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IUBLIC UrILITIES o:tflISSlctt OF'lHE STA'ffi OF CALl~IA 

roMMISSlOO AJNI~'i & OOMPLIANCE DIVISlOO 
Water utilities Branch 

RESOLUTIon ----------

RFSOWITOO 00. W-34OS 
September 14, 198Fl 

(RES. W-3(08) TA»:)E on\RS WA'Iffi (X)MPANY ffeWe). 
0RDm. A\JIW)RlZnKJ A GrnIPAL RATE nKlUASE IroJ)CI»3 

$20,250 OR 15.1\ AOOITlottllli l\.~AL RLVllNE. 

'OCWC, by draft advice letter ao:::epted by the Water Utilities Brandl (Brandl) 
on April S, 1988, reqleSted authority urrler Section VI of General Order 
(G.O.) 96-A am Section 454 of the I\1hlic utilities oxle to increase rates 
for .... ·ater service ))oj $34,920 or 26.0%. ~'C estimates that 1988 qross 
revenue of $134,519 at present rates .... ·ould increase to $169,439 at profOSErl 
rates ani .... 'ould pro:1uce a rate of return of 10.50% on rate base. 'OC'WC sel~es 
an flat rate ani 15 metered custon:ers near Tahoma, El [))rado ani Placer 
<Xmlties. 

'lhe present rates becane effective lloveJ:lDer 18, 1985 p..rrsuant to Resolution 
No. '0:-3289 datEd n~ .. ember 13, 1985 .... ·hich authorized a general rate increase. 

'}he Branch made an in1epen:lent analysis of rra-;C's summary of eamirqs. 
~ix A shcY..:s 'IC\-:C's ard the Branch's estimated summary of eamirqs at 
present, ~ted ani adopted rates. 1Ippen:lix A shows differenc::es in 
expenses an:l rate base. 

'Ihe differenoes in estinated operati.rq expenses are in p.rrdla.sOO. power, 
employee labor, vehicle e>:pen5e, office an:) storage rental, office SlWlies 
ani exr:ense, acx:x:m\tirq ard legal, an:} regulatory COI-nmission expense. 

'!he Branch's estif!late of p.rrchased po',,'er expense is higher than'IC\\C's. 
'Ia\C's project:.OO erm:gy usage in the test year .... ·as inawropriately based on 
thirteen months of erergy bills in 1987 rather than b,'elve. '!he Branch's 
figure was derived from the latest Sierra Pacific R>'tt.'er cn--npany rates awlied 
to the corrected re<x>rdEd 1987 ~ usage. '}he C01!'.bination of increased 
p:> ..... er rates ani 10· .... er poi\er con9.uaption made the Branch's figure very close 
to TCWC·s. 

'!\:WC estimatEd employee labor at $32/ 500 of whidl $30,000 woold be expense:i 
ard the remairrler chal:qed to plant oonstruct.ion. 'ibis is far higher than its 
highest recorded employee labor in past years. '!he Branch usOO the local 
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p..lblio utilities district's job descriptions am lUY rarqes as furnishEd by 
'IC\\C to arrive at its estimate. ~'C has historically USEd aWl"Oxiroately the 
eq.livalent of one full-tine employee, so the Branch's emplOjooo lab:>r figure 
oottespoOOs to the fil:'St step of a nid-level maintainer/cpcrator, less an 
allO'""ance for payroll charge..'\ble to plant constnlCtion. 

-'!he Branch's estimate of vehicle c..~ is lo'""er fum ~'C's. 'Ihe Brandl 
acoepted 'OC\\C'S implied Vehicle mileage an::l applied a rate of $0.21 per mile, 
the rate a.urently allOWed by the Internal Revenue service for tosiness use. 
Ta\C offenxt no SUWOrt for its higher oosts per mile. 

For its office ard eqJip,"!'.ent storage, TC\\C uses a portion of a vacant ~ 
that 'ICWC's o'..me.r is tryi..r-tJ to sell. LUrirq its 1985 rate case, TCWC SOJght 
to charge $2,400 per year for office ard storage rentals, ard for 1988 it 
seeks an allowance of $4,200. No firm basis ""as acl:{anced for either figure. 
'Ihe Branch's $1,986 estilMte represents the ar-..ount allOWed by the o:>mmission 
in 'I~C's last general rate case adjusted for inflation. 'The escalation 
factors the Br'aIrll u.se::l for this am other aoo::mlts ...:ere those provided by 
the Mvisoty Branch of the Commission hlvisory ani ():)mpliance Division. 

