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IUBLIC UI'ILITIIS o:>.'D-lISSIOU OF'IlIE STA'IE OF CAJ.U\)RNJA 

O)MNISSIOO MNIfX)RV & OOMPLIANCE DIVISION 
Water utilities Branch 

RESOLUTIon 

RISOWl'IOO NO. \':-3409 
septerrrer 14, 1988 

(RIS. \':-3(09) PIERronIT srnn~ Im:;ORl' WA'Irn o)''{PNN 
(PSR\\C). ORDER AlJffi:)RIZnK; A GFNI.:RAL RA1E nKRFASE 
fROCOCIm $5,130 OR 65.4% AOOITlctiAL AmNAL Rf.VlNJE. 

PSRWC, by draft advice letter aocepted by the water utilities Brandl (Brancil) 
on I\pril 25, 1988, recpested authority urrler S«:tion VI of Genel.-al Order 
(G.o.) 96-A an:l Section 454 of the I\Jblic utilities o:de to increase rates 
for water service by $5,730 or 73.1%. After re. .. llO"-,inl the effects of user fee 
surcharges which are not o:>nSidered for ratenaki..rq, PSRWC's request shows 
1988 gross revenue of $7,840 at present rates increasing to $13,570 at 
pl"Clp:)S€d rates to pro:ruce a rate of return on rate base of 12.00%. fu""RWC 
se~es 76 flat rate customers in the Pielpoint Spr.in:.Js Resod SUlxlivision 
awroximately 33 miles east of the City of ft>rtelVille, 'I\llare o:onty • 

'!he present rates became effe....-tive June 3, 1980 prrsuant to Resolution No. 
W-2641 dated June 3, 1980 " .. hich authorized a general rate increase. 

'!he Branch made an irrlepen::lent analysis of PSRWC's summary of eanU.rgs. 
Az:perrlix A sho"",s psm,c's am the Bra.nd\'s estimated S\.lIillna.lY of eanli..n:Js at 
present, requested an::l adopted rates. ~ix A sho· .... s differe.nc-.es in 
expenses ani rate base. 

'!he differences in estimates for operati.rq expenses are in p.rrdlased }X>\':er, 
materials, oontract work, depreciation expense, pl.yroll taxes ani in::ome 
taxes. 

'Ihe Branch's estimate of p.m::haso:l po·..:er eApenSe is $1,480 \o\hereas PSR\\C'S 
estimate is $1,424. 'Ihe difference is due to the Branch's aWlicatioo of 
SOUthern california Edison ~-npany's most recent electric rates effective 
June 1, 1988. 

'Ihe Branch's estimate of naterials expense is Im ... er than PSR'i'C's. PSRWC 
replilce:l a section of water main in 1986 an:i charged it to expense rather 
than plant. Its 1988 estimate for materials was basOO. on ave.raginJ that 
<lJ1:iO.lJlt CNer two years, $450 per year. 'Ihe Brandl oorrectOO 1986's plant 
additions to classify the amcont as plant an:l inclu.1ed $100 in materials an:i 
sun>lies e>:pensed for minor repair work in the test year • 
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PSR'.{C's estimate for contract work is $1,S90; the Branch's is $261. PSR\,C 
had inawropriately charged management salaries to the contract \.'Ork durin:) 
the past three yean;, '!he Branch reIn<1I.'OO those amounts an:) usOO a three year 
inflation-adjustEd average of the remaining reo::m:led data as its est.imate. 
'Ihe escalation factors used for this a<XX)UI\t an:::l others \o\e.l'e those pluvided 

_ by the Advisory Branco of ())nrnission Advisory an:). Corpi iance Division. 

PSRWC used a OOillposite depreciation rate of 2.73% to arrive at a $1,250 
estimate for depreciation e>:pense. 'Ihe Brarrll did a straight line re.'!\3inirq 
life depreciation study follo'tling the Commission's stan:i:ll:d Practioo U-4, 
lI~terrnination of straight Line Renainirq Life J:):preciation Accluals,lI to 
arrive at its rate of 2.14% ani expense of $974. fSl(":C's use of an excessive 
rate for a recently adjed storage tank was the prima'IY difference ootween the 
depreciation rates. 'Ihe Branco used a slightly lOA'er figm"e for dep~iahle 
plant because of its capitalization of the $915 in main additions for 1986 
noted un.:ler naterials expense abt:Ne, an:l the Branch's reco:Jllition of $1,316 
in retire.ll.ents the sarr.e year. 

