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OOHMISSlOO ~ , OOKPLIA.~ DlVISlOO 
lolatel:' tJtlllties Brard\ 

RESOllJI'IOO 00. H-339l 
April 13, 1988 

(IUS. W-3393) IEL (ro WAnR cOMPANY (OOWC). OOWt' 
A11DDUZIN::; A GENrnM, PXIE INCm'J..ss mx:ucm:; $47,490 
00 9.30\ AOOlTIOOAL 1VtNUAL REVmJE. 

rowe, l:1.i draft advioo letter accepted 't1-I the Water utiliti€-s lkairll (~) 
on July 20, 1981, ~ authority urrler Section VI of General Oider (d.6.) 
96-A an:! Section 454 of the 1\lblio utilities o::de to i.ncreaseratts for water 
service ~ $120,432 or 23.96\. ,towe estimates that 1981 CjrOsS ~ of' 

,$502,568 at present rates wc:uld i.n:::reaSe to $623,000 at 'Pl'Opose:i t'ates ard 
woold pftduce a rate of return ot 10.76\ on rate base. ('X)WC sel:Vesabcut, , 
3,353 general. m.eterEd atd 2 metered irrigation aiStorners in the OoWnwllty of 
Kagaiia, Mte camty • 

'!he present rates have been in effect SID:;e O::td:er 7, 1983 p.lr'SUoimt to 
F,esolutiat No. W-3121, dated septeInber 30, 1983, \Whidl authorized. a general 
rate~ 

'!be Branch made an ~ analysis of tOWe!s SI.lIlUnaIY 6f ~ 
~ A shows rowe's atrl the Brarrll's estimaOOf Silmmary of ea.rniiqS at 
presellt, ~ ~ adcptEd rates. ~ A shows c:iiifereoces in ' 
reverues, ~ am rate base. 

'!he aran::n'sestimate of. cp&at.itq reve.mes at present rates is higMr thafi', 
rowC's. lX)We ani the Bran::n agree an the n.unber of rostomers,aid ~ ~ 
in o.JSt:.omers Wrii'q the ~ year, bit ~c's ~tant erred l:rf iicl.u:ii.n:j, 
ally ooe-half the antual qrOwth in calculatiiq its present rateS reveiJle ' 
figure. [):)We made the ~ error in calCUi.atinj its reverues at'~ ',
ratesJ ~ Stili arrived at a figure close to the Brardl's~y due~-a 
compensatinq error in its compl~ spreadsheet pl:'O:)tam that it was never able 
to diSooYer. OOWCts aooa.ultant haS exa.mine:l the Brard\'s calCUlatia'lS tor 
r8YWI.leS at both present aixi prqx:I6M rates atd ~ they are Correct. 

'll1e differenoes in estimates for ~tiiq expenses are in pm:haSed power, 
materials other plant maint.e.na.nOe expense, employee pension ani benefits, 
UJ'XX)llecthues, of.fice s.q:pl.ies a.n:l expenses, professional &&Vices, 
insuran:::e, rEqulatory oommissioo expense, qenezal expenses, depreCiation 
expense, p.rq:erty ta)cSs, payroll taxes am. ircome tal(es. 
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'lhe Bran::'hts estimate of p..trdlaSed power expense is lower than tOWC'S. [))We· 
estimated its power expenc;e as its 1986 l'eborded. oost plus an inctwnent due to 
~toroer <jl'6Wth, 'lbe 1986 figure is ro l~ awHCabie because duri.rq 19S6 
oowe p.1l'dlaSEd power ~ stX different power Sdledules '«hUe it now uses 
only three. 'lhe Bratdl's method of pe.rformiitj a detailed analySis of wa~ 
p.unped aid elt>ctric erenn used Wl:ler each awlicahle schedule aid awlyil1g 
the latest p:x..'er oorop.:my rates is more aca.uate t.haJl sbnply escalatirq the 
previous yearts figure. 

'1he Branch's estimate ot materials expense is much lo'ftet' than IX>Wets. IX>WC. . 
ptqxJsed basitq ~t of its other. ~ estimates on the av~ of the l!)S$ 
am 1986 ~rded figures, ard the Branch concuiz'td. In this case, [QWC .: 
provided no justification for its $12,600 materials ~ ~imate which is 
more than twiCe the recorded. figure tor each of the last. two years, '!be 
Branch's estimate is the average of ~ past .tw~ years' . fi9ut"esadjusted· for. 
alStoro& growth ani inflation. The escalation factors used by the Bra.nch for 
this am other aOOCQllts were those provided by the Advisory Brandt of the· . 
O::>mmission MviSory an::l (brnpliance Division. 

IX>WC'sestimate of other plant mai.n~ expenses reprt>Sents its c:oSt.s (or 
an alarm system iu'rl answerirg aid pagiiq services. '!he Uniform SyStem of . 
Acxx:onts fot water ·utilities ~ that theSe ~ b& classified umer 
office $UR>lies an:J.~. 'Ibe Bratdl haS incltrlEd these e>:penci;es lnits 
estimates of office suwlies an:i expenses ad1resSed below. . ... 

