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• IUBLlC UITLITIES o:t-%{lSSION OF 'mE SfA'm OF CALI~ 

QA'rnISSION AfNIsoo.y & COMPLIANCE DIVISION 
Hater Utilities Branch 

RESOLUTION 

RESQIlJI'IOO NO. W-3423 
lkNember 23, 1988 

(rus. W-3423) OOOFISH WA'ffR OOMPNl'i (BWC). 0RJ)ffi MlIOORIZm:; 
A GlllER\L RATE INCREASE Ha:UCIN3 AOOITIONAL AliWAL REVEM1E 
OF $14,740 OR 14.5% IN 1988, $1,342 OR 1.1% IN 1989, AND 
$913 OR 0.7% IN 1990. 

B\\C, by draft advice letter aoc:epted by the water utilities Brandl (Branch) 
on April 27, 1988, req..testOO authority un:ler Section VI of General Order 
(G.O.) 96-A ani section 454 of the l\1blic utilities COOe to increase revenues 
for water serJice by $29,110 or 28.6% in 1988, an additional $4,888 or 3.7% 
in 1989, ard a further $2,946 or 2.1% in 1990. After rei"novirq the effects'of 
user fee surcl'la.xqes which are not considered for ratemak.i.ng, B\\C'S ~t 
sho'lis 1988 gross revenue of $101,640 at present rates increasirq to $130,750 
at proposed rates in 1988, to $138,050 in 1989, ani to $143,610 in 1990 to 
prcduce a rate of rehun on rate base each year of 10.75%. BWC serves 727 
metered custorcers in the noncontiguoos unincorporated areas known as &:xlfish 
an::l vicinity an:) canyon Heights near lake Isabella, Kent Ccunty. 

mw also requests authority to amortize a $4,949 overcollection in its 
balanclrq a<:x:X:m1t over twenty-three months. 

'!he present rates became effective NoveTi1.ber 3, 1983 prrsuant to Resolution 
No. W-3133 which authorized a general rate increase. BWC's rates include a 
s:urcharqe for the repayment of a safe Dri.nkirq water Borrl Act (SDWBA) loan 
p.rrsuant to varialS Commission authorizations of which Resolution W-3252, 
dated June 21, 1985, is the most recent. Ii<> charqe in the s:urcharqe is 
requestOO at this time. 

'!be Branch made an irrlepen:lent analysis of Ir.~C's sumJiJaty of eatn:ims. 
~ A si1<Ylis EWC's an:) the Brandl's estimated summary of earnings at 
present, requested, ard adcpted rates for test years 1988, 1989, ani 1990. 
~ A sl1(Y";S differences in revenue, expenses an:) rate base. 

'!he Branch's estimates of revenues are slightly higher at present rates an::i 
slightly lower at prqx>s€rl rates than BWC's for each year. '!he differences 
are due primarily to the Branch's slightly 100t\er estimated water sales per 
customer an:) an i..ncon<>istency discovered in the number of customers assumed 
in B'r'iC's revenue calaIlations. '!he Branch determined its water sales per 
customer from a three year average whereas Bwe used only its 1987 reo:>rded 
water sales per aIStoroer. 
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'lbe differen:x;>S in estimates for operatin:j expenses are in p..u"dlasEd power, 
materials expenses, oontract • ... ork, office SU{1>lies ard expense, deprooiation 
expenses, payroll taxes, prq>erty taxes, other taxes, ard 1.ncx>rne taxes. 
~oept where differences are roW, both the Branch ard BWC used inflation 
adjusted averages of the last throo years' recorded expenses to derive their 
estimates for 1988, ard ~lated those values to obtain 198~ ard 199() 
amoonts. With minor dlff~, the escalation faC"'-\...Ors used l1j both Wel~ 
those reo::mmen:le:l by the MvisolY Branch of the o:>lnnlisslon Advisory ard 
~~plianoe Divisi~ 

'!he Branch's estiEate of 1988 p.rrdlasOO p:Y .... er expen-:;e is $15,600 rorop:rred to 
m:C's $17, 73(). 'lhe diff~ is due to two primary factors. First, th3 
Brarrll used a 10'ft"er estimate of water sales per customer as noted in the 
reveooe discussion al:x:Ne, ard thus a lo ..... er estimate of water prOOlJction. In 
addition, since Bh'C lacks worki.rq prcduction neters on its well p.unps, the 
Brarrll's water prOOuctioo had to be ascertai..rro l1j aw1yi.rq so..tthem 
California nIison's effici~ tests of BWC's pnnps to the historical power 
usage. roirq so pro::tuced. an implied Eq,livalent water loss figure of 
awroxirnately 20\ in the Brandl's calrulations, whereas BWC's imply a 40%: 
loss. 'Ihe Branch maintains that awc's impl ied water loss figure is 
unrealistically high an::l the result of p.lmpi1'q rontrol problems described 
more fully later. seoon:ny, the Brandl used the latest scuthem california 
ruison po;-'er rates which are higher than the older rates used l1j B'"riC. 

'!he Branch agrees with EWC's estimate of materials expense in 1988 an.:1 1989, 
rut shcY..lS a laller figure than BWC's for 1990 because BWC errOO. in escalati.nJ 
from 1989 to 1990. 

'Ihe Branch's 1988 estimate for (X)lltract work is $9,750 as q:pxe:l to BWC's 
$18,910. BWC's o:xltract work h:ls in the past been performed l1j starr 
Drilli.n:.J ani I\Irnp O>mpany which is ownerllY-J awc's cy..mers. starr Drillirq 
has historically charged EWe $4() to $60 per hcur for activities such as main 
repairs, p.nnp replacements, ani water system rna intenan:::e, arrl. $25 per hcur 
for many other r<:AItine maintenanoe activities. 'Ihese rates are far alxNe 
what other small water utilities pay i.rrleperrlent firms for similar t..'Ork. For 
the future, BWC prc>p)SeS to charqe the (X)Sts of such work to the utility 
payroll aoocunts directly ard to diso:lnti.nle havirq its affiliate perfom ani 
bill it for these activities. Acx::onlirqly, m:C's payroll for the three test 
years ~l\rles these labor o:sts an:l is far higher than that rec:x:>rdOO in the 
past. 'Ihe BraI'dl has allCYo'I'ed all of EWC's rEqUested payroll a.mo..mts, rot has 
reduced the contract work a<X'O.lIlt to reflect the fact that starr Drilli.n:J 
..,ill play a much smaller part in BWC's operations in the future. 

