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IUBLIC VI'ILITIES CQ'MISSI(tl OF'IHE srAT& OF' CAL.l~ 

(l).'{MISSION 1UNI~V & CO.'fPLIANC£ DIVISIOO 
Water Utilities Branch 

RESOLUTION ----------

IUrol.lJfIctt 00. \0:-3398 
June 8, 1988 

(RES. W-3398) GRAND VIEW GARNl~ WATffi COMPNl'i (~\;WC). 
()RI)ER AI.Tl»)RIZm::; A ~ AATE INCRFASE fKlUJCnJ3 
$1,055 OR 59.5\ AOOITIalAL ANWAL RVlflAJE. 

W2 

G\\;WC, u/ draft advice letter initially aocept.e:i by the Water utilities Branch 
(Brancil) on Cct:.<::ber 20, 1981, req,JeSted authority urrler section VI of General 
Order 96-A an:! section 454 of the Public utilities Cede to incre.ase rates for 
""ater service l:rj $5,230 or 43.4\. G\~C subseq.lently amen::loo its reqJeSt to 
$8,310 or 69.8% to OCNer the O)St of liability insurance. G\\;WC's estiJnate Of 
1988 gross t'€Nenle of $11,906 at present rates ",'cold incre.ase to $20,216 at 
recpe:sted rates am produce a rate of return of 11.59% on rate base. G\~C 
selVes 102 customers abcut 1/2 mile oorth .. est of I\)rterville, 'l\llare CUmty • 

'!he present rates have been in effect sinc.e May 31, 198) prrsuant to 
Resolution No. W-3096 datOO May 18, 1983 which authorized a general rate 
i..ncrea..c:e • 

'Ihe Branch made an Wepen::1ent analysis of (M;WC's summary of eamirqs. 
~ A sho'",s G\'GWC's an:! the Bral"'a'l's estiEated swrunary of eamirqs at 
present, requested arrl adoptro rates. ~C am the BraJx::h differ in their 
estimates of operatirq expenses, depreciation, ir~me taxes arrl rate base. 

'Ihe diffe.reJX)es in t>stimatOO. cperatirq e.xpenses are in p.rrdla.sOO p::Y...:er, 
materials, contract work, vehicle expense, other plant maintenance, office 
salaries, management salaries, unoollectibles, office services arrl rent, 
office SUWl ies, professional services, insurance, regulatory oommission 
expense, depreciation arrl i.ncx:>1t1e taxes. 

'!he Branch's estimate of p.trchased pct"er is l(y"':er than G\\;WC's. G\~"C 
estimated p.trchased PJ'v:er expense by escalatirq its recorded 1986 expense by 
an arbitrary 10\: per year to arrive at $3,600 for test year 1988. '!he Brandl 
used the average energy (X)fLSllJiIption recorded for 1985 t:hrco:Jh 1987 an::} awlied 
soo.them california Edison's rate sch€dule PA-l effective March 18, 1988 to 
arrive at $3,090 for test year 1988 • 
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The Branchts estimate for materials expense is hi¢ler than CM:;HC's. G\\'"1\C 
usoj its recorded 1986 materials expense of $50 as its test year estimate. 
The Branch usOO the average of the last three years' recorded ~ 
adjusted for inflation ard c:ust.oroer qrowth to arrive a.t $85 for test ~'ear 
1988. 'lhe escalation factors used l¥ the Branch for this an:l other aooc:wtts . 
",'ere those prcNided l¥ the Mvlsoty Branch of the (»mmission MvLc:ory an::l -
Coropliance Division. 

The Branch's estimate for OXItract work is slightly higher than G\~CJs, 
G\\'"1\C had extraordinary repair ~ of $2,015 in 1986 an:l $370 in 1987, so 
it arbitrarily estimated $1,000 as its test year figure. 'Ihe BraJx:h's $1,050 
estimate inclu:les $255 for oonnal contract ""ork based on the last three years' 
tt'OJolUOO ~ adjusted for inflation ard custoner g.f'owth, plus $195 to 
amortize 1986's an:l 1987 's extraordinary expenses cuer the three year rate 
case ~'Cle. 