'Ihe Brandl reoommerrls that fSRWC be directed to use a ooJnlX)Site depreciation 
rate of 2.14% Wltil a future straight line renaining life depreciation study 
reviewe:i by the Branch iniicates a revision is warrant.e:l.. 

PSRWC did not inclooe payroll taxes in its estimate. '1he Branch used the 
starrlard payroll tax rates to arrive at its $309 payroll tax figure. 

Differences in incx>me taxes bet""een PSR\\C an:} the Branch ro:e due to 
differences in expense estimates. 'Ihe Branc:h's i.ncome taxes reflect current 
rates urrler the federal 'fax Reforn Act of 1986 an:) the oorre.spJOiing state 
rate for 1988. 

'Ihe difference in rate base bet",een PSR\,C ard the Brandl is due to 
differences in average plant arrl average depreciation resenoe. 

FSm\C's estimate of utility plant is $45,828 oornpare::l to the Brandl's 
estimate of $45,430. 'Ihe difference is due to the Branch's reccqnition of 
$915 of materials expenses as addition<> an:) $1,316 in retirements in 1986 as 
explained earlier. 

FSm\C's estimate of depreciation reserve is $28,565; the Branch's estimate is 
$18,960. PSR''':C oonstructed a storage tank in 1985 at a oost of $8,387 an::l 
inadvertently ad:led that amount to both its plant an:) depreciation resel:Ve 
bliances, an error '""hich it carrie:i forward each year into the test year. 
'!he small remainin} difference between PSR\{C arrl the Brandl in this a()(X)UJ1t 
is due to the Brandl's lo·ft'er depreciation expense, differences in 1986's 
additions an:) retirements, an:) PSRV:C's use of the beginn.in:J-of-year balance 
for its test year average . 
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To prevent future irJo:,nsist.enoies bet'Aeen the fi<,Jl.lI'eS adoptoo by the 
Cbmmission arrl fSRWC's annual l'ep:nts, the Branch ~rnmen:ts that PSRh'C be 
directed to l-eo:>rd on its rooks of ao:o.mt the plant in se.lVice arrl 
depl"eoiation l~lV~ l..?-JiJlI1in::j rolanc:es UpOr) \!'hldl Ule avera<JO al'nO..tnts 
adopted in this resolution al"C b..'\sed, arrl to reflect those balan:::es in its 
1988 annual report to the Commission. 'Those b:llanoes are $45,427 for plant 
in service, an::l $18,471 for depreciation l-eselVe as of ~r.:ber 31, 1987. 

-FSR\ .. C estimated its reqJ.est at prop:):soo rates woold prOOuce a rate of return 
on rate b..'\so of 12%. '!he Branch reool"'\I:'.en::ls a rate of return of 10.50\, the 
midpoint of the 10.25% to 10.75\ stan:iard rate of the retull'l ranJe 
reoor.unerrle:l Vi the Aco?unting an:l Financial BranCh of the Cornnission hi\lisory 
an::l Compliance Division for small 100\ eqo:ity financed Hater Utilities. 

ISRWC ",'as infon:.oo of the Branch's differirq vie;:s of expenses, rate base, 
an::l rate of return an:l has stated that it accepts the Bnmch's estimates. 

