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IVBLIC UITLITIlS OOffISSlctl OF' '1HE SfA1E OF' CALl~UA 

OOMMISSlOO MJn9YR'i & ro~ DIVIslat 
Water Utilities 8raTdl 

RESOLUTION - -- - - - - - - - -

rusollJI'1al ID. lo.'-34(») 
July 8, 1988 

(RIS. W-3403) MAR VISTA WA'Irn OOMPAN'i (MVWC). 
ORDER NJnf)RIZllJ3 A GENrnAL PAlE nKREASE ~ 
$12,865 OR 93.2\ AOOITICtUtL AmUAL RF.'VINUE. 

M\'\\C by draft advice letter aoc.epte:l by the water Utilities Brardl (Brarrll) on 
March 8, 1988, requestOO authority \ID:le.r Section VI of General Order (G.O.) 
96-A ani section 454 of the l\lblic Utilities COde to in::rease rates for water 
sexvioe by $20,700 or 150\. After rem<Nirq the effects of MWC's safe 
Dr.inkirq Water Bord J..ct (S~iBt\) loan ""hidt are oonsidered separately from 
general rate .ircreases, HVi\C's n:qJeSt shows 1988 CJIUSS reYenle of $13,800 at 
present rates in:::reasi.rq to $34,500 at ptqX:lSE!d rates to plXXhlce a rate of 
return on rate base of 5.28\. M\'WC serves 115 flat rate a.tstorn(rr'S in the 
Forest Glen SUbdivision ani vicinity one mile east of Aptos, Santa Cnlz 
Cb..mty. 

'!he present rates were established by Resolution No. W-2528 datoo. J~ 5, 1979 
whidl authorized a general rate i.n:;rease. A surcharqe to repay a safe 
Dri.nki.rg Water Eoo:i Act loan was place1 on MVh'C's uJstorners p.u-suant to 
Ia:::ision (0.)91921 dated June 17, 1980. 

'!he Branch made an irrlepen::lent analysis of MVWC's SUl!Il!'IaIY of eamin:.Js. M'MC 
has almost 00 pre-19S7 aax::ontirg records because its former bookkeeper 
allegOOly err.bezzlEd fun:ls ani destroyed most of the o::>ropany's books between 
1980 an::l 1986. Many of the utility's ani Brard\'s elq)enSe estimates are 
therefore basai on recorded 1987 figures an:l a.T¥ other information that co.lld 
be fcwxl. Where inflation adjustments were made, the Brandl usOO escalation 
factors reoommerrled by the Advisory Bran:::h of the Cbt--mnission MvisolY ani 
Compliance Divisi~ 

'!he O""mer's son has taken CNer tnanagel"'"ent ani q..eration of MVh'C ani is I):::>',.{ 

keepirq gcxxl records. I!fplication 88-03-090 to transfer O?rItrol of the 
utility to the owner's son's oorp:>ration is pen::lirq before the Commission. 

A{:pen:li.x A shcYNS MVWC's ard the Brarx::h's estimated SUIlunaty of ea.rnJ.ms at 
present, rEqUeSted an:} adcptro rates. 1q:p?n:lix A ~s dlfferero?S in expmses 
ani rate hlse. 

1 



.' • 

• 

• 

'Ihe di ff~ in estimates for cp:rrati..rq expenses are in p..m:hased ~er, 
p.'lyroll, T.laterials, office SUfPlies ani expense, in.suraJ'x)e, professioml 
selvloes, general expense, vehicle ~ am office services am rent. 

'Ihe Branch's estimate of p..m:hased po .... er is higher than HVh"C's. 'lhe Branch 
usOO the latest rou; rates awlied to rElO:>rdOO 1987 kilO'«att hem" oonsurnption 
in preparin:j its estimate. MVh'C C01ld rot explain how its estil!\clte vas 
derived. 