TCWC b3se.:l its $4,750 estimate of office SUWlies arrl expenses on its 1987 
reoonkd experrli.tures ...:hich ...:ere considerably higher than previous years' 
levels. ro,c OOJId not provide SUfP)'rt for portions of its 1987 amcunt. 'Ihe 
Bt-an:::h use.:i the average of the last three years1 reoonlal figures adjusted 
for inflation to arrive at its $4,160 estimate. 

'IO\C has recorded precisely $1,800 on its books for a(X)()UJltl.rq ani legal 
expenses each year for at least the last three years, and it included the 
same figure as its test year estil!'.ate. 'IC\':C acknowledges that what it 
records is not necessarily lfthat it actually spen:ls for legal and acxx:A.lI\tin:} 
assistance. It also ackr)(y .... ledges that the amOlUlts it does i.ncur are 
primarily for its O'..men;' le;yal fees, tax preparation, ard so forth; it 
typically uses ootside legal arrl ao::x:mltirq services very infrectJently. 'Ihe 
Brandl has therefore inchrle::l only a no:iest allowaoce for occasional legal 
an:l b:x:>kkeepirq oonsultation. 

~C did not incltrle an aJrAA..lJ1t for regulatoty oorrtmission expense. '!he Brandl 
included $100 in reo.:qnition of the oot-of-pxket costs of p.m;uirq this rate 
ease, ani other occasional expenses in this category. 

TCWC's $8,975 in depreciation expense is slightly higher than the Brandl's 
$8,939 because ~'C did not subtract its retirements from plant when 
calrulatirq its depreciation expense ani reserve. 

'!he Branch's $2,135 property tax estimate is the sum of 'ICWC's actual 
1987/1988 property tax bills. '!eWC's $3,000 figure included property taxes 
on the hoose it uses for an offire and storage. 'Jl)(! Brarx:h excluded those 
taxes because, as noted earlier, the property be100::.Js to 'KWC's owners rather 
than to the utility an:l an amoont for its rental has been included in both 
the Branch1s ani ~'CJs estimates • 
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'Ihe diffa-ence in payroll taxes is doo to the difference in payroll explaino:l 
earlier. 

Both the Ilrandl's an::l 'fCWC's income taxes reflect rurrent rates \lIrle.r the 
federal TaX RefoHlI. Act of 1986 an::l the corresporrlin:j state rate for 1988. 
'Ihe difference is due to different estimates of other items. 

-'Ihe differenoe in rate hlse is due to differences in average depreciation 
l"eSel:Ve an1 \o:orki..rq cash. 

'K'\-iC calOllated its average depreciation resetVe as $165,540 .... hile the 
Brandl's figure is $164,021. '!he diffel:ence is due to TCWC's not havirq 
deducted the test year's estimated plant retirements fron reserve, an:) from 
havirq made another inadvertent error in its figures. 

ro\C sho'lI'ed an arbitrary $10,000 for its workin:J cash. '!he prrpose of a 
workirq cas..l) allo· .... ance is to pay a return to utility o· ... -ners for furrls 
investEd in the company to meet ~ before receipt of the rorresporrli.rq 
revenues. Because approxiF..ately 90\ of 'ICWC's revenues come from billin:Js 
rE'-niered six months in advance, it receives its revenues well before its 
~ come due. '!he Brard1 therefore did not include an amount for 
workirq cash. 

'Ia{C \\'as informoo of the Branch's differi.rq views of ~ am rate base 
arrl has stated that it accepts the Brunch's estimates . 

TC\\C has requested a rate of retmn of 10.SO-\: OIl rate base, ani the Water 
Branc:i1 concm-s. 'Ibis is the nidp::>lnt of the 10.25% to 10.75% stan:lard rate 
of return ranJe recomnerrled by the Aoc:xAmtirq ani Financial Brar.::h of the 
Conmission Advisory an::l OJnplianc:e Division for small 1oo\: equity water 
utilities. 