I:OWe's estimate of eroployee pensioo aid benefitS is $5,000 roropatE4 to ~ 
Branch's blgMr estimate of $11.,870. 'Ibe $6,876 difference is due to the . 
Bratdl's ~lusioo in this category of emplOyee health insura.nce Which rotie 
inadvertently inclU:ied in the i.nsuran:Je ao:o.mt. . 

IX>We did not estimate uncoi.lectibles for the teSt year. However, It haS· 
reoorded w'K:ollectible expenses for 1985 atxi 1986. '!he Branch estimatEd 
W'o>llectibles at 0.15\ of revenues based on the average UJlCX)li.ectibles 
experienced durirq the past two years. 

rowc estimatEd $17,800 for office suwHes airl expense by.!ncreashg its 1986· 
rElc01Ued .figure fot CUstomer qrowth. 'lhe Braidl toOk the two year ~ 
averageescal.ated for inflation an:i customer grOwth to arrive at it .... : 
oo~ ..... ·,,··:·,H.:..... if .. of $18 318 then acHed. $4·626 tor rowels Alarm .;......+~ ... ctm:l ... , ~L~.....u.J":::I gure ,t . . ,.,..... ~~""~ 
answeri.rq a1'd pagirq Services t,;mdl o:)Wc had ~i.y i.nclU:iEd lit it;S:Othei 
plant main~ ~ . '!he $4,026 figtlie is also the recorded average'·fOi: 
the past two years escalated for inflation aid rust6mer growth. '.. , 

rowels estimate of $8,200 for professionai services inclu3es $s,600ior i~i"
fees, $i,500 for general . aOCAJUJltirg 5eIVi~ ani ~1, 700 for aOc.rimti.J'q Work 
relatiiq to the preparation of this generaI. rate krease ~ 'lbe Btailch 
i.nclu:ied $968 in legal fees, $1,007 in qenera.i. acco..mti.ig servicm, atxi $1,770 
tor rate case work (bJt reclassifi.ed the latter amoont to the teguiatOrY . 
commission expense acx:nmt). (x)We estimated its legai. fees as a lwnp SUm 
witho..tt e><planatioh. 'lhe Branch examined the recorded legal fees for the past 

2 



.~ 

• 

• 

• 

two years am fcurd most of thelt\ t6 be telaW to a legal dlsplt.$ \lith a 
neighl:Qrlrq irrigation district drUHrq a well whidl lX>Wc believes roay 
jecpardize its water S\Wly, atd the possible pID::ha.se of an6ther \later 
utility. '1lle Branch's $968 in legal lees t'ept'eSei1ts the ar'vllal Am<:wlt spent 
to date 00 the water SUW1y dlGp.1te becaUse fX)WC is p.n-suJ.iq it in th& best 
interests of its customers ard the dl~ is expected to C()I'lU.~ duri.n:.J the 
next thn!e years. However, the Braft:h did not include an amQ.ult f(lr legal 
work involvlrg the ~ of aootMr water utility because that is 1tIOl'e 
prq:.e.rly investment ~()rk for \:he owner t.htm a ~le ard nece5saly 
~ for the benefit of its water QlStorners. 'lhe 8ra.tdl's estimate of . 
$1,007 for general ~tlrq service is the recorded average for the past. two 
years escalated for inflation.ani rustomer growth. 'lhe Brat\ch estimatM . 
$1,770 tor work on this general rate i.n=reaSe request, rut classified it as 
requl.aoory Q.J,umission expense as ~lai.ned later. 

1M Blanch's. $12,102 estimate tor insuianoe ~ is significantly less than 
£X>Wc's $20,023. Much of the difference is dUe to the Brar'ldl's .. 
~lassification of $6,870 in ~plOYM health insurance which mOre prtperly 
belor'qS in the employee pensions am benefits acoo.mt as discus~ earlier. 
'!be reroai.ni.tq d.itf~ is dlle to tM fact that the Branch based its est.Unate 
on ~ cmrent 1987-88 i.nsurarice premiums Which were rot available to IXme 
when it prepared its estimates. 

AS rnentialed earlier, IX>WC inch~ $1,700 tortM ~ of this rate case 
Ui:der its professional services estimate. uooer the unifonn system ot" '." " 
Aoco.mts, rate case expenses are to be accoonteci tor as regulatory cOmmisSion 
expense. 'l1le Branch's $1,770 is baSErl on amortizirq the $5,310 total oost of 
the rate case mer: the t.hI'E!e-year minimum rate case G)--cle. 

rowels estimate of general ~ is a one-time OOntrirutioo to the <biro 
Olamber of Commerce. '!be Bratdl has excludai this ama.mt in keephq with 
established Commission practice ~ utility donations t.hat do not 
directly benefit customers. . 

. '!he dlfferer'loe m estimates of depreciation ~ is due to the difterence 
in average utility plant estimates. 

Both rowels ard the Brai1ch's esthnat..es Of prq:ert.y t.aJ{es w~ ~ on the 
1986-1987 piq)erty tIDe bills. 'Ihe difference i.s due to rowe's en'aaecuSiy" 
i..oollkiin:J a p..onp ~S5essment Wt ot $668 in the piq)erty ~es ~~ . ~c 
now agrees that the p.nnp assessment ta>C is no lOrqei'iq:plicable, so the Biaidl 
has exciu:led that a.m<:mlt trom its estimates. _ " " . 

