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IUBLIC urILITIES cct·MISSIOO OF' 'IHE STATE OF CALIFORNIA 

OA"1MISSIOO WflSORY & «)HPLIANCE DlVISlOO 
Water Utilities tQ-anch 

RESOLUTION 

RISOWfIOO 00. \-:-3425 
~l1'.ber 9, .1988 

(RES. '':-3425) TAJDE PARK '~ATER <X>.'l:PAN'i (!WC). 
()R[)I=R AlJm)RIZWG A GrnmAL RATE JNClU'AC>E 
fROCUCnJ:; $20,466 OR 43.4\ AOOITION.1d. ANt-tUAL 
REVINVE. 

w-i 

W..;'C, by draft advice letter aooeptoo by the Water Uti! ities Branch (Branch) 
on Hay 31, 1988, requested authority \U'rler section VI of General Order (G.O.) 
96-A ani section 454 of the I\Jblic utilities Code to increase rates for water 
service by $31,862 or 69.2%. After reIOCNin:j the effects of 'I'fWC's safe 
Dri.nki.n;J Water Borrl Act (S~,Bi\) loon which are considered &plrately from 
general rate increases, 'fiWC's request shct.;s 1988 gross revenue of $46,037 at 
present rates increasirq to $71,899 at prq:osed rates to prOOuce a rate of 
return on rate base of 2.56\. 'IWC sel.ves 379 flat rate aIStl)mers ani 27 
netered custor:ers on the ..... est shore of lake Tahoe one to two miles scoth of 
Tahoe city, Placer County. 

'Ihe present r:etered rates "ere established by Resolution \-:-3159 dated 
January 4, 1984 ..... hich authorized a general rate increase. '!he present flat 
rates be<::artie effective at the san:e tiIne the surcharge for the SOOBi\ loan was 
established on ~mber 12, 1986. 

The Branch made an irrleperrlent amlysis of '!Y..;'C's SUIIH!lary of eaTIli.n;}s. 
1Ipperrlix A sho'NS m,c's an::l the Branch's estimate:l summary of eamio:Js at 
present, reqlJeste:l ani adopted rates. Apperrlix A sho'N's differences in 
revenue, expenses ani rate base. 

'Ihe Branch's estimate of metered service revenue is higher an:J its estimate 
of flat rate revenue is lm ... er than TPS\'C's. '!he differences are the result of 
smal1 differences in the l1U11'.ber of custOi.i,ers in each category as evidenc:ed 1:1-/ 
later l.'e<x>rdErl data that the Branch used, an:1 meterro usage by a recently 
addErl metered custorr,er Ca resort) beirq much higher than ~.;c initially 
estkated. 

'!he differeno.:;es in estinates for operati.n1 expenses are in p..1l'dlasErl po"'er, 
transportation, office services arrl rentals, office supplies an:l expense, 
insurance, depreciation, property tax, payroll tax an::l income tax . 
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'Ihe Branch's estimate of p..u-chascd po"""er is lo·.· .. er than m'c's. Major S~'M 
plant reconstluction ~ork ani the ackiition of a larqe \later user skewed the 
reoordOO d..'\ta W"C uso:l in its estimate. 'Ihe Branch also had access to latel" 
rcoorUcd data for the amoont of \later p"unped an:l power used. 'lhe Branch used 
the latest Sierra Pacific 1Q'""er Co:npany rates in derivil¥j its estimate. 

'Ihe Branch's $1,250 estimate of transportation expense is lower than m,c's 
$3,500. In its investigation, the Bra.ncll fourrl that m,c's clairaro vehicle" 
mileage was far in excess of the transpc>ltation needs of this small water 
utility, presunably due to the mmer's personal use or in connection with his 
other businesses. 'The Branch estinated the daily mileage needed based on the 
size the selvice al-ea ani the distance to the nearest source of suwlies, an:l 
applied a rate of $0.315 per nile. 'Ihe Branch's use if $0.315 per mile is 
rosed on the need for a specialized four "'heel drive vehicle ""hidl the Branch 
priced at one a one half tir.,es the stan:la.rd rate of $0.21 cents per nile 
allowed by the Intenlal Revenue Selvice for business mileage. 

m,c inadveltently includEd $150 for its telephone bill un::Ier office selvices 
arrl rentals. 'Ihe Branch shiftEd this anount to the office suwlies am 
e>..pense aCOJUnt as callEd for in the Uniform System of Accounts. 