A notice of the proposed rate increase ani pJhlic l1100tirq was mailed to all 
UlStomers on April 27, 1988. 'Ihe Branch subseq.lently received seventeen 
letters from aISro..llers protesti.rq the increase ani one letter in stlfPOrt. 
Amorq those \o:ere five CJHX)SOO to the increase in general, seven objectirq to 
TC\\C's reqJeSt to elimi.rnte its seasonal rate, three urgin:J that its h}'drant 
replacement Prcqralil be acceleratEd, ani one each mentioni.rq \\'ater quality, 
leftl pressures, ani service in general. 

'Ihese same oojecti~ were voiced in the p.lblic meeti..rq held in Tahoe City on 
May 17, 1988 to explain the increase request, receive custorc.er irpIt ani 
answer <pestions. 'IWo Water Branch erqineers corrlucted the mooti..rq; 'ICWC's 
owner was there to represent the utility. Fifteen customers atten::le:i an:l 
much of the discussion oenterro aro..m::l 'ICWC's req.leSt to elirni.mte seasonal 
rates. In response to their objections, 'ICWC's <YhTter pointed rut that 
seasonal rates cOi11plicate billi..rq ani record keepirq, that alll:ut a small 
fraction of the utility's (X)Sts are fixed an1 do not dec:rease when alStomers 
d.isoxmect dur~ the off season, an:l that the few variable (X)Sts saved are 
p:utially offset by increased (X)Sts of tunU..rg service on ani off. 'Ihe owner 
also claimed that some aJStomers cneat by tunU..rg on their service themselves 
for short perio:ls durirg the off season. 
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In response to qJeStions a\:«l\. the hydrant l'€placen.ent sdledule, 'ICWC's O'.,mer 
pointoo rut that the utility is not reqJirEd to install h}Urants except as 
pru.t of new sul:xJivision developI"~ts or water main replacement projects, aM 
that hjUrant installation is relatively ~ive. He statOO that he has, 
however, entel"OO into an agrcerc.ent with the local homeo'.ol'ners oommittee arrl 
will install h}Urants as the group p,rrdlases thel'!t. 

-'1he Brandl recently resporrled by letter to each of the custOlt;(rrS who wrote to 
protest '1"C\-:C's pl'QpOS€d increase. 'Ihe re5{X)OSe oonveyoo the results of the 
Branctt's investigation an:l explained why it is reo:>nunen:lirq an increase. 

A Branc:h el)Jineer made a field inspection of 'fOot"Cls facilities arrl reo:>rds 
durirq the ~eek of April 11, 1988. He dleckEXl visible {X>rtions of the system 
an:l net.h<x:ls of operation, r.easured water pressures, audite::l the utility's 
bcoks an:l talke:l to custorr.ers. 'Ihe Branc:h's enJineer fourrl the system. to be 
in goo:J corrlition a:rrl well naintained: ro,c has regularly replaced ani 
up:p:-aded its 5O..l.l"Ce, storage a:rrl distriOOtion facilities. custorrters 
generally felt that water quality an:l pressure are good, that the company 
respon:ls to prDblerns q.lickly, an:l that sel.vice in general is goc:d. 

(line exoeption to its othel:wise <JOCd service is that about 3% of'l'C\\C's 
~ions haVe water plX>SSUte ran:::Jing as 10'''' as 25 psi (poorrls per scpare 
inch), whe.l-eas G.O. 103, '%lIes Govemin:} Water service Includim Minimum 
Starrlards for D?sign ard Constructioo," calls for a minimum pressure of 40 
}:Si. Some of these low pressure o:>onections date back to before 1975 when 
the G,O. 103 stao:1ard ""as 25 psi. h1ien the reqJireJnents ",,"ere in::::reasOO, they 
were to awly to subsequent construction only; water utilities were not 
required to meet the new, higher stardanls with their old plant. '!he few low 
pressure custoruers rot in this pre-1975 cat€gory live at the extreme Ufper 
errl of the system near the storage tank an:l reportedly kne..., when they 
ronstructed their homes that pressure would be slightly low. '!be cost to 
brin:.J all cust.oGers' pressures up to the later 40 psi stardard ""ould be 
excessive. If arrl when the number of custOIners in the area qro'n's, it TM.Y be 
worth'ft'hile to install special facilities to irt;rease their pressures, rut for 
the present the Branch r€COBIT.enis that ro,c not be ordered to make chan;.Jes. 