'1be small difference be~een tOO Bratdl's ani oowc'sestimat.eS ot PaYroll'· 
taxes is due to DJwets incorrectly ilsliq a tax rate of 6.7% for F€derill .' 
Unemployment :rnsuranoe instead of the a>rrect rate of 0.8% for 1987. '!he 
Branch estimate of $il,996 for payroli taxes reflects the 0.8% tax ~te. 

'!he Brairll.'s i.n::loroe ~ estimate at pl'q)oSEd rates is much lower than rowe's' 
becau.se rowe Used a straight 46% federal .income taX rate ani ~idezably 
uirlerstate:i its interest expense dEdUctioo. Because rowe's rateS from this 
prooeedin:J win become effective durirg 1988, the Brandl used the 1988 federal 
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inoome tax rates established by the Ta)( Reform Act of 19'56 an:! the 
correspordirq state income taX rate. 'Ihe Brandlts tax calculations lOOlooa a 
deduction for interest ~ of $50,Ot5 based on the 10h)-t.erm debt in 
r¢We's capital. structure as recommerded by tM hXx:Amtlrtj ani Financial Branch 
of the eonunlssion Advlsoty ard Compliance Division. Afperrlix D, pat)e 2 sho\..·s 
the Branch's calculation of i.nc.x>rne taxes at adcpted rates. 

'Ibe dlff~ in rate base betwecm [()\\C am the Brandl am in utility plant, 
depreciation reserve, contrirutions, worki.rl.J cash ant materials am S;Wl ies. 

rowe'S estimate of average plant is $3,234,556 OOrti.partd to the Branch's ' 
estlmate of $3,200,020. '!he difference is due to diffe.r!iq estimateS of plant 
aMltlons am retirements. rowe's estimate of plant acklltions' for the test 
year i.ncllXies: (1) oo:nrletion of Weil No. 8 am related tacilitieS for 
$US,OOO: (2) instaHat:loO of ~ chlorinator' f~r $2,566: (3) l::uHdlrr:} a 
p.un.~ at Well No. 7 for $25,()()(); (4) install~ an ,Em!eigen::y ~ez! ' 
generator tor' $20,006: aid (5) p..rrchasirq a new truck for $15,000. tQwc 
prepared. its estimates in eariy to mid-1.987 ,aid only the well constructioo a.trl 
reiated fachities were oOropletEd l1J t:M ern ,of test year i987. '.Iheri!fore the 
Br'al1dl haS iriclU:led only $118,000 hl plant ackl1tioiiS for 1987. '!be Bl'atlch 
also inclu:lai plant retirements of $6,560 in 1987 basEd on the average , 
reo6nied retirements in 1~85 am 1986. 

EVen t.hC::I.lgh the chlorinat6r. atd em~ ~a.tor pl"qX:lsOO for ad:Utlon 1n 
1987 were not instal 1M, , the Brairll beiieves these' itemS will. help maintain ' 
adEqlate an1 reiiable water service. 'Ihe Btarich therefor ~eros rowe be 
~ to oo!ilplete them. duritg 1988. tOwc sho.lld. be allowed to tite an 
advice letter to begin recx:werln} the re.asonable costs when they have been 
completed ani placed in senrioe. 

OOWC-s estimate of t.he average depiEciation reserve is $1;163,870,· while ·'the' 
BCarrlt's estimate is $1,160,050. ,1lle dittereooe is due to the differences in 
depreciation accrual ani retirement estimates for the test year described 
earlier. 

'!be slight difference in CXlI1ti-iJ:utioils estimateS is ~ to the ~'s ~ of 
the recorded 1.987 begi.iuU.rq-of-year contribJ.tions \1hich variEd slightly from .: 
rowe's estimate. 'Ihe Branch ard rowe agreed at the aM1tional oontrirutioos ' 
for 1987. 

'1be diff~ 'in worJdiq cash is dUe to cUtferi.rq eperatliq ~ . 
estimates, the Branch's rea)gni.tioo of annual servi.ce c::ba.igeS paid in advance, 
aid rowe's inadvertent ca1rulati6n of workiiq cash as ~ it billed bi':' 
mOIlthly rather than monthly. 'lhe Bran::h used theC61filniSsioo's st:.an:l:ll'd, 
Practice U-1.6, Determination of work.irg Cash Allowance, to arrive at its 
worki.n:J cash estimate. 

rowe based its materials am suwlies estimate on 1986 recorded dtita •. 'lhe 
Bratdl's slightly higher estimate resuits from the :Branch's use of the averaqe 
n!COrded 1985 ani i986 data escaIate:l for OlS'tomer growth arxi inflation. 

4 



.\ .. 
... 

• 

• 

• 

'Jhe AIxo.lnt irq an1 F~ial Bratdl of the C))rnmission ldvisory aid Compl iatKl6 
Division has examined rowe's capitalization ard reco~ a capital structure 
oonsistirq of 61\ lQO:j-term debt at a o6st of .10.75\ atd 3~' Eq.iity at a oost 
of 1l.5()\, for a recotnmen:ied CNeraU return of 11.05\ on rate base. Alth<;:uJh 
this is greater than the 10.76\ return prcp600d by OOWc, it still results in 
rowe beitq granted a rev~ J.ocrease less than it ~ 'Ibe Water 
utilities Branch's recommeooed sUmmary of eamin-Js to produoe an 1l.OS\ return 
on rate base is shown as the last oolUlTU\ in ~1x A. 

iX>We was infonnM of the Bratdlts dHfer.i.r¥J views of revenues, expenses, rate : 
baoo ard rate of return arrl has stated that it accepts tho BraiK:hts estimates. 

