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IUBLIC UTILITIES OO'MISSlctt OF'IliE STAn; OF Q\LlFORNlA 

o:t-HISSlOO MNIf~)fr{ AND o::t-!PLThNCE DIVISlOO 
Water util iUes Brardl 

RiSOllJI'Ictt lK). W-3401 
June 17, 1988 

(IUS. W-3401), SUIlJRIWI WATrn SYSHMS (~), \oMl'I'l'Im 
OIsnuCf. ~ AlJIlK)RIZD~ AN OFlSEI' RAn; INrnFASE 
~~ $23),102 OR 4.3\ AOOITIctiAL ANW'AL RE.'VUNE. 

By Mvice Letter (A.L.) No. 186, filed. lI.ay 2, 1988, S'rS requests authority 
un:1er section VI of General Order 96-A, ani section 454 of the I\Jblic 
utilities ():)je to i.rt;rease rates by $233,102 or 4.3\ to recxNer the costs of 
plant oo€>Strent associated "tIith the SC(X)I')j fh3se of the Bartolo Transmission 
Line Rehabilitation Project awrovoo by the OxInission in D::cision (D.) 87-05-
026, da.ted May 13, 1981. 'Ihe Bal.tolo Line is a 7-nile transmission rain 
exten::l~ fnn ~'s "''ell field at the l\hittier Narrv..."S Olm ~ the City 
of ~ittler, to the distrirotion sysm-n ani storage reservoir on \-.hittier 
Bcolevard. ~'S serves about 17,085 rretered custa:'ers in the city of \-.hittier 
ani vicinity, los An:Jeles an:I Oral")3e co..mties . 

'Ihe present rates becane effective on ():;td:)er 16, 1987 p.rrsuant to Resolution 
W-3371 ... hich authorized. an offset rate increase to reaNer costs associato:l 
with the first [hase of the Bartolo Project. '!he last qeneral rate increase 
for \-.hittier District bec.ar:e effective on June 6, 1984 p.rrsuant to 0.84-06-095 
in \o,hich the Ccr.nission foon:l rates of :return on rate rose of 12.64% for 1984, 
12.18% for 1985, ani 12.81\ for 1986 reasonable, with a 14.25\ return on 
equity. By 0.81-01-059 effective January 28, 1981 for Sh'S's san Jose 
Oistrict, the o:nrlssion foord a rate of return of 11. 31% reasonable for SWS 
for 1987, 1988 ani 1989 based on a 12.75\ return on equity. 'Ibis offset is 
based on the 11.31% rate of return rost recently authorized for ~hS am will 
not result in a rate of return greater Ulan last authorized. 

A. L. 186 ., .. as filed p.rrsuant to Orderi..rq Paragrarhs 2 arrl 3 of 0.81-05-026 
\o,hich state: 

"2. SUl:orlJan is authorized to re<XNer the costs associated with tre 
CQ-rpany's invesbrent in the Bartolo transrn.ission line project ~ 
increase:i rates by m?a1lS of a rate base offset advice letter filirq eadl 
year, ooorenci..rq upon o:::r.pletion of the first year's i..ncrem?nt of the 
project arrl en::lirq llfOI1 o:q>letion of the entire project. SUch offset 
filirq \o,Ulld J:e separate fnn aIrl in:lepen:lent of any generdl rate 
in::rease appl ications "'him might be filed for the ~ttier District by 
SUb.rrban durirq this perioo. 

"3. suturban shall file annua.l advice letters l"eqJeStin:J rate 
increases with SUfPOrtirg ,",'Ork papers list in} the itenize:i capital costs 
am expenses disblrsed, shcuin} calrulations on revenue ~ts, an:I 
CXXltainin:J a p~ rate design that c:x::q>lies with the Cctrtnission's 
rate desiqn policy as specifioo in D:?cision 86-05-064 da.ted K3y 28, 1986. 
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SUch fil irq shall be rMde in ~¥ of each year, h:lSEd on the actual 
expen:litures on the project dunrq the winter construction pe1'io:l of 
N<:Nerrber thrcugh M:lrdl imnediately preco1iIq." 

Order 3 alxNe states that the filirq shculd be rode in ~y of each year arrl 
assurres that the project will be \<'urked on durirq the preceding winter 
<XlflStnlction perio::l flUll N<Ne.""!her thrcugh M:m::h. '!he calculations utilized in 
this fili.rq are consistent with those usej in th~ filirq of HlaSe I \oMch has 
already been awrovoo. 
'1be Bartolo Line is 80 years old arrl for DJSt of its 7-mile len}th cperates 
urrler gravity fle«. Rehabilitation of the Bartolo Line is neces&lly to brin) 
it into oonforr.anoe with the min:inml pressure ~"':'t?nt of the Qilifomia 
~t of Health services. 'Ihe minir.t.tn pressure ~"7ellt of five 
p:::Am:ls per square inc:h is set forth in Title 22 of the G:ll ifomia 
htninistrati ve COO:e pertaining to Envi..rc>rr.ental Health. ('Ihe o::mnlssion' s 
General orner 103, lrJMl.es G<Nernirq Water Service Inclu:li.ng Minim..mt st.arrlards 
for [)?Sign an::l Construction," does not ackiress the pressure in t.ra.ns!rlssion 
reins, rather it deals with the pressure at the atsl:aner's service 
CXXll'lE.'Ction.) Pressurization is necessary to pre/ent extranecos raterial fran 
enteri.ng arrl contalI'inating" potable \o\'ater carried in the line. 