'IWC estimatEd insurance expense at $9,381 althol.Bh, due to the high cost, 
rn,c does not have liability insurance o:uerage. 1he Branch has not inclu:led 
an ano..mt for liability insurance, rut notes that the Oh-nroission's offset 
policy for insurance e>..-pense approvEd May 2, 1986 would allo· .... TPWC to file an 
advice letter offset request to re<xNer most of the actual cost if it later 
""ere to obtain it. 'Ihe Branch's $486 estimate includes only ,·mrkers' 
conpensation insurance. 

'Ihe Branch's $3,348 estinate of depreciation expense is OJOSiderably lo;:er 
than 'IPo,C's $5,477. 'Ihe difference is due to the Branch's much lo',:er plant 
estinate as explaine:l later, ani to the Branch's use of a lower depreciation 
rate. since its last general rate case in 1983, TffiC has usEd a variety of 
rates, soru.e based on the shorter plant service lives established for fooeral 
tax p.nposes rather than the 2.7% <::Ol:ip:lSite rate deterrninErl by the 
O>mmission. '!he Branch oorrltx:ted a straight line remainin::J life depreciation 
sb.rly follmlin:j the Commission'S Starrlard Practice U-4, lI~ternination of 
straight Line Re."Jainirq Life repreciation Accruals,lI to OJnfinn that the 2.7\: 
rate is still appropriate. 

'Ihe Branch recol'1Ben.-ts that TWC be directed to use a composite depreciation 
rate of 2.7% until a future straight line remainin::J life depreciation study 
revie·""Erl by the Branch irrlicates that a revision is warrant.e.:l. 

'Ibe Branch's $941 estimate of property taxes is based on a composite of the 
recorded 1987/88 prcperty taxes arrl estimated 1988/89 property taxes. 'Ihe 
1988/1989 figure was estimate:l by escalatin:J the 1987/88 figure by 2% as 
permitted by state law. TP"C <::«Ild not e>..plain ho· .... it derive:l its estimate. 

'Ihe Branch's estimate of payroll taxes is higher than TFWC's because the 
Branch corrected a mathematical error in W";C's estimate . 
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'!he Branch's estimates for iJlOOI!le taxes reflect c...urrent tax rates W'¥ler the 
federal TaX Reform Act of 1986 an::l the oorres~irq state rates for 1988. 
'!WC did not include calC\llation<i sUfP'Jrtin:j lts income tax estimates. 

'Ihe significant di ffel~.llC\?S in rate base are in plant in selvi~, 
depreciation l-e5elVe, .... o1'kiO) Q.""\sh, an:) materials an.:l supplies: 

'Ibe Branch's estimate of plant in selvi~ is oonsiderably lo· .. ·er than '!Wets. 
m,c has been a o:mp .. my in UFheaval durin:J the past four years. In 1985 its 
O' .. 'Oer died le..'\vi.nJ the oor,pany to his .... ife. Bj Decision (D.) 85-08-092 the 
utility .... ·as transferred to <xnporate status. Bj 0.86-09-007 control was 
transferred to its present O' .. 'ner. D.rri..rB this sar.e 1985 thrc1Jgh 1987 pedro 
it addOO c:Ner $500,000 in neAt S~,&\ plant construction. Many reexm:ls of the 
older noJl-S[X,Bt\ plant frOt" this pedro are lost, an.:l some of the reoords that 
do exist are in disau-a}'. As a result, the Branch made a variety of 
adjustr:ents as explaine::l belo;.>, dati.nJ as far back as m\'c's last general 
rate case for test year 1983. 

rn,c irewrop1'iately ooiTIbinErl its SfY ... 'PA plant with its other plant in the 
initial increase request; the Branch reversed those anounts oot an::l the 
~ix A sunrnary of ean,i.n:3s sho ... 's only the renainiO) true differences. 