'Ihe Brandl's ~imate of p1.yroll is lwer than MVWC·s. MVWC1s estimate was 
based OIl 20 hcurs of field am ~ilent labor per week at $25 per l-o.lr (the 
J!lanager's rate of p;ty as a WliOll plur~) dividOO UJ t .... o, plus $2,SOO 
ad:litional for office ..... ork. Both the pay rate an::l total ~'I!lO..lJ)t are 
oonsiderably alx:Ne the payroll figures for other water utilities of oomp;rrable 
size. '!he Brardl used the 2() hcm"s per week figure an:J a pay rate of $10 per 
hoor to arrive at its $10,400 estimate for total payroll. 

'Ihe Brandl's ~irnate of materials expense is Jnuch 10',..-er than MVKC's. 'lhe 
Bra.rdl US€d MVWC's 1987 r€(X)rded materials ~ escalated for inflation. 
MVWC coo.ld not explain ho"" it prepa.re.:l its estimate. 

'lhe Brandl's estimate of office S1.JfPlies an:i eJo:pe.nSe is higher than MWC·s. 
'!he Brardl use:l }{WC's 1987 recorded office SU{:\llies ani expense estimate 
escalatoi for inflation. MVWC prt1.'idOO. 00 SUfPOrt for its estimate. 

MVWC used as its in.suraJ'x)e estimate its reo:m:le:l 1987 in.suraJ'x)e expense. '!he 
Bra.rdl US€d the actual premiwn for 1988 ""hidl ..... as considerably lO'o~er than 
1987's recorded figure. 

'!he Branc:h's estimate of professional sexvioes is higher than MVh'C's. 'Ihe 
Brardl used MVWC's 1987 r€(X)rded. professional savioes expense escalated for 
inflation. MVWC o.:cl.d rot explain how it arrived at its estimate. 

MWC ~d not substantiate its estimate for general expense. 'Ihe Branch's 
much 10',,-er figure was blsed Cli1 the 1987 reoorded a.rno..mt escalated for 
inflation. 

MVWC ~d not explain hct'« it cbtainerl its vehicle expense figure.. '!be Brandl 
USEd the mileage figure from the manager/cperator's vehicle log anI awl led 
$0.21 per mile, the rate allO'lol'ed bj the Internal ReVerue Service for !nco."T,e 
tax purposes. 

M\1WC incurs 00 actual CCGt for office se.tVioes arrl rental because the 
manager/operator uses a room in his own home. '!he Brardl ~l\.rled a nc>rninal 
$50 per JOOnth for this p.trp:)Se as beirq oornparable to what other small water 
utilities d1arge in similar cin:wr->Stances. MVWC oco.ld not explain how it 
arrived at its higher figure. 
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'Ille B:randl's estimate of depreciation expense is slightly hl<jhe.r than KWC's. 
'loo differenoe is due to differences between MVWC's an:) the tlraJ'dl's fi~ 
{or plant as explainod later, arrl the Brandl's use of a 2\. OOf.'pooite 
depreciation rate derived {con a straiCjht line reJ'Minin} life deprooiation 
rate study. Be.cause of the prrolerns with oornbinirq S~~ plant with other 
plant, missirq recx>rds am ~te \o-or}:;p3pers explained alxNe ard below, it 
was rot possible to substantiate MWe's calculation of its deprroiation 
expense an.:I reserve. 

'Ihe Branch's estimate of p~ tax is 10..:er than MVh'C's. 'Ihe Branch used 
MV\\C's JnOSt recent p~ tax bill, "''hile KVWC usOO. a hiCjhltr al'!~.Dlt from t .... o 
years ago. Pl.--cperty taxes have declined because MVWC retired }X>rtions of its 
old, taxable plant ard replaCEd it .... ith S~,'Bt\ plant .... hich is n::>t subject to 
property taxes. 

MV\{C did rot in::;hrle plyroll taxes in its estimate. '!he Bra1'rll USEd the 
st.arrlard payroll tax rates awlied to its total estimated payroll. 

'lbe Branch's figures for i.n:»ne taxes reflect current rates \lJ'rler the federal 
TaX Reform Act of 1986 ('IFA-86) arrl the oorrespordi.rg state rates for 1988. 

'!he differences in rate base bet",oeen MVl-:C arrl the Branch are due to 
differenoes in plant in service arrl depreciation reserve. 