'!he Branch's estimate of vehicle expense is slightly lQ\o:er than G\\;\\C's 
because the Brarrll exclu:led a small portion of the <X>1npany O.'J"Ier'S vehicle 
mileage as beirq for personal use. 'Ihe Brarrll's estimate is based on an 
average of the last three years' reoorded expenses adjusted for inflation an::l 
~t<n"!ler growth. 

G\\;\~C did not estimate an amcont for other plant maintenance. '}he Branch 
inclu:led $210 for monthly water testirq done ~ 'l\1lare o::..mty an:! $25O for 
a<llitional nitrate am mineral tests for a total of $460. G\IGWC had included 
these expenses in its estimate of office services an:l rent as noted later • 

G\WC did oot estimate separate amoonts for office salaries an:l management 
salaries rut ~lOOed them in its professional servi~ e>:pen<:;e estimate. '}he 
Branch estimated $2,310 an:l $2,400 respectively for these items by usirq the 
average of the last three years' recorded ~ adjusted for inflation ani 
custorc.er <jrOwth. As noted below, <M;WC ard the Brandl differ only slightly on 
the sum of office ani management salaries and professional services. 

'1he Brdl1Ch's estimate of tm:)()llectibles is sorne'",'hat lower than G\\;\\C's. In 
1987 ~'C had allo;..·oo a customer to fall behirrl t ..... enty-fo.rr months in his 
payr.1ents. h'hen G\~C tried to oollect, the custoIT"...er complained ani the 
Ox\stm.er Mfairs Branch negotiated a settlement of half the bill. 'Ihe Water 
Branch believes that this is an unusual an:l preventable oxurrence that should 
not be passed on to other customers in the form of an in:::reased WlCOllectibles 
allowan:;e for future years. 

G\\;WC estimatOO $1,600 for office services an:l rent l:1j awlyin:J a 20% per year 
escalation factor to its 1986 recorded expense. '}he Bran:::h estimated $1,040 
blsed on the average of the last three years' recorded expenses adjustoo for 
inflation an:l customer qro-Nth. GX>WC's $1,600 figure inclu:krl water testirq 
e>q:en.seS that the Bran:h estirnate:i at $460 and reclassified as properly 
belOl'¥Jin:J in the other plant maintenance aa:::COi"lt as explained earlier • 
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'1he Branch's estimate of office G\IfPlies ani expense is higher than ~C's. 
G\\,""WC estirnatro $820 for test year 1988 l:tJ atbitrarll}" iraeaslrq the rec»rded 
1986 ~ wi~t SUWOrt. '}he Branch took the average of the last thrre 
years1 l'eO)rde..i ~...nses adjustOO for inflation an::l customer <jl'OWth to arrive 
at $935 for the test year. 

~~C's professional services estimate ~llrled allowances for office aM 
~gernent salaries which the BraJrll shifted to those aClOC\Dlts as explained 
earlier. '!he Brarrll estimatEd the ~inirq professional services amoont of 
$325 by averagirq the last three yearsl rea:>rdEd arn<::m'Its arrl escalatirq for 
inflation arrl. ~-th. ~\;WC's worl<papers did rot break its estil!\lte down in a 
way that wculd alloo..l ooroparlson of the a>m~ts, rut the Branch's $5,0)5 
total estimate for professional services, office salaries ard JIIanageillent 
salaries was only slightly less than (;\\;We's $5,280 for the a>rresp:n:ling 
ite.-ns. 

In its initial rate in::;re..ase rEqJeSt, ~C i..oohrled. i..nsuran:::e expense of only 
$94 because it did rot cany liability J..nsuraoc.e.. It subseq.lenUy dJtained 
bids for varyirq amconts of liability CXNerage ani mo:H tied its iocrease 
request ao:x>rdin:Jly. '!he $3,000 a.J'llO..Ult sho\o'll by the B:rancil is the anrual 
premiun for the poli~ ~c ultimately p..rrdlase.:L 

~'GWC did not estimate regulatory a>mrnission expense. '!he BraIrll i..oolu:lErl. the 
cost of renti..nJ a hall for the PJhlic r.eetirq and aJ'OOrtized it 0.'& the three 
year rate case ~cle. 

'!he difference in depreciation ~ is due to the difference in average 
plant-In-service diSOJSSed belm/. 