As a result of auditirq plant records, the Branch: adderl water rights of 
$1,290 ... ·hich had been left rot in 1983; removed $552 in duplicated 1985 main 
additions; renoved from the lan:l accamt $16,000 which ... ·as inappropriately 
added dl..lrin:J the 1985 incolpolation even though the lard had already been 
incltrle:l in the previous plant value: removed $8,672 representin:] plant 
ite."ns not received that 'ftere supp:>sOO tn have been included in the 1986 
transfer; remcNed $3,308 representiYi excess valuation placed on plant items 
blUlght in by the new 0 ... '001" at the tir:e of the 1986 transfer: an:! removed 
$20,556 representin:j vehicles that were unusable, o'lelvalued, arrl not 
registered in W":C's narJO after the 1986 transfer. 

'Ihe Branch's estimate of depreciation reserve is lo;:er than '!WC's. In 
preparin:j its estimate, the Branch b~t the depreciation reserve forward 
from the last rate p~in":J in 1983, accounting where apprcpriate for the 
depreciation reserve effects of the plant adjustIr.ents explained alxNe. As 
noted earlier, the Branch used depreciation rates that 'ftere 10'l,'er than those 
used by rn,c, thus PrOOucin":J the lo' ... er depreciation reselVe figure. 

'lb prevent future inconsist.enGies bet' .. ·een the figures adopte::l by the 
Commission ani the figures shmm in 'IP,{C's a.rmual reports, the Branch 
re(x>m!:en:is that 'IP'{C be directed to record on its books of aCXX)UJ)t the plant 
in servi~ am depreciation reserve balances UJXXl ... ·hich the average amo.mts 
adopted in this resolution are b3.S€d, an:! to reflect those balances in its 
1988 annual report to the Commission. '111OSe balances are $121,494 for plant 
in servi~ an:l $64,687 for depreciation reserve as of L'ecember 31, 1987 • 
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'I\'\~ sho',.'oo an albitralY $1,000 for its ''I'Orkil¥J cash. 'Ihe p.upose of a 
worki~ cash aUO' .... ance is to pay a return to utility o"t.'l)e).'S for furds 
investo..i in the cx:mp..my to meet e>.penses before receipt of the correspoo:HO) 
revenues. Because (Ner SO\ of TPl~C's rev(>.nues oorr.e ftorl billim ren::lerEd six 
months in advance, it l-c~ives its revenues " .. ell before its ~ corne 
due. 'Ihe Branch therefore did not inclu:le an a.I!iO.mt for workin:J cas.~. 

'Ihe Branch's estimate of natedals an:l SUW1ies is lower than 'I'P\-.'C's. 1he 
investigation f<::Wrl that nany of the items clairr.ed as materials an:) supplies 
""ere in fact re.-nnants am salvage fron plant coosbuction arrl had likely been 
inclu::led in plant in selvioe, 'IM,C1s records of naterials p..u-chased arrl on 
hard ""ere inadequate for it to pl-operly ~rt its estinate. 

rn,c's draft advice letter requested rates \oo:hich it estiUIa.t.ed \oo:ould pn::duce a 
rate of return on rate rose of 3.52%. After recasting into the st..aJrlard 
ratezl',akin) format of Appen:lix A, 'l"'ruCls summary of eamirqs at its prop.J6€d 
rates shoil'S a rate of return of 2.56\. 'Ihe Branch recomrnen:ls a rate of 
return of 10. 50%:, the l1lidp:>int of the 10.25\ to 10.75\ stan::lard rate of 
return rarqe l-e<::OBmen::led by the Ar::ccunti..rq ani Financial Branch of Commission 
Advisory ani Corr,pliance Division for small, 100% equity financed ..... ater 
utilities. 

rn,c was infonr.ed of the Branch's differin:.J vie',,:s of revenues, eA-penses an::l 
rate base an:) has stated that it aoc:epts the Branch's estimates. 