'lhe Branch's estimate of plant in service is lClo'ier than MVWC's. M\1KC 
inaWl-opriately oombined its SrMPA plant with its other plant ill the initial 
increase request; the Branch has reversOO those a1'lO.ll1ts cut an::l shown the 
result in the ~ A S\Jrlun.lly of Earni.n:Js. S~~ plant arrl relatErl iterr,s 
are not ~lu:1OO in general rate increase shCI .... irqs because surdl..u-ges to 
amortize the loans are separately established at the tir..e they are authorized 
by the commission. Because of HWC's loss of records roted earlier ard the 
COIl'.rnin:]lirq of S~'BA plant, the Bra.n:h .... ent back to MWC's 1979 ann.lal. report 
to the Coromissi<Xl an::l reconstructed its plant arrl depreciatioo resave ton-'ard 
to 1987 usirq .... hatever information was available. In adlition, the Brandl 
exclOOe:l $10,000 from its plant estiF..ate for a water brid;Je that MVl-c'C DJW 
acJcn.y".,ledges will not be plaCEd in service Wltil after the en:} of 1988. 

'Ihe Branch's estimate of depreciation reserve is slightly higher than MWC's. 
'lhe Branch went back to 1979 an:l recalculated MWC's depreciation reserve for 
each subsequent year takin::j into acx::o.mt the average yearly ~ in plant 
ani the Branch's revised depreciation rate ooted alxNe. '!he actual yearly 
plant an:l reserve halaJ¥JeS ",oere un:wailable because of the loss of plant 
reoords roted earlier. 

To prevent future i.n:xnsi~ies bet"..een the figures adcpt.ed l1j the 
Commission an:l MWC's aJ"U1llal reports, the Branch reoommen:ls that MVh'C be 
directe::i to record on its lxx>ks of aexxxmt the plant in service an:) 
depreciation reserve balances upon which the average amomts adc¢ed in this 
resolution are based 'lbose balances are $42,332 for plant in service ani 
$23,864 tor depreciation reserve (exclusive of SIMBA effects) as of D2cember 
31, 1987 • 
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D.lriJYj its investigation the Branch fcon:l that a develcper was in the prooess 
of ooostructim water dlstriOOtion facilities ard <X>l!lpletm;, a well (or Meado'll 
Rarrll SUhlivisloo, a small develcprn.ent within MVWC's service area. 'lhose 
facilities have Vi oow been completed ard p~ly turned C1ler to M\'h'C as 
oontriWtions-in-aid-of-construction. It \las clear (l'Qi!l the Brarrll's 
:irq..liries that liWC had rot made a.rrarqenents to asceltain an:l bJok the plant 
oosts as contribJtioos as req.li.red 'Uj the uniforn system of ao::x:unts. Nor has 
MVWC yet filed a revise.1 tariff as nq..rl.rOO l:fJ o.87-()9-o26 to pass on to 
().)fltriOOtors the increased inJoroe taxes on Q)OtribItions i~ l:fJ the TaX 
Refonn Act of 1986. 0..87-09-026 resulted fl."Oi'l the O:>inmission's Order 
Institutirq Investigation (I.}86-11-019 into d1arqes resu1ti.n} fl'Qiil 'ffiA-S6, 
an:} gave small water companies like MVh'C an cnx>rtunity to pass to 
oontritotors the increased irtJorle taxes resultin-} from C«ltrib.Itioos, rut did 
oot set a tim~ limit for mak.lrq the nq..rl.rOO tariff fllirq. 