G\~\C did not i.nchrle amoonts for in:»zr...e taxes. 'Ihe Branch estimatEd inoone 
taxes usin:J current fe:leral tax rates urrler the Ta>C Refono Act of 1986 ard the 
a>rre.sp::>rrlirq state tax rates. 

G\~C reqJeStEd to be reiJ!lb.lrsed for $450 in interest ~ 00 a loan from a 
relative for repairs to the ..... ater syste1!l. Interest is not an allov,rable 
expense for ratemak.i.rq so the Brandl disregarde:l it. I..oo.ns of this type are 
OOt"nIDOll with small water o::mpanies ard the o:>mmission's practice is to treat 
the loan prcceeds as eqrlty capital, in part because the borrowi.n:Js have not 
been awrc:ned as lorq tern debt. '!he <f..mer's ~turn on rate base oompensates 
for interest on the capital borro"f,'ed arrl used to fi.nan.:e plant. 

'Ihe differen.:::es between GVGWC arrl the Branch in rate base are due to 
differences in utility plant, depreciation resenre ani work.irq cash. 

In prepari.rq its rate base estimate, CNGWC irPlu:lErl. $4,000 for possible 
replacement of its well p1J"lp after only three years of service. ~wcrs \o,'ell 
p.ur,p has J:::mned rut prematurely in the past because of serialS plant 
deficiencies in the system as discussed in the service section later. 'lhe 
Branch reoorrunen:ls that ~C oorrect its system's defici~les rather than 
simplY continue to replaoe tumerl rut eqllpment. Eliminatirq the projected 
$4,000 addition rOOuoes the Branchts average plant estimate DJ $2,000 for the 
test year • 
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'!he small difference in depreciation ):."E'Se:lVe estimates is due to the Bran::h's 
havirq oorrecto:l a Jl\inor tnathelnatical error in ~CIS calc.ulations an::l to the 
differences in plant an:l depreciation e:.:pense e)Q)lairro. earlier. 

'!he Brandl's estimate of ""orkirq cash is 10''{er than G\WC's. . ~~C did rot 
e;..plicitly calculate a ""or~ cash al1ow~ rot ~lu1OO $1,500 based on its 
view of the cash ncOOoo to keep the util i ty cperatirq. 'Ihe Braoch used the . 
shnplifiEd method for a water utility usin} monthly flat rate billin.) as 
prescribed in the ())ITl1!Iission's stardard Practi~ U-16, "l)z!temination of 
1\orkin:.J cash Mloio.·ance" to arrive at its estimate of $1,000. 

~~Wc \r.'as informed of the Bra.nd\'s differirq views of e><penses arrl rate base 
ard has statOO trot it accepts the Branch's estiJnates. 

G\~C initially requestoo a rate of return of 10.50% on rate base, ani the 
Hater Brandl o::n:::m-s. '!he summary of eam.in3's submitted by (M;""C CXXltai.n€d 
mathenatical errors which, after rorrection, resulted in the 11.59\ rate of 
return shOlom in ~ix A. 10.50\ is the midpoint of the 10.25\ to 10.75% 
starrlard rate of return ra.n;Je i'eoO:nJnerrled Vi the Aoooontirq arrl F~ial 
Brardl of o>rnrnission Mvisory an:l CoJ!lpliance Division for small water 
utilities with 100\ equity f~irq. 

~~c has never been requirro by the Q>.CU1lission to establish a balancin:j 
acx:x::unt an:} it has rot done so. 

A notice of the pl"Clp)SOO rate iocrease an:} PJblie meetin.) was mailed to all 
custorr.ers on lkNember 1, 1987. '}Wo letters cornplaini.rg about poor service an:l 
protesti.rq the pl"Clp)SOO rate iocrease \r:ere received. A revised noti~ mailed 
to each customer on Mardl 1, 1988 explairro. trot the al'OOOJlt requestoo had been 
i.ncrea.sEd from 43.4\ to 69.4% to CCler the ().)St of liability ~ 
Letters prot.estirq any iocrease in rates witho..lt tnakirq service irnprwements 
were subsequently received from t ... ·o additional UlSto1"..e2'S. '!he Branch recently 
sent a letter of reply explai.ni.rq the results of its investigation arrl its 
recx>Jn..l!len::lations to the customers .... 00 protested. None of those ..... 00 wrote in 
atterrloo the PJbl ie JUeeti.rq. 