A notice of the prcposed rate ~ was mailed to all customers On July 28, 
1987. Eleven letters were received in response to the ootice - nine protested 
the magnitu1e of the rate increase, one. oornplained of inefficient .: 
administrative c:perationsl aid one canplained of .fluctuatlrg water Pressures 
in different 16cati6n9. R£qard.ln:J the magrUtule of the prq:,osed rate J.ocrease. 
aid t.netficlerit administrative q)erations, the Btaidl carefully scrutWied~. ~ 
all Mements of [))WC's p~ durlig its i..nyestigatlor\ ard is satisfied. with 
rowe's efficlerct am bel itNe5 that the :lncrease beiiq ~mmerrled is 
rea.sonable. As to the flUctuatin;,r pressure oomplaint, the Brailch took ..• 
pressw:'e readin:Js 1:hrougho.lt the system dl.lri.J'q its field investigation airl. . 
fWirl them to be in oomplianoe with I'eq.li.re~ set forth in the CommiSsi6n's 
G.O: 103, ''lrules GCNenl.inl Water servioel InclmirY} Minimum staidards for . .. . 
Design arrl. Construction." 

'lbe Brardl corrlllcted a p.Jhlic meeti.r'q in Magalia on AuguSt 21, 1981 to ~ive 
p..1blic iiplt aid. answer customers' ~tions. Fifty-four people a~· the 
meeti.iq. The primazy sentiment expressed was that the rate increase prCpoSEd 
by rowe was too high. h:Hi tional CX>IIlJIlents were made aboot lower water rates 
in surrcon:llng COlnmwUtiest lack of Womtion regardirg the jUstiticatiqn 
tor rate increases; water quality; an:i water conservation. towc's am the . 
Brailch's representatives discussed the prq)osed iilcreaSe am. other itemS of 
ooncem expressed by the aJStOmers at the p..tblic meetin;J. . 

'lhe Bratdl has drafted a letter expla.iniig the <;bmmissioo's action in th,is . 
matter am after this resolution is signed it will be mailed to ail ~ who 
wrote in aro.rt: OOWc's prcp::sal. '!he draft letter is attached as ~ E. 

A fieid. investigation of OOWc's system was made on AU;Jlist 12, 1987. P6rti~ 
of the water system were ~; water pressures aid methcxis of c:Perat1on 
checked; customas W employees interviewed; W CX>ID.pany rea:>rds ~. 
'!he investigation Wicated that service is satisfactory aid rowcls sys1kQ is 
in compliance with the requirements of G.O. 103. 'Ihere are no out.st.arrliiq 
O>mmission orders requrriIq system impnnements. 

AocOnlln.J to the california Department ot Health services, the quality of . 
rowCls water meets the state stan:iaids. All. of rowc'S water is from wellS. 
Completioo of well No. 8 with a design pnnplrg capacity of 1,606 galims pet 
mi..rute provides an adEqlate water Suwly aid sufticient pressure to Satisfy 
fire req.rlrements .. oowe has encnrraged water conservation by eli.minatiig flat 
rates ani distriwti.rg water oonservation kits. All of IbWc's CUstomers are 
now metered. No further consezvation mea.sures are needed at this time. 
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[»wC's present general metere::l rates consist of an ~1 minimum ~ (>f 
$119.80 plus a oomrocdlty charge of $6.65 per 100 cubic foot (~f) Of \lSa9O 
alx:Ne the mWrnum aUow~ (SOO ~f). 

Commission rate design poHc:.y for water utilities calls for the OCCIVersior'l of 
minhnum charge rates to service chCm:Je rates. In addltioo, Decision 86-05-064 
effective May 28, 1986 establishEd a new rate design policy OlHirq for rates . 
which rea:Ner up to 50\ of fi)(ed ~ thrcogh the setv lee dl..mJe, pasi.n:} 
rut lifeline rates, am rOOuction of the number of cpantity blocks. 

'TO make all the d1arges that the rate desi~!:, calls for at this time .. 
wcu1d caUse o:nSiderable disparity in the .. '. . in CUSt6rnersl roaithly biils 
at varioos ronsumption levels. ~ upon \..lSilge, some <."\lstomers woold. 
~i~ i.nc:reases in their monthly bills well in excess of twice the system 
average increase. . 

'TO spread the iOCrease more evenly amorg customers, the Brandl recx>mroeoos that 
rowc's mete.red tate Schedule be oonve.rt.ed from a minimum to a service c:ba.rge 
scheduie with t,,·o ~ti.ty blOcks, one for usage up to 800 Ccf per mOlitlf aid ' 
one tor all USage O'Jer that a.moont. '!he service dlarge woo1d be set ata 
levei which recx:wers awroxlmately 75% of rowe's fixed oosts as compared to 
the m6~ than 100\ rea:nered by its present mWmum charge. 