No figures for the Meadow P.a.rrll SUb::Uvision CXlOtrib.ltion are shcY ... 'll in ~ix 
A because the plant CXlSts ft'ere unavailable. 'Ibis omission has 00 effect on 
rate base or rates for this proceeding, hlt lotWC shco1d be p..it on rotioe that 
it must ascertain an:! book such oosts as nq..rl.rOO l:Ij the tmifom system of 
a<XX:mlts, ard tha.t it JOust reflect those entries in its 1988 aTn.lal report to 
the <bmmission. nuther, shoold it fail to make the tariff fillrq ~rOO by 
D.87-()9-026 arrl fail to collect a CU'itrlhlticns tax groos-up, it, not its 
ratepayers, is at risk for any addlticnal ~e taxes on oontrib.rtions that 
'IRA-86 imposes (0.81-09-926, Conclusion of La"" No.9) • 

MVWC's draft advice letter ~ a rate increase of 1SO\ \Jh1ffi it 
estimated wculd still result in a net loss. After reca.stin} into the starrlard 
rateroak.irq fonnat of AfpeJrlix A, MVWC's prcposed SUl'nl'!lalY of eam.i.rqs sho ... ·s a 
return Oil rate lnse of 5.28\. 'Jhe Branch r€corn14en::ls a rate of return of 
10.50\, the midpoint of the 10.25\ to 10.75\ stardard rate of return ran:Je 
reconunerdErl by the Acxxmltirq arrl Fi.nan:';ial Brardl of the Commission hivisol)' 
arrl O:>mpliaJ')';:e Division for small 100l equity fin:ux:Ed water utilities. 

M\'WC was informed of the Brard\'s differirq vie .... s of e>:penses ani rate base 
an:J has stated that it a~ the Bra.rdl's estimates. 

A notice of the prcposed rate i.ocrease and plblic meetirq ,,'as maile:) to eadl 
customer on March 12, 1988. FaIr letters of protest were ~ived l:Ij the 
Brandl. 'Ihree letters protestoo the nagnitu:le of the i.ocrease prcposed, ani a 
foorth complained of the short time beb.'een the ~ti.rq notice ani the date of 
the meeting. '!he Branch recelttly sent each a letter explainirg the results of 
its investigation am SU1!UllarizID:J its reo:>mrneniations. 

Ql March 22, 1988 an informal pJblic meetin:J atterded. 'Uj 48 members of the 
oornnunH .. -y was held in~. A representative of the Brardl o:ni\lcted the 
:rneetirq am company representatives were there to a.nsa-er qJeStioos. Q,lestions 
were aska::l ~ the possibility of met.erirq heavy vater users, 
maintenan:::e am CYWOOrShip of sezvice lines, the possibility of caw~lrq MWC 
to a mutual water company, am water cpality i..J¥!1u:iirg ""hether iron am 

4 



· · • 

• 

• 

~ o:cld be filtero:l rot.. "''hen rostorners "ere infomoo t.h3.t filterill1 
costs \:<Uld ~ their .... ater rates substantially. they m:llcated that they 
""cold prefer to forego filterin:.J. Althc:o:jh there ""ere a fe'" oonplaints, the 
majority of rustorners stated U.at service has been mproYi..nl CNer the past few 
years. 

1\:() Branch en:Jineers cx:niucted a field imestigation of MVWC's selVlce area on 
Mardt 22, 1988. Visible portions of the systen ""ere inspected, pressures 
d'lecked, an:l company recx>rds researdlEd. 'Ihe i.nvestigatioo revealEd that 
service werall is satisfactory. Mea.surernents of pressures in the high en:l of 
the system ,,'ere taken an1 Coord to be l!ICffiJinal. CUstoroers (X¥)tacted durin:J 
the i.nvestigation i..micat.ed that l<YJ pressures had rot been a prcl:>len, 
however, so ~ Brandl l'e:)O-:merrls that no oorrective actions be req.rlro1. 
hxX>rdi.Iq to the santa Cruz Cumty Health Depart.ruent, MVh'C's water meets state 
health stardanls, bIt it has a high ~ <Xlfl.tent "'hidl can cause 
aesthetic prcblems. As notEd abcNe, rustomers in:iicaW durirg the p.lblic 
mootirg that the cost of rern.lirg the ~ \o'OO1d be more than they ""ere 
willin:J to pay. 