'Ihere are no ootstan:Ji..rq Conn iss ion oroers requirirq system improvements. 
Atxlordirq to the california D:!partrr.ent of Health services, 'K'WC1s ",'ater meets 
all state health st.aIrlards. 

'{cwe,s primary water S<XIrOe is a deep well in its service area near Lake 
'fuhoe. 'Ihe ""ell is in goo:l (X.')JXiition a:rrl will OXltinue to sur;ply the system 
for the fo~le future, al~ the water level has drq:ped some'--:hat 
this year because of the droxjht. 'fC\o:C has facilities in place arrl can use 
lake Tclhoe as a backup scurce, so there is little prospect of shortage. An 
association of Lake Tahoe's local water prrveyors provida.1 each of its member 
OOt-npanies with o::nservation literabJre ",·hich 'IC\'\C distrib.rt:Ed to its 
customers with their bills. In addition, the <l1lJ)er makes it a point to tour 
the service territory periodically to watdl for water wasters. No other 
<.::onsen'ation ~easures shcold be ordere:l at this time . 
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'ICWC's present rates oonsist of a season.'\l flat rate schedule, an annual 
general petered sdledule an:) an aJV)Ua1 large general metered sdlOOule. 'lhe 
Bran::h t'C(X)l!'lmen:is that the revenue ~h:ement be spread so as to pro:fuce 
awroximat.ely tOO farnP. ~erall pel.-centage iocreases to flat ani rnetero.i 
cus~rs. 

DJrirq tOO last general rate case the large general r..etero:l schE:dule was 
oOl\solidato:l into the general metered sd'!edu1e rut, thrco:Jh an wersight, the 

-supersooo..i schedule was not canceled. 'lhere are no lOl¥Jer customers on the 
large general n:etero:l sche:Jule a1rl the Brandl re<X>mmerrls it be canceled with 
th is increase. 

'Ihe current seasonal flat rate scho::lule a11o"lo's customers to take selVice for 
only the summer season (May t1mJugh ()::tcl)er), only the winter season, or 
both. At the reocn-nl!len:led sum.InalY of eamirqs in ~ix A, 84.3\ of 'ICHe's 
reveooes w ill go to CXNer its fixed costs am only the remaini.n:J 15.7% o::Ners 
variable costs. (Fixed costs were definOO in detail by CoI!Uilission recision 
(0.)86-05-064 - they generally include gt-oss retunl on rate base plus all 
costs except prrdlased p::Y~er, prrcha.s€d water, dleroicals, income taxes, 
unoollectibles, an::l any other costs which otNicusly vary with usage.) 

Of ,[CWC's 8)1 flat rate alStoiners, 93 take service for just the summer 
season. None take selVice for just the winter season. since such a large 
prop::>rtion of 'C(;\\'C's revenues (84.3%) must be used to suppjrt the syste."l 
whether its customers are connected during U.e off season or not, ani since 
only a relatively small 00J'll.ber of custo,"'lers disconnect durirq the off season, 
a st.roil3 arqument can be made that it is i.n€qJ.itable in this case to allC1tl 
seasonal custoners to pay an amount so much less than the fixed costs of 
servirq them. 'Ia\'C also p:>ints out that none of its five closest neighbor irq 
water JXll.veyors (fcor of the.ll Commission-regulated) have seasonal rates, an::l 
that even with the full increase it is requestin:}, its ann.lal flat rate woold 
be 10;:er than theirs. 'IC\\C would ver.y nuch like to rrxne to yeaI'-rcA..1I"rl rates. 

In this instance, seasonal alStorners pay one-half of the rate annual 
customers ply, so abolishin:} the seasonal sd1edule would result in their 
rates more than doublirq. 'lhe Bran::h reconIterrls that in this general rate 
case the seasonal rate be increased to three--<p3rters of the annual rate. 
'Ihis ",-auld oonsiderably narro'J (but not eliminate) the gap beb.:een seasonal 
custo""1ers l rates an:l the fixed costs to serve them, rot lessen the rate shock 
which immediate full parity ""ould bri.n;J. To further lessen the ilnpact, the 
season wculd be l~ from six to eight nooths, ext.errl.i.rq from Mardl 1 
thro.lgh: November 1. rurirq the next general rate case <X>nSideration shculd 
be given to eliminatin;J the seasonal rate. since all o:>nnections on the 
seasonal rate are presunably secoo:l homes or rentals, this sh<xlld not cause 
an l..I1"due hardship for sea..sonal rusro-rrers. 