awc's 1988 estimate of office suwlies ani expense is $2,720 while the 
Bran:::b's estimate is $1,950. 'Ibe Branch's investigation revealed that BWC 
has discontioo€d the telef.hone remote p.ur:p (X)lltrol services whidl it had 
lrclOOEd in its office SUl=Plies an::l expense acx::cunt. 
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'Ibe Brancil's estimate of depreciation expense J.s oonsiderably 1(NE:r than 
BWC's for e..'\dl test year. awe's workpape.rs shoW U",t. it \lS€d a 4.2~\ 
oornposite depreciation rate on plant (2.1~\: on o:>ntril::oted plant ani 5.5\ on 
non;::ontritut€d. plant), somewhat higher than that usually seen for water 
co."'Opanies. 'Ihe Branch roc.alculated the depreciation aocrual rate in 
ao:x>rdance with the Commission's Starrlard Practice U-4, lI~tennination of 
straight-IJne Relnainirq Life Depreciation Accl:Uals," ani arrived at a 3.52\ 
composite rate (2.19\ on o:>ntrib.tted plant am 4.2\ on non;::ontrJ.tut.ed 
plant). 'Ihe remainirq diff~ in depreciation expense are due to the 
Branch's different estimates of plant as e>:plainEd below. 

'Ihe Branch reconunen:ls that BWe be order€d to use the 3.52\ composite 
depreciation rate until a future straight line remainirq life depreciation 
stu:Jy reviewed by the Brardl in:licates that a revision is waxranted. 

EWe has not i.nchrled payroll taxes in its S\.lJ1I1na..rY of eatnin}s. '!he BraIrl\ 
calculated payroll taxes consistent with its U'CX>rnmerrled payroll. 

EWC's estimates of prq:erty taxes are based on its actual taxes am penalties 
for 1988, with i..ocrea.ses in 1989 an::l 1990 reflectirq the same level of 
acklitlons as from 1981 to 1988. In arrivinl at its figures, the Branch 
exchrled penalties am used its estimate of plant additions for eam test 
year. 

'Ihe Bran:::h's estimate of other taxes for 1988 is higher than BHe's. '!his 
figure represents a 2\ Kern o:;..mty franchise tax awlied thrcogh a complex 
fonnula involvirq BWC's gross revenues, the ratio of its total transmission 
am distribution plant investment to its total water system plant investment, 
am the ratio of the footage of its cnmty frarrllise affected lines to its 
total footage of lines. 'lhe Branch's estimate reflects its est:iJtlates of 
gross revenues which are different from BWC's. 

'!he Bra.lx:h estimated irxx>roe taxes usirq arrrent federal tax rates un::J:er the 
TaX Reform Act of 1986 arrl the oorrespon:li.rg state tax rates for 1988, 1989 
and 1990. 

'Ibe differences in rate base bet't.'een m\C arrl arrl the Branch are due to 
differences in average plant, average depreciation resel.Ve, worki.rq cash aid 
materials am suz:;plies. 

BWC's estimate of test year 1988 average utility plant is $256,320 while the 
Bran::il's estimate is $241,160. '!he BraIrl1 :rem<Ned or adjusted several plant 
acklitions am a retirement awc had booked between 1985 ani 1987 rut for whim 
it was unable to provide documentation. Bh'C also inchrled in its estimates 
for test years 1988 ard 1989 significant plant additions for aeration 
facilities, wells, pnnps, an::l pro1uction meters. As disalSSEd below, the 
Branch relieves many of these facilities are needed, but recommerrls that EWC 
be authorized to file advice letters each year to begin recxNerirq their 
oosts as they are oomplet.e.:l ani placed in service rather than irolu:iirq them 
in rates prospectively • 
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'Ibe Brardl's estimate of depreciation ~e. is slIghtly higher than BWC's 
for test year 1988 ani so;-newhat lower for 1989 ani 1990. 'Ihe diff~ are 
due to the differeJ')O€>S in depreciation expense ani plant retirements 
explainErl abcNe. 

To prevent future in:xnsistencies between the figures adcpted by the 
Cbmmission ani EWC's annual reports, the Branch reoornmen:ls that Bh'C be 
di~ to reo:>rd on its books of aoccmlt the plant in servioe ani 
depreciation reserve balances upon which the average ar~ts adcpted in this 
resolution are based, ard to reflect those balanoes in its 1988 aI\Jl.l3l report 
to the Cbrnrnission. '!hose balances are $240,383 for plant in service ani 
$131,838 for depreciation reserve as of [);;!cerober 31, 1987. 

BWC's estimate of \o:orki..rq cash in test year 1988 is $19,820 as ooroparOO to 
the Branch's estimate of $17,490. '1here are similar differences in 1989 an:l 
1990. 'Ihe differences are due to differences in estil"'Ated expenses. 

BWC's estimate for material ani SUfPlies in 1988 is $2,600. 'lhe BraJrl\'s 
examination of BWC's books revealed that it carries no permanent inventory of 
materials ani SlJHll ies. h'hat materials an:i SUfPlies it does have are 
typically e>qx>nsed throJghoo.t the year. 'Ihe Branch therefore did not ~lu:le 
an amamt for materials ani ~lies capitalized 

Ir-,C estimated that its req.leSt at pl'qX)S€d rates \o:oold prOOuoe a rate of 
retum on rate base of 10.75\. 'Ihe Brarcli recornmen:ls a rate of retUln of 
10.50%, the midpoint of the 10.25% to 10.75\ st.arrlard rate of return ran:Je 
recomrnerrled by the Acoountirq arrl Financial Branc.h of the COmmission Mvisory 
an:! Coropliarx;e Division for small, 100\ equity fi..rl.:mJe:l water utilities. 

