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lUBLIC tJrILITIES o:t·UlSSlctl OF'IlIE SI'A'IE OF CAlJ~UA 

ro'D-IISSION MNJroRY & roMPI.JANCE DIVISlctl 
Water utilities Branch 

RISOWITc:tl tK>. \0:-3414 
tkNernber 9, 1988 

(lID>. \0:-3414) IAl<E AlPINE WA'I'f.R OOMPAN'i (lAl\(.1. 
0RDffi 1II.Jffi:)RIzn~ A GrnrnAL RAn; INaU'ASE FROllJCll~ 
$29,505 OR 38.7\ AOOITIONAL NNJAL ru.vIlUE. 

W-I 

lAWC, by draft advice letter acx:::epted by the Water utilities Brarldl (Brandl) 
on l\pril 26, 1988, rEqJeStoo authority urrler Section VI of General Order 
(G.O.) 96-A ard section 454 of the l\.lblic utilities OXie to increase rates 
for water service by $31,660 or 40.0%". lAl':C estimates that 1988 gross 
revenue of $79,149 at present rates "wold increase to $110,809 at proposed 
lates an:) ""ould p~ a rate of return of 8.66% on rate base. I.AWC serves 
413 customers in the Bear Valley area three niles west of lake Alpine in 
Alpine Oxmt}· • 

lAwe's last qeneral rate increase was authorizoo by Resolution W-3222 date::l 
January 3, 1985. '!he present rates have been in effect since november 5, 
1986 prrsuant to Resolution \-:-3344 datOO tkNeli:bel.- 5, 1986 which authorized an 
offset for incre.a.sOO. I iabili ty i.nsu.ranc:e expense. 

'Ihe Branch made an in::lepen:lent analysis of IAWC's surnIDal.y of eami.n::Js. 
~ix A shows lAWe's ani the Branch's estimated summary of eami.n::Js at 
present, reqJ€StW, ani adct>t.ed rates. ~ix A shcY""s differences in 
revenues, expenses an:) rate base. 

'Ihe Branch's estimates of total revenues are 10" ... er than IAWe's at present 
rates, rut higher at lAWe's proposed rates. ruri..rq its field investigation, 
the Branch foorrl IAwe's harrllirq of (X>rnruercial customer billirqs not to be in 
ac:oJrdance with its filed tariff schedules. Qilyone customer, a o:>mmercial 
o:>in la\.Urlry, is servoo ~ a meter. Because its flat rate tariff is 
restricted to residential customers, IAwe has been chargi.rq its eleVen other 
o:>mruercial alSro.-ners the minimun. charge o:>rn~t from its metered service 
schedule, rut not the quantity dlarge. In addition, its records did not 
aocurately in:licate COJ.""nl'G.ercial con.'1eCtion sizes or, in some cases, the number 
of customers servoo from each connection. At the Branch's rEqlest, lAwe 
surveyoo all of its commercial oonnections am prcNided that information to 
the Branch. 'Ihe Branch then rec.alrulated both flat an:l metered rate revenJes 
as they sho.lld have been ani !AWC agreed with the new figures. /IS ootEd 
ooleY,.., !Awe is 1lCY,.. in the process of installirq In~ters on its largest 
<X>IIUnercial (X)f'U)eCt;ions ani will install meters for all of its non-residential 
rustomers in the near future. 
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'Ibe diffel~ in estimated ~tirq e.>:pe.nSeS are in p.trd\ased power, 
employee lal:or, office salaries, profession'll se.rvioes, transp:>rtatlon 
e>o:pense, ocHoa se1vices ard rentals, regulatory OOIIImission expense, 
depreciation ard IXlyroll taxes. 

'Ihe Brandl's estimate for p.trd\ased po',..'er is 10'A'er than IAwe's. IAwe 
:increasOO its reo:>lUOO 1987 eoorgy dlarges by a flat 15\, whereas the Branch 
h.'\sed its estinate on recordEd 1987 e:oo.rgy use priCEd at the latest Pacific 
Gas arrl Electric ())ropmy rates. 

'Ihe Brandl's estimate for employee labor is $2,160 oorop:rred to !AWe's $3,000. 
'!he Branch derivEd its estimate fro."i lAWC's recorded data shot""irq the average 
OOJ!'Iher of h<:m's ..... orkoo by a s~ person ard the ~ly wage paid. 

