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roBLIC Ul'ILlTHS o:t·t{[SSIOO OF'IHE STATE OF CALlrowIA 

o:t·MISSle« NNISORY & o:t{PLIANCE DIVISIOO 
.... ater utilities Branch 

RESOLUTION ----------

R£S'Qumoo 00. W-3413 
~ 26, 1988 

(RIS. W-3413) BIG PASill SANlTATIa~ ca1PANY (SEl\"ER) 
(BBSC) • <>RtiR AtJrn:)RIZm; A GllID?AL RA'IE IN<RFN>E 
~IN3 $3,236 OR 84.8\ AOOITIaoo.. A.~.L REVINJE. 

B8SC, l1j draft advice letter acceptEd l1j the water utilities Branch (Brandl) 
on August 18, 1988, requested authority un:ler section VI of General Order 
(G.O.) 96-A an:l Section 454 of the I\1blic utilities Cede to :in:::rease rates 
for sert.'er service "' $3,384 or 68.7\. BBSC estiIrates that 1989 gross rev~ 
of $3,616 at present rates ",~d :in:::rease to $7,200 at pn:p:sed rates arrl 
\o.~d produce a rate of retuIn on rate base of 4.23\. BBSC smves 24 
residential flat rate se' ... 'er ~ in an unincorporatoo area ~ as Big 
Blsin l\ocds SUlxllvision a.wro~tely thrre miles oortheast of Bcclder Creek 
in Santa Cruz Q::I.mty. 

'Ihe present rates becar:'e effECtive July 16, 1985 p.IrSUant to Resolution 
\{-3248 dated June 21, 1985 ",hich authorized a general rate increase. 

'Ihe Branch Jrade an irrleperrlent aralysis of BBSC's Sl.1nt:illY of eami.rqs. BR5C 
is a division of Big Basin water Cttpany "hldl prwides "'3ter service: to 
BBSCrs SE." ... -e.r rust<rers ani aboJ.t 475 others in an adjao:-..nt area. ~!Sicn 
(D.) 88-08-020 grantoo the "'ater ca:pany a qeneral rate i.n:::;rease on August 10, 
1988. Host of BBSC's expense estirates \o.'ere derived either fran figures 
adopted by D.88-08-020 or Resolution W-3248, with escalation to 1989 for 
inflation. ~ A sha.-.'S BBSC's arrl the Branch's estilrated Stl!'!I!ffiY of 
eami.rqs at present, p~ ani adoptOO rates. 

BffiC ani the Branch differ only in their estirates of p.m::ha.sOO p::1h'er; all 
other diffe.re.rt::JeS are mimr ard resul. t frun the p..1t'Chased pc:1n'er estirrates. 

'Ihe Branch's figure for prrchased ~'er is lC1.o.'er than BBSC's. B8$C based its 
estirate on recxnued ~'er consurrption for the first five IOOOths of 1988 
annualized for the entire }'ear. 'It-.e Branch noted that ~'er use decreased 
significantly "hen one of b.,> effluent pmp:; "'as CNerhauled in July, 1988; 
the other p.mp "''as last O'Ierlvlule:l in 1985. '!he Brandl. USErl t~ average 
reo:nuoo p::1.\'er oonsurrption fran 1984 to 1987 a.rd the latest ~'er rates 
effective May 17, 1988 as the basis for its estir.a.te • 
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'1ho Brandl's estiMtes for i.nocr.e taxes l.'eflect rurrent \:.ax rates order the 
fo:1eral Ta.\C Ref0l111 Act of 1986 an:l the oorcespordin:J state rates for 1989. 

Aln:>st all of BBSC's plant "''as o::>rItribJto:i trulY years ago, ~t of it before 
BB5C care UOOer Q:n1Ussion jurisdiction in 1912. ReoJrds of the historical 
oost of oontri.b.lted plant are not available, so the Brardl has mc,...n it as 
zero in ~ix A. 'Ibis tn>.atn:nt has no effect on rdte base. 

BBSC's draft advice letter rEqJeSted rates ",hich it estimte:l ",wld produoa a 
rate of retum on rat~ base of 4.23\. After Brandl's adjusbrents, tM 
resulti.rq SI..t!1m:'llY of eami.Jqs at BBSCls pl'q)OS€d rates shcMs a rate of return 
of 13.96\. '!he Brandl reo:rt:elrls a rate of return of 10.50%, the midp:>int of 
the 10.25\ to 10.75\ st.aJrlard rate of return rart'Je ~ Vi the 
Ao:Joontin;J am Financial Brarrl\ of the Ccrn\lsslon Mvisory ard Ca:pl farce 
Division for srall 100% equity fi.nan:::Ed "tater utilities. 