B'i\C was infonned of the Brarx::n's differirg views of revenues, expenses, rate 
base ani rate of return am has stated that it accepts the Brardl's 
estirrates • 

A notice of EWe's pl'qX)S€d rate increase ani p..lblic meetirq was distrib..Ited 
to all alStoroers on May 23 ani 24, 1988. One letter of protest was received 
'Ihe Branch recently resporrled by letter to the cust.o,."'!ler "'-00 wrote to protest, 
conveyin:;} the results of the B:ranch's investigation ani e>:plai.nirq why it is 
recommerrlin:.J an ~ 

en June 9, 1988 an informal p.1blic meetin3 was held in Iake Isabella. 
Representatives of the Brandl, the california Depntment of Health services 
([lIS) ani awc were there to explain the reasons for the rate in::xease ~-t 
ani to answer custorn.ers' <PeBtions. Al::alt 25 cust.orc.ers atten:led ard 
oomplained of water oo.tages, fluctuatinJ pressure, excessive air in the 
lines, ani not havirq the dlarge for metered water used s.lx>wn on bills. '!he 
general sentiment expressed. was tmt the increase r€qJ:estOO was excessive ani 
that any in:::rea.se shoold be o:o:lltioned on service imprcNements. 'lhe IRS 
representative answered cpestions aOO..tt the hea1t.hfulness of BWC's water, 
ioolu:i1rg <pestt~ aboo.t radon in the water • 
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awc's customer bills sho'J .... ater o:nsumption an::l the total dollar arncunt due, 
l:ut rot the breakdown bet .... ·een the serv ioa charge an::l tM ~tlty <h:mJe. 
Consistent with CJOOd practioe, the Brardl recommerds that BHe be recpired to 
show in its billirqs to customers, in ad:lition to the total amcont due ard 
the qJantity of water USEd, a hreak£kf..m of all ron-ent charges irolullrq the 
meter servioe chnqe, cp:mtity marge, S~~BA surdlarge, ard the IUC 
ReiJlllursel'~ent Fee surcharqe. 

<n July 5, 1988 a EWC customer deliverEd to the Brandl a petition contai.nirq 
nearly 200 signatures protestlrq the pro[X)SOO rate increase.. '!he petition 
specifically rE:qJE'Sted an audit of B"t.'C's books, citlrq the fact that the 
owne.:rs an:l their son are 00 the payroll, ard that customer qrowth ~d 
offset expense increases. It also complainEd of air in the lines ani 
requested a hearirq 00 the grcwrls that the earlier p..1blic roeetlrq rotices 
had blO'..m away. 'Ihe Branch disa.lSS€d these items with the petition's 
sponsor, promised that the staff wruld corduct a thol."'O.lgh investigatlon ard 
:reo::>rnrnerrl. service iroprc1/el:ent measures as a ooo:Utlon of the J..oorease if 
l'"IElEde::J, ani later res:poo:3OO in wri tirq with an offer to return to the area to 
meet again with customers at a time an::l place of their dloosirq. No such 
meetirq was subseq.lently reqJeSted. 'Ihe Brardl has discussa1 the results of 
its investigation with the petitioo's sponsor ard believes that he is 
generally satisfied with the a.rt:come. 

Brarrll en;Jineers oorducted a field inspection of awe's service area ani plant 
facU itles on J\ll1I9 9 an:l 10, 1988. '!he inspection iniicated three areas in 
",,'hich system improvements are needed: water SUWly; system oontn>l arrl 
meterlrq; arrl radon remclIa 1. 

IMe's water so..rrces are thirteen <jenercllly 10' .... capa.city Wells, eleven of 
which are in cperation. Because of the hydrogeolcqic nature of the area, 
there is 00 well defined aClJ.ifer from which to draw. m;e's prOOuction is 
barely adequate for its a.u-rent c.:ust01ilerst needs; the loss of ale or more of 
its wells CUlld pIt it into an una<XJeptable water SUWly situation, an:) its 
mcdera.te rate of growth is also causi..nJ it to cutnm its surply. It did, in 
fact, suffer o.rt:ages in August, 1987 when ~ well was aIt of service for 
repairs. 

In February, 1988 rns req.JeSted that awe develq> plans to increase its scoroe 
capacity, watnirq that failure to OOInply may result in the iSSl1a1'X:e of a 
water service o:>onection c.oratoriUJ!l. EWe's response was that it wool.d like 
to comply rut lackEd well sites ani the f.in3.rcial rescoroes to drill 
additional wells. 'lhe Branch belie"oles that the measures ms is already 
requirirq wcold allow mlC to meet its customers' needs, ani therefore 
reoornmerrls that the U>1nJnission not nake additional orders in this informal 
rate case. As o::ltoo earlier, the Branc:h has rot included in rates the addEd 
plant investments associatEd with new wells, rut it does :recx>mmen:l that awe 
be grantoo authority to file advice letters to beqin reo:Neri.n:.J the 
reasonable O()Sts of facilities added to oomply with IRS's water SI..1.fPly 
recpirements as those facilities are completed ard placro in senrice durirq 
test years 1988, 1989 arrl. i990. 'Ihis shoold lessen the finaroial 
disi..n::xmtive to awc of ack:lirq new plant by allowirq it to earn 00 that plant 
immediately upon its completion. 
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Until such time as adecpate new suwlies a1"e develq:.e.:l, Bh'Cts (UStoroers 
remain vulnerable to water shortages. As a cautiorruy lUeasure, tha Brarrll 
also recommen:ls that awc be req,lired to prepare a oonc;etVation ani rationm;, 
plan to be inchrlOO in its tariffs. 'lhe plan shoold aUO'J EWC to decl~ a 
shortage ard limit usage in the event SUWlies are J.nc;ufficient to meet 
del!lard 'lbe Brar'rll is prepared to assist BHC in drawin:J up ani filln) such a 
plan. 

'!he secord catEqolY in which BWC needs improvements is syst.e.'D. OOlltrol arrl 
l11eterlnJ. rurirq its field inspectioo, the Branch noted an instart:.e of a 
well p.unp cperati..rg withcot prodtlcirq \rlater. 'Ihis woo1d a~ to be caused 
l1j a oorobination of two factors: ~C's wells are of sudl 10'''' Cdplcity that 
their redlarge cannot keep up with cx:>ntinucos pnnpirq: an:I BWC relies on 
manual cutoffs for ",'ell p..lJ:,{)S rather than automatic controls. h1len p,lJ'Dp6 run 
my they are prone to excessive heati.nJ. eventual effici~ degradation am, 
ultimately, failure. BHC has in fact experienoed an inordinate tlJl!1ber of 
p..unp failures in past years ard several of its p..11r,ps were rated as bein:J of 
low efficienc.y ",'hen tested by Southern california Fdison. I\1mps ro.nnin} dry 
may also contrirute to customers' complaints of fluctuati.rq pressure ard air 
in the water. '!he Branch belifNes that BWC shoo1d take st.e(:s to oorrect dry 
pnnpin:}: automatic ccntrols may be a viable solution. Bh'C shcW.d submit to 
the Branch an erqineeri.rq study ootli.nlrq t:e.'!'.edial measures. '!he stu:Jy 
shcW.d include cost estimates am a timetable for oompletion before its next 
<jeneral rate proceedi.rq. 1Jp:xl the Bra.rdl's review arrl ~~, EWC 
shculd implement its plan. 