MVWC has two wells in gOC'd CXlOiition an:l an ab..trdant gro.m::l water mq::pl y. It 
has had 00 water shortages in the past, either durirq the dro.lght of 1976-17 
or durirg the o..rrrent dry pericd. MViiC also has a bacl<up well from. ... -hich it 
can pmp in an eme.rqen:.y. Althco:Jh it has all flat rate service, it does have 
a metered rate tariff as disa..lSsed belO'« an:) can meter arq rustomers suspecte:J 
of wastin:J water. No other c:x:nservation Jneasures are neErled at this tme . 

MVWC's t\oo'o primary ""ells do not have neters to reo:>rd water production as 
required by General Onler (G.O.) 103, 'rrules GcNeI1lirg Water service In::;looi..r'q 
Minimum stardards for Design ani Cbnstruction." In order to I!lea.sure the well 
pnnpsl po'~er C()I'\SUTIlption ao.:::urately arrl to alert MVh'C's manage.i"'!lent if the 
punps sho· ... a decline of efficien::.y which may affect water service, the Brandl 
recor:unen:ls that MVWC be directEd to install a production meter at each \{ell. 
MVWC shoold be allowed to file an advice letter to baJin recxNerin} the 
rea.sooable oost of its prcdoction meter at Well No, ). after it has been p.1t 
into cperation. '!he cost of the production Deter to be placed at the Meadow 
Ranch \,'ell shcu.ld not be :recv.;erable from custone.rs sin:::e it shcold have been 
part of the oontrlb..Ition recently received fro.'ll the develq::a-. 

MWCls a.rrrent rates consist of a yearly $120 flat rate (plus a $109.80 yearly 
S~fBt\ surch.al'qe). Un::ler the Bral'rll's recomrne.-nation, the flat rate .. culd be 
raised by the werall syster.l in:;rease percentaqe. 

Al~ MVWC has 00 metered alStomers, it does tiave a metered rate sdledule 
with ni..niJnUJil rates arrl two declinin:.J rate blocks. Hest of MVWC's sezvices are 
l-inc:h for which the minimum. yearly metere:l rate charqe \{ruld be $210 (plus a 
$150 yearly Si:MBA surdlarqe). far higher than the flat rate. 'Ihe origin of 
this sdlE:rlule has been lost. SJ.Jr.e MVWC's manager has iniicata:l that he 
interrls to p.It new customers on metered service, the Brardl is l"eO>mrnen:J.i.n:J a 
new meterOO rate sc:ilOOule which oonfoms to the water rate design poli~ 
establ ishOO l1j D. 86-05-064 (i.e. one co1ll1!lOii ty blockl selVioe marg€S whien 
reo:Ner up to 50% of fixed costs ard fOasirq rut lifeline) an::l which shculd be 
awroxiInately equivalent to the flat rate schedule for an average user. 
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~ Brandl reo:m.men:ls that the ())]'!\JI\i~qton autl-.orlze an ~ in qross 
revenue of $12,865 or 93.2\. '!his ~ pttNides a 10.50\ estimated rate 
of return on rate rose in test year 1988. 

At the recommen:led rates shown in ~ 8, the monthly bill for a flat rate 
customer ... 'oo1d increase from $10.00 to $19.32 (93.2\) per 1OOCIth. A ooroparison 
of the present ard reoommen::led rates is sho-,.'ll in ~jx C. 

FlNDImS 

1. '!he Brarrll's reconunerrled S\lJ!l..I!lalY of eanrlrqs (~A) is reasonable 
arrl shculd be adoptro. 

2. 'The rates reoomm~ by tile Brandl (~--nlx B) are reasonable ani shculd 
be authorized 

3. 'Ibe quantities (~ D) used to develcp the Bra.Irll1s t"eO:>mJnen:1ations 
are reasonable ard shoJ1d be adq>tEd. 

4. M\'WC should be p...tt on rotice that it. must ascertain aM book the o:sts of 
plant contribJ.ted. by the Meado· ... P.anc:h SUb:livision deve1q:er as req..dred by the 
unifonu system of ac:xx:onts, ard must :reflect those entries in its 1988 aJ'Y'Ull 
report to the Cbrnm.ission. ShcW.d it fall to make the tariff filirq req.rlred 
by 0.87-09-026 an.:l fail to rolled a oontril:utia1S tax <Jl."OSS-up, it, rot its 
ratepayers, is at risk for arrJ adliticnll J.n::x,me taxes 00 <:a1tril:utia1S that 
'IR.\-86 imposes. 