A notice of the pr<JpOSCd rate :increase ani plblic neeting was nailed to each 
customer on Hay 19, 1988. No letters of protest \otere receiVed. 

on June 2, 1988 an informal p.lblic I'"..eeting atterrled by five custoners was 
held in camp Nelson. A Branch ~ineer corducted the rneetirg an:l one of 
PSRWC's owners was there to ans ..... er questions. One alStorn.er maintained that 
since there had not been a fire, the additional storage tank adde.:l in 1985 to 
increase fire flCYtl was unnecessal.y. Another SU39ested that r~ters be 
installed to lessen the need for future increases. PSR\\C'S Q'",rner retllirrle:l 
them that pierpoint Spri.n:js, being a resort area, has high peakirq demarrls 
during the SUI1l1'Cter season an::l that the additional tank has alleviate:l the 
periodic outages that had cx:x:::urrOO sporadically before it ,,'as CXX\Struct.o:J. 
He also observed that, although neters ""auld make billirqs usage-sensitive, 
the total amount to be collected would remain the sarc.e or increase due to the 
cost of the meters. '!he general consensus of customers at the rc.eetirq was 
that "'ater service has been excellent. 

Branch el)Jineers corrlucte::l a field inspection of FSRWC's service area. an::l 
plant facilities on March 31 ani April 1, 1988. 'Ihey checkErl visible 
portions of the system ani tt-ethOOs of cperatioo, rueasured ..... ater pressures, 
audited the utility's rooks an:::l talke:! to alStorr.ers. 'Iheir inspection f5h0t",·oo 
that tlle ",'ater syste.t\ has been reasonably maintained arrl that water savice 
is generally satisfactory. Southern Califorrrla Edison Company's pmp test 
results of PS!G-.·C's five horsepo .... ·er ",'ell pnnp fo.m::l its efficiency to be 
27.4\. '!he Brandl advised PSR\ .. C that this is very low an:l that the p.mp 
should probably be replaced as soon as fun::ls pernit. 

'!he investigation also revealed that ~'C's ","ell does not have a r-etho:i of 
recx>rdirq water pro:iuct.ion as require:! l1j G.O. 103, ''RUles Govemi.rq Water 
savice Incl~ Minimun Stan::lards of D?sign an::l Construction." In order to 
monitor the ",'ell p.rrnp an:l to alert PSR'-"C's managezr...ent if the pnnp sho;.os a 
further decline of efficierq which nay affect water service, the Branch 
I"elCOID1llen:is that PSRWC be d.irect.€d to install a prcduction lOOter at the well. 
In addition, the Branch recommerrls that PSRWC be directed to oonstruct a 
fence a.t."O..lrd its well as required bf qood practice. PSR"''C sh<:lli.d be allO'..:ed 
to file an advice letter to begin ret:XNerirq the reasonable <X6ts of the 
prOOuction meter ani the fence after they have been oomplet.ed. 
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AooonJiO} to the 'I\llare OOlnty ();;opartment of He..'\lth SelVires, PSRWC's ,,-ater 
Jnoots all state cpality st.arrlards. psm~c has no ootst.an:JiJ¥) O:)i11T:lission 
orders lXqliri.ng system irnpw.'e.-nents. 

FSR't\C's sirrJle well provides an adequate stlfPly for its neOOs durirq most of 
the year, but it has had prQblerns at tines durillJ the su.m.mer season. With 
the installation of an additi()f)al tank in 1985 to oorrply with local fire flow 
requirements, it now has sufficient storage C3plcity to meet its peaking 

-needs. It has already advised custorr:.el'S of the neo:l to ~ve, primarily 
by word of mouth an::l by installi.ng a large, reversible sign at the entrance 
to the community to let residents kno·tl when storage is runni.nllo·tI. 

Alth<::u:jh PSRWC has experienced sor::e loss of production with this year's 
drvJght, it still expects to be able to Jneet it'S custor:ers1 deman:ls with 
vohmtaly oonsel:Vation. Shcold the d.rou9ht continue into 1989, ho .... ·ever, 
PSmiC might have to enforce J!I<\J"rlatory cx:>nSe1vation neaSUl.-e5. To be ready for 
this oontinJen<.y, the Branch r€COmEen:is that PSR\\C be re<:pired to draw up a 
<X>I""6el:Vation an::l rationin:j plan to be included in its tariffs. 'lhe plan 
shculd allO' ... : PSRWC to declare a shortage an::l limit usage in the event 
SUWlies are insufficient to neet demarrl. 'lhe Brandl is prepared to assist 
PSR''':C in drawill] up an:} filill] a plan. 

