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IUBLIC tJI'ILITI.ES o:tHlSSlctt OF 'IHE STATE OF C\LIrmnA 

o:trossroo AfNIOOf({ MID OO{lJLJANCE DIVISlctl 
WATER urI LITIES RWKH 

RESOLUTION ----------

RESOI1JI'Ictt 00. 1-11.-3420 
NcNe1!he.r 23, 1988. 

(RES. W-342(» CALUl)f~UA WA'HR SfR\lIQ! OOWAN'i «(loS), 
I.C6 AI.m::6-SUIl.JRP.,Nl DISIRIcr. ORDER AI.1IlJ)RIZIN3 />Jl 
OFFSF:l'RA'IE J:NCRFASE ~n~ $151,100 OR 2.4t 
AOOITIOtlAL A'MJAL REViNJE. 

By Advice I.etter No. lOSl, filed Sept..ed::ler 29, 1988, as reqJeSts authority 
un:ler section VI of General Order 96-A ani Section 454 of the Public utilities 
Qxle to i.ncrease rates to offset: (1) a $ 22,600 decrease in p.rrdlase.:l JX'n~ 
costs, (2) a $165,600 increase in p.rrchased water rost.s, (3) a $65,800 
In::;re.ase in <JlU..lIrl "tater dlarges, (4) a $8,700 i.ncrease in ad valol'ell taxes, 
(5) a $6,400 increase in postal rates, (6) a $75,000 aco.mulatoo SUlplus due 
to an wercollection in the Los Altos-SUhnban District' s bal~irq acoce..mt, 
arrl (7) $2,200 in relatEd un:x>llectibles an:l franchise fees. as serves aOO.tt 
17,000 retered a.lStarers in the City of Los Altos arrl vicinity, smta Clara 
o:..mty. 

'lhe present rates becaIre effective on April 17, 1985 prrsuant to Resolutioo I-I~ 
3271 ",tUdl authorized an offset rate i.ncrease. 'Ihe last general rate increase 
becare effective on Cecerrber 15, 1982 prrsuant to recision 82-12-098 in ",hldl 
the Orrnission fami rates of return 00 rate base of 12.12% for 1983, 12.58% 
for 1984, ani 12.58% for 1985 reasonable with a 14.50% return on EqJity. 'Ibis 
offset i.ncrease will not result in a rate of return greater than last -
authori un. 

s~ the i.ncrease is caused priIrarlly by dlanJes in the ~-t of p.rrchased 
water ",mdl is related to "tater consurrption, it is awliEd to the quantity 
blocJ<s for JOOtered custcrners. Rates for the first 300 cubic feet "''ere 
i.rx:rease:l by $0.029 per (bf (one eef eqJals one hun:lred cubic feet), rates for 
the next 29,700 ruble feet "''ere i.ncreasOO. by $0.027 per (bf, an:l rates for all 
<pmtities CNer 30,000 rubie feet "''ere i.rx:rease:l by $0.029 per Ccf. No rate 
dla.o;Jes are pn:::posed in the service charges or the flat rate fire protection 
service because those dlarges are relatEd to availability rather than the use 
of \r.'ater. 

rustare.rs ~ rec:eive water deliveries for agricultural prrposes un::ler the 
General ~terEd Service sdle:lule, am \o.ho present fNidence to the utility that 
such deliveries q.lality for the l~ p..mp tax rates lfNied by Santa Clara 
Valley Water District (SCVM» for agriculbrral water, will receive a credit of 
$0.172 per C'cf on eadl water bill for q.JaJltities of water used durirq the 
pericxl <XNered by the bill. '!he credit of $0.172 per C'cf is resed 00 the 
sevt.'D rates that becaIre effective July 1, 1~87. 
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'1be Water utilities B:rardl has reviewed the latest p.mp effioien:.y tests ani 
fCW"d them satisfactory, 

CWS has a variety of programs designEd to promote water oonservation lrolu.:lirq 
monthly rernirders in water bills, leak detection servioe, free ~er 
~tion pamfhlets, froo water oonsetVation kits aM. a variety of 
~tion literature for presentation to sdlools aM. p1blio information 
~tims. 

CWS has qiven p1bllo notice of the in:;rease request 'oj p.lbllshirq in the local 
newsp3.per on Octd::er 5, 1988. No o.lStoroer protests or oo~ has been 
received. 

SerVice is satisfactory. '1here are ro Commission orders recpirirq system 
irnprwement, nor are there significant service problems req.lirin:;J oorrective 
action. 

'Ihe followin:J table shows typical bills for residential customers at varicos 
usage levels at present ani pl"q)OSErl rates: 

General MeterEd setvice (5/8 ~ 3/4-inch meters) 

Monthly Usage 
300 aLft. 

1,000 
2,000 
3,000 
4,000 
5,000 

Present Rates 
$ 7.49 

14.06 
23.44 
32.82 
42.2() 
51.58 

Pn::p:?sed Rates 
$ 7.58 

14.33 
23.98 
33.63 
43.28 
52.93 

~nt Increase 
1.20\ 
1.92 
2.30 
2.47 
2.56 
2.62 

After i.rNestigation 'oj the Water utilities Brardl, the O::>mIllission firds t:.h.:3.t 
the l"'€q..leStEd rate ircrease herel1t authorized is justified ani that the 
resu1tin:J rates are reasonable. CWS is d.irected to l!l3intain its balanci.rq 
a<XXmlt as reqllre.:l by I\Iblic utilities o:rle section 792.5. 

rr IS OOIEID) that california Water service company is authorized, 00 the 
effective date herein, to make effective revised Rate Sdlecttlle No. IS-1 
attadlErl to Mvice Letter No. 1081 ani to canoe1 the presently effective rate 
scbOOule for water service. 

'Ihis resolution is effective tOOay. 

I certify that this resoluticn was adcpted by the I\Iblio utilities O::>mIllissicn 
at its regular meetin:;J on N<1lernber 23, 1988. '!he follo'WinJ commissiooors 
awrwed it: 

SfANLEY W. HULETT 
PresIdent 

DON,\LD VIAL 
FHEDERICK R DUDA 
Go MITCHELL WILK 
JOliN B. OHANIAN 

CommWlor.tn 

VICIOR R. WEISSER 0 

EXecutive D~..or _ . 
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