
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

CO}2MISSION ADVISORY & COMPLIANCE DIVISION RESOWTION NO. W-339~ 
Water Utilities Branch April 13, 1988 

~!!SQ~!!!!Q!! 

(RES. W-3l92) SAN GABRIEL VALLEY WATER COHPANY (SGV), 
LOS ANGELES COUNTY DISTRICT. ORDER AUTHORIZING AN 
OFFSET RATE INCREASE PRODUCING $514,400 OR 4.1\ 
ADDITIONAL ANNUAL REVENUE. 

By Advice Letter No. 237, filed February. 22, i988, SGV requests 
authority und~r sectio~ VI ot Gerter.l Oid~r 9'-A, .~d s~ctio~ 454 
of the Public Utilities code to increase rates to offsett (1) a 
$106,300 l~crease i~ pUrch'sed pow.r cost., (~) a $46~,500 net 
increase due to the underc611ection in the purchased power and 
purchased water balancing accounts, and (3) $5,600 in related 
increases in uncOllectibles and franchise requirements.. SGV
serves about 42,573 metered. customers i~ portions of Arcadia, 
Baldwin park, E1 Monte, city of Industry, Irwindale, La PUente, 
Montebello, Monterey park, plco Rivera, R6semead,Sa~ Gabr~el, 
Santa Fe Springs, south El Monte, West covina, Whittier and 
vicinity; Los Angeles county. 

The pres~nt rates became effective 6n November 5, 1986, pursuant 
to Resolution W-3342 which authorized an offset i~crease. The·. 
last general rate increase became effecti.ve on January 1, 1984 
pursuant to Decision NO. 83-iO-002 in which the Commissi.on found 
the rates of return on rate base Of 11.05% fo~ 1983, 11117\ tor_ 
1984, and 11.37\ tor 1985 reasonable, with a i4.5% return on 
equity. 

SGV pUrchases its power from southern California Edison and 
southern California Gas company. The ottset increase r~qu~ste~ 
herein is for the purpose of recovering in rates, on a doilar~ 
for-doilar basis, increases in water-supply-related items that 
have occurred since SGV's present rates went into effect. 

service is satisfactory. There are no commission orders 
requiring system imprOVement, nor are there significant service 
prOblems requiring corrective action. 

SGV has given public notice of the request for increase by 
publishi~g in local newspapers on February 26 and 27 •. No 
customer protests or correspondence have been rec~ived. 

since the requested increase in purchased power, uncollectibles 
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I and franchis~ fees is caused by changes in expens~s directly 
~ related to vater consumption, the Water Utilities Branch (Btanch) 
,., recOm~ends that it be applied to the quantity rat~s tor the 

~etered customers. under the Branch's recommendation, the rates 
for alk quantities of water 'deiivered vouid be Inot.eased by .. " 
$0.001 per cot (one cct is ~qual to one-hundred cubio feet). 
In addition, the Branch recommends! in accordance with the 
commission's balancing account pol cy for water utilities, that 
the undercoll~ction in SGV'g purchased power and purchased vater 
balancing accounts be amortized over a 12-month period by adding 
a surcharqe of $0.026 per Ccf. 

The table below shows typical bills tor residential customers at 
various usage levels at present and proposed ratest 

Los Angeles county Tariff Area 

General Metered service ~ ~ 3/4-inch meters) 

!1onthly Usage Proposed Rates percent increase 

300 cu. ft. 
1,006 
2,060 
3,000 
4,000 
5,000 

$ 5.1() 
10.10 
16.39 
22.68 
28.97 
35.26 

$ 5.80 
10.43 
11.05 
23.67 
30.29 
36.91 

Vallecito Zone II Tariff A~ea --- --

General Metered Service ~ ~ 3/4-inch meters) 

Monthiy Usage 
300 cu. ft~ 

1,000 
2,006 
3,000' 
4,000 
5,000 

present Rates 
$ 6.28 
11,20 
18.22 . 
25.24 
32.26 
39.28 

Proposed Rates 
$ 6.38 
lL43 -
18.78 
26.13 
33.48. 
40.83 . 

. 1.8% 
3.3 
" ,'0 
4.4 
4.6 
4.7 

Percent lricrease 
1.6\ 
2.1 
3.1 
3.5 
3.8 
3.9 

Pursuant to Public utiliti.es Code. section 792.5,' SGV is directed 
to maintain its water supply balancing accounts. 

THE COMMISSION FINDS; after inVestigation by the Branch, that the 
increases hereby authorized are justified. 

IT IS ORDERED that san Gabriel water company is authorized on the 
effective date herein, to make effective revised Schedules Nos. 
LA-I, LAV-1, and LA-3L, attached to Advice Letter No. 231 and to 
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cancei the presently effective rate schedules for water service. 

This resolution is effectlv~ today. 

I certify that this Resolution ..,as adopted by the PUblic 
utilities commission at its regular meeting on April 13, 1988. 
The foliowing Commissioners approved itt 

VICTOR' .R-~·. WEISS~R ",' 
Execiutiv~)'blreHt(k . 
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