~C's rates o:JnSist of an annual residential flat rate schedule, an annual 
metered service schEdule, ani a p.1blic fire hydrant schedule that dates back 
to 1961. PS~C dOes not have a nain\:.ea3.noe contract with the OC1JJ1ty fire 
department an::} dOes not oollect revenue urrler the plblic fire hydrant 
schedule. '!he Brandl re<:X>r1Unerrls that Sdledule No.5, Public Fire H}'drant 
Service, be canceled. 

'Ibe Branch proposes to increase the flat rate schedule by the system average 
increase authorized by this resolution. FSRWC has no rr.etered rusto:mers ani 
no plans to install meters in the immediate future. Hm,:ever, the Brandl 
proposes to incl.-ease the l7..etered service schedule'uJ the systen average 
increase authorized by this resolution an:l to include a service c::harge whidl 
woold reccNer revenue in proportion to 50\ of PSRWC's fixed expenses, an:l a 
si.nJle metered qtl3Iltity rate. 'Ibis is (X)fiSistent with the Co:mmission's rate 
design policy for water oompanies establ ished in Decision 86-05-064, 
effective May 28, 1986, whim calls for rhasi.rq out lifeline rates, allO'tls 
for reduction of multiple blocks to a si.rqle block an:l r:eo:nery of up to 50\ 
of fixed expenses throt.$ the service dlal:qe. 

'!he level of the proposed metered service rate sdlOOule is sudl that the 
average rustomer's charges "'ould be the same l.lIrler it as un:ler the flat rate 
schedule. since there are no F~tered OlStor~, neither the utility's 
revenues nor custQI;\ers' bills are affected by the ne'tI schedule. 

'!he Branch reoomrnen:ls that the Commission authorize an increase in gross 
revenue of $5,130 or 65.4%. 'Ibis increase p:rcNides a 10.50\ estimated rate 
of return on rate h:lse in test year 1988. 

At the reo:>mmen1ed rates shcY.m in ~ix 8, the a.nnJal bill for a typical 
flat rate residential OlStomer woold increase from $98.00 to $162.()() or 
65.3%. A roroparison of the present an:) reoon.men:led rates is sho'.m in 
Appendix C. 
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FllIDD):;s 

1. 'lhe Branch's reoommen:1oo summary of eami.rqs (AfpCrrlix A) is reason.1ble 
arrl shculd be adopted. 

2. 'lhe rates re<:X>mme.rded by the Branch (Afperrlix B) are reasonilile am 
_ ~d be authorized. 

3. '!he quantities (~i.x 0) \.lS€d to develop the Branch's re<:X>ll't1!.errlations 
are reasonable arrl should be adopted. 

4. FSR'i\C shculd use a 2.14% oo.'nposite depreciation rate Wltil a future 
straight line remaini.rq life depreciation study revie·i'I'ed. t:fj the Branch 
irrlicates that a revision is warranted. 

5. PSR\\C be directEd. to record on its books of acx::ount the plant in sel.vice 
an:l depreciation reserve beginnin:} bllances up:>n "'hich the average anounts 
adcpted in this resolution are has€d, ani to reflect those balanoes in its 
1988 armual report to the Commission. 'Ibose balances are $45,421 for plant 
in selVice an::l $18,411 for depreciation resel:Ve as of Decerrber 31, 1987. 

6. FSRWC should be orde.rOO to comply with G.O. 103 by installirq a suitable 
rneasurirq device to determine production at its well, an:l ~d construct a 
fence arouni its well. PS'R'tI'C should be allo'l\'oo to file an advice letter to 
l::e:'jin recoverirq the reasonable costs of the neter ani the fence ",hen they 
have been completed. 

1. PSR'i\C shoold submit a water conservation an::l rationirq plan to the Water 
utilities Bran.:::h for revie·.... Upon the Branch's reviE'w an:l ooncurrenoe, FSm,'C 
shculd file an advice letter to include the plan in its tariffs. 