'Ihe Brandl's estimate of office salaries is lo·,..'er than lAh'C's. All office 
work is done by one of the owners, rot no time records are kept. For its 
test year 1988 estimate, IAwe in::::reased its 1987 recorded office salaries 
~ by ~ 14%. I.ackirq reoords, the Brandl derived a figure by 
estlrnati.n:j the mmber of ~ needed. per month to perfom "'ater utility 
related office ""ork and awliEd the same hourly rate as !Awe had estimated 
for nanagernent salaries. 

'lhe Branch's $150 estimate for professional services reflects IAwe's o.rrrent 
contract with a CPA fim. for acn::wltln:j services ($650) ani the arooont lAwe 
estimated. for legal services ($100). lAwe arbitrarily estimated $700 for 
acccmttirq an::l n isassignErl $250 in e.rqineeri.n:j costs in roonection with plant 
irr:proveroents to e>q:ense rather than to plant. 

IAwe estimated a lump sun transportation expense of $3,000 for a pickup 
truck, rut pnNided. no SUflX>rt. To determine its $1,515 estimate, the Branch 
ootainEd the actual miles used in utility related work ani awlioo an average 
oost of $0.21 per mile, the rate o..rrrently allO'A'oo by the Internll Revenue 
Service for tusiness mileage. 

lAWe estimated office serviC€S an::} rentals as an \.1l"\.SllfPOrted ltunp sum of 
$2,175. 'Ibe Branch's estimate of $1,080 is ba.s€d on allocatirq the annJal 
rental cost of the company O'tmersl home on the baSis of the ratio of the area 
used for utility p.1l1X)SeS to the total area. 

IAwe did not subrnit a figure for rEqUlatory oo1n1l1ission expense. 'Ihe $275 
annual estinate by the Brandl is ba5€d on the number of hoors pIt in by IAWe 
personnP...l in prepar.in;J the rate i.Jx:rease req.leSt, ani the average office an:l 
management salary rate. 'l11e resultirq a.rn<:Wlt was spread mer the three year 
rate case cycle. 

'!he Branch's estimate for depreciation expense is $12,140 compared to lAWe's 
estimate of $20,557. '!he differE'n:Je is due primarily to the fact that IAwe 
USEd rates h1sed on the shorter plant se:rvice lives set forth for federal tax 
p.»:p::)SeS "at the Internal ReVaJJe service rather than the 2.72\ oolllp:lSite rate 
determined in its last general rate proceedirq. 
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'Ihe Brancil reooI!\.J.'n~rrls that IA"'C be direct.ed to use a OOIllp:lSite depreciation 
rate of 2.72\ until a future straight line remainirg life depreciation stooy 
reviewed by the Branch irrlicates that a l.-evision is warranted. 

Bran::h's $2,400 estimate for payroll taxes is 10"""er thm !AWe's $3,001 
because of the Branch's 10"""er estimates for el!lplOj'oo labor ani office 
salaries an:l because lAwe I!IOde an error in its calculation. 

'Ihe Branch estimatoo ll'lC01':e taxes usin;r rurrent froeral tax rates urrler the 
TaX Reforn Act of 1986 an:l the o:>rrespxrlin:] state tax rate for 1988. 

'Ihe di fference bet~een !AWe an:} the Branch in rate base is due to differences 
in average plant, average depreciation reserve, ani materials an:} stq:plies. 

In average plant, lAwe overlooked an::) rnisclassified eJ')lineerirq costs for 
plant additions that were nade durirq the test year ($1,100) an:l did not 
~lude the costs of meterirq oornmercial custoners as described below 
($3,OOO). lAwe also mistakenly deductEd the value of a retired vehicle which 
origina.lly was not in the plant ao:x:::onts. 'Ihe result is that the Branch's 
estimate of average plant is $687,806, or $2,500 higher than lAWe's estimate. 

'Ihe Branch's $185,075 estir-Ate for average depreciation reserve is lO"~er than 
IAWe·s $199,046. As note:l earlier, !AWe usOO l'ates based on the shorter 
plant selvice lives set forth for federal tax p.n:poses by the Internal 
Revenue Selvice rather than the 2.72\ cOi'!l{X)Site l'ate derived in its last 
general rate prcoeedirq in 1984. 'Ihe Brandl went ba.ck an:l corrected the 
depreciation reserve entries for each stlbsecrJent year. 