A notice of the propos€d. rate increase an::l pmlic neetin:j ..... as mailed to each 
custoner on June 1, 1988. Seven letters of protest \·:ere received; their 
najor ~lTl was the nagnitooe of the pr<:>p)S€rl increase. Several also cited 
problens of 1m,' pressure an:I outages. 'Ihe Branch recently respoo1Erl with a 
letter oonveyin:J the results of the investigation and explaining ..... hy it is 
re<:osl"tr..errlirg an iocrease. 

On J~ 30, 198B an informal pililic n;eetiIB atten:Jed by 17 customers ",'as held 
in Thhoe city. A Bran::h representative o:::>rrlucted the meetirq ani'IffiC's 
owner ",'as there to ans'r,.'er questions. Q.lestions asked at the meetiJ¥j ",'ere 
related to inadequate water pressure at SOJ."U.e 5p'";eific locations, a recent 
sewage spill into lake Tahoe, the possibility of receiviJ¥j selVice from the 
local (JJhlic utility district rather than'lWC, telefhone res{XlOSe to the 
plblic, ani dUorine 0:101.'. Several OlStoners notErl that service, while not 
perfect, was far superior to that existin;J before the present owner took 
eNer. 'Ihe Oio-ner reportOO that pressures ""auld l:e improved with tile 
coi"npletion of a plant construction project the follo' .... irxj \o.'eek. Pressure 
recoroin:Js taken at the lo:::::otions in question later irrlicated that the 
problen was irrleed renedied. 

A Bra.rdl ergineer oorrluct:Erl a field investigation of TIWC's service area on 
JWle 30, 1988. Visible portions of the system ""ere inspected, pressures 
dlecked am OY.npany records researdt€d~ '!he investigation revealed that 
service is satisfactory arrl the systerl is well nm arrl maintained. ~ite 
the difficulties caUSEd by havirq received inadEq.late plant dco..unentation 
when he took the system (Ner in 1986, the present owner is mak..iig eXcellent 
pro:JreSS in rehabilitati.rq the system, improvi.rq service ani rcconstructi.rq 
plant records. no major water SUWly or water quality problems ",'ere fam::). 
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Accordin:j to the Placer eo..mty Dwil"Ofl]!:ental Health Dep.:ntment, TPt.'C·s water 
meets all state quality stan:lanls. 'There al"e no outstardirq Commission 
orders ~irin:j system inprovements. 

TrnC·s " .. ater SUfPly is a winter sprirq in the \l}:per part of the system ani 
t\o.'O pickup p:>ints in Lake 'I'ahoe. It has an abun::lant water suri>ly an:l IT".!ost of 
its larger users al"e metered. With its s~.;&\ (X)OSuuction nearirq 
completion, it has a VelY -.:ell ooostn.x::ted ani naintaine::l system. "'hich will 
likely prove to have 10'.1 ..... ater losses. No adlitional oooselvation measures 
are needoo. at this time. 

'IF\\'C's cun-ent rates consist of an annual metered sclvice schedule, an annual 
flat rate sdhedule, and a private fire protection selvice schedule. The 
Branch pl-0p0se5 to increase each by awroximately the systen overall average 
increase. 

'!he Conur.ission's rate design policy for ,,-ater co!!'lpanies establishOO in 0.86-
05-064 calls for rhasirq out lifeline rates, allo'im for redtx;tion of multiple 
blocks to a single block, arrl speci ties that up to 50% of fixed ~ 
should be reo:nered tht~ the selVice dlarge. 'ITWC presently has a minimum. 
rate sc:hOOule with up to 5 (£f (one Ccf is one hun:lrOO. OJbic feet) included 
in the minimUI!l charge, an:l a single blcx:;k for usage above the minimum. 
m\'c's present rninimun cllarges reo::Ner revenue in proportion to 39.2% of its 
fixed costs. '!he Brarrll's recommen:1ed metered rate schedule includes service 
ch,nqes ~hid\ increase that proportion to 42.2%, ani establishes a single 
quantity block for all ""ater use.:i. 

'!he Branch recomRen:is that the Commission authorize an increase in gross 
arulUal revenue of $20,466 or 43.4\. 'Ibis increase provides a 10.50\ 
rate of retuu\ on rate rose in test year 1988. 