8. 'Tariff Schedule No.5, PUblic Fire Hydrant service, shoJld be cancelEd. 

9. '!he rate increase authorized herein is justified an:l the resulti.rq rates 
are just an::l reasonable. 

IT IS 0RDrnID that: 

1. Authority is granted urrler PUblic utilities axle Section 454 for 
pierp::>int Sprin:Js Resort Water Company to file an advice letter incorporatirq 
the sum.tnary of eanll.o:Js an::l revise::l rate sdledules attached to this 
resolution as ~oes A and B respectively, an::l OOI'lO.lrrelltly to cancel its 
presently effective rate Sdledule nos. lA, 2M, an::l 5. Its filirq shall 
comply with General Order 96-A. 'Ihe effective date of the revised schedules 
shall be the date of filirq. 

2. Pierpoint Sprirqs Resort Water eornpany shall use a 2.14% corr:posit.e 
depreciation rate until a future straight line remainirq life depreciation 
sbrly revieWed by the Water utilities Brandl iniicates that a revision is 
warranted. 
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3. pierpoint Spr1.n:Js Resort Water C);Jnpany shall record on its books of 
aox:w-.t the plant in sexvloe ard depreciation reserve balanc.es upon " .. hlch the 
average amounts adopted in this resolution are hlSed, an::l shall reflect ~. 
balances in its 1986 armual repolt to the Commission. 

4. pierpoint Spr1.rqs Resort Water COm{\.my shall install a suitable Jneasuring 
device to determine water prOOuction at its ~ell, ard shall ronstruct a fence 
_~"OOJ'rl its well, within one year of the effective date of this resolution. 
pierpoint Spri..n]s Resort Water Company is authorized to file an advice letter 
to l:e:Jin reocNerirq tl-ze reasonable oosts of these facilities after they have 
been completed. 

5. Pierpoint Spri.n)s Resort Water eornpany shall suhnit within 120 days of 
the effective date of this resolution a water ~ation an::l rationin:.J plan 
to be reviewoo by the Water utilities Branch. Upon the Branch's revie'J ani 
o::>rJCUrrenCe, PSR'",C shall file an advice letter to include the plan in its 
tariffs. 'lbe plan shall allow it to declare a shortage an:l limit usage in 
the event SlJ.fPlies are insufficient to meet demaJrl. 

6. 'lhis resolution is effective to:lay. 

I certify that this resolution was adoptEd by the Public utilities eomrnission 
at its regular rneetirq on september 14, 1988. 'Ihe following commissioners 
awroved it: 

STANLE .. • W. IlULF.TT 
P{~i411t 

DONALD VIAL 
FREDERICK R nUDA 
Go MI rCHEU# WILK 
JOliN n OHANIAN 

Comrni1~ionelS 

6 

VIcroR R. l-."EISSrn 
Executive Director 



APmIDIX A 

• PlfRIQINr SFRll~ ru»:)Rl' WATffi o:t1PNN 

SUoM<\R'i OF F~ 
Test Year 1988 

---------------------------------------------------------------------
I lutility Estirated IBranch Fstm.\ted I I 

. I I Present I Req.1estOO I Present I Req.lestOO Ihlopted I 
I lte.--:k I Rates I Rates , Rates , Rates I Rates I 
--------------------~---~--------------------------------------------
~ratin:J Revenue 
Flat $ 7,840 $13,570 $ 7,840 $13,570 $12,970 