To prevent future ioconsist.erx::ies between the figures adcpted by the 
Commission an:l !Awe's aI'll"Ull reportsl the Branc:h recornmen:ls that IAwe be 
directed to record on its books of aco:;m)t the depreciation resenre begi.nnirq 
ba.lao:::e upon which the aver-age am<::mlt adc:pted in this resolution is based. 
'!hat balrux:e is $179,004 as of Decerr:ber 31, 1987. 

IAWe did not include an estiPAte of naterials an:l supplies. '!he BraJrll made 
a rflysical inventory of lAt-Ic·s surplies on han:l an:l fourrl them to have cost 
awroxirnately $450. 

!AWe estmated its ~ at proposo::l rates ",-cold produce a rate of return 
on rate base of 8.66%. '!he Branch rea:>nruenis a 10.50% rate of return, the 
midfoint of the 10.25% to 10.75\ rate of return ran:]e reo::>mmen:led l:1f the 
Aco:t..mtirq arrl Financial Branch of the Commission Mvisory an:l Coillpli~ 
Division for small lOO\ eq.rlty financed water utilities. 

'!he Brandl staff has discussed with IAwe the differences bet\o.'een the 
<X>I!lpany's figures ani the Branch's. IAwe has infonned the Brard1 that it 
acx:::epts the Braoch's ~ti.J!la.tes • 
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A rotioe of IAWC's proposed rate ~ an::l pililio tneetinJ was roal1ei to 
all customers on June 25, 1988. '&'0 letters were subsEq.lenUy recelvoo. 
protestirq the Jnagnitude of the increase. "'ben its investigation was 
oo11'tpleted, the Branch wrote replies explaining its firrli.n;Js ani rate 
reo::r.r.en::la tions • 

On July 1, 1988 an infonnal p.1blio z:eetirq "'as held in Bear Valley. A Blanch 
en)ineer corducted the rneetirq an::l IA"~'s o',.mer an:} operations nanager were 
there to ans ..... er questions. Foor utility custon~ers att.errlo:l the neetirq, 
inclUdi.n:J a representative from the local homeo-"rnergl association. None 
objecto:l to the rate increase after heari.n;J the utility's e>.plamtion of why 
it is needed. 

Brardl en;Jineers corducted a field inspection of IAWC's sen'ice area ani 
plant faoilities on June 16, 1988. 'lhey checked visible p:>rtions of the 
system an::l methods of operation, neastlrro ",'ater pressures, aooited the 
utility's b:loks an::l talkEd to rostor:ers. '!heir inspection sh<Y,.,'oo that the 
water system has been reason:Wly r.laintained, that water sen'ice is 
satisfactory ard that water pressures meet the req.Jirezr..ents of G.O. 103, 
tfRules G<:1Yemirq Water service InclUdirq Minimum Starrlards for Design ard 
o:>nstruction.u It was roted, w .... eve.r, that water fl"Ol!l one ~, a mountain 
sprirq SUWlyirq water to Tank No.1, ",'as rot beirq measured as req.lirOO by 
G.O. 103. Water production JneterIDJ is needed to help detect leaks, ani to 
alert utility operators to declines in p.unp effioi~. '!he Branch 
reoorunen:ls that !Awe be r€qlirErl to comply with G.O. 103 by installin:j a 
suitable device to measure water prOOuction at the sprin:j so.rrce, !Awe 
shoJld be allO' .... ed to file an advice letter to begin recovering the reasonable 
<XJSts of the production rc.eter after it has been pit into sen'ice. 

D..rrirq the field investigation, the Branch foon:l that all C01"1l1nercial 
OlStomers were beirq billEd the netered I'linimun service cha.rqe, rut none, 
except one oornrc.ercial coin la\ID:hy, were beirq assessed quantity charges 
because they had no r:.reters. !AWC's SchOOule No. 2M, Annual Residential Flat 
Rate Service, limits flat rate service to residential alStoIters. To oorrect 
this problem, the Branch recontr'~ that !Awe install water meters on all 
COIll1nercial connections. IAwe agre€rl an:l is presently in the process of 
installin:J Jneters ani dlargirq alStomers' billi.n:Js. '!he <XJSt of meters to be 
installed in the test year has been included in the Branch's estimate of 
average plant. 