For the general lUetered rate wstomers (larger <x>mroercial (X)I"U'leCtioos ani a 
state park) t the Brandl reoJIn1nerrls increasi.n;J both the service an::l <pantity 
charges by aWl-oximately the overall percentage increase ani alilllinati.rg the 
Ii fel me disco.mt. '1hese are very high volwne <x>mmercial users arrl movirq 
W..:ard selVice charges that generate a larger fraction of the fixed costs 
would result in very high service charges - fNen higher than those on the 
flat rate schedule. By retai..ni.n:J the present ratio of service charqes to 
qJantity charges, bills would be abcot the &me W"rler the flat rate as urrler 

5 



• 

• 

• 

the rneterOO schOOUle for the average residential user. sinoe as tnudl as 90\ 
of 'I'CWCrs revenues rome fl"01'!l its flat rate customers, it already reocNel'S 
JDOre than its fixed oosts t.hrcu::}h selvioo charges. 'lhis is o:.nsistent with 
the COromission's rate design pol icy for water COlnlAmies establ ishe:l by 
D.86-05~064 '""hich calls for pus~ cot lifeline rates, allo .... ·s for lWJCtlon 
of roultiple blocks to a sin]le block an:l retXNel.y of up to 50\ of fixEd 
expenses ~ the netered ~lvioo c::hal'qe. 

'lhe Branch reoomr::erds that the Commission authorize an increase in gross 
-re'Venle of $20,250 or 15.1t. 'lhis increase provides a 10.50\ rate of 
retunl on rate base in test year 1988. 

At the Branch's recoITunerrled rates sho',m in Appen:lix B, the bill for the 
typical annual flat rate customer woold increase from $12.63 to $14.33 per 
month. A roroparison of the present am recornmen:lEd rates is sho',,'11 in 
Appendix C. 

FDIDnK>S 

1. 'lhe Blo.nch's reC0111nen::led summary of eamirqs (l\ppelrlix A) is reasonable 
ani should be adopted. 

2. 'Ihe rates reo:hll1!lerrled by the Branch (~ix B) are reasonable ani 
sho.Ild be authorized. 

3. 'Ihe q.ID1tities (~lx D) use:l to develop the Branch's recx>mmerrlation 
are reasonable ani should be adopte:1. 

4. 'Ihe rate increase authorized herein is justified ard the n?SUltirq rates 
are just arrl reasonable. 

IT IS ()RI)ffiID that: 

1. Authority is granted urrler I\lblic utilities OXle Section 454 for Tahbe 
cedars Water COillpany to file an advice letter inoorporati.J-J3 the summary of 
earnin:Js an::l the revised rate schedules attached to this resolution as 
Afpelrlices A an:l B respectively, an:l concurrently to cancel its presently 
effective rate Schedule lbs. lA, 2SR an:l 1M!.. Its fili.rq shall comply with 
General Order 96-l\. '!he effective date of the revised rate schedules shall 
be the date of filin:.J. 

2. 'Ibis resolution is effective to:1ay. 

I rertify that this resolution was adopted U:J the l\1blic utilities <brnmission 
at its re:JUlar meetirq on septeJ!lDer 14, 1988. '!he followi.rg OC>1'l'I1l\issioners 
awroved it: 

STANLEY W. HULETT 
Plcs!dt>nt 

DO~Al..D VIAL 
I--REDEHICK R nUDA 
G. MITCHEl.I~ WILK 
JOHN 11 OHANIAN 

Commiss!on\~rs 

6 



• AmlID1X A 

TAOOE ~ WA'Irn o::t{PNN 
stM-w<Y OF FJ\RNINGS 

('lest Year 1988) 

I Utility Estinated I Brandl EstiJrated I I 
. I Present I ReqleSted I Present I Requested I Adopted I 
I Ite,"n Rates I Rates I Rates I Rates I Rates I 

~ratin:) Reven;Je 
Flat Rate $120,813 $152,073 $120,813 $152,073 $138,933 
P.eterOO 13,706 11,366 13,706 11,366 15,836 
Total Revenue 134,519 169,439 134,519 169,439 154,769 

