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lUBLIC Ul'ILITIfS CUmSSlOO OF'lHE SfA'IE OF CAL.l~ 

o:t,mSSlOO MNI9'.Yi{V NID OO{PLlANCE DIVISIOO 
WA'Iffi UTILITIES MANOI 

RESOLUTION ----------

RFS()llJI'IOO tl>. W-3422 
tk1Yerrbe.r 23, 1988 

(RES. W-3422) CALIFOONIA WATffi SrnvICE o::t1PAN'i (Q-.'S) , 
SA.~ l-'XI'f)) DISlRICT. ~ AtJIH:)RIZnK; AN OFFSRl'RA'IE 
INCREASE fro[l)CIU3 $260,800 OR 3.9\ AOOITIOOAL A.~AL 
RE.VilUE. 

By Mvice I.etter Ho. 1084, filed Sept.e;OOer 29, 1988, ~ reqJeSts authority 
un.1er section VI of General. Order 96-A ani section 454 of the f\1blic 
utilities Co:le to increase rates to offset: (1) a $6,100 increase in 
prrcha.se.:l ~'er costs, (2) a $169,400 increase in p.rrchased ",-ater costs, (3) 
a $2,000 decrease in ad valorel!l taXes, (4) a $10,200 ~ in postal 
rates, (5) a $76,800 aocurrulated deficit in the san Mateo District's 
balancirq aoxunt, ani (6) $300 in related un:ollectibles. as serve alx:ot 
24,600 retered custarers in city of san Mateo ani vicinity, san M:1teo Cc:mlty • 

'lhe present rates becarre effective on JanlaX)' I, 1988 p.1I"SU3Jlt to the 
provisions of Decision 87-03-078 in "tUdt the O:rnnission foord rates of 
return on rate base of 11.70\ for 1987, 11. 69\ for 1988 arrl 11. 70\ for 1989 
reasonable with a 13.00\ return on equity. 'lhis offset ~ will rot 
result in a rate of return greater than last authorized. 

si.o:Je the .increase is caused prm:rrily by dlan)'es in the cost of prrcha.se.:l 
~'er ani "'tater ",hien are related to ",-ater CXXlSUIIption, it is awliEd to the 
quantity blocks for IreterEd rustcners. Rates for the first 300 cubic feet 
"''ere increased by $0.031 per (£f (one O::f eq.Jals one hl..l1'rl.rOO rubic feet), 
"nile rates for the b.u higher blocks "''ere increased by $0.034 per eef. no 
rate c:bao:Jes are proposed for the service charges or the flat rate fire 
protection service because those charges are related to availability rather 
than the use of ",-ater. 'Ihere will be a $0.014 per eef surcharge for all 
"tater sold in order to arnrtize tr.e un:lenx::>llection in the balanci.n;J aocx::unt. 

'!he water util i ties Brardl has n:Ni~ the latest p.mp efficiercj tests ani 
fcmrl them satisfactory. 

<R> has a variety of ptxqrams designed to pra:ote water OI:X'iSe.lVation 
i..oolu1.i.rq m::>nthly remi.n:len; in "'-ater bills, leak detection service, free 
alStaner o::nservatiOll paq:h1ets, free "'>ater o::>nserVation kits ani a variety 
of CXJnSelVation literature for presentation at schools ani plhlic infollMtion 
m=etlrqs. In adlition, rustarers in the san K3.teo District are tnrler a \r>ater 
rationi.rg plan awrovErl by p.esolution W-3404 • 



, I 

• 

• 

• 

(W3 has given p.lblio ootice of this ~ reqJeSt by p.lblishlrq in the 
local re.-.-spape.r on ();:;td:)er 3, 1988. No cust:c.cer protests or rorresporrlenoe 
has been rec:eived. 

SexVice is satisfactory. 'Ihro:'e are 00 o:malssion on.lers recplrlrq syste4n. 
lnprc:N~t, ror are there signi ficant service prcl>le-ns recpirirq corrective 
action. 

'!he follwlrq table shcf...'S typical bills for residential cus~ at variC(lS 
usage levels at present an:l prcposed rates: 

General ~ter€d service (5/8 )C 3/4-i.rrll reters) 
M:xlthly Usage Present Rates Proposed Fates. Percent I~ 

300 w.ft. 
1,000 
2,000 
3,000 
4,000 
5,000 

$ 6.81 
13.52 
23.10 
32.68 
42.26 
51.84 

$ 6.95 
13.99 
24.05 
34.11 
44.17 
54.23 

2.06\ 
3.48 
4.11 
4.38 
4.52 
4.61 

* '!he prq:osOO rates ~lu1e the $0.014 per eef balaooirq aoooont 
surdlal:qe • 

After investigation by the water utilities Bral'rll, the O:nnlssion fin:ls that 
the ~estOO. rate increase hereby authorized is justified, ard that the 
resultirq rates are reasonable. CR> is direct.OO to rointain its balancinJ 
aocx::wlt as req.rlred by I\lblic util i ties Cede section 792. 5. 

IT IS 0RI:>EmD that caIifonUa Water service Oxpany is authorized, on the 
effective date herein, to JMke effective revised Rate Schedule No. S{-1 
attachOO. to Mvice Letter No. 1084 ard to ~l the presently effective rate 
schedule for \."ater service. 

'Ibis resolution is effective tcday. 

I oertify that this resolution was adc:pted by the I\lblic utilities o:umission 
at its regular meetinJ on Noverrber 23, 1988. '!he follwim o:mnissioners 
awrc:Ned it: 

STANLEY W. HULf:fT 
Presi<knt 

DONALD VIAL 
FREDERICK R DUDA 
G. MITCHELL WILK 
JOliN B. OHANIAN 

Comrnfs.sioncrs 

VICIOR R. h"ElSSER 
E>cec:uti ve Director 


