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lVBLIC UTII,ITHS oo-mSSlat OF 'IlIE STATE OF CALIfmUA 

o.'t-mSSlal MNISOR'i AND o:t1PLIANCE DIVISlOO 
l~ater utilities Branch 

RESOLUTION ------------

IID)()IUrlOO 00. "~-3416 
UCNCiTber 23, 1988 

(Hm. \,:-3416) CALIFORNIA \{A1ffi SmvICE <Xt{PNfi (ms), 
SElMA DISIRIcr. ORDER AUIlJ:)RIZIID AN OFfSET RA'IE 
JNCRFAC)E fR()[()CllJ3 $20,400 OR 1.8\ AOOITI(1{AL ANtlJAL 
RE.'VElUE. 

&J klvice Letter Ho. 1085, filEd Septerber 29, 1988, ms recpests authority 
urrler section VI of General Order 96-A ard section 454 of the I\lblic utilities 
COOe to increase rates to offset: (1) an $8,100 increase in p.m:hased p:::t.o .. er 
o:Gts, (2) a $1,600 increase in postage rates, (3) a $3,300 decrease in ad 
valorem taxes, ard (4) a $14,000 increase due to an un:lcrco] lection in the 
balancirq ao::::cont. a;s serves about 2,615 flat rate ard 1,206 reterro 
custcr"..ers in its Selna District, Fl"'€Sl¥> eounty. 

'!he present rates becarre effective on January 1, 1988 as file:l by hlvice 
letter Ho. 1066 "'hich inplerente:l a step rate increase pn.-suant to Decision 
87-03-078 in "hich the O::rrtaission fcmrl rates of retunl on rate base of 11.70% 
for 1981,11.69% for 1988, ard 11.70% for 1989 reasonlble with a 13.00% return 
on eqJity. '!his offset increase will not result in a rate of return greater 
than last authorized. 

Flat rates have been increased by 2.2%. '!he average flat rate custaner1s bill 
will increase by $0.46 per rronth, includirq a surdlarge to alwrtize the 
un::1ercollection in. the bal~in:.J aCClCWlt. 

since the increase is caused prhrarily by dlar¥jes in the cost of p...rrdla.sed 
pch.'er ard the balancirg aocamt, Ifost of "hidl is related to "''ater 
o::nsur;-ption, it is awlie:l to the <pantity block for r:eterEd custorrers. 
Q,lantity charge rates ,",:ere increaSEd by $0.003 per ~f (one O;f e<pals one 
hurrlrEd cubic feet). No dlarqe is proposEd for the selVice charges or for the 
flat rate fire protection selVice because those dlarges are relate:) to 
availability rather than the use of ",-at.er. '!here will 00 a $0.007 per Ccf 
surcharge on the r:etered rate schEdule for all .... "'ater sold in order to 3:"":Ortize 
the urrlercollection in the balancirq ao::::cont. 

'!he Water utilities Branch has revie-... 'ed the latest p.mp efficiency tests arrl 
foord them satisfactory. 

OS has given p.tblic notice of this increase request by p.illlishirq in the 
lccal ne" ... 'Spaper on October 5, 1988. Uo custQ~r protests or rorrespooience 
has been received. 

o.-s has a variety of prcqrar,s designed to praoote ",-ater conselVation includirq 
monthly remirrlers in \\oater bills, leak detection service, free cust~r 
CQl"l.SelVation pal11:hlets, free ",-ater CX>nSelVation kits ard a variety of 
o:>nSelVation literature for presentation to schools ani pJblic infolThltioo 
r.eetirqs. 
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Service is satisfactOl:Y. 'Ihere are no Ca:tnission orders XEqJirirq syste .. ·u 
inprov~t, nor are theoo significant sexvice ptti>lerrs req..rlri..rq corrective 
action. 

'!he table belC1wol ~'S typical bills for residential ~ at varic.w; usage 
levels at present ani proposed rates: 

General ¥.etenrl service {5L8 x 3L4-in::n meters} 
I'JXlthly Usage Present Fates ~Rates* ~t Increase 

300 cu. ft. $ 8.45 $ 8.48 0.36t 
1,000 11.49 11.59 0.87 
2,000 15.83 16.0) 1.26 
3,000 20.17 20.41 1.49 
4,000 24.51 24.91 1.63 
5,000 28.85 29.35 1.73 

Residential Flat Rate Service 

Present Pates Proposed Pates* Percent Increa.~ 
Sirqle-family 
residential unit $ 21.20 $ 21.66 2.11% 
6-10,000 sq.ft. 

hiiitional units 12.60 12.87- 2.14 

* '!he proposed rates include bllancirq aoocmtt an:>rtization 
surdlarges. 
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After investigation by the Water utilities Branch, the Ccmnission firds that 
the requested rate increase hereby authorized is justifiro, ani i:h.:\t the 
resulting rates are reasonable. a.;s is di.rectro to naintain its hllancirq 
account as required by PUblic utilities COOe Section 792.5. 

IT IS ORDERED that california water SeIvice Cci;'pany is authorizEd, on the 
effective date herein, to make effective revised Rate Schedules Nos. SIr-I ani 
SIr-2R attached to Mvice Letter No. lOS5 ani to cancel the presently effective 
rate schedules for .... -ater service. 

'!his resolution is effective to::iay. 

I certify that this resolution "-'as adopted by the I\1blic Utilities Ccmn.ission 
at its re:JUlar r.eeting on Uo .... erriJer 23, 1988. 'Ihe foll<1.{llq camissioners 
awroved it: ... 

SfANLEY W. HULIJIT 
Prf$k)ent 

DONALD VIAL 
• FREDERICK R DUDA 

G. MITCHELL WILK 
JOHN a. OHANIAN 

~ionen 
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VIcroR R. h'EISSm 
Executive Director 
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