1, 1981 atd jiu'llary '1, 1987. 'Ihe present owner aocpired NWC in 1985 
ani has not ma1nt.a.1.ned a hllanciiq aOOClJJlt SID::::e that time because m 'rea,rd:;' 
were transterred to, him. 'lhe, ~ts review i.n:tlcates that if a. baland.ig, 
a<Xlo..u1t had beeil kept, -it wcold be ,~llected. ,NWC ,is pl."Cp)sinJ to use a 
zero balance with this rate pio:e9din:J an:! begin maiittainln} a balanciiq 
aooe:..mt with its rext offset rate re:pest, ard the Brandl axx:urs. 

A notice of the prcposed rate i..ncr'eaSe ,ani p.lbiic ineetiJ'q waS mailed to all 
rustomern on July 14, 1987. one letter was receivEd from a cUstomer 
protestil'g the magnitude of the proposed rate incLease. 

An erijineer from the BraJich an:i two rep~tives of NWC were, avail~le, ~~' a' 
plblic meet.$..rq to ~lain the increase ~ aid answer ~alS in VisaU.A 
on the even.hq of July 28, 1987. Fair rustomers atteixied the meetiig aid aii 
fan- protested the magnitude of the increase. one alStomer complained. aho.It' 
his water pressure. A Brancb etqineer later cbecJ<ed his pressure Aid £o.m:i it 
to vary between 55 aid 59 poords per sq.lcll'e.in:h, well within the iimits 
prescribed. by the ~i~icr's General Order (G.O.~ Hn, 1I~li.es ~ 
Water SeJ:v1ce rncludin:j Ml..nllD.um st:arrlaXds for t'es1gn an:) ConstIuct1on." 
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1M rustorner who Wi"Ote 1J\ ~ ~liO ooti6e c:Ud not atten:i the 
p..1bHo meetJiq. 'Ibe Branch later· by letter e;tplaJ.nin:J the results 
of its investiqatioo am swnmarizin;J its ~tlttS. 

A field investigatioo of NWC's systeJn was made bJ a Bralich eitJ~ on AU';JUst 
18 ani 19, 1987. visible portions of the system were J.nspected, preSsureS. 
checlood, eompany records ~ ant QlStOmers mteXviewed. Al.thOOc)h .. 
servlre is satisfactory, the investiga.titn revealed that no productiM meters 
have been insta11M at the two wells servin:.J }Me's syStem as iequ1red by 
G.o. 103. NWC cOnteids that its electric meters can be used as.1ne.lSUrlrq 
devices ~ aw1ylig a factor fot water p~on ~ ldl6Watt htur (kWh) . 
~~.While thl$ ~thOd might b6 used to mquy ~mate.usage, ..• 
decllni.ig effioien:.-y of the pimpS t:Ner time, variaticns -In well water l~s 
atxl other Varlabl~ make it \.D\su.itable for the nq..rlrements Of G~O. 103 •. With 
separate water proouctioo measurirq, devices, water production can ba ~ 
with kwh ocnsumed to detect ~ decline in pImp effioiency before savioe is 
affect:EP. 

Aoc6l."d!nt to tM 'l\1i.are· o::xmty Departmeitt of Health services, NWcis vater 
meets ali. state . qla1ity st.aidards. . Its two weils provide ail. ample, reliable. 
SUfplyaid its distribitioo System is in good. OcnUtion. MiltiOnll water 
ocnservation measures ate not needed at this tJ.me. . 

NWC's present rati!S ccnsist of a metered rate sdlEdui.e aid a resIdential fiat .. 
rate Schedule. The:_ Branch pI'q.OSes to·1n::reaSe the flat rate ~e by ~ . 
syStem aVerage ~ authOrized by this resolution. 

}Me. Cun:'eiltly bas 00 metered alStomers an:l has 00 pians to inStall meters in .. 
the inunedlate future. HoWever, its tariffs 9ive it the cptioo tocOl1vert 
customers to meters, sO the Braix:h haS prepared a revised metere.i'rate 
~e. . 

. '. . 

