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IUBLIC urILITIIS o::t·KlSSICU OF '!HE STA'IE OF CALI~ 

o:t-mSSlOO NJnfX)R'i AND OO{PI..IAN<E DIVISlOO 
Water utilities Branch 

RESOLUTIOU ----------

ruroumoo lX>. W-3US 
NoveMber 23, 1988 

(lID>. \\-3418) CALIFOFNIA WA~ SmvICE OO{PA.'fl (a::;), 
PAlOO VERDm DISIRIcr. ORDER MJIlK>RIZn~ AN OFFSEI' 
RAn: DK:REASE fK)(lJCnJG $460,2()() OR 3.5\ AOOITIaoo.. 
~REVDUE. 

By Advice Letter No. 1082, filoo sept.Erl:ler 29, 1988, as req.JeSts authority 
un:ler section VI of General Order 96-A arrl section 454 of the l-'\lblic utilities 
Oxle to increase rates to offset: (1) a $32,200 increase in p..irdlased ~'er 
costs, (2) a $106,700 increase in p.rrdlased \''ater costs, (3) a $8,700 increase 
in }X)Stal rates, (4) a $6,800 decrease in ad valorem taxes, (5) a $316,000 
aocunulated deficit due to an wrle.rcollection in the district's balancirq 
aQC.CA.lJlt, ani (6) $1, 400 in related unoollectibles ani franchise fees. as 
serves awroxinat.ely 22,600 JOOte.red C\lStarers in the <Xl1ll1..l1rlty of Palos Verdes 
an:l vicinity, Los AnJeles camty. 

'Ihe present rates bec.aroo effective on January 1, 1988, as filoo by Advice 
I.etter No. 1062 \,uieb irplezented a step rate increase p.rrsuant to the 
provisions of Decisions Nos. 85-12-089 arrl. 66-05-016 dated Deo?cl;Jer 18, 1985 
arrl. May 7, 1986, respectively. In lreision No. 85-12-089 the o:rnnission fcurd 
that rates of return of 12.35%, 12.40\ arrl. 12.51\ \,~ reasonable for the 
years 1986, 1967 arrl. 1988, respectively with a 14.25\ return on eq.rlty. 'Ihis 
offset increase will n:>t result in a rate of return greater than last 
authorized. 

since the increase is caUSEd primrrlly Uj charqes in the cost of p..irdlased 
~'er ani ",-a.ter widl are related to \'"ater oonsur:ption, it is awlied to the 
cpmtity blocks for nete.re:l 0lSta7ers. Rates for the first 300 rubic feet 
"'~ increased by $0. ()20 per ~f (one ~f e:pa.Is one hurrlred cubic feet), 
rates for the next 29,700 OJbic feet "''ere :increasErl by $0.019 per ~f, ani 
rates for all quantities mer 30,000 a.lbic feet "''ere :increasErl by $0.020 p=>..r 
~f. No rate charqes are oontenplated for the service dlarge:s or the flat 
rate fire protection sexvice because those dlarge:s are related to availability 
rather than the use of ... ater. 'lhere will be a $0.043 per ~f surcl\arqe for 
all \''ater sold in order to fuLOrtize the un:le.roollection in the bal~in:J 
aQC.CA.lJlt. 

'!he Water utilities Branch has revi~ .... '€d the latest p..mp efficien:::y tests ani 
foon:l them satisfactory. 

as has a variety of prcqrarrs designed to pra:ote "'"ater ClOI'lSerVation !nclu:lirq 
m::xlthly remirrlers in the \'ater bills, leak detection sexvice, free alS~ 
conservation pant:Olets, free water ~tion kits ani a variety of 
conservation literature for presentation to schcx>ls ani pJblic infol"lMtion 
treetin:.Js. 
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O\S has given p.lblio notice of this increase ro:pest by p.lbl ishin} in the 
local ne' ... 'Splpe.r on 0c:tdJer i , 1988. No cust.coer protests or co~ 
has been rec:eived. 

savioe is satisfactory. 'Ihere are 00 o=mnlssion orders rEqliri.rq systell 
inprover.ent, nor are there any significant service prcblems ~irirq 
oorrective action. 

'Ihe follCMi.rq table sh<h.'S typical bills for residE>.ntial custa:ers at varkus 
usage levels at present an::l prq:osed rates: 

General p~tered service (5/8 x 3/4-inch neters) 
Monthly Usage Present Rates ProposOO Rates'" 

300 OJ. ft. 
1,000 
2,000 
3,()()() 
4,000 
5,000 

$10.05 
20.42 
35.24 
50.06 
64.88 
79.70 

$10.24 
21.05 
36.49 
51.93 
67.37 
82.81 

1.89\ 
3.09 
3.55 
3.74 
3.84 
3.90 

*'lhe prq:osed rates include the $0.043 per ~f balancirq aoxunt 
Sl.llXharge • 

After investigation lY:I the Water utilities Brardl, the ():;("rmission fin:ls that 
the req.rested rate increase hereby authorized is justified, ani that the 
resultirq rates are rea....~le. as is directOO to }Mintain its balanci.rq 
acccmlt as l"'€lCpi red lY:I PUbl ic util i ties Cede Section 792.5. 

IT IS ORDERID that califonua water SeLvice Oxpany is authorized, on the 
effective date herein, to mke effective revised Rate Sdledule No. PI-1 
attached to Advice Letter No. 1082 arrl to canoel the presently effective rate 
schedule for \r,'ater service. 

'Ibis resolution is effective to:1ay. 

I certify that this resolution "''as awroved by the PUblic utilities o:mnission 
at its rEqUlar rreetin} on Noverrber 23, 1988. '!he foll<h1irq o:mnissioners 
awrovoo it: 

STANLEY W. HULETr 
President 

DONALD VIAL 
FREDERICK R DtlOA 
C. MITCHELL WILK 
JOliN 8. OHANIAN 

QxnPlr~ 

VICfOO R. h'EISSrn._ ' 
D:ecutive Director-
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