~ratirq~ 
rurchas€d ~":er 15,860 15,860 15,887 15,881 15,881 
Irployee J..alx>r 30,000 30,000 23,400 23,400 23,400 
lJ.aterials Expense 8,500 8,500 8,500 8,500 8,500 
OX\tract \o:ork 6,500 6,500 6,500 6,500 6,500 
Vehicle ExpenSe 5,985 5,985 4,350 4,350 4,350 
other Plant V.aintenance 0 0 0 0 0-
Office salaries 5,100 5,100 5,100 5,100 5,100 
V.anage.--:P..nt salaries 19,500 19,500 19,500 19,500 19,500 

• Office & storage Rental 4,200 4,200 1,986 1,986 1,986 
Office SUpplies & Exp. 4,750 4,750 4,160 4,160 4,160 
Aocx:m\ti.rq & Legal 1,800 1,800 200 200 200 
Insurance 10,820. 10.,820 10,820 10,820 10,820 
Reg. can. D.p. 0 0 100 100 loo 
General Expense 2 , 380 2,380 2,380 2,380 2,380. 

SUbtotal ~ 115,395 115,395 102,883 102,883 102,883 

D?preciation 8,915 8,975 8,939 8,939 8,939 
Property TaXes 3,000 3,000 2,135 2,135 2,135 
Payroll TaXes 4,269 4,269 4,025 4,025 4,025 
Io:xF.:e 'faXes 632 8 , 551 3,187 11,786 8,426 
Total ~ions 132,271 140,196 121,769 129,768 126,408 

Net Revenue 2,248 29,243 12,150 39,611 28,361 

Rate Base 
Average Plant 454,790 454,790 454,790 454,790 454,790 
Average Depr. Reserve 165,540 165,540 164,021 164,021 161,021 
Net Plant 289,250 289,250 290.,769 290,769 290,169 
Less: Ml/anoes 0 0 0 0 0 

O:xltr:iJ:utions 23,410 23,410 23,410 23,410 23,410 
Plus: Workirq cash lo.,()()() 10.,000 ° 0 0 

&tll & Stw. 2,75() 2,750 2,750 2,75() 2,750 
Rate Base $218,590 $278,590. $270,109 $210,109 $270.,109 

• Rate of Return 0.81% 10.50\ 4.72% 14.69% 10.50% 



Sdtedule No. 1A 

APPLICABILI'IY 

A{:plicable to all ~tered ",-ater servi~. (T) 

'Ihe uni.ncx>rporated territory inclu1irq Tahoe Co::lars Tract (T) 
an:l vicinlty, located near the cx:mnmi ty of Ta.h<:r.a, El ():)rado an:l (T) 
Placer Counties. 

Q-lantity Rate: (T) 

All ~-ater, per 100 cubic feet ••••••••••••• $ 0.56 (I) 

Servi~ Charg:e: 

For 5/8 X 3/4-inch r.eter 
For 3/4-inch neter 
For I-inch neter 
For 1 lj2-inch reter 
For 2-inch reter 
For 3-inch reter 
For 4-inch neter 

l\;rr Yeter Per Year 

.. II ................... $ 104.00 

................................ 114.00 

............................. 156.00 ........................... 208.00 ......................... 280.00 

................................ 519.00 

.............................. 705.00 

(1) 
I 
I 
I 
I 
I 

(I) 

'Ihe Servioe Charqe is a readiness-to-serve dlal:qe ",hich is (T) 
awlicable to all reterro selVi~ ard to ",hlch is to be added 
the JOOnthly chal:qe ocq:uted at the ~tity Rate. (T) 
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SF£CIAL o:tIDITIONS 

1;.Pf'UIDIX B 
Page 2 

(L) 

1. 'Ihe armual selvice charge applies to selVice during the 
12-nonth periro cn~irq July 1, an:) is due in advance. If a 
perm:ment resident of the area has been a alStcn:'!r of the utility 
for at least 12 ronths, he roy elect, at the beginnin:j of the 
fiscal ye..u-, to pay pl"Orated selvioe cha.l"ljes in advance at 
intelVals of less than one year (I:"OI1thly, bi.r:onthly or q.lCUterly) 
in accordance with the utility's established. billin} pericxls. 
Heters will be read an:) quantity charges billed ronthly, 
bkonthly an:l q.Iarterly in aocordance with the utility's 
establisho:i billin:J perio:ls except that neters ray be read an:l 
quantity charqes billed durirq the winter season at intelVals 
qreater than three nonths. (L) 