'1\.'0 erqineers from the Branch an:l a representative of ~""C were available at 
a p..lblie ITleetirg to e>:plain the in:;re.ase req.Jest an::J ans,",,'er q..leStions in 
fOrterville on the evenirg of Nover:J::Jer 18, 1987. Seven people atten:led, six 
of ""hom made oomnents. All complained abo.Jt san:i in the water causirq 
pl\lJl"hirq prcblerns, ard several also said that they are not notified when the 
water is to be shut off for repairs. G\1GWC's CI'..mer stated that the water is 
only turned off ..... l'.en there are eruergency repairs made an:! in those 
eiro.ur,stances there is 00 time to rotify the customers. 

Field inspections of GX;WC's system were made by a Branch en:)ineer on October 
27, 1987 a.rrl NweInber 19, 1987. '!he inspections revealed that savice is 
marginal arrl the system is in need of imp~ements: 

a) Water pressures barely meet the reqllrements of General 011:J& (G.O.) 
103, ''lrules G<Nemi.rq Water service Includin::.J Mini mUl!l stan:Ianis for Design 
and Constnlction." 
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b) 'Ihere Is sam in the ,,·ater. 

• c) Well p..nnps have been failirg at three to five year intelVa1s. 

• 
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d) 'Ihel-e is no productJon Jneter at the well. G.O. 10) requires that 
f!\/ery scm-oe of StWly have some means for detenni.nlrq water pnxJuction. . 
Prcduction l'lleterirq is ne€rled to monitor system water losses ani reveal 
major l(X'\ks, ani to measure PJrnpirq effici~. 

'lhe Branch believes that the short punp life may be caused l7j its exoessive 
(,)'Clir¥J on ard off ani the fact that san::l is beirq PJl!!ped into the system. 
D:C€SSlve <.)'Clirq, in tum, is prcbably due to the inadeqtlate capacity of the 
pressure tank. 'Ibis suggests that possible ~'nErlies to the prcblems ,,'cold be 
iocreasirq the size of the pressure tank ani insta1lin:J &lTd traps. 'Ihese 
prchle.ms need to be resolved an::} the Bran:h believes that G\lGh'C shoold 
consider its sU(7}estions ,,'hile makirg a thoroogh investigation. 

'Ihe Bran:::h ~zes that tnakin:J all the J"JeEded irnprwenents to o::>rre.ct these 
deficiencies innediately micj1t cause a severe cash flow prcblem for a small 
CX>l"nplnY like G\'G\{c. ()?spite 10'0'1 pressures, there is an adequate SUl=Ply of 
potable water an:l the situation is toletwle for the present. GVGWC's rates, 
even with the propose:l i.ncrease, are low in OJI!'parison to tllose of other water 
utilities. 

'Ihe.refore, rather than recommen:l the Commission older il1m.ediate plant 
revisions, the Bran::h believes that ~c ~d be required to erqage a 
vali fied person to sb.rly the systen ard prepare a plan of i1nprwements, 
~ludirg a propose:l scll€dule aM. a breakdown of costs, to be submitted to the 
Branch within 180 days. 'Ihe reasonable costs of such stu:lies are typically 
~lu::led in ra~!laki.n:Jt am the Brardl rer::::.ommerds that ~c submit those 
costs for consideration at its next. general rate i.ncrease proceedin:::]. Within 
90 days after submittirq its planl G'X;h'C shGuld hold a p.lblic 1l1eetiiq with its 
alStoroers followirq the reqtlirernents of tile O>mrnission's Sel:Vice ItnprcNeroent 
Iblic.y for water utilities. '!he service Imprmelnent i':>lic.y specifies that if 
watp...r selVice is iradequa.te bJ.t the water is n:>t \.lJ'healthtul, the utility 
should seek the consensus of its rustoners as to ",,})ether to make ~ 
imprwe.ueJlts in light of the in:::reased rates that ""ca.1ld result. If its 
alStorners' consensus is to stq:p:>rt some or all of the impr<:ner-J€l)ts, the 
utility should implement the plan aco::nuirqly. 