5. MV\\C shculd be required to record on its books of aco:ont tOO plant in 
setVice arrl depreciation reserve balances ~ ... hlch the average a:mo.mts 
adcpt.ed in this resolution are based, ani to reflect ~ bal~ in its 
1988 a.nrval report to the Commission. 7hose balaJ'):lE>S are $4 2,332 for plant in 
service ard $23,864 for depreciation reserve as of December 31, 1987. 

6. M\1WC shcWd be orOerOO to o:>mply with G.O. 103 't1J installirq a suitable 
measuri.n:J device or other.lise dete.nni.n.i.rq production at each ~ of SUWly. 
MVWC shculd be allor..'ed to file an advice letter to begin re.:xNeri.rq the 
reasonable costs of its installation at Well No. 1 after it has been plaOErl in 
service. '!he cost of the production meter to be placEd. at the Meado .... Rm:::h 
well sho.lld rot be rE!OC1Jerable from ~ers s~ it shculd have been part 
of the o:>ntri.rution received from the develcper • 
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IT IS 0RDrnID that: 

1. Authority is granted uroer IUblic Ut1liti~ 0X1e sectlc:o 4S4 for Mar Vista 
Water O)rop;.my to filo an advice letter .in:»rporatirg the summary of eaminJs 
ani revised rate schfxIules attadled to this resolutIon as ~oes A an:l B 
respectively, arrl ~tly to ~ its presently effective rate 
SchEdules Nos. 1A ani 2M. Its fil in} shall coroply wIth General Order 96-A. 
'!he effective date of the revlsOO rate schedules shall be the date of filirq. 

2. Mar Vista Wat& Company shall ascertain ard book the <XlSts of plant 
oontriruted l1j the MeaOO>J RaJrl1 SUbdivision devel<:per as reqllro:I'VJ the 
un! forn syste ... n of ao:x:wltsl ani shall reflect those entries in its 19S8 annual 
report to the eoromission. 

3. Mar Vista water ())rnpany shall record on its books of ao:o.mt the plant in 
servlre an:) depreciation reserve balaJ¥:.eS upon which the average amamts 
adq:>ted 'dj this resolutiOn are basedl am shall reflect thcEe balances in its 
1988 annual report to the Commission. 

4. Mar vista water O>rnpany shall comply with General order 103 l1j installinJ 
a suitable measurirq device or otherwise determi.nirq prcdllction at eaen sa.n-oe 
of SI.lI=\>ly within ~ year of the effective date of this resolution. Mar Vista 
Water O::>ropany is authorized to file an advice letter to begin reooverirq the 
reasonable o:sts of its installation at Well No. 1 after it has teen place.:i in 
service. 

5. 'Ihis resolution is effective tod3.y. 

I certify that this resolution was aciqJtOO. by the PUblic utilities Ch!\1ll1ssion 
at its reqular meetirq on July 8, 1988. '!he followin:.J ooWllissiooers awravoo 
it: 

STANLEY W. HULETT 
Pr~ideo\ 

DON.\LD VIAL 
fREDERICK R DUD.\ 
G. MITCHELL WILK 
JOliN l\ OHANIAN 
~ 

7 

VICroR R. I\LISSER 
Dcecutive Director 
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Mar Vista water <ttpmy 

SUMAR"i Of F.AWIl~ 
Test Year 1988 

Branch Estir.a.ted I I I utility Estimlted I 
I I Present I Req.leSted I ~t I ~tOO I Mcpt.ed I 

I Rates I Rates I Rates I I Ire'1l I Rates I Rates 

Operatirn ReVenues 
J-~tered $ 0 $ 0 $ 0 $ 0 $ 0 

Flat Rate 131:800 34,500 131: 800 34,500 261: 665 

Total ReVen.leS 13,800 34,500 13,800 34,500 26,665 

~tirq~ 
rurdlased J\::l...<er 2,400 2,400 3,195 3,195 3,195 

Payroll 15,500 15,500 10,400 10,400 10,400 

¥.aterla1s 1,148 1,148 398 398 398 

OX'ltract Kork 0 0 0 0 () 