z.'etered 0 0 0 () 0 

Total C\)er. Rev. 7,840 13,570 7,840 13,570 12,970 

~tin:J Expenses 
I\1rchased JU...-er 1,424 1,424 1,480 1,480 1,480 

Materials 450 450 100 100 100 

OXltract Work 1,890 1,890 261 261 261 

Transportation 0 () 0 0 0 

other Plant JI.aint. 0 0 0 0 0 

Office salaries 0 0 0 0 0 

Hanage-:ent salaries 3,000 3,000 3,000 3,000 3,000 

Pensions & Benefits 0 0 0 0 0 

• unoollectibles 0 0 0 0 0 

Office SerVices & Rent 125 125 125 125 125 

Office SUpplies & Exp. 40 40 40 40 40 

Professional SerVices 50 50 50 50 50 

Insurance 2,876 2,876 2,876 2,876 2,876 

Reg. ca:n. Ex}>. 0 0 0 0 0 

General Expenses 3 3 3 3 3 

SUbtotal 9,858 9,858 7,935 7,935 7,935 

IRpreciation E>q:ense 1,250 1,250 974 974 974 

Property Taxes 147 147 147 147 147 

Payroll TaXes 0 0 309 309 309 

IJ'lCXXI'e TaXes 0 244 0 963 826 

Total reductions 11,255 11,499 9,365 10,328 10,191 

Net Revenue (3,415) 2,071 (1,525) 3,242 2,779 

Rate B3se 
Avg. Plant 45,828 45,828 45,430 45,430 45,430 

Avg. ~pr. Res. 28,565 28,565 18,960 18,960 18,960 

Net Plant 17,263 17 ,263 26,470 26,470 26,470 

less: Mvances 0 0 0 0 0 
CoIltrib. 0 0 0 0 0 

Plus: \'lork. <ash 0 0 0 0 0 

"'.at 11. & Stq:p. 0 0 0 0 0 

Rate B:ise 17,263 17,263 26,470 26,470 26,470 

• Rate of RetuIn (Loss) 12.00% (lDss) 12.25% 10.50% 
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APalIDIX B 
Page 1 

Plrnronll'SmnK;S RESORl' HA'IIR OO{PNN 

Sdledule No. lA 

APPLICABILTIY 

Applicable to all retered \.-ater service fumished on an 
rumual basis. 

'!he uninoorp:>rate.:l area includirq the sub:livision ~n as 
Piel'}X>int Spri..nJs SUb:livisioo, Tract No. 322, arrl vicinity, 
locatoo approxi..JMtely 16 miles east of the ocn;unity of 
Spr i.n;Jv iIle, Mare <nmty. 

RA'ffS 

QJantity Rate: 

~ 100 OJ. ft ...................... . 

Annual Service <hcrnJe: 

For 5/8 X 3/4-i.nch reter •••••••••••• 
For 3/4-indh reter •••••••••••• 
For l-indh neter •••••••••••• 
For l-I/2-indh meter •••••••••••• 
For 2-indh neter •••••••••••• 

$ 1.10 

Per ¥.eter 
Per Year 

$ 66.00 
73.00 
99.00 

132.00 
178.00 

'Ihe annual service dlarge is applicable to 
all IOOtered service. It is a readiness-to­
serve dlarge to ",rum is added the dlarg:e, 

(T) 

(I) 

(R) 
I 
I 
I 

(R) 

o::up.1te.:l at the Q-Jantity Rate, for \.-ater (T) 
US€d durin:J the ronth. 

(COntinued) 
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APIDIDIX B 
Page 2 

Sdlodule No. lA 

AffiNAL }.~ SERVICE (Continued) 

SPECIAL o::tIDITIONS 

1. '!he annual selvice charg:e awlies to service duriI¥J the 
12-m:>nth rm-iod c.c:a:-encin;J Janual.y 1 arrl is due in advance. If a 
perr.anent resident. of the area has been a custcner of the ut.ility 
for at least 12 ronths, he NY elect, at the beginning of the 
calerrlar year, to pay prorated service dlarqes in advance at 
int:el::vals of less than one year (r.on.thl y, bin:>nthl y, or 
quarterly) in aocordance ..... ith the utility's established billing 
periods for " .. ater used in excess of the ronthly all<h-anoe urxler 
the annual service dlarge. \\hen r.eters are read bironthly or 
quarterly, the charge ..... ill be o::q:ute.i tit doublinJ or triplinJ, 
respectively, the nurrber of cubic feet to "'hich eadl block rate 
is awlicable on a ronthly basis except that reters roy be read 
an:l ~tity charges billa'" durirq the winter season at intervals 
greater than three ronths. A ~t resident roy elect to 
pay the annual charqe in u..'O equal install.r:'ents. ~ such a 
resident has failed to pay the first hal f of the annual charge 
due January 1, service will not be restore:l until the total 
annual charqe has been paid. 