Alt:.hclu3h there are prcblens with ~C's so..u::c:e am distril:ution system, it 
does have an excellent qrcwrl water SUW1y. Despite <lro..Y:Jht o:x-ditions in 
California durirq the past two winters, it has not expe.rier¥::ed a significant 
drop in the \r.·ate.r table. '!here is an aWrdant suw1y available; the prd>lem. 
is extractirq am distrib.ttirg it efficiently am reliably to its rustoroers. 
Althc:ugh it has 00 present plans to meter its rustomers, the BraJrl1 is 
re.::x>romen:lin:J that the Cbmrnission auth::>r ize <M:;h'C to establ ish a metered 
schOOule an:l give it the authority to meter alStomers as a CXX'ISelVation 
measure. No other <X>i'lSelVation measures are needed at this time. 
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Aoo)rdirq to the 'l\llare Colnty Department of Health services (lUtiS), G\~C's 
water presently meets all state CfJ3lity stan:latds, In 1984, 1985 am 1986, 
there ",ere water samples taken in which the level of nitrates exceeded tM . 
state stan:lards, 'IU'HS has ordere3 G\JGWC to submit "'ater samples fNery six 
J!lOflths for testin::.J an:I to notify customers ""henever nitrates exceed 4S parts 
~ nillion. 'KUIS hls periodically ordered G\\;WC to chlorinate the water rut 
it is rot reqJ.ired to 00 t:.¢ on a ~l!W"Jent basis. 'IO::flS has 00 present plans 
to order system improvements. 

G\'GWC's rates consist of a residential flat rate sdlOOule that became 
effective May 31, 1983 an::l a p.ablic fire hydrant service schEdule that dates 
bac.~ to 1962. (i\\';WC does not have a rnain~ ror"Itract with the o::wlty fire 
departJnent arrl does rot oollect revenue un:ler the p.lblic fire hydrant 
sdledule, '!be Rrarrll reooimnen.is that Schedule No.5, I\lblic Fire Hydrant 
SelVioe, be ~led. '1he Branch p~ to iIx:rease the flat rate schedule 
l1j the system average incI"ease authorized by this resolution. 

~,C o.rrrently has no metered rustorners ani 00 plans to install meters in the 
irunooiate future. HowfNer, the Branch has prepared a metered rate schErlule 
ani acl:krl the q:>tion in its flat rate tariff to convert customers to meters, 
The Bra.ndl's propose:l metered rate sdlErlule in:::lu:les a service chanje "'him 
wcold recover revenue in prcp:>rtion to 50\ of GX;WC's fixed e>:pe1\SeS, an::l a 
sirqle metered qJantity rate. 'Ibis is o:nsistent with the Commission's rate 
design policy for water cornpanies establishOO by ~islon 86-05-064 effective 
May 28, 1986 ..... hich calls for }ilasirq rut lifeline rates, allows for reduction 
of multiple blocks to a si.rqle block ani rect:Nery of up to 50\ of fixed 
e:-:penses throJgh the service charge. 

'!he level of tr,e propose:l roetere:l rate schEdule is such that the average 
cust.orner's charqes wcold be the sarne un.:ler it as urrler the flat rate schedule. 
s~ there are no meterErl OlStoroers, neither the utility's nNeIJUeS nor 
customers' bills are affected 't1j the new schedule. 

'Ibe Branch :reo:>runen:ls that the Commission authorize an increase in gross 
revenue of $1,0,55 or 59,5%. 'Ibis increase provides a 10,50l estimated rate of 
return on rate base in test year 1988, . 

At the recoP.l1!len:iEd rates shc:Y ... 71 in ~ B, the monthly bill for a typical 
flat rate residential o..lStomer ""oold increase from $9.11 to $14.53 or 59,5\. 
A oomparison of the present ani ~errled rates is shot,..'ll in ~ix c. 
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FINOn~ 

1. 'Ihe Ilrandl's l'E!OOm1!le.n..iOO S\.IJ!UnarJ of eamir¥Js (~ix A) is reasor.:ilile . 
an:) shoold 00 adoptOO. 

2. 'lhe rates ~nunerooo by the BrdTdl (Afpen:lix B) are reason.wle ani shoold 
be authori zed. 