Ao:x>rdirq to the california O?partEent of Health Services, IAl';C's water meets 
all state ~ity starrlards. lAwe has no ootstarrli.nl commission orders 
rEq.lirirrJ system improvements. 

lake Reba, which is fed primarily by un:len:ater sprin:js, ani several 
IW.mtainside sprlrqs SUfPly all the water J'l€Eds of IAWC's wstomers. IAWe 
reports that water sur:plies from the sprin:Js ard lake have remained 
relatively <X)f)Stant CNer the past t ..... o years despite california's a.rrrent 
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dt."OOCJht. Althcu:jh !Awe has no present plans to }teter residential customers, 
the Branch reoorunen:ts that tariff Schedule No. 2M be amen:led to give it the 
authority to do so. As notoo e...u-lier, IAl{C is installirq J'D~ters on the 
selvice oonnections of its OOI!lrueluial customers. No other conservation 
measures are needed at this time. 

IAWC's tariff rates (X)OSist of an annual metered. service sch€dule, an a.nru:l.l 
residential flat rate service schedule, ani a private fire protection service 
sch€dule. '!he Brard\ prq:oses to i.J¥:rease all sche:iules by awroxirnately the 
syste."!I. werali average increase. 

'Ihe Branch's prqx>Sed metered rate scOOOu1e includes a S(rrVice c:harqe \ .• Ihim 
woold recxNer revenJe in pIq)Ortion to 50\ of IAWC's fixoo expenses, ani a 
si.rqle metered qJ31ltity rate. 'lhis is oonsistent with the Commission's rate 
design policy for ""ater <X>."'Opanies established Uj [);)cision 86-05--0&4 effective 
May 28, 1986 ""him calls for rhasi.rq rut lifeli.ne rates, allO'tls for reduction 
of multiple blocks to a sirqle block atrl pelnits reo:nery of up to 50\: of 
fixed expenses thn:uJh the service marge. 

'lbe Branch re<:X>UtInerrls that the Comnission authorize an i.J¥:rease in gross 
reveooe of $29,505 or 38.7%". '}his increase provides a 10.5()\: rate of return 
on rate rose in test ~'ear 1988 • 

At the Branch's re<»mmen:1ed rates shcf,m in ~ B, the bill for a typical 
annual flat rate residential customer would increase from $13.47 to $18.67 
per J!iOflth. A oornparison of the present an:l recommen.:led rates in shmm in 
Appendix C. 

Fin:lims 

1. '!he Bra.ncil's reoJroJnerrled swnmary of earni.rqs (~A) is reasonable 
ani shculd be adq)ted. 

2. '1he rates recormerrl€d Uj the Branch (~ B) are reasonable ani 
should be authorizoo. 

3. '!he quantities (~ D) used to develcp the Brandl's rec::::ommen:lations 
are reasonable ani shculd be adcpte:t 

4. IA\\C shcW.d use a 2.72\ cOInposite depreciation rate Wltil a future 
straight line rernaini.Jq life depreciation stu::1y revieWed by the Brarx:::h 
in:licates that a revision is warrante.:L 

5. IAWC sho.11d be di.rect:OO to record on its books of aClOCWlt the 
depreciation reserve begl.rv1irq balance upon which the average depreciation 
reserve adqltoo in this resolution is based, ani to reflect that hilance in 
its 1988 aJll'Rlal. report to the Cb.'1I.mission. 'Ihat balance is $179,004 for 
depreciation reserve as of ~Jr1ber 31, 1987 • 
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6. lAHC shoold be orderEd to oornply with G.(). 103 by installirq a suitable 
roeasurirg device Qr otherwise detE>xroini.nJ pro:ruction at its sprirq sel.viIYJ 
Tank No.1. IAHC sh<W.d be allO' ... ·oo to file an advice letter to begin 
recxNerirq the reason:IDle costs of the rc.easuri.rq device ""hen it has been 
plaoo:l in service. 

7. lAHC shoold be authorizoo to r.eter rE'Sidential customers as a 
oonse.tVation neasure. 