SOme of awc's ","ells do not have meters to It!COrd water prOOuction as recpired 
by General Order 103, ''RUles G<Ne.rnirg Water Se1vice lJJ:Jlu:lirq Minimum 
Stardards for Design ani o:>nst.ruction,n an::l others have nonfunction.i.rq 
meters. As a result, system water losses ~t be det.ermino:l. In order to 
monitor the well punps' perfonna.n::Je acarrately ani to alert Bh'C's namgement 
to declines of efficiency which may affect water service, the Bra1rll 
reo:>m.men:is that BWC be di.rectEd to install a pro:luction neter at each '-'ell. 
IRS is also requirirq that BWC install prOOuction meterirq am storage tank 
level monitorirq. hjain, the Branch has rot ~hrled these plant items in 
its summatY of eami.n:Js for the test years because Bh'C has rot c::x::>rnI3itted 
itself to the wor~ EWC shcllid be permitted to file advice letters to begin 
rec:x1Jerirq the reason:ilile (X)Sts of its control system, storage tank 
monitorirq equipment, ani pro:ruction neters \oo'hen they have been plaoed in 
service. 

'!he third catEqory of plant deficieJ"X:¥ arises from ms's fin::li.rq that water 
from EWers canyon Heights 'wells (X)fltains potentially t1J"llealthful levels of 
radon. IRS has therefore i'equested that Well au be eq..rif:P?d with a holdllq 
tank with splash plates to promote radon re."OOVal. 'Ihe Bra.ndl o::;.ncurs an:l 
l"eO>:nroen:ls that BWC be allowed to file an advice letter to bEqin recx:Neri.n} 
the reasonable rust of the holdirq tank. after it has been placed in service. 

Acxx>rdi.rq to I.'HS, with the exception of the item.s noted. alx:Ne, EWe's water 
meets all state qJality stan::lards. Bh'C has no rutst:.ardirq Cbmmission orders 
r-espirirg system improvements . 
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awc's rates OJOSlsts of a lllete.r«i ~lce schEdule with a 300 O-lbio foot 
1 ifel ina block. 'lhe Branch prq:-oses to raise the tnetered servioe sdledule 
rates Vi the systel!l average ~, to i.rolooe a savioe ~ whidl would 
recxner reven.le eq.lal to 50\ of awc's fixed expenses, ani to lIKNe to a si..n11e 
tnetered q.lantity rate. 'Ihis is oonsistent with the O:>mmissioo's rate design 
p:>licy for water oompmies establishEd in ~ision 86-05-064 effective Hay 
28, 1986 which calls for Ihasin:J OJ.t lifeline rates, all<ftls for rOOuction of 
tnultiple blocks to a sinJle block am perroits ret:XNery of up to 50\ of fi){ed 
expenses thro.lgh the sel.vice d1atqe. 

BWC has historically suffered from an excessive tmcOllect.ibles rate (7\) 
because of its high custo.--ner turnover ard larqe prcportion of seasonal 
nmters an:l part year residents. BWC requests t.hat it be allowEd to revise 
its tariffs to req.lire oow alStomers to pay t.he first year's sentice charge 
ani SOOPA sun::harge in advaJx::e, arrl the Branch c.orJ:m"S. '!he Q)mmission's 
st.arrlard annual (jeneral met.ered service tariff which specifies such 
oorrlitions is used by many similarly situatEd SIt".a1l water o::>rnpanies, ard the 
Branch ~errls that awe be authorized to adopt such a tariff. 

BWC also ~ts authority to amortize a $4,949 ove.ro:>llection in its 
balancin} aco::unt for p.rrcha.sOO p::>Wer over t~'enty-three months. sh¥;.e por~e.r 
use is relatEd to the a:mo..mt of water (X)i"'ISUj-ned, the Slll:'Cre:lit has been 
awlied to the I!'.etered q-l3Jltity rate. 100 twenty-three month perio::l was 
dlosen to all<f.... the Slll:'Cre:li t J:er one h\.lJrlred cubic feet to be a ru.m:l 
figure • 

'Ihe Bra.rrl1 reo:Y.ll1nerrls that the Commission authorize an !n::rease in aJ"VUll 
gross reYen.le of $14,740 or 14.5\ in 1988, an ad::litional $1,342 or 1.1\ in 
1989, ard a further $913 or 0.'1\ in 1990. 'Ihese incre.ases provide a 10.50\ 
estimate:) rate of return on rate base in eadl test year. 

At the Bran:::h's recommen:le:l rates shor.m in ~ B, the average malthly 
bill for a typical sirqle family residential o.lStorner usirq the syste1ll 
average 150 rubie feet per month wculd ~ from $11.10 to $13.65 (16.7%) 
in 1988, to 13.80 (1.1%) in 1989, and to 13.90 (0.7%) in 1990, exclusive of 
the SOOPA surcharge. A cx>:nparison of the present an::l reo::>mmen:l€d rates is 
shown in ~ c. 

FillDn~ 

1. 'Ihe Branch's recommen:1ed summaxy of earni.rgs shown in ~ A is 
reasonable an:} shoold be adq>ted. 

2. 'Ihe rates recx>mmen1OO 'oJ the Brardl (~ B) are reasonable arrl 
shoold be authorized. 

3. 'lhe <pantities (~ D) USEd to develcp the Brardl's recorunen::lations 
are reasonable an::l shcWd be adcpted. 
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4. awc shcWd use a 3.52\ depreciation rate \D1tll a future straight line 
xemainirq life deprooiat.ion stooy revie ..... ed ~ the Brardl irdicates that a 
revision is warrantEd 

5. awc shcWd be l-eq.lired to rea:>rd on its books of QCOCmlt the plant in 
service ani depreciation res&Ve balaJX:eS upon ... 'hich the average am<::m\ts 
adcpted in this resolution are based, an...i to reflect those balan:::es in its 
1988 annual report to the commission. 'Ibose bala.J)O€S are $240,383 for plant 
in service an:I $131,838 for depreciation resexve as of {);lceIrIher 31, 1987 

6. awc shcWd be required to show in its bill in;}s to o..tStomers, in ac\lltion 
to the total am<::mlt due an:I the ~tity of water usOOl a brE'.akdown of all 
current charges ~ludi.rg the meter service charge, q.lantity charge, SOOB\ 
sun::harge, ani the rue Rem.b.rrsement Fee surcharge. 