By A.L. 186 ~ seeks reo::Nery of the oosts for the secord {ilase of the 
rehabilitation. 'Ihis seooo:l {ilase incltrles installation of 1,160 feet of 30-
inch ductile iron pipe nain replacenent ~irq frau Beverly Bo.llENaXd ani 
Pa..lm AVenJe, runnin:J sattheasterly to ~t S"trt!et arrll-bnte Vista Averne, 
ani 1,400 feet of 30-inch ductile iron pit=e runnirq easterly on ~ll street 
frem Painter AVeIPJ.e to COllege Aver~e. In adiition, 4,280 feet of 28-i.ndl 
polyethylene liner pipe \o-as installed ca!T.'ellCllq fran Westn:xlt street an:} 
Monte Vista AVenJ.e, runnin:J scutherly to Hoover street an:} camilla Aveoo.e. 
'Ihe Water Branch has revier ... m the record of experrlitures of the project arrl 
perforred a field inspection, ani believes that sws I s req..test detailed in A. L. 
186 is reasonable. 

With the exception of the health-related prcblems with the Bartolo Line, 
service is satisfactory. '!here are 00 other Q::rnission orders l"€'Cpirirq 
syste.-n irrprovenmt, ani no other significant selVice problems requiri.rq 
corrective action. 

S'"I'IS has a variety of pro:JraDS designed to prarote \o\'ater conservation, 
inclu:lin;J m::>nthl Y renin:lers in "''ater bills, a q.lart..er 1 Y ner~'Sletter insert, 
free leak detection service I free custa:er conservation kits, a wide variety 
of conservation literature, o::mrunity o::>nSeIVation presentations an::l an 
e:ergercJ conservation plan. It has an-ple backup SUWlies an:l expects to 
suffer no shortages even if the arrrent drcoght shculd continue into next 
year. 

SWS has qiven plblic notice of the l."eq\.leSt for increase by p..lbl:ishi.rq in the 
l-.1llttier Iaily Ner~'S on May 6, 1988. No rusta:er pn:>t.ests or oorresporrlence 
have been received. 

An increase caused by the ad:lition of plant, "'"him is fixed an:l not related to 
wa~ COOSUlTption, to.Utld ordinarily be awlied solely to the servioa dlarge 
p:>rtion of a roote.red rate schedule. Ha.r.'€Ver, ~'s existi.rq rate sdledules 
already oonfonu to the caru.ssion's rate design policy for "''ater utilities 
establishEd in D.86-o5-()64 \o\ruch calls for fer ... -e.r rate blocks an:l service 
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dlal.'<J€S "him reo:ner up to 50\ of fixed oosts. sinoe the Olrt'el\t reotnery 
fl"Ctll service dlarges is already awro:d.re.tely 50\, S'WS's rate design spreads 
the t"eVellOO ~ beh.'€ell the qJ.mtity an:l se.lvioe dlarges so that this 50\ 
reJXNery is lMintainOO. 

'lhe table belw ~'S typical bills for I"E'5idE>.ntial cus~rs at vario.JS usage 
levels at present an:l pr()pOSed rates: 

SUl:orban Water 5ysteL1G 
Tariff Area No. 1 

General Metere:l service (5/8 x 3/4-inch reters) 

oS:xlthly tJsagg Present Rates PI"qX?SOO Rates ruroent Increase 

300 OJ. ft. $ 9.72 $10.27 5.66\ 

1,000 15.18 15.91 4.81 

2,000 22.98 23.96 4.26 

3,000 30.78 32.01 4.00 
4,000 38.58 40.06 3.84 
5,000 46.38 48.11 3.73 

urrler A. L. 186's rate design, general r.etered servioe rates ",Ulld ~ by 
$0.025 per one hun::lred albic feet for all qucmtity blocks. For the typical 
residential CllS1x£er, the service charge \o.~d ~ 11J $0.47 per r.onth. 

After investigation by the Branch, the camrlssion fi.n::ls that the ~ 
rate ~ is reasonable, an:l to the extent pnnidEd by the follCMirq 
resolution is justifiEd. 

WE o::M-nSSIal rum; that the reqJeStOO rate ~ is justified. an:l the 
resulti..rq rates hereby authorize:! are reasonable. 

IT IS ~ that S\1b.l.rban water Systerrs is authorized, on the effective date 
herein, to lMJ<e effective reviSEd SchEdule No. "-l{-1 attached to Advioe letter 
No. 186 an:! to canoel the presently effective rate schedule for \I.'ater se.lvice. 

~s resolution is effective today. 

I certify that this resolution \.'(lS adcpted by the rublic utilities o:nn.ission 
at its ra::jUlar Dgetirq on Jtme 17, 1988. '!he follwirq oc:mnissiooers aWlUVe:! 
it: 

STANLEY W. UUI ... F.TI 
Fle:stdcnt 

DONAtO VIAL 
1-l\€OERICK R. DUOA 
C. MitCHELL WILK 
JOHN n. OHANIAN 

CoDlm~lot,ers 
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VIcroR R. h'EIssm' . 
D:ealtive DirectOr 