2. '!he openirg bill for retered service, except upon 
conversion fran flat rate sel."ice, shall be the establishEd. 
annual service charge for the service. »lere initial service is 
establishErl after the first day of any year, the p:>rtion of sudl 
annual dlarqe aWl icable to the current year shall be determ.in€d 
by nJ1.tiplylrq the annual d1arge by one three-hwrlroo-sixty-fifth 
(1/365) of the I1U!7ber of days ~inin::J in the calerrlar year. 
'lhe bllan::::e of the payr.ent of the initial annual charge shall be 
credite:l againc;t the chal:g:es for the suocee.1ing annual perio::l. 
If service is not continuEd for at least one year after the date 
of initial service, no refun::} of the initial aJ"UlUa.l cha1l]es shall 
be due the custcr.er • 
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APPLICABILI'IY 

APFDIDIX B 
Page 3 

PIERromr SFRll).:;s RESORl' tU\'Jffi O::X{PNrl 

SchOOule2A 

ANtlJAL nAT RATE SrnvICE 

(T) 

(T) 

Afplicable to all flat rate \.'ater sel.Vice furnished (T) 
on an annual basis. 

'1he unincorporated area includi.n)" the sulxlivision ~n 
as pierpoint Sprin:js SUbdivision, Tract No. 322, an:} vicinity, 
located approxin:ltely 16 miles east of the o:m:unity of 
Sprin:Jvi He I 'I\llare County. 

~ service OXlnection 
~Year 

1. For a single farndly residential 
unit, includinJ premises •••••••••••••• $162.00 

a. For each additional sinJle-fa1'nily 
residential unit on the sarre 
premises arrl served frem the ~ 
service connection •••••••••••••••• 99.60 

2. caltrans Maintenance station.......... 162.00 

3. store ruildinJ with Yt)tel ............. 810.00 

SPECIAL mIDITIotlS 

(T) 
(1) 

(T) 

(1) 

(N) 

(N) 

1. 'lhe alxNe flat rates awly to a service oonnection not 
larger than one inch in diar£ter. 

2. For service covered l:tj the a'b:Ne classification, if the 
utility or the alStarer so elects, a reter shall be installed ani 
service pluvided \IDler scliedule No. lA, Annual ¥~tered SerVice, 
effective as of the first day of the folla..,i.rq calen:lar Jronth. 
Mlere the flat rate <:::haIqe for a pericd has been paid in advance, 
refun::l of the prorated difference beu..'eell such flat rate payment 
ani the rreter service dlarqe for the sane perio:l shall be nade on 
or before that day. 
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APPf}.'DIX B 
Page 4 

Sched'-JJ.e No. 2A 

NMfAL FlAT RATE SIRVlCE (Q)ntinued) 

SIEIAL OOIDITIONS (Continued) 

(T) 

(T) 

3. 'Ihe annual flat rate charge aWl ies to service durin::j (L) 
the 12-ronth perio:l ocmnencirq January 1 aIXl is due in advance. I 
If a perrunent resident of the area has been a alStoc'er of the I 
utility for at least 12 ronths, he rray elect, at the beginni.n:J of I 
the calen:lar year, to pay prorated flat rate marges in advance I 
at intervals of less than one year (rronthly, bi.ronthly, or I 
quarterly) in a(X)()rdance with the utility I s establiffied bill irq I 
perio:ls. A nor:tpelTh:1nent resident r.ay elect to pay the annual (L) 
marge in b.'O eqJal installrrents. \\here such a resident has 
failed to pay the first half of the aIVlUal charge due January 1, 
service will not be restored until the total annual cn.:n:ge has 
been paid • 