Office Stq::p. & E>p. S()() 500 651 651 651 

InsuranCe 6,500 6,500 4,661 4,661 4,661 

PrOfessional services S()() 500 769 769 769 

General ~ 1,520 1,520 527 527 527 

vehicle~ 1,700 1,700 693 693 693 

Office sexv. & Rent 11:732 1,732 600 600 600 

SUbtotal 31,500 31,500 21,894 21,894 21,894 

Depreciation 815 815 847 847 847 

~TaXes 205 205 162 162 162 

Payroll Taxes 0 0 1,305 1,305 1,305 

Inca:'e TaXes 0 454 0 2 1357 562 

Total oe:rocti~ 32,520 32,974 24,208 26,565 24,710 

Net RevenJe (18,720) 1,526 (10,408) 7,935 1,895 

Rate B3..se 
Average Plant 52,332 52,332 42,332 42,332 42,332 

Average ~r. Res. 23,457 23,457 24,287 24,287 24,287 

Net Plant 28,815 28,S75 18,045 18,045 18,045 

Less: ~ 0 0 0 0 0 

OX'ltrirotlons 0 0 () () 0 

Plus: Work.irq cash 0 0 0 0 0 

JI.atll & SUfpl. 0 0 0 0 0 

Rate B3..se 28,815 28,875 18,045 1S,045 18,045 

Pate of Return (loss) 5.2S\ (I.oss) 43.97\ 10.50\ 
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APPLICABILTIY 

~ixB 
Page 1 

~ vista Water O:r.pany 
Schedu1eNo.lA 

Jt.NtlUAL MEIUUD smvICE 

Afpl icable to all tooterOO '-rater service fumishEd on an anrPJal 
basis. 

Forest Glen SUl:division ani vicinity, located one mile east of 
the o:rnunity of ~tos, Santa cruz Ccwlty. 

QJantity Rate: 

All water, per 100 o.l.ft. ••• II ••••••••• $ 0.47 (I) 

8el.vice <barge: Per service ~ion (e) 
Per Year : Per}k)nth 
Olarge surdlarge 

FOr 5/8 x 3/4-indh ~ter ••••••••••• $ 66.00 (I) $ 8.30 
FOr 3/4-indh meter ••••••••••• 72.00 I 9.15 
For l-indl meter........... 99.00 (I) 12.50 

(D) 
'lhe Service Charge is a re.ldiness-to-sexve c:h.uqe ",hidt (N) 
is awlicable to all netered service, an:i to "hldl is I 
to be a&kd the n:>nthly marge cacp.rt..Ed at the Q-lantity I 
Rate. (N) 

M:En:RID SmvICE StJRCHA!¥;E 

}mE: 'Ibis surcharge is in acXlition to the ~ar JOC)I1th1y 
reterOO. water bill. 'lbe total roonthly surdlarge JIUSt be 
identified 00 eam bUl. '!his surcharge is specifically for 
the repayment of the ca1ifonrla safe Natel· Boo:l Act loan 
authorized lYj Decision }lo. 91921. 
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1. 'Ihe sendce charge awlies to servioe duri.rq the 12-t:a'lth perio:l (C) 
o:m:-encin:J Jaruuy 1 am is due in advcln:e. If a penranent resident 
of the area has been a c:ust:a:'ler of the utility for at least 12 JOOnths, 
he my elect, at the bogi.J'vU.nJ of the calerrlar year, to pay the pro-
rated service c.harge in advance at intervals of less than ale }'ear (C) 
(ronthly, bim::>nthly or q.Jarterly) in aocordan::e with the utility's 
established billi.rq periods. (D) 