2. 'Ihe opening bill for retered service, except upon 
oonversion fran flat rate service, shall be the established 
annual service cna.l'lje for the service. hbere initial selVice is 
established after the first day of the fiscal year, the portion 
of such service charge awlicable to the current year shall be 
determino:l by nultiplyin:j the annual charge by one tlu-ee-hurrlred
sixty-fifth (1/365) of the nur,ber of days l"e"":'aini..rrJ in the fiscal 
year. 'Ihe balance of the paynent of the initial aJlll,.lal cha.rqe 
shall be credited agai.nit the charges for the succeeding annual 
perio:l. If service is not continu.Erl for at least one year after 
the date of initial selVice, no refurd of the initial annual 
charqes shall J:e due the alSt.oca-. 

(0) 

3. In the event that a OlSta:-er terminates service un.1er (T) 
this sdledule an:l reinstates se.rvioe at the sare location within 
12 n:>nths, there will be a reo.:xmection charge equal to the (T) 
mi.n.inum charge \\mdl \o,Ulld have been billed had the cus\:a:a' not 
t.e.nninated service • 
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TMK>E on\RS WA'Iffi 001PNri 

sctroule No. 2SR 

SFA50NAL RESI CfHl'IAL FIAT PATE SERVICE 

APPLICABILITi 

Applicable to all flat rate \.-ater service furnished on an (T) 
annual basis. 

'IffiRI'fORV 

'lhe \Ulinool-poratro territory includin;J Tahoe CEdars Tract (T) 
an:l vicinity, located. near the o:x!r.1lllity of 'l'ahcnl., El D:>rado am 
Placer Counties. 

PAns --
Ann.Ial Seasonal (e) 

1. For a si..n:!le-famly residential 
unit either pexn:ment of 
~ra.ry .......................... $172.00 $129.00 (I) 

a. For each additional sirqle-
residential unit, either 
pexn:ment or te.!{X>raIY, 
locate:l on the saroo p~-nises 
arrl saved fral: the sare 
service connection ..•.••••.•.. $108.00 $ 81.00 (I) 

SF£CIAL o:tIDITIa~ 

1. 'Ihe season shall be the eight-n:>nth perioo Hardt 1 eC) 
thrcugh NO'.'errber 1. (C) 

2. '!he seasonal marge is due in advance. (T) 

(D) 

3. 'Ihe abcNe flat rates apply to savice not larger than (T) 
one-inch in diarreter. 

(D) 
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4. All service not COIerOO by the alxNe classifications (T) 
shall be fmnished only on a retere.::l basis. 

5. For service oovered by the alxNe classifications, if the (T) 
util ity elects, a r.eter shall be installed ani service pnnided 
urrler Schedule No. lA, Annual General I'Jete.red service, effective (T) 
as of the fifteenth day of the follwi.rq calen::lar ronth. hhere 
the flat rate charge for a period has been paid in advance, 
refurd of the prorated difference beh.>een sudl flat rate paynent 
ard the retered service charqe for the sare pericx:l shall be Nde (T) 
on or before that day. 

6. Upon initially establ ishi..rq seIVice, the custcne.r shall (T) 
select either the seasonal rate or the annual rate ani shall pay I 
the full charge therefor. ~ service is established after the I 
beginnin:J of the season or year, the charqe for that season or I 
year will be the pro rata c:harqe detenn.in€d by the nurrber of days I 
re"!aini.rq in the season or year o:xrpare.:l to the total umber of I 
days in the season or year. Any untsed portion of the initial I 
charge will be credited to the foll(1..li.rq seasonal or annual I 
service perioo, at the custa:er's optioo, provided, ha,,'ever, that I 
if service is not (X)I1tinued or re.sur:ro the follCMing season or I 
year, no refurrl of the initial charge shall be due the cust:.cner. (T) 
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TA»:)E Cln\RS WATrn. OO{PAN'i 

A ~ison of present ard the Branch's ~ rates is 
sho.-.n belCM: 

Annual General Yetered 5elvice 

Q-lantity Rates: 