[x)wc's current met.ered irrigation sezvice schedule provides a cpantity rate 
o:nsiderahly below that for its other metered rustoroers. 'Ihe Bra.tdl 
reconuneO:is that this Sdledule eventually be eliminated am its two UserS. 
brolght into the general metered rate SChedule. TO Combine the scheduiesOOJ, 
however, wo.Ji.d caUse irri.gation customers to receive ~ of ~ 85\, 
which woold be excessive 06rnpaied to the ~ for other meten:d 
cUstOmers. 'lhe Briu'dl's rE!o:Hnrilerded irrigatioo rate schedule woold. rEduce the 
disparity by half aid move in the directico of ~lidation by estahiishlig 
unifol1'l1 service ~ ievels but it sitgle irrigation q.2ntity ra~ of $0.48 
per ~f compared to the tai.l block rate of $6.65 per ~f tor other eust..omerS. 
For the two irrigation alstomers, this results hi. an in:::rease of abc:m·46.1%
compared to an cwera1l i..ncrease of 9.3\ for all rustomeci. 

'!he Branch rEo:>rnmetds that the o>mmisslon authorize an increase in gross 
annual revenue of $41,490 or 9.30i. 

At the tecx>mmen:led rates shown in ~ B, the monthiy bin for it typicai.·· .. 
metered customer with a 5/8 x J/4-i.nc::.h meter USIDJ the system average of 9 (Xt 
wood 1.ncrea.se from $16.55 to $12.25 or 16.1.\. A compariSon of the present 
am reoommerrled rates is shown in ~ c.. 
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FDIDIOOS 

1. '!he Btan::h's ~en:krl ~ of eamlrqs (1){:pen:llx A) 1s reasonable 
ard shCuld be adopted. 

2. 'lhe rates rE.'a:)rnmendeQ by the Branch (A{:perdix B) at:'e reasonable aid shculd 
be authorizEd. 

3. 1he c:pantitlt;>s (~ix D) used to develep the BraJ'd\'s ~tion 
are reasonable an:i shccld be adc¢ed. 

4. 'IheinstaU.ation of a chlorinator aid em~ generator Will help 
maintain ade(pite ani reliable water ~1re. IX>WC shculd be authorized to 
file an advice letter to teo::Ner in rates the reasonable a)sts associated with 
installation of t:he Chlorwtor an:i the emeigency generator. . 

rr IS ~ that: 

1. Authority is granted urrler Public titU.itles Code section 454 tor Del Ore> 
Water 6:>roptmy to tile an advioo letter incorporatin:J the summary Of ~ 
aid revised rate SCb9dules att.ac:hed to this resolutioo as ~oes A atxl B 
respectively; an:i ~tly to ca.n:el its ptesetit1y effective rate .. ' , 
Sd1edules NOS •. lA ard '3M. SUch fil~ shali comply with General 6rtier 96-A. 
'1M effective date of the revised sdledules shall be the date of [iHIll' 

2. IXU Oro Water Company is authOrized to tile an advice letter to rocm~' in 
rates the ~le ~ of installm;, it dliorfnator ani an emergeix:y 
~t.or after those facilities haVe been placed in service. 

3. 'lhis resolution is effective tcday. 

I certify that this resolution was adcpted by the Public Utilities commission 
at its nquiar meetin:J on April 13, 1988. iJbe followirq ooruniSsloners 
awroved it~ -

STANLEY \V. HULETI' 
President 

FREDERICK R nODA 
G. MITCHELL WILK 
JOHN B. OHANIAN 

Conun~oner5 
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~tin:J Revenues 

AJ>PElIDIX A 

DEL Of¥) WA'I"m o:tiPANY 

sttI9.RY OF ~ 
(Test Year 1987) 

uti1it~ EstilMted I Branch Estim:\tM 
Present I~ted I Pre.sent I ~ted 
Ra~ I Rates I Rates I Ratoo 

: McpW 
I 
I 

I Rates I 

Metetro $ 502,568 $ 62),000 $ 510,889 $ 62~.571 $ 558,379 
other 0 () () 0 0 

Total Revenles 502,568 623,000 510,889 623,571 558,379 

~ti.rq Expenses 
I\1z'd\ased ~ 125,000 125,000 119,521 li.9,521. 119,521 
Dtployee ltib:>r 38,772 38,772 3~,772 38,772 38,']72 
Materials . 12,066 li,()()() 5,838 5,838 5,838 -
Contract WOrk 20,000 i6,ooo 20,000 26,000 20, ()()() 
Trarlsportation 10,5()() 10,5:00 10,500 lO,SOO 10,500 
Other plant Maint. 6,600 6,606 () 0 0 
office salarieS 70,369 76,369 70,369 70,369 70,369 
M;Jmt. Salaries lO,444 30,444 lO,444 30,444 30,444 
Drpi. RmS ~ & Benefits 5,000 5,060 ll.,876 11,8'i6 11,876 
Unoollectlbles 0 0 766 935 836 
offioo svc. &: Rentals 41,000 41,()()() 41, ()()() 41,660 41,006 
Office &lW. &: ExpS. 17,800 17,800 22,344 22,344 22,344 
Professional services 8,200 8,200 1,975 1.,975 1,975 
Insuranc:ie 20,023 20,023 12,102 12j102 12,162 
Reg. 6:mn. E>q>. 0 0 1,770 1,770 1, ';170 
General ~ 2,400 21400 0 () 0 

