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IUBLlC urILl'I'IlS o:tIDSSIott OF 'IRE STATE OF C\LIFOrofIA 

((M{ISSI<Xt ArNI9:>R'l MID o::tWIJl.!~ OrlISI<tt 
Water utilities Brandl. 

RESOlIJI'lON ID. \0:-3411 
Noverrber 23, 1988 

(RES. W-3417) CALIFORNIA WAnR SERVICE caWAN'{ (CWS), 
~l:>RE DISIRIcr. ~ MJIlK)RIZill3 AN OFFSET RATE 
DKm'ASE FROCUClli3 $303,600 OR 7.1\ AOOITIOO:AL MmuAL 
REVENUE. 

B-1 Advice Letter No. 1080, filed Septerrber 29, 1988, o.;s requests authority 
un:ler section VI of General OrUer 96-A an::l section 454 of the l\lblic utilities 
OXle to inc-cease rates to offset: (1) a $300 decrease in prrchased pc1.r.'e.r 

costs, (2) a $135,500 :increase in prrchas€d water o:>sts, (3) a $5,200 increase 
in p::>stal rates, (4) a $161,500 aoc:urrul.ated deficit due to an urrle.rcollection 
in the district's balancinJ acccont, an:} (5) $1,700 in relatEd unoollectibles 
anI franchise fees. a.;s serves awroxiJrately 13,500 retera:l cust<::cerS in the 
city of Livenrore, Alarreda Q::unty. 

'!he present rates becaIre effective on Januaxy 1, 1988, as filed. by Mvice 
letter No. 1061 t..mdt inplerrented a step rate increase prrsuant to the 
provisions of Decisions Nos. 85-12-090 arrl 86-03-053 dated rece.,ber 18, 1985 
an:l l-'.ardl 19, 1986 respectively. In cecision No. 85-12-090 the ca:nission 
fam::l that rates of rebnn of 12.35%, 12.40% ard 12.51% "'~ rea..son1hle for 
the years 1986, 1987 an::) 1988, respectively, with a 14.25% return on eqrlty. 
'Ibis offset increase will not result in a rate of :retuin greater than last 
authorized. 

since the :increase is caused prlrarily by charqes in the cost of prrchased 
t.."ater \ffiidt is related to lIo.rater <X>nSUITption, it is awlie1 to the quantity 
blcdcs for rootered custare.rs. Rates for the first 300 cubic feet "''ere 
increased l:Ij $0.043 per eef (one eef equals one hurdre.i cubic feet), rates for 
the next 29,700 cubic feet lIo.'ere increased by $0.041 per O:;f, ani rates for all 
quantities CNer 30,000 cubic feet "'>ere increased by $0.042 per <£f. Uo rate 
changes are prq:osed for the service dlarqes or the flat rate fire protection 
service because those dlarges are :related to availability rather than the use 
of water. 'Ihere will be a $0.047 per Ccf surcharqe for all lotrater sold in 
order to am::>rtize the urrlercollection in the OOlancirq ao::x:mtt. 

'Ihe Water utilities Branch has revi~hed the latest pmp efficiency tests ani 
fam::l them satisfactory. 

o.;s has a variety of prograrrs designed to praoote l\'ater oonse.rvation incltxlirq 
monthly rernirrlers in the lIo."ate.r bills, leak detection service, free o.lSt.cru?r 
oonse.Nation parrr.hlets, free "'rater c:onservation kits ani a variety of 
oofiservation literature for presentation to sch<x>ls ani plhlic inforration 
rooetin:.Js. 
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~ has 9iven p.1blic notice of this ~ ~t by piliUshlrq in the 
local ner ... 'Splper on O;:;tober 7, 1988. 11Q c:usta:'er protests or corresporrlenoa 
has been received. 

5el.vice is satisfactory. 'lhe.re are no o:mnission orders req.rlrin;J system 
inprovercent, nor are there any significant service prcblems req.lirlrq 
corrective action. 

'Ihe follCMirq table ~'S typical bills for residential a.lStcr.'ers at variOJS 
usage leVels at present an::l proposed rates: 

General Vetered Service (5/8 x 3j4-inch reters) 
Monthly Usage Present Rates Proposed Rates* 

300 cu.ft. 
1,000 
2,000 
3,000 
4,000 
5,000 

$ 9.66 
15.64 
24.19 
32.74 
41.29 
49.84 

$ 9.93 
16.53 
25.96 
35.39 
44.82 
54.25 

2.80\ 
5.69 
7.32 
8.09 
8.55 
8.85 

*'!he proposed rates include the $0.047 per ~f balancirq aa::nmt 
S\.lrcl1arge • 

After investigation by the water utilities Branch, the camUssion fi.n:ls that 
the request€d rate increase hereby authorized is justified, ani that the 
resul ti.nj rates are reasonable. CWS is directed to maintain its balanci.rq 
account as requirEd by Public Utilities Co:Ie section 792.5. 

IT IS 0RDtRED that california Water SerVice Oxp3..ny is authorized, 00 the 
effective date herein, to nake effective revised Rate SChedule No. IN-I 
attached to Advice letter No. 1080 an:l to cancel the presently effective rate 
schEdule for water service. . 

'Ihis resolution is effective to::iay. 

I certify that this resolution \\'as approved by the I\lblic utilities Cminissioo 
at its regular ~tirq 00 Noverrber 23, 1988. 'Ihe follCMin::J o::mnissioners 
awrove::l it: 

STANLEY W. HULETT 
Pt~ldcnl 

DONALD VIAL 
FREDr.RIC~ }t DUDA 
c. ~nTCHELL WIlJ' 
JOHN B. OHANIAN 

Coou:niJslonen 
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VICIOR R. h'EISSffi 
EXecutive Director 
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