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IUBl.IC UfIl.ITlm o:t·t{ISSION OF 'JlIE Sl'A'IE OF CALIrorunA 

CQNMISSION MNISOR'l & roNPLIA~ DIVISION 
Water utilities ~cmch 

RES 0 L UTI 0 l~ ----------

RIS011JI'ION ID. 1-:-3406 
AU)'USt 10, 1988 

(RIS. \~-3406) PARK '~ATIR OO}lPAU'l, VA.~ DISIQSAL 
DIVISI<X-l (SEJ"HR) (VDD) • ~ AUJlK)R.Izn~ Nt OFFSE1' RA'IE 
nKlU'ASE ffiQUJCIN3 $28,810 OR 5\ AOOITIONAL ANNUAL ru.vrntJE. 

By Advice Letter No. 22-S, filed Nay 27, 1988, VOO requests authority under 
section VI of General Order 96-A an:l Section 454 of the rublic utilities O:xle 
to incre..'lse rates to anortize mer a b.enty-six month perio::l a $60,553 
un.ieroollection in its treatment cost balancinJ aOXlUJ)t. VOO provides 
selvice to about 1,950 OlStOI:'.ers in Varrlenl::erg Village, an unincorporate::l 
COflntUlity near the City of lompoc, Santa B3rbara CUUnty. 

'Ihe present rates becar..e effective November 29, 1987 p.rrstlant to O?cision No. 
87-11-062 ~hich authorized a general rate increase and in which the 
Cbmnission fOl.lI'rl a rate of return on rate base of 1l.51% for 1987 reasonable 
based on a 12\ retUlll on equity. 'Ibis offset increase will not result in a 
rate of return greater than last authorized. 

'Ihe treatment cost bllancirq account tracks variations in the charges to VOO 
by the city of lD~!poc for VOO's share of the treatment of ~aste",,'ater in the 
regi0n3l waste ..... ·ater treatcent facility. 

'Ihe bllancirq acx::ount urrlercollection is greater than 5% of VIX)'s annual 
gross revenues. CbIllnission policy liMits offset rate irK:reases for 
arr.<>rtization of balancin:j accounts to no nore than 5%. Accordirqly, VOO 
requested an increase of $28,810 annually or 5% to anortize the $60,553 
un.:lercollection over a t\oOenty-six Donth pericd. 

VOO has given pIDlic notice of its request by p.lblishinJ in the local 
newspaper on May _ 31, 1988. No cuswner protests or a:>rrespon:ience has been 
receivoo. 

VOO's service is satisfactory. 'Ihere are no Commission orders requiring 
systen inprovenent, an::} there are no significant service problems ~irin::.J 
corrective action. 
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sin:e the increase is related to charges for " .. aste' ... -ater treab:'ent, it has 
been applied prop:)ltiOl)..'ltely as a surcOal-ge to VOO's tariff rates as sh<1.m 
t-elw for a tv:enty-sh: ronth pcrioo: 

Present A'701tization 
Rates SUrcharge 

General Residential selvioe: 
Single family residence 
or ct ... -elling unit 

CQ-rercial service: 

$ 22.12 

~r 100 albic feet of \-.'ater usage 1.81 
or 

Per 100 albic feet of retero:l \o.'ast~ ... 'ater 2.26 
or 

~r 1,000 gallons of netered \o.'aste ... -ater 2.99 
Mini.aEn (harge 22. 12 

stremth SUrcharges: 
~r 100 albic feet of \o."ilter usage 0.13 

or 
Per 100 albic feet of retered \o.-asre ... -ater 0.19 

or 
Per 1,000 gallons of retered \o.'asre ... -ater 0.26 

$ 1.11 

0.09 

0.11 

0.15 
1.11 

0.01 

0.01 

0.01 

ProposIXl 
Rates 

$ 23.23 

1.90 

2.37 

3.14 
23.23 

0.14 

0.20 

0.21 

After investigation by the Water utilities Branch, the eo.-;nission firrls that 
the rEq<leste.:l rate increase hereby authorized is justified, aIrl that the 
resultirq rates are reasonable. VOO is directed to naintain its balancin::.J 
aooount as required by PUblic utilities Code Section 792.5. 

IT IS RESOLVED that Park \':ater CQ-rpany, Van:lenbe~ Disp:>S3l Division, is 
authorized, on the effective date herein, to rake effective revised Schedule 
Nos. 1 arrl 2 attad1ed to Advice Letter 22-S an:i to cancel the presently 
effective rate schedules for se-... 'er selvice. 

This resolution is effective today. 

I certify that this resolution "'as adoptro by the PUblic utilities eo.;rnission 
at its regular O?eting on August 10, 1988. 'Il1e follcMirq CO!<rnissiooers 
aWrcr/ed it: .. . 

STANLEY W. HULF.1l' 
Pr($W€fI\ 

DOSALO VIAL 
FRt:DF.RICK R. OtTD .. \ 
G. MITCHELL WIL~ 
JOliN U. OHANIAN 

ComlJliyioners 
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" ; \. " 1;;.· .. _) . 
VIciQR. R. \'.'EISSrn-

~ I' f EX~.bve Dir~or . . , 
/ f;; I ". 
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