1m" Yeter Or SerVice o:>nnection ~ Year 

~ite 
Present Recn~ ~n:;ent Percent 
Rates Rates Increase Increase 

First 300 cu. ft., per 100 cu. ft. $ 0.40 
(Ner 300 cu. ft., per 100 cu. ft. 0.49 
All \>,'ater, per 100 cu.ft ••••••••••••••••••• $ 0.56 

Service Charge: 

For 5/8 )( 3/4-inc:h neter • ••••• $ 87.00 
For 3/4-inch ooter · ....... 96.00 
For l-inch neter • ••••• 130.00 
For 1 1/2-inch neter · ..... 180.00 
For 2-inc:h neter · ,. .... 235.00 
For 3-i.nd1 ooter ,. ..... 435.00 
For 4-inch ooter · ..... 595.00 

AnnUal Residential Flat Rata Service 

For a si.rqle residential tmit, 
either permanent or tarporary: 

AnnJal 

Eight IOOnth seasonal 

$ 154.00 

77.00 

$ 104.00 
114.00 
156.00 
208.00 
280.00 
519.00 
705.00 

$ 112.00 

129.00 

19.5% 
18.8 
20.0 
15.6 
19.1 
19.3 
18.5 

-I 
11. 7% 1 

15.5% 

1 15.0\ 
68.8 I 
_I 
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TAOOE an\RS WA'Iffi <X«Pt\N'i 
AOOPIID {QANI'ITHS 

(1988 Test Year) 

Na100 of carp:my: Tahoe cedars Water (a;pany 
Federal TaX Rate: 
state TaX Rate: 
rusiness License: 
Uncollectible Rate: 

1. l\.U'd1ased lu.· .. oer: 
siena Pacific l\1n-er o:t:pany 

SChedule 
Effective nlte of SchEdllle 
~n 
$jK\o.h 
llier9Y Q)6t 
service Olarqe 
'lbtal Cost 

2. l\.U'd1ased h'ater: 

3. F\.mp Tax-Replenish-rent 'laX: 

4. Payroll an:l Payroll TaXes: 
Dtployee Labor 
Office salary 
Hmage.cent salary 

Total 
Payroll TaXes 

5. M Valore.~ TaXes: 
El [brado O:;onty: 

Assessed Value 
TaX Rate 
Special Taxes 
SUbtotal 

Placer fu.mty: 
Assessed Value 
TaX Rate 
Special TaXes 
SUbtotal 

'lbta! 

6. water Testi.rg (in Oxltract Work) 

15.0% 
9.3\ 

$ 25 
O.O\: 

A-1 
5/1/88 

171,856 
.08892 

$ 15,815 
72 

15,881 

None 

$ 23,400 
5,100 

19,500 
48,000 
4,025 

$ 

152,431 
1.036% 

240 
1,819 

30,174 
1.0483% 

o 
316 

2,135 

390 
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• ......... -II ................... " ................... " .. 5/8 X 3/4-i.nch 
3/4-inch 

l-inch 
• .................. -Ii ............. " .................. .. 

o 
3 

1 1/2-in::::h 
2-inch 
3-irdl 
4-irrll 

· .......................................................... .. 
.......................................................... 
......................................................... 
............................................................. 
.............................................................. 

11 
o 
o 
o 
1 

15 
Flat Rate Seasonal 

Annual 
93 

738 

Total 

Y,etered Water sales Used 'To Design Rates: 

Block 1 
Block 2 

Total 

o - 3 O:::f 
> 3 O:::f 

MX>PIID TAX CAI.aJIATIa~ 
1988 Test Year 

----------------------------------------------------
Line Iten 
No. 

1. ~tirq Revenues 
2. Expenses 
3. '!aXes other 'Ihan :Incx:F:e 
4. D?preciation Expense 
5. Interest 
6. state 'fax (@ 9.3%) 

7. TaXable Ir,::xoe for state TaX 
8. state Tax 

9. TaXable ~ for FIT 
10. Fe::leral Incare TaX (@ 15%) 

11 • Total In::x:lre TaX 

$ 

state 
'fax 

154,769 
102,883 

6,160 
8,939 

0 

36,787 
3,421 

831 
846 

516 eef 
22,832 
23,348 

$ 

Federal 
TaX 

154,769 
102,883 

6,160 
8,939 

0 
3,421 

33,366 
5,005 

8,426 