7. Bh'C is bein:J l"€qJired ~ IRS to develop ad::Utional scm:ces of ... ·ater. BWC 
shcold be allO'..:ed to file advice letters to begin reooverlnJ the reasonable 
costs of facilities added to o::>rnply with IRS's water SUfPly l"E'qlil"er-uents as 
those facilities are completed an:I plaoed in service rnrrirq the test years. 

8. awc shcold be required to prepare an:l submit a water conselVation ani 
rationing plan to the Branch for revie·"". '!he plan sho..lld allow BKC to 
declare a shortage ani limit usage in t.he event stq:plies are insufficient to 
meet der...an:L Upon the Branch's review an:l coo:::urrenoe, EWC ~d file an 
advice letter to ~lu:le the plan in its tariffs • 

9. ~\C shcold be ~ to prepare an:I submit to the Branch an erqineerirq 
stu:ly ootlinirq stet:s to O)rrect the prd>lem of its pnnps runn.i.rq dry. '1he 
sbrly should ioolu:le cost estimates ani a tiInetahle for ex>ropletion before its 
next general rate p~irq. IIp:).''l the BraJrllts review ani~, EWC 
shcold imple.uent its plan. JrI'lC should be allVAed to file an advice letter to 
begin reo::werirq the reasonable oosts of impro"lements called for in the plan 
when they have been placed in service. 

10. BKC shclli.d be ordered to comply with G.O. 103 by installirq a suitable 
mea.surin:J device or ot.henlise deterni.nirq production at each scm:ce of 
SUWly. awc shalld be allowed to file an advice letter to begin reo:Nerirq 
the reasonable costs of such installations after they have been p.rt: into 
cperation. 

11. 8'i\C is bein:J ~ ~ ms to eq.rlp Well au with a holdirg t.ank with 
splash plates to promote radon removal. BWC shalld be allowed to file an 
ddvice letter to ~in rEO:JVerlrq Ule reasonable co::.-t of the holdirq tank 
after it has been place:l in sel.vice. 

12. BWC shclli.d be authorized to adopt the O::>mrnissioots starrlard annual 
general metere:l service tariff in lieu of its present monthly metered tariff. 

13. BWC shoold be ~ to amortize the CNeIU)llection in its p.Ird1.:isro. 
power balCl]'X;i.rq aocoont clIer twenty-three months. 

14. '!he rate ira'eases authoriZEd herein are justified an:} \:he resultln:j 
rates are just ani reasonable. 

8 
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IT IS ORDERED that I 

1. Authority is grantEd urrler I\Jblic utilities O::de section 454 for BOOfish 
water O>ropany to fil~ an advice letter inoorp:>ratin:j the S\.ll!l.m3ly of eamirqs 
arrl revi~ rate schedul~ attachOO to this resolution as ~loos A arrl B 
l."'E'SpeCtively, airl ooncurrently to ~l its presently effective rate 
SchEdule No.1. Its filirq shall ooroply with General order 96-A. 'Ihe 
effective date of the rew schedule shall be the date of fili.n::.J. 

2. Bcdfish Water O>ropany shall use a 3.52% oornposite depreciation rate Wltil 
a future straight lire renainirq life depreciation sUrly revie .... ·ed by the 
water utilities Branch irrlicates that a revision is warranted. 

3. Bcdfish Water eoropany shall record on its books of ac:oc1JJ1ts the plant in 
service ani depreciation reselVe begi.nni.rq lxllan::::es upon whidl the average 
amconts adoptEd in this resolution are based, aM shall reflect those 
00la.nces in its 1988 anmal l'elX>rt to the Commission. 

4. llcdfish Water eoropany shall shoo« in its billi.n::.Js to customers, in 
ad::lition to the total amoont due ani the quantity of "'tater used, a b:reakdown 
of all current d1arges incltrlirq the Meter service charge, cpmtity charge, 
SiMPA surd\arqe, arrl the IUC Reirnl:ursement Fee su.rdlarqe. 

5. Bo1fish Water Company shall within 120 days of the effective date of this 
resolution prepare ani suboit a water o::nse.rvation ani rationi.n;J plan to the 
Water utilities Bran::h for review. '!he plan shall allO'Ii Eo::lfish Water 
Company to declare a shortage ani liInit usage in the event stq:plies are 
insufficient to meet demard. Upon the Bra.nch's rfNiew an::J. ~, 
Bo:lfish Water O>rnpany shall file an advice letter to i.rclu:le the plan in its 
tariffs. 

6. Bcdfish Water O:>ropany shall within 1S0 days of the effective date of this 
resolution prepare ani submit to the Water utilities Brardl an en]i..rJgerirq 
stu:1y cutli..ni.rq steps to correct the proole.Tn of its p.m.ps runnirq dry. 'It-te 
stu:Jy shall inclu::le oost estilnates an:l a tiInetable for completion before its 
next general rate prooeedirq. Upon the Branch's review an::I coo::::ur£"el"Ce, 
Bcdfish Water Cbmpany shall implement its plan. 

7. Bcdfish Water Cbi'npany shall install suitable measurirq devices to 
determine. water pro.iuction at rod. ocw."Ce vf SUH>ly within one year of the 
effective date of this resolution. 

9 



. -

• 

• 

• 

8. BodfIsh water CoInpany is authOrized to file advl00 letters to bea:jln 
reo::nerirq the reasonable oosts of the follu,:irq items after they have been 
rompletE:d an:} plaoed .in se.rvloe durirg test years 1988, 1989 ani 1990. It 
shall oornblne its advice letter fili.rqs for these items ani shUl not file 
them more often than oo::e wery six months: 

a) Facilities necessatY to OOInply with the cali fomla Cepartment of 
Health services' recp1rement for additional water SUWlies• 

b) Facilities :installed p.n:-suant to Orderirq Paragrarh No. 6 to oorrect 
the prdJlen of p.nnps runnirq <hy. 

c) Measurinl devices installed p.n:-suant to Orderirg Paragrafh llo. 7 to 
determine water prod\lctioo at each SOJrce of SUWly. 

d) A holdirq tank with splash plates necessalY to ooroply wIth the 
califomla Department of Health services' reqllrement for reIOCNirg radon 
at Well au. 

9. :nus resolution is effective tcday. 