At the Branch's recoroffierrled rates sho· ... n in Appen::lix B, the bill for a typical 
flat rate residential custoner ""culd increase from $7.65 to $11.07 per month, 
exclusive of the S~';PA surc:ha.rge. 'Ihe bill for a typical rneterOO rate 
custOGer using 15 (£f per r-,.onth woold increase from. $10.60 to $16.35 J:er 
month. OlstoI71ers' SDNBA surcharges will remain ~ed. A comparison of 
present ani reo:::>Bmen:led rates is sh<Y .... n in Apperrlix C. 

FINDn~ 

1. 'Ihe Branch's recommenled summary of earnings (lq:perrlix A) is reasonable 
an:l should be adoptro. 

2. 'Ihe rates recx>n.men:ied by the Brarr.n (lIfpelrlix B) are reasonable arrl 
should be authorized. 

3. 'Ihe qllantities (~ix D) US€d to develop the Branch's recommen::lations 
are reasonable arrl shoold be adoptErl . 
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4. rn-:C shcAlld use a 2.1\ (X)lnposite depreciation rate until a future 
straiCJht line reI!\ainirq life depreciation study revle",'oo by the Water 
utilities Branch irrlicates that a revision is warranted. 

5. ~C should 00 requil-o:l to reoord on its books of aooount the plant in 
selvioe an""\. depreciation reselve beginnirg ~lanoes upon "hich·tM average 
amounts adopto::l in this resolution are based, ard to refl~~ those b3lances 
in its 1988 i\I'UlUal rep()lt to the Comnission. '!hose ~lances are $121,494 for 
plant in 5elVice arrl $64,687 for depreciation reserve as of Ceoen>l:er 31, 

1987. 

6. '!he rate increase authorized herein is justifiro ani the resultirq rates 
are just an:l reasonable. 

IT IS 0RDfRID that: 

1. Authority is granted UIrler rublic utilities Cede Section 454 for Tahoe 
Park water O':ffi1.pany to file an advice letter incx>rporatin;J the sumncuyof 
earnirqs an:l revised rate schedules attached to this resolution as }.fpeniices 
A ani B respectively, an:l ~tly to cancel its presently effective rate 
Sche,:rule Nos. lA, 2M an:l 4. Its filirq shall comply with General Order 96-A. 
'Ihe effective date of the revised l-ate schedulE'S shall be the date of 
filin:J. 

2. 'Tahoe Park nater Company shall use a 2.7%: depreciation accrual rate lUltil 
a future straight line re.,.C!ainirq life depreciation study revie ... ro by the 
water utilities Brandl in:Hcates that a revision is warrantro. 

3. 'Tahoe Park water Compar.y shall record on its books of aooount the plant 
in service ani depreciation reserve beginnirq hllances UfOil which the average 
amounts adopted in this resolution are based, an:l shall reflect those 
balances in its 1988 annual report to the Conmission. 

4. 'Illis resolution is effective to:lay. 

I certify that this resolution ""as adopted by the Public utilities O>rnmission 
at its regular r.eetin:j on D9cenber 9, 1988. 'Ihe follo«in:j commissioners 

awroved it: 

Sf ANLEY W. HULF.Tf 
President 

DONAto VIAL 
t"Rt:DERICK Il DUDA 
G. Mm:HElL WIL( 
JOHN 8 OHANIAN 

Wrnru~ 
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VICIOR R. \o.'EISSER 
Executive Director 
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/>.Pfi}[)IX A 

• TNPE PARK WAUR o::t{PNn 

stM-'ARY OF FARtml3S 
'fest Year 1988 

Utility Estkated I Branch Estirated I I 
I Present IReVested I Present I R~too I Adopted I 