2. '!he cpenirq bill for reterEd service, except upon OClnIIersion freo 
flat rate sewice, shall be the a.nrua1 service charge. ~ initial (e) 
servioe is established a~ the first day of a:IrJ year, the p:>rtion 
of such annJal selVice marge awlicab1e to the current Vear shall be (e) 
detennina:l 't1J n.tltiplyJ..rq the annru char<}e l1y one ~hun::lre.:l
sixty-fifth (1/365) of the llUIrOer of days renainirq in the calen::lar 
}'ear. 'Ille bUarr.e of the payment of the initial arnl3l marge shall 
be cia:lited against the dlarge.s for the ~J..rq anrnll perlcd • 
If the service is not oontinxrl for at least one year after the date 
of initial service, I¥> ref\m:l of the initial anulal d\arqe shall be 
due the cust.a:"er • 
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tBr vista h'ater O:l!pany 
Schedule No. 2AR 

A"NJAL R}SIOfllITAL FJ..AT RAn; SrnvICE 

APPLICABILITi 

A{:plicable to all flat rate residential \o-ater service furnished 
on an annual basis. 

Forest Glen SUb:livision ard vicinity, located one mile east of 
the cx:t:1'l1.lJl.ity of Aptos, santa cruz o:::wlty. 

For a sin:jle-family residential 
tmi t, inclu:llrq premises ••• • • • • 

FlAT PA'ffi SmvIo; SURCHlI.KiE 

Per SerVice Connection 
Per Year 

$ 231.84 (I) $109.80 

l~: 'lhis surcharge is in adiition to the regular dlarge of 
$231.84 per one indt or less service ()()f'V')8Ction, ~ year. '!he (1) 
total ~ is specifically for the l'epayrent of the cal1font.la 
Safe Dri.nki.rg water Borrl Act loan as authorized Uj Decision No. 91921. 



M:rr Vista Hater CUipany 

o::«PMU~ OF RAms 

Flat Rate set.vlce 
Per service ~ion 

Per ~th 

For a siJ-qle-family 
residential unit, 
J.n:::l~ premises ••••••• $10.00 

Metered Rate Service 

$19.32 $9.32 

'!here are currently n:> o..lStcoers wder the oetered rate ~e. 
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z.ru- Vista water ca:pany 

M:OPIffi~ 
Test Year 1988 

Net-to-gross U.1ltiplier 
Froeral TaX Rate 
state TaX Rate 
tJno:>llectible Rate 

Pacific Gas & Electric Co. 
Rate Schedule 
Effective Olte of SChedule 
~ UsErl - SUmner 
~ UsErl - Winter 
}<:hb UsErl - Total 
$J».h -~ 
$J».h - Winter 
SUnrer Charges 
winter Charges 

15\ 
9.3\ 

Energy O:::.rntission Charqe ($0. 0002tml) 
service <:harqe 
Total I\J.rdlasEd ~'er 

2. I\J.rdlasEd Water 

3. I\mp TaX - Replenishment TaX 

4. Payroll 
Payroll Taxes 

5 hi Valorem TaXes 
TaX Rate 
Asses.seiValue 

Service Connections 

Flat Rate 
MeterEd Rate 

A-IP 
7/1/87 
20,616 
12,442 
33,058 

0.10096 
0.08297 

$ 2,081 
$ 1,032 
$ 7 
$ 75 
$ 3,195 

None 

$10,400 
$ 1,305 

$ 162 
1.018\ 

$15,879 

115 
o 
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Mrr vista Hater O:t1pany 

~roPIID TAX CAI.aJIATIct:S 
Test Year 11)88 

-------
Line 
No. Item 

1. ~tin:J ReVenue 

2. O&M~ 
3. TaXes other than Ino:re 
4. TaX Depreciation 
5. Interest 
6 • state TaX 

7. 'IaXable :rn::x::re for state TaX 
6. state TaX (9.3\) 

9. 'Taxable Inoace for FIT 
10. Federal In::Xl:'e TaX (15\) 

11. Total In:x:r.e TaX 

state 
TaX 

$26,665 

21,894 
1,461 

847 
o 
o 

2,457 
228 

$26,665 

21,894 
1,467 

847 
o 

228 

2,229 
334 

562 