NNe's present metered Iati! SChedule a:nsl.sts of a service charge, .a l~feJ.irie. 
block Of 300 CUbic feet per month, aid a block for ~ion C:Ner 306 rubie 
feet. 1be Brailch pl'qXSes to reviSe the schedule to inclu:le ~. sexvi~ .thaJ:ge 
which wcUtd ri:D:Ne.r reve.rue in picportloo to 50\ of NWC's fiXed ~, .. W· 
a sirl:Jle meterErl. ~tity rate. 'lhi.S. is ~istent with the· Q)mmis.sion',s, rate 
design poliC'jfor water c6mpames established by ~isioo 86-05-664 effective 
May 28, 1986, wJ:llcb calls for {:hasiig rut lifeline rates, am allows for .:, . .: 
rEduction of multiple blOckS to a siiqle block atrl ret:xNery of up to 56% 6f . 
f.bead. expenses ~ the ser.iloe charge. . 

'!he level of the p~ meterEd rate Schedule is such that the av~ .. '· , 
customer's charges wood be the same UiJ:ier .it as Uirler the flat rate ScbeciUl.e. 
'!he resuitiiq rates on the· redeSigned metered rate sdleduie are ttRk:h hlghttr·· . 
than thOse On the present SdleciuJ.e because the present Schedui.e has been i.I\ 
effect since May 16, 1978 while flat rates were acijusted Oeoerober 1, 1981. 
since there are no alStomers, however, neither the utility's reven.tes nor . 
customers' bills are. affectid by this realignment. 

'!he Brailch rE!a:>mmen:ts that the Commission· authorize an increase in gross . 
reverne of $9,755 or 24.3%. 'Ihis i.ncrease pr.wides a 10.50% estimated rate of 
return on rate base in test year 1987. 
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1. '1be Brandlts recx:w.unetded summary of ~ (Afpen:Ux Ii) is reasonable 
an:) shculd be adopted. 

2. 'lbe rates reo:m.metded l1j the Brandl (~ B) are reascn:mle ard shculd 
be authorl~ed. 

3. 'Ibe q.laJ'ltities (~ D) used to develcp the Branchts reoonuuetrlaticn 
are reasonilile ani shculd be a.dc:ptEd. -

4. NWC shO.lid be oiderEd. to oomply with c.o. i03 ~ 1nstaiUJ~ a suitable 
JIleasurin:j device or otherwise determWrq prcxiucticn at each ~ of SUW1y. 
h'WC sho.tld be allowed to tile an advice lett.e.r to begin recxweri..n;J the .
ieasonable cost of sUch installations after they have been p.It: intoeperaticn.' 

IT IS ~that: 

1. AuthOrity is gratrt:ed un:ier Rlblic utilities ~ section 454 tor lUsh-- -
-tta~ O>rnpatty to tHe, il!t advice letter in;x>IPOra~ the SUIIll'!lAiy ot ea.rrii.hjs 
- an:i revised rate Schedules att.adled to this resolution as ~ces A am B 
respectively, an:i ~y to.canoei its presently effective rate 
Sch€dules Nos. 1 ani 2R. Itsfllitq shall cOmply with General Ozder 96-& 
'1he effective date of the revi.Sa:i s.che:lul.es shall be the date ot· fHin:J: 

2 •. Nish Water Company shall oomply. with Gereral. order 103 by 1nstallliq a _ 
suitable m~ device or otherwise c:ietezmi.niJ'q prcXhlctia'l at OOdi-souiOe 
of SUW1y within one year of the effective date of this resolution. Nlsh. 
Water Company is authorized to tHe an advice letter to begin ieooveriig-.t:,he
reasonable cost of its irGtallations after they have been PIt intotperation.. 

3. '!his resolution is effective to::iay. 

I certify that this resolution waS adopted by the Rlbl1c utilities CommiSsi~ -
at its regular meetin:J on Febru.lly 24, 1988. 'lhe tOllowin:.J O>mmissioners 
apprwed it: 

STANLEY \V. UULETl' 
Pcesid('nt 

DONALD VIAL 
JOHN B. OHANIAN 

Commissioners 
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Nish Water carpany 

SUt9\R'i OF ~ 
(Test Year 1987) 

. utilIty fStimated I 8raJ'x::h ~bi\ted I . " I 
Present IREqJested I ~t I ~I ~I Item " Rates I RateS I Rates I Pates I 

~tiig PiNenle 
Mete.red 0 0 6 6 0 
Flat Rate $401 195 $571:l60 $4(),195 ~51,300 $49t S50 