Ite."'!l L Rates I Rates I Rates I Rates I Rates I 

~lQti!9 Revenue 
l-5eterro $ 7,421 $ 12,611 $ 8,991 $ 15,278 $ 12,976 

Flat Rate 38 , 616 65,288 38 , 132 64,466 54,613 

'fotal Revenue 46,037 77,899 47,123 79,744 61,589 

~'lCratir:q ~ 
IUn::nased lU.,'er 9,735 9,735 8,498 8,498 8,498 

other Volune Related 900 900 900 900 900 

D:ployee labor 4,000 4,000 4,000 4,000 4,000 

.. ~terials 6,105 6,l05 6,105 6,105 6,105 

Contract l.;ork 2,000 2,000 2,000 2,000 2,000 
Office salaries 4,000 4,000 4,000 4,000 4,000 

"~e.-:-ent Salaries 18,000 18,000 18,000 18,000 18,000 

Transportation 3,500 3,500 1,250 1,250 1,250 

Office selV. & Rent 750 750 0 0 0 

Office SUWlies 2,500 2,500 3,250 3,250 3,250 

• Professional services 3,000 3,000 3,000 3,000 3,000 

Insurance 9,381 9,381 486 486 486 

General Dq.~ 407 407 407 407 407 

Reg. Co..-u. ExpenSe 0 0 ° ° 0 

Subtotal 64,278 64,278 51,896 51,896 51,896 

Depreciation Exp. 5,411 5,477 3,348 3,348 3,348 

Pl:q:.erty TaX 1,700 1,700 941 941 941 

Payroll 'fax 2,013 2,013 2,553 2,553 2,553 

Incx:r.e 'faxes 400 1,200 300 4,811 2,021 

'fotal Deductions 13,863 14,668 59,038 63,549 60,765 

l~et Revenue (27,831) 3,231 (11,915) 16,195 6,824 

Rate Base 
Average Plant 192,224 192,224 132,694 132,694 132,694 

Avg. ~pr. Reserve 69,710 69,710 66,361 66,361 66,361 

Net Plant 122,514 122,514 66,333 66,333 66,333 

Less: NNaI'KY2S 0 0 0 0 0 

Contributions 2,500 2,500 2,339 2,339 2,339 

Plus: Work.irq cash 1,000 1,000 ° 0 ° Y~tll & SUpplies 5,000 5,000 1,000 1,000 1,000 

Rate Base 126,014 126,014 64,994 64,994 64,994 

• RateofRetum (Loss) 2.56% (IDss) 24.92% 10.50% 
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~IX B 
Page 1 

Scho:1uleNo.lA 

APPLICABILI'lY 

Applicable to all r.etere:l "'ater seIVice fUlnishExi on an 
annual basis. 

'Ihe unincorporated areas inclooirq Tahoe Park, Mirarrar 
Heights an:} Tahoe SiE>..rra Estates SUl:division, an::l vicinity, 
loc:ated adjacent to state Higlt .. -ay 89 awroxi.r.utely 1 to 2 niles 
south of the ccr:mmity of 'Tahoe City, Placer Camty. 

w.'II'S 

QJantity Rate: 

All "'ater, per 100 cu. ft •••••••••••••••• $ 0.63 

Annual selvice (hal:,]e: 

For S/8 x 3/4-inch r.eter ••••• 
For 3/4-inch reter ••••• 
For I-inch r.eter ••••• 
For 1 1/2-inch reter ••••• 
For 2-inch reter ••••• 
For 3-inch reter .••.• 

~r J.~ter Per Yearl: 
Charge : SUrcharge 

$ 82.80 (1) 
132.00 
192.00 
288.00 
396.00 
492.00 

$ 95.40 
143.40 
238.80 
476.40 
763.20 

1,431.00 

(T) 

(I) 

(C) 

'!he service Charge is a readiness-to-serve charge "hich (C) 
is awlicab1e to all reterro service, an:l to "hich is I 
to be added the dlarqe oo..ip.1tro. at the Q,lantity Rate. eC) 

MEHRID SrnvICE SURCHARGE 

'!his S1..J.rChn'lje is in addition to the regular rronthly 
rootered "'awr hill. 'Ihe total monthly ~e JrUSt 
be identified on each bill. '!his ~e is . 
specifically for tM rep3.yr:v?llt of the california safe 
Water Borrl Act loan as authorized by ~ision No. 85-
12-068 in Afplication No. 8S-<>9-040 • 