IT IS ()R])t]UD that: 

1. Authority is grantoo wrler l\lblic Utilities O:::de Section 454 for lake 
Alpine Water Company to file an advice letter incolporatin:j the summary of 
eami.n;)s an:I revised taU! sdledules attached to this resolution as Al=Perdioes 
A ard B respectively, an:! oonc:urrently to can::::el its presently effective tate 
Sdledules No. lA an.:) 2M. Its fili.rq shall CICh-nply with General Order 96-A. 
'Ibe effective daU! of the revised rate sdledules shall be the date Qf fili.rq. 

2. lake Alpine Water Co.upany shall use a 2.72\ o:>mposite depreciation rate 
until a future straight line remaini.rq life depreciation study reviewed by 
the Water utilities Brandl in:licates that a revision is warranted. 

3. lake Alpine Water Q:>,-npany shall record on its books Qf a<:XX:Wlt ~ 
depreciation ~e balance upon which the average amc::mlt adoptOO in this 
resolution is basEd, an:l shall reflect that bllanc.e in its 1988 annual J:eIX>rt 
to the OJmmission. 

4. lake Alpine Hater Cbmpany shall install a suitable ru.easuri.rg device to 
detennine water prOOuction at its spri.n;J SUWlyirq Tank No. 1 within one year 
of the effective date of this resolution. lake Alpine Water Company is 
authorizoo to file an advice letter to be)in recoverirq the reason:IDle oost 
of the device after it has been placed in service. 

5. ~lis resolution is effective today. 

I certify that this resolution was adoptOO by the I\Jblic Utilities Cbmmission 
at its ra:JUlar meetirg on N<NeI!1.ber 9, 1988. 'Ihe follmlirq commissioners 
awl:"CNoo it: 

SfANLEY W. HUI.EIT 
Pr~idcnt 

DONALD VIAL 
FREDERICK }t DUD.\ 
Co. \fn-CIIEI.I. WILK 
JOliN n. OHA~J.\N 

OJlnmi~~i<)ners 
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VICIOR R. h'EISSrn 
Exea.ttive DirectOr 



• APfWDIX A 
lAKE AlPINE \{A'{ffi o:«PNN 

SU~'{ OF F.Arom~ 
(Test Year 1988) 

util[t~ EstUmated I Branch Estiroted I I 
~t I Req.leSted I Present I R.eqOOsted I MopW I 

Item Fates I Rates I Rates I Rates I Rates I 

g:.eratirq Revenle 
Hetered $ 9,319 $ 13,046 $ 8,247 $ 16,430 $ 11,373 
Flat 69,280 96,993 67,505 94,507 93,664 
Private Fire 550 770 550 770 110 
Total Revenue 79,149 110,809 76,302 111,7fJ7 105,807 

9Jeratin:) Expenses 
I\J.rd\ased R:1n"er 7,405 7,405 6,610 6,610 6,610 
DrplCfjee labor 3,000 3,000 2,160 2,160 2,160 
Office salaries 7,680 7,680 4,980 4,980 4,980 
I'.anag~t salaries 21,600 21,600 21,600 21,600 21,600 
Contract Work 1,500 1,500 1,50() 1,500 1,500 
¥.aterials 2,200 2,200 2,200 2,200 2,200 
Office SUW. & D:pense 1,200 1,200 1,200 1,200 1,200 
Insu.l.~ 6,548 6,548 6,548 6,548 6,548 

• Professional services 1,050 1,050 750 150 750 
General Expeffie 200 200 200 200 200 
Transportation Expense 3,000 3,000 1,515 1,575 1,575 
Office services & Rent 2,175 2,175 1,080 1,080 1,080 
other VollIhe Related 3,200 3,200 3,200 3,200 3,200 
D:'plO'joo ~ion & Ben. 1,400 1,400 1,400 1,400 1,400 
RegUlatory 0Xrl. D.p. 0 () 275 275 215 

SUbtotal Expenses 62,158 62,158 55,278 55,278 55,218 

Depreciation 20,557 20,551 12,14() 12,140 12,140 
Prcperty TaXes 4,570 4,510 4,510 4,510 4,570 
Payroll TaXes 3,001 3,001 2,400 2,400 2,400 
IncXr.e TaXes 720 2 , 000 542 8 , 547 7 , 196 

Total D?ductions 91,006 92,286 74,930 82,935 81,584 

Net Revenue (11,857) 18,523 1,372 28,172 24,223 

Rate Base 
Average Plant 685,306 685,306 687,806 687,806 687,8()6 
Average Depr. ReserVe 199,046 199,046 185,075 185,075 185,075 
Net Plant 486,260 486,260 502,731 502,731 502,131 
lJ?SS: Mvanoes 0 0 0 0 0 