4. 'Ihe ope.nirq bill for flat rate service shall be the 
established armual flat rate charge for the service. \~ 
initial service is establishe:l after the first day of any year, 
the p:>rtion of Slldl annual charge awlicable to the o..rrrent year 
shall be determine::l by nultiplyinJ the annual cllarqe by one 
three-hW'rlred-sixty-fifth (1/365) of the nurrber of days re.,-aini.n::J 
in the calen:lar year. '!he balance of the p:3.yrt)?11t of the initial 
annual charge shall be cre.:litOO against the charges for the 
suoc:ee.:iing armual period. If service is not o:>ntimed for at 
least one year after the date of initial service, no refmrl of 
the initial annual dlarges shall be due the aISOO-:-.er • 
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APIDIDIX C 

O::NPARISON OF RAns 

MEnmD RAre SrnvICE 

'lhe utility rurrently has no petered rostocers. 

FlAT RAn; Srn'VlCE 
~r service connection 

~r Year 

Present Reooorerrled 
Rates Rates Increase 

1. 

2. 

3. 

For a single family residential 
Wlit, including pre~ses ••••••••••••• $98.00 $162.00 

a. For eadl additional sinlle-family 
residential Wlit on the sar:e 
premses an:] servEd from the sar:-e 
'Se.'rV ic:E!. ~ ioo. .•..••..•.•.... 60.00 99.60 

caltrans Maintenanoe station (1) .... 98.00 162.00 

store B.tildirq with futel (2) ....... 490.00 810.00 

(1) caltrans Maintenance station is o..rrrently d1arqoo. as a 
sin::Jle residential unit. 

(2) store wildirq wi.th nJtel is a.rrrently cha.rqed five 
tir::es the single family residential flat rate . 

65.3\ 

66.0\ 

65.3% 

65.3\ 
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~lX D 
Pagel 

PlrnJOINI' smn)3S RESORI' WA'Irn ca-WNN 

AOOPIH> QJANrITHS 

Federal TaX Rate 
state TaX Rate 
rusiness License 
uncollectibles 

1. l\lrchased R1n-er 

Test Year 1988 

Southem california Edison Co. 
Rate Sdledule 
Effective Illte of Schedule 
~n 
$~h 
CUstarer <harqe 
Sexvice Charge 

'IOtal (bst 

2. Payroll arrl Payroll TaXes 
Payroll 
Payroll TaXes 
Total 

3. hi Valore.."'1l TaXes 
TaX Rate 
Assessed Value 

4. Water Testirq (in COntract Work) 

Service Con."l€'Ctions 

V.etered Rate Service 

Flat Rate service 

15% 
9.3% 
o 
o 

PA-1 
6/1/88 
15,605 
0.08281 

$ 120 
60 

$ 1,480 

$ 3,000 
309 

$ 3,309 

$ 147 
1.0009% 

$ 14,669 

$ 123 

None 

1. ~irqle. family ~idential units, 
~luding pvem1SeS ••••••••••••••••••••••••• 74 

a. Additional si.n:jle-f&-nily 
residential units on the sane preJnise5 
an::l servoo fran the s.3lOO sezvioe 
(X)I'lJ"')9(:ti C>J1 ••••••••••••••••••••••••••••• 0 

2. caltrans Maintenance station ••••••••••••••• 

3. store ruildi.rq with }-btel 

Total 

•••••••••••••••••• 

1 

1 

76 
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APFmDIX D 
Paga2 

Plrnro:rnr S~ RESORl' WATffi OO{PNiV 

MOPIID TAX CALCUIATIONS 
Test Year 1988 

'-. ----------------------------------------------------------------
Line It.en 
No. 

1. ~tirxJ Revenues 

2. Cperatln:j ~ 
3. '!aXes Other 'Ihan Inc:orre 
4. ~preciation 
5. Interest 
6. state TaX 

7. TaXable Incor:e for state 'fax 
8. state Tax (@ 9.3%) 

9. TaXable Incare for FIT 
10. Fooeral Inoci:"e TaX (@ 15%) 

11. Total Ir.cace TaX 

state 
TaX 

$12,970 

7,935 
456 
974 

0 

3,605 
335 

Federal 
TaX 

$12,970 

7,935 
456 
974 

o 
335 

3,270 
491 

826 