Total Revenle 40,195 51,300 40,195 57,300 49,950 

~t1ig~ 
I\lrc:ba.sE:d R:lWer 8,041 8,041. 7,060 7,060 " 7 060 
Materials 1,025 1,025 810 810 " '816 
O:Jnt.ract Work 6,857 ~,8~7 1,540 1,540 1,540 . 
Transportation 2,~5 2,565 2,010 2.010 .2,010 
Other plant. Mamt. 124 124 160 160 160 
office salaries 0 o· 0 0 ° Office Suwlies & EXp 1,94"6 1,946 2,i.26· 2;120 2,120 • ~t salaries 15,876 15,876 15,920 15,9~~ 15,920 
Pension &: Benetits 549 549 590 590 5gb 
UOC:ollectihles 163 163 163 163 163 
Office Serv. & Reirt 1,667 1,661 1,667 1,667 1,667 
professiOnal services 4,184 4,184 2,~20 2,320 2,320 
Insu.rance 1,4~3 1,4~3 1,480 1,480 1,486 
General Expense 259 259 160 160 160 . 

SUbtotal 44,689 44,689 36,00() 36,000 36,000 

Depreciation 2,872 2,872 2,940 2,946 2,946 
Prq:erty '!aXes " 934 934 9j4 9j4 934 
Payroll TaXes () 1,200 1,200 

. 
1,290 0 

:rno:me 'I'a)ces () 2t ()39 0 .3, '120 2,03i 
Total Deductions 48,495 SO, 534 41,074 44;794 43,105 

Net Revenue (8,300) 6,766 ( 879) 12,506 6,845 

Rate Base 
AVeritl:je Plant 110,871 110,871. 111,280 111,280 ·1l.1,286 
Average Depr. ReS. 47,602 47,662 48,510 48,570 48,570 
Net Plant 63,269 63,261 62,710 62,710 62,710 
Less: Advanoes 0 0 0 0 0 

OXlti1b. 0 0 () 0 0 
Plus: Work. cash 1,060 1,060 2,.410 2,4i6 2,410 

l-1at 11 & SUW. 100 166 100 106 106 

• Rate Base 64,369 64;369 65,220 65,226 65,220 

RateofRetum Loss 10. 50%: lDss 19.1.8% 10.50% 
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APFmDlX B 
Page l. 

Schedule No. 1 

APPLICABILlT'i 

Afplicable to all Jretered water sexvioa. 
~y 

Fairview ParK, Tract 260, aid vicinity, located. i mUe oorth of 
Visalia,- 'IUlare Cblnty. 

RAUS 

Per Meter' 
, Pet ltxith- .. 

All water, per 100 cO.ft •• , ••••••••••••••• 

FOr 5/8 x 3/4-indh meter •••••••• , •••••••• 
For 3/4-inch meter •• ,.' •• ~., •• , ••• , 
FOr i-inch ~bar ••• i ••••••• 4.6 ••• 

.- ' ; -, ,', ' 

For 1 1/2-ifidh mebar ••••••••••••••••• 
For 2-inch meter ••••••••••••••••• 

4~40 (1) 
5.8() I 
8~9{) I 

15.50 ' 
23.86 (h 

'nle'sezvice marge is awHcabte to ail ~loo. 
It is a tead.ineSs-t:o-seiVe charge to \<.bleb is 
aMed the <harge, Catp.rt:.edat the ~titY Rate, 
for water used dUrir'q the JOOIlth • 
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APPLICABILI'IY 

~lXB 
Page 2 

SChedule" No. 2R 

RESlriNI'IAL FIAT RAm SmvICE 

1IWHcab~e to all residential. water sexvJe,a" £umlshed en a flat 
rate basis." , 

~'i 

Fairview Park, Tract 260, am vicinity. l.bc:8ted i mile north of 
Visalia, Mare Cb.u1ty. 