Contrirutions 272,486 272,486 272,486 272,486 272,486 
Plus: Workirq Cash 0 0- 0 0 0 

MaU's & Slq::p. 0 0 450 450 45a 

• Rate Base 213,774 213,774 230,695 23(),695 230,695 

RateofR.etum (1..o6s) 8.66% 0.59% 12.47% 10.50% 
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APPLICABILI'IY 

A.~IX B 
Page 1 

lAKE AlPWE Kl\'Jm o:t{PAN'/ 

S<:heduleNo.1A 

NWAL )I'.EIffiID SmvICE 

Afpl icable to all neterEd " ... a~ service furnished on an 
annual basis. 

'ImRI'IORY 

Bear Valley tra~\.S, an:) vicinity located ~t three miles 
\,,~t of lake Alpine adjacent to state Higrr..ray 4, lUpine CoJnty. 

RATES 

~tity Rate: 

All \"'ater, per 100 cu.ft .•••.•••••••••••••• 

Service Charqe: 

For 5/8 )(: 3/4-inch reter •.•••.•••.••••••••• 
For 3/4-inch r:eter ••••••••••••••••••• 
For l-i.nctt reter .............•..... 
For 1-1/2-i.Ix:il reter ••••••••••••••••••• 
For 2-inch rreter ••••••••••••••••••• 
For 3-inch rreter ••••••••••••••••••• 
For 4-i.rdt rre:ter ••••••••••••••••••• 

'Ihe Annlal service Chal.-qe Is awlicable to all servioo. 
It is a readiness to serve dlarqe to ."hich is ad:led 
the charge for water used durirq the billing period 
oooprt:e:1 at the Q-lantity Rate. (C) 

1. '!he anrual service charge awlies to service durirq the (C) 
12-n:onth period cx:mnencirg Jarn.uy 1 an:i is due in advaoce. If a 
permanent resident of t:ha area has been a c:ust.arer of the utility 
for at least 12 m::>nths, he my elect, at the beginnin:} of the: 
calen.1ar year, to pay prorated service cflarges in advan::.:e at (C) 
intervals of less than one year (rronthly, biJrOnthlyor qJart.erly) 
in aoco~ with the utilityts established bi1li.rg perlcds. (D) 

(D) 
( oontirue:l) 
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APmlDIX B 
Page 2 

ANmJAL MEIffiID SmvICE 
(o:>ntlnued) 

2. 'lbe ~irq bill for rootered service, except upon 
oonverslon ftail flat rate service, shall be the established 
al1J1\lal sel.vice dlarge for the service. Nlere initial servioe is (C) 
established after the first day of any year, the portion of such 
annual chu:qe awlicable to the current year shall be detennlned 
~ nultiplyirq the annual chnqe by ~ three-hurrlred-sixty-fifth 
(1/365) of tM n.mher of days ren-ainirq in the calen:lar year. 
'!he balance of the pa}'D?nt of the Wtial annual ch.\rqe shall be 
creditOO against the charges for the suoceedirq annual period. 
If servioe is not continued for at least one year after the date 
of initial savice, no refurrl of the initial anru:ll charges shall 
be due the custaner • 
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APPLICABILITi 

APfllIDIX B 
Pagel 

lAKE .MP~ IlA'Im OOMPAN'i 

SchE;dl.lle No. 2M 

~AL RlSloomAL FlAT RAm SrnvICE 

Applicable to all flat rate residential water service 
ftunished on an annual hlsis. 

'ffRRI'IORy 

Bear Valley tracts, an::l vicinity located. al:oJ.t three niles 
west of lake Alpine adjacent to state Hi£jhway 4, Alpine o:-.mty. 

RA'IES 

Per 5el.vice CbI"vlection 
Per Year 

F,?r a s~le-f~ly residential unit, 
1JiClud11¥J prern lses •••••••••••••.••••••.• $ 224.00 (1) 

For each ad:litional s1n;Jle-family residential 
unit on the same premises ani served freo 
the same service connection ............ . 

SF£CIAL CONDITIaS 

96.00 

1. 'Ihe abcNe flat rates awly to service ~ions not 
laI'Jer than 3/4-indl in diameter. 