SUbtotal 407,508 407,508 387,271 387,44() 387,341 

Depreciation 51,560 51,560 56,705 50,705 56,765 -
Prcperty TcDCes 14,525 14,525 1.3,917 13,917 1l,917 
Payroll Ta.XeS 11,939 11,939 11,996 11,996 il,996 
lnc:X::I!e TaXes -,200 461 889 300 32 1260 101111 
Total Deductions 485,132 532,421 464,189 496,258 474,130 

Net Revenue 16,836 90,579 46,700 127,313 84,~~9 

Rate Base 
Average plant 3,234,556 3,234,550 3,200,W() 3.200,~2,? 3,200,620· 
Averaqe Depr. Res. l,i63,870 1,163,810 1,160,050 1,160,050 i,1.66,()so· 
Net Plant 2,070,680 2,070,680 2,039,970 2,039,910 2~039,970 
l.ess~ Mvances 359,640 359,040 359,640 359,046 3~9,646 

Caitiibltions 950,630 950,63() 950,1i6 95Q,110 950,710 
Plus: worki.tg cash 74,480 74,480 25,220 25,220 25,220 

Matli. & SUWl. 6,500 6,500 6,990 6,990 6,990 
Pate B:3..se 841,990 841,990 762,430 162,430 762,430 
Rate of Return 2.06% 10.76% 6.13% 16.10% li.05% 
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APPLICABILTI"i 

IU'fUIDIX B 
Page 1 

Del oro Water O::rtt:aily 

Schedule No. t-A 

ANNUAL GmEF.AL KEnlID> smno; 

AWlicahle to all netered water seivice furnishEd on an amual basis. 

'l'mRiroRy 

,All territory served by Del 6io Wa~ Carpany, Inc • .in the ~ knor.m as 
Fir uaven Sulxllvisiori, sierra Del. Oro Sub:llvisions, Paradise pines "' 
suixUvislonS, an:l vicinity, located awrOximate1y 6 miles northof"Paradlse; 
D.ltte ca.mty. 

RATES 

Per Meter 
Per Iobnth 

Fi.rStSOO cu. ft., per 100 cU.. ft •.••••• ~ • .o •• $ 6~45 
CNer 800 cU. ft., per 1.00 du. ft...... .. ..... 6.65 

5el.vice "Charge: 

For 5/8 x 3/4-i..nC::h meter •••••••• , • , ,;, .... ,; • , •• 
For 3/4-~ meter ••• .;., ••• oi." io ••• ;. ... 

For 1-i.ncb meter. i. i. ~ .. 'i ••• ,' •••••••• 

FOr· i.;..lji-$.nch meter •• ~ i. i .. I', ," ..... , •• o,,"~ 
, FOr 2-i.ncb meter. I. ~ . ;, ;, .. 0 • iI • ~ , ~ ;, .. .; ;, 

For. 3-tnct. lOOter •• 0 ."" •••• , • 0 0 ...... " ••• 

For 4-i..nc:tl meter ••• 0 •••• , • 0 ••• 0 0 0 0 , • 

Per ~ter 
Per Year 

$ 96.00-
165.60 -

-144.00 
192.00 

" 259.26 
4BO.M " 
652.S0 

'!he service Chai'ge is a reaciiness-to-serve charge 'Whlch 

(C) 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

is awlicahle to all metered service am to \ohlch is to be 
acHed the nonthly charge <Xllpl1:ed at the Qlantity Rates. (C) 
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SFfX:IAL <nIDITIctlS 

APmIDIX B 
Page 2 

Del Oro Water ca-rpany 

SChedu1eNo.lA 

1. 'Ibe a.l"vUal sewice c::ha.nje awlles to service durirlJ the (e) 
12-1OOllth paried octIlt'eJicID:J January 1 atd is due in advance. I t a .. 
perrriu')ent resident of the area haS been a custa:-er of the utility 
for at least 12 mOnths, he my elect, at the beg~ of the 
caletrlar year, to pay proratEd service c:hargeS in ~ at (e) 
intervais of less than one year (monthly, bir.a1th1y or ~ly) 
in ao:x)rdanoe with the utility's establishEd bililn:j perlcds. (e) 
~ lOOters are read bi.m:Jothly or ~ly, the dlartje wl1t be 
0ClTplted. by doobi.:iiq or tripliiq, t'espEctively, the n.JITber of 
rubie feet to \ohl.ch each block rate is applicable on a tra'lthly 
basis. 

2. '!he ~ bi.ll- for metered sexvlce, except upon 
conva-sion frau flat rate service, shall be the estahlisht;,:i 
annuai service dlarge for the Service. ~ initial service is 
establ ishEd after the first day of any year, the portion of ~. 
ann.lal charge aWiicable to the current year shall be de~ 
by nultiplyiig the annual charge by one t.hree-hUl"dred-sixty-fifth 
(1j365) of the n.urber of days remaWrq in the calerdar yeat\ 
'1he balance of the payroeilt of the initial anJ"ual dlatqe shall be 
crali.tEd against t.he charges . tor the suc:ceedi.n:J annual. periCd. 
If serviCe is not oont:in1ed for at ieast one year after the date 
of initial. service, no refurd of the initial cUmual charges shail 
be due the a.LSt.c'rer • 

(e) 
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APHNi>IX 8 
f'age 3 

Del Oro Water 0::l1pany 

ScheduleNo.3K 

MEnmD mRlGATlOO SmvICE 

APPLICABILIT'i 

Awlicable to all metered irrigation sezvice. 