BBSC "''as inforcEd of the Branch's di fferirq vie ... 'S of expenses ard rate of 
retum am has stated that it accepts the Brarrll's esti.mtes. 

A notice of the prq:-osed rate increase ard p.lblic maetirg "'>as traila1 to each 
<:usUrer on August 23, 1988. No letters of protest have been received. 

'I\..u ergine.ers flU'l the Brandl ani several :representatives frau BBSC "''ere 
available at a p.lblic ~ti.n:J in BcI.ll.der Creek on Sept.eJ:rber 15, 1988. No 
renbers of the p;blic or a.lS~ atterrled the reetirq. . 

Brandl erqineers CQO:iuctEd a field investigation of BB5C1s service area on 
Septe:i::er 15, 1988, check.in:.J visible portions of the system ard reviewirq 
retho::ls of q::eration. BBSC's reo:>rds "''ere inspectEd duriDJ an earlier visit 
on August 25, 1988. 'Ihe investigation revealed that service is satisfactory. 
No najor problems ",'ere fcwrl. 

'!here are no ootstan:lin.:J o:nnlssion orders reqJ.irirq system inprcNemmts. 
AcconliIq to the california Regional water QJality Cbntrol Board, central 
coast Region, BBSCls operations reet all applicable stan:1anls. 

BBSC rurrently dlal"qes all alS~ a $13.25 ronthly flat rate. At the 
Brard1's ~ed. rate sh<7...n in ~ B, the o::>nthly bill for all 
custa:-ers ",Ulld increase fran $13. 25 to $24.50. 

'!he Brarrll ~ that the camU.ssion authorize an iJx:rease in gross 
revenue of $3,236 or 84.8%. 'Ihi.s in:::rease provides a 10.50% estimated rate 
of ).eturn on ).-ate base in test year 1989 • 
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FINDlOOS 

1. '!he Branch's l.~ sunn.uy of eam1n}s (~A) is reason:U>le 
an.:l shoold be adoptOO. 

2. '!be rate ~ by the Brardl (~ 8) is l.-easonable an:l shcW.d 
be authorized. 

3. "!he <pantities (~bc D) USEd to develcp the Branch's ~tions 
are reason:U>le ani shcold be adopted. 

4. 'Ihe rate increase authorized herein is justified an::l the resultirq rate 
is just ani reason:U>le. 

IT IS 00JEm) that: 

1. Authority is granted tm:1e.r pUblic utilities o:de section 454 for Big 
Basin Sanitation Cttcpany to file an advice letter in:ol})Oratirq the SU!ll1'oUY 
of eam.ll'))s arrl revised rate schEdule attached to this resolution as 
~oes A am B respectively, am corarrrently to c.aN::el its presently 
effective rate SchOOule No.1. Its fili.rq shall carply with General Onler 
96-A. '!he effective date of the revioo:l rate schEdule shUl be the date of 
filirq • 

2. 'l11.is resolution is effective tcday. 

I certifY that this resolution " .. as adcpted by the I\ll>lic utilities Ccmnission 
at its regular reetirq on o::tcber 26, 1988. '1he fol1w1n:J ccmnlssioners 
aWnNed it: 

STA.~LEY w. HULLIT 
rresidtot 

IX)NALD VIAL 
nu:DUucr I\. nUDA 
JOHN B. OHANIAN 

Commlssi~ 
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VICTOR R. h'EISSER 
D:ecutive Di.reCtOr 
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• APPDIDIX A 

BIG PASIN SANITATI<t1 o:t{PNN 

&M1ARY OF FJ\WI}K;S 

'lest Year 198~ 

I I util ity EstinltEd I Brandl FstllMt€d I I 
I I Present I R.eq.leStEd I Present I Req.leStOO I hk::pted I 
L Ite.'1l I Rates I Rates I Rates I Rates I Rates I 