2. All service not exNerOO. ut the alxNe classifications 
shall be furnished only on a metered basis. 

(I) 

3. A meter may be installed at the option of the utility in (C) 
""hidl event service thereafter will be f\unished only on the I 
hlsis of Schedule No. lA, Annual Metered service, effective as of (C) 
the first day of the follO'«1n;J ca1en:1ar month. "'1lere the flat 
rate d\arqe for a periexl has been paid in advance, refUrrl of the 
prorated. differen::e between such flat rate payment ani the 
service dlarqe for the same perio:l shall be made on or before (C) 
that day. 

(continued) 
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}J~NAL RESIDENTIAL FIAl' RATE SmvICE 
(oontinued) 

4. 'Jhe anJ'U:lI flat rate charqe awlies to sel.vice during 
the 12-r:onth period o:mrencing January 1 a.rrl is due in advance. 
If a pe:rt!ruleJ1t resident of the area has been a cust:.crer of the 
utility for at least 12 months, he rey elect, at the beginnirq of 
the calen:lar year, to p."'y proratoo. flat rate charges in advance 
at intervals of less than one year (r:onthly, bin:Jnthly or 
q.l<Uterly) in aCO)rUance with the utility's established billirq 
pericds. 

5. 'Ihe ~ bill for flat rate service shall be the 
establ ishe1 a.lilJ<lal flat rate charge for the service. \-.bere 
initial service is establishEd after the first day of any year, 
the IX>rtion of sudl armual cha.rge awlicable to the o..rrrent year 
shall be detennined by nultiplyirq the annual marge by e>.1e 
three-hun:lrOO-sixty-fifth (1/365) of the nt.trrber of days 
l"elMinirq in the calerrlar year. 'Ihe balance of the plyrnent of 
the initial annual cha.rge shall be cre:JitEd against the roal:ges 
for the suoceedirq annual period. If service is rot continued 
for at least one year after the date of initial 5elVice, no 
n~furrl of tlae initial annual d'lcmJes shall be due the custcrer • 
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APPLICABILI'IY 

APPDIDIX B 
Page 5 

Schedule No. 4 

rnIVATE FIRE IIDlre1'Ictl SIRVICE 

~.wlicable to all water service fumi~j to privately ownEd 
fire protection systems. 

Bear Valley Tract arrl vicinity, located abcut three niles 
west of lake Alpine adjacent to state Highway 4, Alpine co.mty. 

RATE 

For each inch of diameter of service connection ••••• $ 1.17 (I) 

SPECIAL O)NDITIONS 

1. 'Ihe fire protection service ~ion shall be 
installed by the utility an::l the (X)St paid by the awlican~ 
SUdl. payment shall not be subject to refun.:L 

2. '!he minimum diameter for fire protection service shall 
be farr inches, ani the maxiInurn diameter shall be rot roore than 
the diameter of the main to .... ·hich the service is oonnect.ed. 

3. If a distri.l::ution main of ade.cpl.te size to serve a 
private fire protection system in addition to all other rormal 
service does not exist in the street or alley adj acent to the 
premises to be served, then a service main from the nearest 
existi.m' main of adequate capacity shall·be installoo by the 
utility ani the OJSt paid ut the awlican~ SUdl payment shall 
not be subject to refun:l. 

4. Service he.rewrler is for private fire protection syste.t"-ns 
to which no ~ions for other than fire protection p.rrposes 
are allC:MOO ani which are reqularl y inspe<;:t.OO "' the urrlerwriters 
mvin::.J jurisdiction, are installed aa:xndim to specifications of 
the utility, an:l are maintainErl to the satisfaction of the 
utility. 'lhe utility may install the st.a.rrlanl detector type 
meter awraved by the B::erd of Fire tJrrlen.lriters for protection 
against theft, leakage or waste of water arrl the <X>St paid by the 
awlicant. SUCh payment shall not l:;e subject to refurrl. 

5. '!he utility un:lertakes to SUWly only such pressure as 
may be available at arry time thro.lgh the ronnal cpmltions of its 
system. 