~'i 

, - All territory served ~ Dei oro Water c:arpan Inc.' in the 
area ,kncxJn as Fir HaVen Subd1visi6n~ sierra ooi ~ SUb:livlsions, -
Paradise p1r,es SUlxlivisions; atd vicinity, iOcated awrOxilMtely 
6 miles north of Paradise, axtte <::o.mty. -

RAnS 

Q.Jantity Rite: -
per Meter_ 
Per M::rith ' 

All water per 100 cu.ft ••••••••••••••• $0.48 

Fpr 
For 
For 
For
For 

1-indh meter •••• , •.•••••••• 
, -, . -,' 
-i-l/2-indh meter ••• , ••••••••••• 

2-indh meter.i.' •• ' •• ~ ••••• 
3 - i.nch meter .............. ~ •.• 
4 - i.Jlc:b. meter ........ A ••• j •• t 

~ Meter 
Per \.'ear 

$144.66 
192.00 

- 259.20' 
48D.OO 
652.80 

~ Service ~ is~licahle _toall-'Iiet.ered 
servioe. ,It is a,' ~-to-senre cbarqe to _ 
\o.hlcti is ad::led the ~~ O::mp..tted at the Quantity 
Pate, for water uSed duri.rq the month. 

sPfriAL a::tIDITItm 

1. An awlicatiOn for service Uirler this scheduie shall be 
tiled Dy the cust.aner with the utility. -sucP awli.catim shall" 
set forth the corxli.tions of service rEq..lestEd an:l the prqXlSed 
use of Water. 

2. '!be size of meter for the abi:Ne servioe shaii riot be 
greater than reasonably tleoessary to furnish service to the area 
to be irrigated. 

(i) 

_(R) 
r 
r 
I 

(R) 
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APfnIDIX C 

Del Oro Water Catpany 

<ntPARI~ OF FAns 

A catparlSoil of presetlt ard the Branch's ~ rates is'~ belc:M: 

First 800 cu.ft., or less •••• u"' $ 9.90 
CNer soo cu.ft., per 100 co. ft. .. 0.65 

First 800 OJ. it i, per 100 cU. ft •• 
CNer soo rut ft., per 100 ·cu. ft •. 

For 5/8 x 3/4-inch meter. , ••• , ••• 
For I-inch meter ••••••••• 
For 1-~2-inch meter ••••••••• 
For 2-i.nc:h neW •••• , •.•• 
FOr 3-i.nc::h neW." ...... . 
For 4-inch meter ••••••••• 

$ 0.45 
0.65 

~ Meter Per Month 

$ 9.90 ( 800 cu. ft.) $ 8.00 
16.61 (1,900 cu.ft.) l~.OO 
26.61 (3,400 cu.tt.) 16.00 
36.61 (4,900 cu.ft.) ~1.60 
45.83 (6,300 cu.tt.) 46.00 
54.11 (1,600 cu.ft.) 54.40 

A exmparison of lOOf'lthly bills,at present am the, Braidlls ~'rateS 
for o.JSt:croors with s/s )( 3/4-i.ndl meters is shown be!ai: .", 

Usage Present ~ Alrnlnt Pereent 
100 CU. ft. Biils Bills Increase Inc:rease 

0 $ 9.90 $ 8~66 $( 1.90) ( 19.2)' 
5 9.90 10.25 0.35 3.5 
8 9.90 11.60 1.10 17.1 
9 (A~.) 10.55 li.25 1.70 16.1 

15 14.45 16.15 1.70 11.8 
20 17.70 19.40 1.70 9.6 
30 24.20 25.90 1.70 7.0 
40 36.70 32.40 1.70 5.5 
50 37.20 38.90 1.70 4.6 
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APmmIX 0 
Page 1 

AOOPIID WmTns 
(1981 Test Year) 

NaIre of O::ITpanyt Dei Oro water CQTpany 
Net-to-qr¢ss Mtiplier: N/A 
Federal TaX Rate: 15.0\ 
state TaX Rate! 9.3\ 
I.ccal Franchise TaX Rate~ 0 
8Jsl.ness Lit.enset 0 
uncollectible Rate: O.15\: 

1. I\Jrcha.sed ~ '"'" Eiectric 
Pacific GaS .:Un Electric CbTpany 
Schedule date: Juiy 1, 1.987 
Schidule: . 

$/»41 USed .... Suntrer· 
».h USEd ;,... SuImer
R:Iw& COst ..,. ~ 
$~ used- wi,riter 
k},b used ... winter 
~ Cost - winter 
Totai ~ USEd 

A-I 
0.10096 

3 
$ () 
0.08297 

$ 

Subtotal. Stmrner & winter $ 
~ @ $6.000i~ $ 
Cl.l.stc.tner Olatge $ 
Demard~ 
Total $ 

Total Q)st. 