I certify that this resolution was adcpted by the Public utilities Commission 
at its re:JUlar meetirq on NcNember 23, 1986. 'Ihe followirq oommissiooers 
awnwed it: 

SfANLEY W. nUI.E'1T 
Prt:S1dcnt 

DO~ALD \,IAI .. 
FREDERICK R DUDA 
G. MITCnF.:LL WILK 
JOliN n OHANIAN 

CQOlmhsionen 

10 

VICICR R. WEISSER, 
EXecutive Director 
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• Page 1 

OOOFlSH WATffi o:«PNfi 

SUnTrmy of Eamirqs 
(Test Year 1988) 

• 
: utility EstiPatOO z Branch Est in:\tEd I 

• : Present zR€qlestOO : Present z ~:hkpW • 
. lten : Rates • Rates Rates • Pates • Rates . . • 

oamTrn3 RE.VENJES 
»et:.erEd Rate 

Total Revenle $101,640 $130,750 $102,040 $128,620 $116,790 

OamTrn3 EXm-:SES 
l\lrchased ~'er $ 17,730 $ 17,730 $ 15,600 $ 15,600 $ 15,600 
Frplo-jee labor 12,480. 12,480 12,480. 12,480 12,480 
Klterials E>:penses 5,460. 5,460 5,460 5,460 5,460 
Oxltract Work 18,910 18,910 9,750 9,750 9,750 
Transportation Exp. 4,210 4,210. 4,210 4,210 4,210 
other Plant Maint. 560 560 560 560 560 
Office salaries 9,960 9,960. 9,960 9,960 9,960 
~erent salaries 16,440 16,440. 16,440 16,440 16,440 
Drployee Benefits 3,760 3,760 3,760 3,760 3,760 
UJxx)llectibles 1,010 1,010 1,030. 1,230 1,170 

• Office serv. & Rent 2,000 2,000 2,000 2,000 2,000 
Office SUWlies 2,720 2,720 1,950 1,950 1,950 
Profess. services 2,040 2,040 2,040 2,040 2,0.40 
Insurance 3,870 3,870 3,870 3,870 3,870 
Reg. o:mn. Exp. 1,570 1,570 1,570. 1,570. 1,570 
General E>:penses 530 530 53Q 530 530. 
SUbtotal E>:penses $103,250 $103,250 $ 91,210 $ 91,410 $ 91,350 
Depreciation Exp. 8,790 8,790 6,440 6,440 6,440 
Payroll TaXes 3,630 3,630 3,630 
Property TaXes 2,870 2,870 2,620 2,620 2,620 
ott.er TaXes 700 870 700 870 800 
Inc.a:e TaXes 200 3,470 300 5,420 2,740 

Total D;rluctions $115,810 $119,250 $104,900 $110,390 $107,580 

Net Revenue ($ 14,170) $ 11,500 ($ 2,860) $ 18,230 $ 9,210 

EA'fE B\SE 
Average Plant $256,320 $256,320 $241,760 $241,760 $241,760 
Avg. Depr. Resenre 135,260 135,260 135,320 135,320 135,320 
Net Plant 121,060 121,060 106,440. 106,440. 106,440 
less: Advances 

O::>ntriWtiorG 36,250 36,250 36,250 36,250 36,250 
Plus: Work.in:J Cash 19,820 19,820 17,490 11,490 11,490 

Matll & SUfp. 2,600 2,600 
Rate Base $107,230. $107,230 $ 87,680 $ 87,680 $ 87,680 

PAlE OF REItJR1l (LC6S) 10.72%1/ (LC6S) 20.79\: 10. 50\: 

• 1/ EWe ~~ 10.75\: _ 



APmIDDC A 
Pdge 2 

• D:>OFISH WATrn o:MPAN'i 

Sur:T!aty of EamUqs 
(,rest Year 1989) 

I uti11~ Estinolted • Brandl Estiroted z • 
: Present : Recpested : Present : Recpested: h:kpt.Ed l 

, Ite."!\ : Rates • Rates • Rates • Rates • Rates . • . • 

OFfAA.Tll~ ~ 
MeterEd Rate 

Total RevenJe $103,740 $138,050 $104,140 $135,440 $120,440 

OFfAA.1'Il~ EXmlSIS 
lUrchased Itk-er $ 18,090 $ 18,090 $ 15,880 $ 15,880 $ 15,880 
DplCfjoo labor 13,080 13,080 13,080 13,080 13,080 
t-~terials Expenses 5,730 5,730 5,730 5,730 5,730 
())ntract Work 19,710 19,710 10,150 10,150 10,150 
Transp:>rtation Dp. 4,410 4,410 4,410 4,410 4,410 
Other Plant Mc\int. 590 590 590 590 590 
Office: Salaries 10,440 10,440 10,440 10,440 10,440 
}o'.anag~t Salaries 17,160 17,160 17,160 17,160 17,160 
DiplCfjoo Benefits 3,940 3,940 3,940 3,940 3,940 
Uncx:>l 1 oct ibles 1,030 1,030 1,050 1,360 1,200 
Office: serv. & Rent 2,100 2,100 2,100 2,100 2,100 • Office: SUpplies & Exp. 2,850 2,850 2,050 2,050 2,050 
Profess. SerVices 2,140 2,140 2,140 2,140 2,140 
Insura.n:::e 4,020 4,020 4,020 4,020 4,020 
Reg. o::nrn. Exp. 1,570 1,570 1,570 1,570 1,570 
General Expenses 550 550 550 550 550 
SUbtotal Expenses $107,410 $107,410 $ 94,860 $ 95,170 $ 95,010 
IXpreciation Exp. 9,590 9,590 6,520 6,520 6,520 
Payroll TaXes 3,770 3,770 3,770 
Property Taxes 2,930 2,930 2,680 2,680 2,680 
other TaXes 680 860 710 8BO 810 
Inoci:"e 'Taxes 200 3 1 950 600 6 1 050 2.670 

Total D:rluctions $120,810 $124,740 $109,140 $115,010 $111,460 

Net Reverue ($ 17,010) $ 13,310 ($ 5,000) $ 20,310 $ 8,980 

RATE &\sE 
Average Plant $278,420 $278,420 $244,560 $244,560 $244,560 
Avg. ~r. Rese1Ve 144,770 144,770 143,080 143,080 143,080 
Net Plant 133,650 133,650 101,480 101,480 101,480 
Less: ~ 

OxltriliItions 34,220 34,220 34,220 34,220 34,220 
Plus: tk>rk.in;J Cash 20,650 20,650 18,220 18,220 18,220 

Mat 11 & SUfp. 2,700 2,700 
Rate Base $122,780 $122,780 $ 85,480 $ 85,480 $ 85,480 

RATE OF REIUFN (IffiS) 10.84%!/ (I.OSS) 23.63\ 10.50% 

• !/ 8'X! ~ 10.75% 



APfflIDIX A 
Page 3 

• OOOFIsa WA'I'ffi «tiPANi' 

S\.mmlly of Eamirqs 
(Test Year 1990) 

I utilit1 Estimated I Brandl Estirrated I I 

: Present I~W Present • ~tedt M<l>ted : • 
: Item : Rates • Rates Rates • Rates • Bates • · • 

OPffiATDJ3 REVfHJES 
netered Bate 

Total Revenue $105,830 $143,610 $106,250 $141,060 $124,070. 