~ting Revenue 
Flat Rate $ 3,816 $ 7, 200 $ 3, 816 $ 7,200 $ 71. 052 

Total ReverJ..le 3,816 7,200 3,816 7,200 7,052 

C\)erating Expenses 
I\lrdlased ~'er 1,880 1,880 1,421 1,421 1,421 

Drpl(fjoo I..ab:>r 0 0 0 0 0 

Materials 320 320 320 320 320 

COntract Work 2,790 2,790 2,790 2,790 2,790 

Office salaries l70 170 17() 170 170 

I-anage-:ent salaries 110 110 110 110 110 

Office S\JI:l>lies 55 55 55 55 55 

Office Rental 130 130 130 130 13() 

• Aco:tlntin:j & Legal 265 265 265 265 -265 

Insurance 0 0 0 0 0 

Vehicle E>:pense 660 6ro 660 660 660 

General Expense 20 20 20 20 20 

Reg. o:nn. ~ 200 200 200 200 200 
SUbtotal E>:penseS 6,600 6,600 6,141 6,141 6,141 

~preciation 150 150 150 150 150 
PrlJperty TaXes 310 310 310 310 310 

Payroll TaXE'S 0 0 0 0 0 
:ro:x:r.e 'I'a.}{es 0 0 0 137 103 

Total ();ductions 7,060 7,060 6,601 6,738 6,704 

Net Revenue ( 3,244) 140 ( 2,785) 
I 

462 348 

Rate Base 
Average Plant 3,536 3,536 3,536 3,536 3,536 

Avg. ~r. ReserVe 226 226 226 226 226 

Net Plant 3,310 3,310 3,310 3,310 3,310 

I..ess: Mvanoes 0 0 0 0 0 

eontri.b.ltions 0 0 0 0 0 

Plus: Workin:J cash 0 0 0 0 0 

Mat'l & SUpplies 0 0 0 0 0 

Rate Base 3,310 3,310 3,310 3,310 3,310 

• Rate of Return (I.Dss) 4.23\ (l£GS) 13.96\ 10.50\ 
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APPENDIX 8 

BIG BASIN SANITATION COMPANY 

Schedule No. 1 

GENERAL RESIDENTIAL SERVICE 

APPLICABILITY 

Applicable to General Residential Sewer service. 

TERRITORY 

The area known as Big Basin Woods Subdivision, Tracts 
410 and 450, located approximately 3 miles northeast of Boulder 
Creek on Big Basin Highway, in Santa Cruz county • 

RATES 

Single Family Residence - $24.50 per month. (I) 
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APPEUDIX C 

BIG BASIN SANITATION COMPANY 

COMPARIson OF RATES 

Per service connection Per Month 

Present Recommended 
Rat~s Rates Increase 

General Residential service 

Single Family Residence $ 13.25 $ 24.50 $ 11.25 
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APPEtlDIX D 
Page 1 

BIG BASIN SANITATION COMPANY 

ADOPTED QUANTITIES 
Test Year 1989 

Federal Tax Rate: 
state Tax Rate: 
Local Franchise Rate: 
Uncollectible Rate: 

Expenses: 

1. purchased Power 

Pacific Gas & Electric Co. 

2. payroll 

Rate schedule 
Effective Date of schedule 
KWh Used Total 
KWh Used-Summer 
KWh Used-winter 
$/kWh - Sucuner 
$/kWh - Winter 
SUrnr.ler Charge 
Winter Charge 
service Charge 
Total Purchased Power 

Total Payroll 
Payroll Ta}{es 

3. Ad Valorem Taxes 
Tax Rate 
Assessed Value 

service Connections 

Flat Rate Residential 

15t 
9.3\ 
o.ot 
O.ot 

A-IP 
5/17/88 

14,060 
7,600 
6,460 

0.10424 
0.08570 
$ 792 

$ 

554 
75 

1,421 

280 
o 

$ 310 
l.010\ 

$30,693 
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APPENDIX D 
pag9 2 

BIG BASIN SANITATION COMPANY 

AOOP"l'EO INCOHE TAX CALCULATIONS 
Test Year 1989 

----------------------------------------------------------------
Line Item 
No. 

State 
Tax 

Federal 
Tax 

----------------------------------------------------------------
1. operating Revenues 

2. Operating Expenses 
3. Taxes other Than Income 
4. Depreciation 
5. Interest 
6 • state Tax 

7. Taxable Income for state TaX 
8. state Tax (0 9.3\) 

9. Taxable Income for FIT 
10. Federal Income Tax (@ 15\) 

11. Total Income Tax 

$ 7,052 

6,141 
310 
150 

0 

451 
42 

$ 7,052 

6,141 
310 
150 

o 
42 . 

409 
61-

103 