3. 'Ihe quanti ties (Afpe.nlix D) used to develq> the Branch's reoomm~tion 
are reas<nable an:) shculd be ackpted. 

4. GWKC should be req.llrOO to t>1¥;Jage a ~lified person to stu:Jy the system 
an:l prepare a plan of ilnprweroents, ~l\rl.i.rq a pl'q)OSEd schEdule arrl a 
bre.aJ<dor..,'1\ of costs, to be submitted to the Water util ities Brardl for review 
within 180 days. 

5. Within 9() days after submittirg its plan to the water utilities Brardl, 
G\\,"1{C should hold a pIDlic rneetirg with its rostomers follow Irq the 
req.lirements of the Cbmroission's Service Imprwement l'>lic.y for water 
utilities. If its customers' consensus is to supp:>rt some or all Of the 
ilnpro.rements, G\\;\>,"C shculd itrplement the plan a(X)jrdi.rqly. 

6. <NGWC shcWd 00 ordered to amply with G.O. 1(») Vi installirg a suitable 
measurl.rq device or otherwise deterrni.ni.n:J pro::ruction at its so..n-re of SUfPly. 
G\~C shcold be allowed to file an advice letter to begin recxNerirg the 
reasor.:ilile OJSt of the installation after it has been p.It into cperation. 

7. (NGWC shculd be ordere:l to prcNide at least t ..... enty-foor ho..Irs ootioe to 
all affected alStomers for any non-e.'"nenjenc,y vater rutages. 

8. 'Tariff Schedule No.5, Public Fire Hydrant Service, shalld be canceled. 
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1. Authority is granted urrler J\lblic utilities OXle sectioo 454 for Grard 
View Garoens water O:>ropany to file an advioe letter incotp:>ratirq the SU1!l11I3lY 
Of eamil¥Js an:) revisOO rate sdltdules attached to this resolution as 
~ces A an:) B respectively, ard OOflC\J.rrelltly to ~l its presently 
effective rate Sffi(rlule Noo, 2R an:I 5. Its filirq shall OOInply with General 
Order 96-A. 'Ihe. effective date of the revise:) rate ~es shall be the 
date of fil irq, 

2. Gran:l View Gardens Water ().)ropany shall erqage a q.ruified person to stu:1y 
the sys~ an.:l prepare a plan of imprwernents, inclu::linl a prq>OSE!d scha:Jule 
ani a breakdown of costs, to be submitted to the Water util itil>S Branch for 
review within 180 days of the effective date of this resolution. 

3. Within 90 days of its submittal of the impl"C1Jement plan recpirEd l:1J 
Orderirq Paragra[:h 2 ahcNe, Grard Vie'", Gardens Water Cor..pa11Y shall hold a 
plblic r..eetirq with its alSto"roers followilYJ the requirerr..ents of the 
o:>mrnission's service Irnprolement IUlky for water utilities. If its 
customers' <X>nSenSUS is to S\.J{:p:)rt some or all of the irnpnneroents, it shall 
lrnplerlent the plan aooordirqly. P.el::x:Ne:ry of the reasonable costs of the 
irnpttNe.z-nent plan an.:l any resulti.rq system ilnpr<:Neroents are to be oonsiderOO in 
its next general rate case. 

... Gran:l View Gll"dens water O:>J!'paIlY shall OOJ!1pl Y with General Order 103 Uj 
installirq a suitable rneasurirq device or othe.niise determi.n.irq prcduction at 
its sa..rrce of SlJfPly within ~ year of the effective date of this resolution. 
Grarrl View Gardens Water O>lnpany Is authorized to file an advice letter to 
begin reooverirq the rea.sonable cost of its installation after it has been plt 
into cperatioo. 

5. Gran:l Vie-,.. Gll"dens Water O>ropany shall prcNide at least t\(enty-foor hoo.rs 
notice to all affected customers for any non~ergency water ootages. 

6. 'Ihis resolution is effective to:1ay. 