O~TDJ3~ 
l\U:'dlasErl ~'er $ 18,450 $ 18,45() $ 16,160 $ 16,160 $ 16,160 
Thplajee I.alx>r 13,680 13,680 13,680 13,680 13,680 
I-'aterials ~ 6,44() 6,440 6,0'20 6,020 6,020. 
Ox\tract Work 20,600 20,600 10,290 10,290 10,290 
Transportation Exp. 4,610 4,610 4,610 4,610 4,610 
Other Plant I-'.lint. 62() 620 620 620 620 
office salaries 1(),92() 10,920 10,920 10,920 10,920 
M:mager.ent salaries 17,880 17,880 17,880 17,880 17,880 
DTployee Benefits 4,120 4,120 4,120 4,120 4,120. 
Uncollectibles 1,050 1,050 1,070 1,420 1,240 
Office serv. & Rent 2,190 2,190 2,190 2,190 2,190 

• Office SUpplies & EXp. 2,980 2,980 2,150 2,150 2,150 
Profess. services 2,240 2,240 2,240 2,240 2,240 
Insuranoe 4,170 4,170 4,170 4,170 4,170 
Reg. ca:ro. Exp. 1,570 1,570 1,570 1,570 1,570 

General~ 570 570 570 570 570 
SUbtotal Expenses $112,190 $112,190 $ 98,260 $ 98,610 $ 98,430 
r.epreciation Exp. 9,930 9,930 6,620 6,620 6,620 
Payroll TaXes 3,900 3,900 3,900 
Property Taxes 2,990 2,990 2,740 2,740 2,740 
other 'Taxes 67() 830 720 890 820. 
Incx:r.e TaXes 200 4 r 110 800 6 r 480 2 r 65O 

'lbtal D:rluctions $125,880. $130,050 $113,040 $119,240 $115,160 

Net ReVenIe ($ 20,050) $ 13,560 ($ 6,790) $ 21,820 $ 8,910 

MTE PASE 
Average Plant $289,920 $289,920 $247,460 $247,460 $247,460 
Avg. Depr. Reserve 155,190 155,190 149,330 149,330 149,330 
Net Plant 134,730 134,730 98,1'30 98,1'30 98,130 

less: Mvances 
OXltribItions 32,190 32,190 32,190 32,190 32,190 

Plus: Worki.rg cash 21,410 21,410 18,900 18,900 18,900 
Mati} & SUfp 2,800 2,800 

Pate Base $126,750 $126,750 $ 84,840 $ 84,840 $ 84,840 

RAn: OF REIUm (IffiS) 10.7o.'tJI (LQ5S) 25.72\ 10.50\ 

• Y ax: shaws 10.75% 
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APPLICABILlTi 

AmNDIX B 
Page 1 

B){)FISH \\Arm w-tPAN'i 
SChedule No. 1A 

ANNUAL GrnrnAL MF.:IrnID SrnvI~ 

. 1-wlicab1e to all retered .... oater service. 

~Y 

'Ihe unincorporated area knc1..'Il as Bo:lfish an:l vicinity arrl. a 
nonoontiguoos area l<rIch'll as canyon Heights, Kent Cbmty. 

RA'llS 

Q-lantity Rate: 

All .... -ater, per 100 albic feet • • • • • • • • • • • • • $ 1.14 

Per v~ter Per Year 
Service Charge: 

1988 1989 1990 

(N) 
(N) 

(I) 

For 5/8 )( 3/4-irdl lOOter 
For 3/4-llxh lOOter 
For 1-irdl IOOter 
For , l/2-irdl meter 
For 2-in:::h meter 

$ 61.20 (I) $ 63.00 (I) 
67.20 I 69.60 I 
91.80 I 94.80 I 

122.40 I 126.00 I 
165.60 (I) 110.40 (I) 

$ 64.20 (I) $ 30.90 (C) 
10.80 I 46.50 I 
96.00 I 11.40 I 

128.40 I 154.50 I 
174.00 (I) 247.20 (C) 

'Ihe service <barge is a readi..ness-t.o-se1ve c::ha.l:qe .... hlch is 
awlicab1e to all retered service an:l to .... hidl is to be a&:lOO 
the charge cap..tted at the Q-lantity Rate. 

Note: 'Ihe Q-lantity ~te is subject to a reduction of $0.04 
per 100 albic feet for 23 £OI1ths after the effective 
date of this sd;edule for the arrortization of an 
CNercollection of the balarcin:j acx:x::mlt for p.rrd1ased 
pcr...'er. 

~ SffiVICE SURCHAffiE 

'lhis surchar<Je is in addition to the regular ret.ered 

(R) 
I 
I 
I 

(R) 

"''ater bill. '1he total su.rdlarge nust be identified on each bilL 
'Ibis surc.harqe is specifically for the repayrrent of the 
california Safe Dri.nki.nJ water Bon:1 Act loan authorized by 
Decisions 93127 ani 82-o1-{)58. (T) 
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SFfX:IAL OOIDITIONS 

AmNDIX B 
Page 2 

mNAL ~ ¥.EI'rnID SrnvICE 
( conti.nled) 

1. '1he aJ'U"Ull service c.hanJe an1 sa~ surcharge awly to 
sel.Vlce durirq the 12-ronth period ~i.nJ JarAlc.llY 1, arrl are 
due in advance. If a ~t resident of the area ha3 been a 
cust.cner of the utility for at least 12 IOClOths, 00 m.y elect, at 
the begi.rvU.n:J of the year, to pay the prorated service <h:u'ge ard 
surcharge in advance at inte1vals of less than one year (rronthly, 
bin:>nthly or qJarterly) in aoo:m:lance with the utility's 
establishEd billirq periods. y~ters will be read ani qJaJltity 
charges bille:l ronthly, bironthlyor qJarterly in accordance with 
the utility's established billi..rg pe-rio:ls except that reters my 
be rood ani cp:mtity charges billel durirq the winter season at 
intervals <jreater than three o:>nths. 