RATEs 

For eadl sl.tgle-famlly ~l~, " 
inclu:i.in} premises rat "~ 
8,060 sq,' ft," i.ri area .•• , •.••••••••••• ".;... $10.00 (1) 

For each additiOnal 100 Sq,-tt. of pnmses 
in excess of 8,000 sq.ft ••••••• ~.......... 0.668 (1) 

SacrAL o::tIDITIOOS 

1. 'ihe ab::ive ~identiai flat rates aw1y to ~ioe Oa1necticns rot 
larger t:ha.il roe irdt in diameter Ii " 

2. Ail" sezvioe "rot oovered lY:J the above classificaticn will be furnished 
cnly on a metered basis. 

3. A ~ter my be iJistall$d at c¢1~ of utlH~ for "abOve " " "" 
classification in" \rohich event seivioe t.herea.tter will be t\rrn1shed only 00 the 
basis of Sdledule No.1; General Metered 8el:vice • 
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A oatptrison of p~.t ard the Branch's reocmnen:led rates is ~ belCNZ 

~ Meter/sexvlco ~ion Per tt;,nth 
PteSent P.ecat1TJerded PerOeilt 
Rates Pates Il't:::l'ease 

HErmID- smvICE (1) 

()Jantity Ratest 
FirSt 306 ru.h. or less ...... , ..... $ ().20 
CNer 300 ru.h., per l()o cu. it...... 0.36 

For 5j8 x 3/4-i.nch meter •• , ~ •• ~,.,.. 3.()() 
For 3/4-incn metkr •••• , i...... 3.90 
FOr i-inch meter ••••••• ,.... 6.00 
For 1 i/2-in:h meter •••• ,' .-4 •• ,. - - 10.50 
For _ 2-irx:h meter ........... -... i6.00 

$ O.ll 
- 0.31 

4.40 
5.80 
8.90-' 

15.56 
23.8() 

For each sitgle-family resideooe, 
1ncitXiinJ pren1ses nOt exoeEdin:j 
8,000 sq. ft. in area ....... " ••••• ~ ... $ 8.02 $ l.().OO 

For each additlonai 100 sq. ft. 
of p~ in excess of 
8,000 Sq. ft •••••••••• , ............... ~. O.OSS 0.068 

46,1\ 
48.7\ 
49~3' 
47.6\ 
4S.8\ 

24.7% 

23.6\ 
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APfnIDIX D 
Page 1 

AOOPIID tuNOiT:U:s 

Test Year 1987 

Name 6f Catpanyt Nish water Catpany 
Net-~ ~tiplterz 
Federal Ta)( Rate z 
state Ta)(' Rate: 
D.Jsiness Li . . . I 
.. ~ 

Un:x>liectlbles: 

D:penses lor Test 'lear 1987 

i.~~ 
Elect.ri6t 
s. c. nllstn . 

Rate Scbedule 
Effective ~te of Schedule 
)job 

$;»at " . 
savice <h:irge .. ... 
State ~ S\iicharge @$O. 6OO~/kHl 
COSt·, 

Natural GaSt 
SoCal.Gas (~) 
Effecti.ve IBte of Schedule 
'lbenns 
$j'Iherm 
CUst.aner Olarge (P1) 
o:::.st 

Total. Cost 
. . 

2. Payroll, am DrplC1Jee ~fits 
Payroll 
Payroll TaXes 
Dtployee PenSion & Benefits 

3. hi Valorem '!aXes 
'laX Rate 
Assessed Value 

1.2971 
15\ 
9.3\ 
None 

$ 16l 

PA-1 
lIils7 
76,100 

0.07996 
$ '850 

10 
6,940 

GN-21 
1/21/87 

o 
0.57229 
$ 120 
$ 120 

$7,660 

$15,920 
1,206 

590 

$ 934 
1.0612% 

$88,050 
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service Connections 

1. MeterEd 5eIvloe o 
2. Flat Ra~ Service 

Sin:Jle family not ~ 
8,000 sq. ft. 134 

sin}le farniiy CNe.r 8,060 sq.ft. 
(490,866 sq.ft.) ·250 

Total. 384 

AOOPIm 1N6:H; TAX tAr.a1rArioo 

TeSt Year 1987 

Line No. Item c:x:Fr 

1. operati.rg Reveooes $49,950 
2. () & H EXpenSe 11,580 
3. A&G~ 24,420 
4. TaXes Other 'Ihart IIicxIne 2,134 
5. Depreciation 2,940 
6. Interest 0 
1. state Talc 
8. Total DeduCtions . 41,014 
9. state rJaxable . inx.me 8,876 

10. sta~ ~. (9.3%) 825 
11. TaXable Irlcare for FIT 
12. FIT (15%) 
13. Total ~Ta}( 

FIT 

$49,956 
11,580 
24,420 
2,134 
2,940 

0 
825 

41,899-

8,051 
1,206 
2,031 