2. l\Irchased Water 

12 
1 

i5 
1 
o 

66 
o 

61 

3. Rmp TaX - Replenishment TaX .t 

4. Payroll aid Drpl~ Benefits! -
q:erationS ard Ma1n~ -Pciyroll . 
Adrninistrati ve & General saiaries 

'lbtal. 

Payroli '!aXes 

5. hi Valorem TaXes 
TaX Rate 
AssesseciValue 

A-iP 
0.10096 
-71,481 

$ 7,211 
0.00291 
23,479 

$ 1,948 
94,966 

$ 9,165 
19 

$ 225 
o 

$ 9,409 

A-10 
0._0840) 
&31,112 

$ 10,393 
0.06636 
393,$34 

$ 26,111 
_ 1,231,546 
$ 96,504-

246 
$' 1;800 

11,501 
$ 110,051-

$ 119,521 

$ - ~8,772 
iOO,813-- -
139,585 

- . -

11,996 

13,917. 
1.0sai 

$ i,315~46i. 
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Seivlce Oxli'lecti6nS 

Metered Irrigation senrlce 
4" 

1u1llual General ~terid savice 
,-- 5/8 X 3/4" 

1" 
1-1/2" 

2" 
3" 

Total 

Metered. Water sales UsEd to Design Pates (tef) 
-

r-~tered IrrigatiOn service 

AnnUal General Metered service 
. () ... 8 

,"J" 61ex 8 

'futai 

3,l~6 
14 

7 

" :2 
3,353 

30,765 

119,518 
252,245 
311,823 

AOOmD ~ T~ CAILtJIATIOOS 

Test Year 1987 

~tiigRev~ 
~t.iig EXpenses 

, Pitp&ty Ta)(es ' , 
Pa y' 11 'taXes ' yeo" " 
TaX OOpiOOiation 
Intetest~ 
state IJioC:I!Ie 'laX 

Subtotal'Deductioo 

State ~le Iix:X:m9 
state irKxrne Tax @ 9.3% 
Federal TaXable tncxma 

. Federal ~ TaX '@ ls% 

Total Ino:::Ine '!aXes 

OCFT 

$558,379 
387,341 

i3,917 
1l,996 
5O~705 
50,-015 

513,974 

44,405 
4,130 

FIT 

$558,379 
387,341 
13,917 
11,996 ' 
50,105 
50,015 
4,130 

~18,104 

40,275 
6,041 

10,17~ 
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AmlIDIX E 

'ro (\~~ \rM) HAVE ~ RmARDIOO OCL 00:> WA~ CQotpAm'S ~ 100 A 
24.0\ RATE JNrnFA.C;E. 

ooar OJstaner: 

On July 28 l 1987, Del Oro Water C(:qlany ootifiOO its cust6ners by !Mil that it 
was nq.leStirg authority fran the P\Jbli~ utilities O::rnUsSion to rais& its 
rates for water rezvice by an average of 24.0\, After 00ns1~1n:J all factors 
presl>ntEd, the o:mnissloo has author-izOO an i.nc::rease in grOss arnJal i'eveiUes 
of $47,490 or 9.30\~ For a 5/8 )( 3/4-!ndl metered rate wstQner us~ the 
syst.En average of gOO albic feet per month, the increase "-wid be frau $l6.55 
to $12.25. 

FollCMUg Del oro's ~, the o::mnission staff Ocnlucte:l a thOW-lgh . 
investigation of the a:rcpany's operations .irclU:i1.rl) an analysis otthe -
revenue, e)(penSe, aid. plant investnent data \o.hlch the utility relied on tor 
its prqx:Sal. 'lbe staff made adjustments to Dei. oro's- esthMt.es aid -
~ t:hat the Ccmnission authorize an~. Tha najor reason for 
the i.nc::rease is to CXNer :increased cperatliq ~. 

Eleven letters were reCeived fran Del Oro's:) 355 custarers in "- ,-,.. to the 
notice .;.. nine ptoteste1 the rnagnitOOe of the ~te J..ncrease one ~intM of, 
inefficient administrative epmltions, aid One Of fluctuatIn; water --~. -
'1be camdssioo staff carefully scrutinized all tUeroonts of Dei orolftp~ 
dur~ itS irnestigation aid is satisfiM with Del oro's eftici~ an::l- • 
believes that the i..nCrease granted is'reasonable. AS to the fluctuatltq 
pressure oooplamt, the staff took pressure readings t:hzu.lghcm the system 
dUrirq its field investigation ani f~ pressures to be in OOtpi.i~ with 
req..llrenents set forth in the o:mni.ssion's General Order No. 103, Rules 
GoYenrln:J Water service. 
In establi.shin:} rates, the o:mll.ssion's role is _~fold. Rates nust 00 kept -
as low as possible aid, ,at \:.he sane tine; be. sufficient to CXNer eperatiiq·· 
expenses am provicJea fair return on \:he utility's i.rivest:Jrent in its water 
system. 'too. r~y be assured that the utility's ~ was thoro.lgh1y reviewed 
aid evaluated before this hrease was granted.-

We awreciate that yoo took the ti.ne to prwlde ytm' epllUoi\s on the prql6sed 
rate i.rlcrease. If yoo have any questions, please call Jess Seldlon ot o.lr 
staff at (415) 557-2145. 

Very truly ycurs, 

JAMES C •. ItVICAR, Picqram Manager 
Water utilities Branch 