2. 'Ihe cpenl.rg bill for retered service, except upon 
oomersion frem flat rate service, shall be the established 
annual service charqe an.:} Sll.I'dlarg'e for the service. ~ 
initial service is established after the first day of the year, 
the {X>rtion of such charges aWl icable to the arrrent year shall 
be determined "' IrUltiplyi..rg the anrnal ~..!ll'ge ani SUl.'dlat'g(! ~ 
one thcee-hun:lred-sixty-fifth (l/365) of the rn:rCer of days 
rel'ai.n.in:J in the fiscal year. '!he bllan::e of the payrrent of the 
initial annual charge an.:} sun:harqe shall be credited against the 
dlarlJes for the sUcceErlirq annual perio:l. If service is rot 
continled for at least one year after the date of initial 
service, 00 refUrrl. of the initial aT\I"nll c.harges or S\.ll."d\arge 
shall be due the custarer. 

3. In the event that a alStcrer terminates service urrler 
this schedule an.:} reinstates senrice at the sarre location within 
12 trOIlths, there will be a recx:>nneetion dlarqe Eq-Bl to the 
mi.nim..Im dlarlJe ",rodl ~d have been billed had the custctrer not 

(N) 
I 

tenninated service. . (N) 



. '. 

• 

• 

• 

APfUIDIX C 

OCOFISH WA'Im <Xt{PAN'i 
<Xt-tPARISCtt or PAns 

MRIJmD SrnvICE 

A cuparlson of ronthly custa:er btl is at present atd the 
Brarrll's ~ rates for a 5/8 )( 3/4-irdl meter is ~n 
belw. 

M:>nthly Usage Present Authorized Percent 
(£f Rates Rates Increase 

0 $ 4.50 $ 5.10 13.3\ 

3 6.75 8.52 26.2\ 

5 8.95 10.80 20.7\ 

7.5 (Avg) 11.70 13.65 16.7\ 

10 14.45 16.50 14.2\ 

20 25.45 27.90 9.6\ 

30 36.45 39.30 7.8\ 

50 58.45 62.10 6.4\ 

100 113.45 119.10 5.Q\ 



• AOOPIID OOAN11'l1 IS 
1988, 1989, and 1990 1eSt Ye31~ 

Federal TaX Rate 15\ 
state 'fa>: Rate 9.3\ 
rusiness LiO?l\5e 
uncollectible Rate 1.0\ 

~ Test Years 
1988 1989 1990 

1. rurdlased 1\:1.\"er 
Electric! 
s. c. Frlison 

Rate Schedule PA-l PA-1 PA-1 
Eff. Ibte of Sdled. 07/25/88 07/25/88 07/25/88 
k}.b 166,030 169,450 112,880 
$fkJo.b 0.08261 0.08261 0.08261 
0Js~ <harge $998.40 $998.40 $998.40 
servioe Charge $882 $882 $882 
'Ibtal OJst $15,600 $15,880 $16,160 

2 • Payroll 

• D;pl~ee labor $12,480 $13,080 $13,680 
Office salaries $ 9,960 $10,440 $10,920 
}1.anage-:-ent salaries $16,440 $11,160 $11,880 

3. M Valorau'IaXes $ 2,620 $ 2,680 $ 2,740 
TaX Rate 1.00\ 1.00% 1.00% 
Assessed Value $262,000 $268,000 $274,000 

4. Other 'IaXes $800 $810 $820 
TaX Rate 2% 2% 2% 
():(;posi te Arramt $40,000 $40,500 $41,000 

5. water Testin} (in OXltract $1,060 $1,060 $1,060 
Work) 

Service OXlneCtions 

1. l-~tered Rate service 

5/8 ){ 3/4-inch meter ••• 725 740 755 
2-inch mater •••• 2 2 2 

IJbta.l ••••• .,. 727 742 757 

2. l\lblic Fire ~ts ••••• 33 33 33 

Water O?nstmption (Cef) •••••• 63,250 64,550 65,860 

• 



• 
J..J..na 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
1. 

8. 
!I • 

• 10. 

Line 
No. 

1. 

2. 
3. 
4. 
5. 

6. 
1. 

8. 
9. 

10. • 

AlUNDIX D 
Page 2 

OC>OFISH WA'Iffi o::t1PANi' 

AOOPIro TAX CALaJIATIctS 
Test Year 1988 

state 
Item TaX 

~ti.rq Revenue $116,790 

()&M~ 91,350 
Taxes other 'Iban I.noa:e 7,050 
Tax ~reciation 6,440 
Interest 

TaXable lJ'lc.a:'e for state 'fax 11,950 
state TaX (9.3%) 1,111 

TaXable IncX::t:e for FIT 
Federal :rno:ce 'IaX (15\) 

TOtal ~TaX 

Use 

AOOPIID TAX CALOJIATICNS 
Test Year 1989 

state 
Item 'fax 

~ti.rq Revenue $120,440 

O&H~ 95,010 
TaXes other 'Iban JrKx:ue 1,260 
TaX D?preciation 6,520 
Interest 

'IaXable II'1CClre for state TaX 11,650 
state TaX (9.3%) 1,083 

'IaXable 1J'XX:(:re for FIT 
Federal Ino:::Jre TaX (15%) 

Total Ir¥:x:::IOO Tax 

Use 

FOOeral 
'laX 

$116,790 

91,350 
1,0.50 
6,440 

1,111 

10,839 
1,626 

2,137 

2,740 

Fooeral 
TaX 

$120,440 

95,010 
1,260 
6,520 

1,083 

10,567 
1,585 

2,668 

2,670 
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APPWDIX D 
Page 3 

OClDFlSH WA1m o:MPANY 

AOOPIID TAX CAl£UIATlOOS 
Test Year 1990 

state 
lteln TaX 

~tirq ReVen.le $124,070 

o & M D<penseS 98,430 
TaXes Other 'lhan Irox:e 7,460 
TaX Depreciation 6,620 
Interest 

'}'a}:able Inc:a:e for state TaX 11,560 
state TaX (9.3%) 1,075 

'}'a}:able I.nc:x:ce for FIT 
Federal Incxne TaX (15%) 

Total :r.no::re TaX 

Federal 
TaX 

$124,070 

98/ 430 
7,460 
6,620 

1,075 

10,485 
1,573 

2,648 

2,650 