I certify that this resolution was adapted bj the Public utilities Commission 
at its l"EqUlar rr:eetirq en J\me 8, 1988. '!be followirq o:>mroissioners awrwoo 
it: 

STANLEY W. HULETT 
Pcesident 

DONAtO \,IAL 
FREDERICK R DUDA 
G. MITCHELL WILK 
JOHN 11 OHANIAN 

Commissioners 
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VICIOR R. WEISSER - . 
EXecutive Directot' 
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APlDIDIX A 

• GRAND VIDl ~ w\Tm <nIPANi' 

S'tM{l>.RV OF ~~ 
(~t Year 1988) 

I I Utility Esttreted I Brara. Estimated I I 
I I ~t I ReqUested I Present I Req.Jested I Mcpted I 
I 1te."1l I Rates I Rates I Rates I Rates I Rates I 

C\.~atim ReVenues 
Flat Rate $11,860 $20,170 $11,860 $20,170 $18,915 
Other Re\'enoes 46 46 0 0 0 
Total Revenue 11,906 20,216 11,860 20,110 18,915 

C\)erat irq Dq:lenSeS 
l\rrChased ~'E'r 3,600 3,600 3,090 3,090 3,090 
¥~terials E>:pense SO SO 85 85 85 
Oxltract Work 1,000 1,000 1,050 1,050 1,050 
Vehicle~ 285 285 240 240 240 
Other Plant Maintenance 0 0 460 460 460 
Office salaries 0 0 2,310 2,310 2,310 
Manage.~t salaries 0 0 2,400 2,400 2,400 
Un::x>llectibles 200 200 60 100 100 
Office servo & Rental 1,600 1,600 1,040 1,040 1,040 
Office Suwlies 820 820 935 935 935 

• Professional 5,280 5,280 325 325 325 
Insurance 3,130 3,130 3,000 3,000 3,000 
Re:J. Om. D<p. 0 0 20 20 20 
General Elq:lense 5 5 5 5 5 
SUbtotal Dq:lenSeS 15,970 15,970 15,020 15,060 15,060 

~preciation 910 910 785 785 785 
Prq::lert.y TaXes 220 220 220 220 220 
Inocne TaXes 0 0 3{)() 940 685 
Interest D:pense 450 450 
Total D;ductions 11,550 11,550 16,325 11,005 16,750 

Net Revenue (5,644) 2,666 (4,465) 3,165 2,165 

Rate B3se 
Average Plant 30,330 30,330 28,330 28,330 28,330 
Average repr. Reserve 8,825 8,825 8,130 8,730 8,730 
Net Plant 21,505 21,505 19,600 19,600 19,600 
Less: Mvanoes 0 0 0 0 0 

Contritutioos 0 0 0 0 0 
Plus: Horkin::J cash 1,500 1 , 5()() 1,000 1,000 1,000 

l'.at'l & SUW. 0 0 0 0 0 
Rate Base $23,005 $23,005 $20,600 $20,600 $20,600 

Rate of Retum (Loss) 11. 59% (I.oss) 15.36% 10.50% 

• 
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M'fWDIX B 
Page 1 

GAANI> VIflol GARrnlS WA'Im CX«PANY 

~eNo. 1 

GrnElW.. Mf:IDUD SfRVI<E 

APPLICABILI'lY 

lIfplicable to all metered water servioe. 

~y 

'lhe area kn:::1..n as Tract No. 313 an:) vicinity, located one-half 
mile nort.h' .. 'eSt of lQrt.erv ille I 'l\llare co.mty. 

RAns 

Q-lanti ty Rate: 

All ~~ter, per 100 cu.ft •••••••••••••••• 

Se:rv ioe Chal-qe: 

For 5/8 X 3/4-indh reber •••••••••••••••• 
For 3/4-indh meter •••••••••••••••• 
For 1-inCh meter •••••••••••••••• 
For 1 1/2-indh meter •••••••••••••••• 
FOr 2-indh neter •••••.•..•.••••• 

$ 0.30 

$ 6.15 
6.75 
9.20 

12.30 
16.60 

'!he service charge is a readiness-to-sen'e 
charge ~hlch is awlicable to all netered 
service ani to ~hlch is to be added the 
roonthly dlarge ocrp.1ted at the ~tity Rate • 
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APffNDIX B 
Page 2 

GRANt> VIIH ~ WA~ (a{PNfi 

Sdledule lb. 2R 

JUSlmmAL FIAT RA'IE SIRVICE 

J\PPLICABI LI'lY 

AWlicable to all flat rate residential water sexvioe. 