(DID OF APPDIDIX B) 
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I\PfrnDIX C 

lA1<E AlPlNE ~'Im 001PNri 

o::t-!PAAIsa~ OF RAWS 

A ca:parison of present rates with rates ~oo by the Brandl 
is sh<:1 .. n bel(~·t: 

Flat Rate Service 
Per Service Cbnnection I\ll" Year 

PLesent ~ ~t 
Rates Rates In::::rease 

For a sin:Jl~family residential 
unit includirg prem.ises ••••••••• $ 161.6() 

For each additional si.rqle-family 
residential unit on the sare 
premises an:} servoo fraJ. the saj''OO 
service connection •••••••••••••• 69.60 

Iobnthly Private Fire Protection Service 

For each inch of diarreter of 
service ooone.....-tion •••••••••••••• 

Metered. Rate service 

2.70 

$ 224.00 

96.00 

3.71 

A o:::t;parison of OJIlthly c:ost.a:ler bills at present an::l Branch's 
recarrren:led rates for a 3/4 -in:::h reter is ~n belCM: 

Usage Present ~ knlnt 
Ccf Rates Rates Increase 

0 $22.25 $10.42 $ (11.83) 
5 22.25 14.67 ( 7.58) 

10 22.25 18.92 ( 3.33) 
20 26.30 27.42 1.12 
30 33.85 35.92 2.10 
40 39.65 44.42 4.77 
50 45.45 52.92 7.47 

100 74.45 95.42 20.97 

38.6\ 

37.9% 

39.6% 

~roent 
Increase 

(53.2)% 
(34.1) 
(15.0) 

4.3 
6.2 

12.0 
16.4 
28.2 
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lAKE AlPINE WA'Irn o:t-:PANY 

AOOPIlD (UANI'ITHS 
Test Year 1988 

Fa::krral TaX Rate: 
state TaX Rate: 
ruslness License: 
Uncollectible Rate: 

Pacific Gas & Electric 00. 
Rate SdlErlule 
Effective rnte of SChedule 
1<hb Used Total 
1<hb Use£i-S\.Jnrer 
1<hb Use£i-liinter 
$jk}.h - Stnmer 
$/Jd-.h - winter 
~Charge 
winter Charge 
Service <harqe 
'lbtal I\.1rdlased 1Un-er 

2. Payroll & DrplO'jee Benefits 
Thplajee Labor 
M:magen?llt salary 
Office Salary 
'lbtal Payroll 
lW\sion<> an:l Benefits 
Payroll TaXes 

3. M Valorem. '!aXes 
'laX Rate 
Assess€rl Value 

4. water Testirq (in O>ntract l-lork) 

15\ 
9.3\ 
o 
o 

A-1 
5/17/88 
69,590 
25,065 
44,525 

0.10424 
0.08570 
$ 2,614 

3,816 
180 

6,610 

2,160 
21,600 
4,980 

28,740 
1,400 
2,400 

4,570 
1.08% 

$ 423,148 

1,500 
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service O::>ol'lections: 

~tel"ed 
5/8 X 3/~-inch 

3/4-inch 
I-inch 

1 1/2-inch 
2-inch 
3-inch 
4-inch 

APfflIDIX D 
Page 2 

I- ........ I ...... " .................... . ............. " ........................... .. · .................................. " ........... .. · .................................................. .. 
........................... " ........................ . 
• ........... " ....... " .......................... II. 

............................ I- ...... " ................ .. 

Flat Rate Residential 
ldlitional residential units 40 

o 
7 
1 
1 
2 
o 
1 

12 

401 

Total 413 

I\lblic Fire Hydrant service 40 
Private Fire Protection Service (17 diam. inches) 5 

Metered h'ater sales UsOO. To Design Rates: 

------------------
Line 
No. 

Item 

AOOPIID TAX CAIaJIATI«"S 
1988 Test Year 

state 
TaX 

10,230 eef 

Federal 
'fax 

----------------------------------------------------
1. C\)eratirq Reverues $ 105,807 $ 105,807 
2. ~ 55,278 55,278 
3. TaXes Other '!han Incare 6,970 6,970 
4. ~reciation Expense 12,140 12,140 
5. Inter£St 0 0 
6. state TaX (@ 9.3%) 2,921 

7. Taxable Incare for state TaX 31,419 
8. state TaX 2,921 

9. TaXable IN:x:ire for FIT 28,498 
10. Federal Incare TaX (@ 15%) 4,275 

11 • 'futal Incx:rne TaX 7,196 

(END OF I\PfflIDIX D) 
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