'HRRI'IOR'i 

'!he are..'l ~'ll as Tract Ho. 313, ard vicinity, located ooe-half 
mile nort.h ... ~t of fbrterville, 'l\1lare rumty. 

For a single family residential unit, 
inclu:ling premises not exceEding 
10,000 sq.ft. in area •••••••••••••••••• 

For ~d1 100 sq.ft. of premses 
in excess of 10,000 sq.ft •••••••••• 

SF£CIAL OOIDITIONS 

$14.53 

.095 

1. 'Ibe abcNe flat rates awly to savice OOf'U"IECti~ not 
larger than one inch in diar:eter. 

2. All service not o:Nered UJ the a'txNe classification will 
be furnished only on a rret.erEd basis. 

3. A reter ray be installEd at the cption of the utility, 
in ",hich event service thereafter will be furnished only on the 
basis of SChedule No.1, General YJatered 5el.vice. 

(I) 

(I) 

(N) 
I 
r 
I 
I 

(N) 
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AHmDIX C 

GRANO VII)l GARN2~ W>.t'ER ((t{PNN 

o:MPAAISttt OJ' RA'Iffi 

()::(:parlsons of present rates with rates ~ by the Brardt 
are shc1v.n belCM. 

Schedule No. 2R 

RffiIOD1I'lAL F1.AT RATE Sffi'\lICE 

Per service Connection Per ».-:>nth 
Present Re<:x:nnel'rled I~ 

For a single family 
residential unit, 
il¥;1u:lin:J pre,nises rot 
exc~Un) 10,000 sq.ft. 
in ~ ..................... $9.11 

For each 100 sq.ft. ()f 
pre-uses in excess of 
10,000 sq.ft. ••••••••••••• $0.059 

$14.53 59.5% 

$ 0.095 61.0\ 
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NX>PlID Q.JJo.Nl'I'l'IfS 
1988 Test Year 

Nare of Ca;pany: Grarrl vlEM Gardens water Ca:pany, Inc. 
15\ Federal TaX Rate 

state TaX Rate 
ruslness Lirense 
uncollectible Rate 

D:pe.nses - Test Year 1988 

1. I\lrchase.:l IU..'ltr 
Electric: 
~ california Fdison 

Rate SchErlule 
Effective Dlte of SChedule 
mt 
$~'Ill 
rustxr.er Charge 
service Charge 
Total Cost 

2. Payroll 
Office salaries 
¥.anagenent Salaries 

3. hi Valorem TaXes 
TaX Rate 
Assesse:lValue 

Service O::>l'm€ctions 

1. Flat Rate savice 

sirqle family residential 
units, i.rcludi.n;J premises not 
exceed i rq 10, ()()() sq. it. in area 

Units with premises in excess 

......... 

9. 3 \ ($300 J!\i.nim..tn) 
none 
0.5\ 

PA-l 
3/18/88 
35,000 
0.07972 

$ 120 
$ 1S0 
$ 3,090 

$ 2,310 
$ 2,400 

$ 220 
1.0090\ 

$21,800 

69 

of 10,000 sq. ft. (99,800 sq.ft.) •••••••• 33 

'Ibta..l Sre.rv" i~ •••••••••.•••••••••.•••••• 102 

2 • YJI9t.ered Rate Service •••••••••••••••••••• tlone 
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Al'nlIDIX D 
Page ~ 

GAAND Vl~ ~ WA'Im ((t{PNN 

NX>PIID TAX CAI.OJIATIct~ 
1988 Test Year 

-~--------

Line lte."!l state 
No. TaX 

1. ~tirg ReVenues $18,915 
2. O&M~ 15,060 
3. TaXes 0t00r '!han In:xr.e 220 
4. Depreciation E>q:lense 785 
5. Interest 0 
6. state TaX 

7. TaXable IJ"X)C(':e for state TaX 2,850 
8. state TaX ($300 minimJrn) 300 

9. TaXable Inoc:r.e for FIT 
10. Federal Inoc:r.e TaX (15\) 
11. Use 

12. Total I~ TaX 

FEderal 
TaX 

$18,915 
15,O6() 

2~0 
785 

0 
300 

2,550 
383 
385 

685 