(O::lnt inuOO) 
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SP£CIAL O)tIDITIO~~ 

APPrnDIX B 
Page 2 

A"NJAL .. ~ SIRVICE 
(cootinuoo) 

1. 'Ihe annu.'ll 5elvice cilal"lje an::l sun:::hu"lje apply to (e) 
service <lul-irq the 12-r.onth periro <::()'""TIE'IlCirg Janua:t.y 1, an:l are I 
due in advance. If a perranent resident of the area has been a I 
c\lst~r of the utility for at least 12 D)J1ths, he roy elect, at I 
the bcc:JiIvlirq of the calerrlar year, to pay prorated service ee) 
charges an:l surcharge in arlvance at intervals of less than one 
year (nonthly, bironthly, qJalterly or semi-annually) in 
aocx>rdance with the utility's established biUirq periods. ~ (e) 
reters are read binonthly or qualterly, the charg:e \o.'i11 be 
o::q::uted by dcublin::J or tripling, respectively, the uvber of 
cubic feet to "hich each block rate is aWl icable on a PJI'lthly 
basis, except that reters roy be read an:l quantity charges billed 
durin] the winter season at intelvals greater than three r.onths. 
A noopen:\:'\nent resident r.ay elect to pay the annual charge an::l 
su.rc:harqe in b.u e<pal installnents. t.1lere such a resident has 
failoo to pay the first half of the annual charge an:l su.rc:harqe 
due Janual.y 1, service will not be restored until the total 
~l charge has been p3id • 

2. 'Ihe openirq bill for retered service, except upon 
conversion freo flat rate service, shall be the established 
armual selvice dlal:qe ard su.rc:harqe for the service. \-.here (e) 
initial selvice is establishEd after the first day of any year, 
the portion of such annual chal."lje an:l surcha.rge awlicable to the 
current year shall be deterrt.ine:l by r:ultiplyirq the annual charge 
an.:l surcharge by one three-hwrlre:l-sixty-fifth (1/365) of the (T) 
lllI!Cber of days rer:ainirq in the calen::lar year. '!he balance of 
the payment of the initial annual charge an:l surcharge shall be 
credited against the charges for the succeed.in;J annual period. 
If service is not CX>l1tinuOO for at least one year after the date 
of initial service, no refwrl of the annual charges ani surcharge 
shall be due the custocer • 
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TAOOE PARK l\A'Im OOWNN 
SChedule No. 2M 

A~'AL RESIOfllI'IAL FlAT RAW SERVICE 

APPLICABI LITi 

Applicable to all flat rate l~idential ~~ter selvice 
furnished on an annual basis. 

TrnRI10RY 

'Ihe lUlinoorporated areas includirq Tahoe Park, Mirarar (T) 
Heights an:l Tahoe Sierra Estates sub:livisioo, arrl. vicinity, I 
located adjacent to state Hi9h'''~y 89, approxi.nltely 1 to 2 miles I 
south of the <X>.T.l.l1lity of Tahoe city, Placer County. (T) 

RA'IU> 
~r service Connection 

Per Year 
Charge Surchal.'qe 

For a single-fa~ly residential 
lUli t or 5:!\.'\ll tosiness 
establish.:-:e.'1t, includi.rq 
pren1S€S •••••••••••••••••••••• $ 132.80 (1) $ 95.40* 

For each additiona.l single­
farnJly l~idential unit or 
Sl'klll tosiness establ ishr:alt 
on the same pre,uses an::l 
served. fl'Qil. the sar:e service 
ooonection •••••••••••••••• $ 108.60 (1) $ 75.75 

FlAT RATE SERVICE stJR<::llARGE 

*NOl};: This s:urdlarge is in addition to the regular charqe 
of $132.80 per one inch or less service connectioo, per (C) 
year. '}he total surchal"ge Ii1.lSt be identified. on each bill. 
'Ibis s:urdlarge is specifically for the repaYl':ent of the 
ealifOlnia safe Ori.nkin:J Water Borrl Act. loan authorized ~ 
D?cision No. 85-09-040 

(Conti.nuej) 
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ANl'NAL RESlDUlI'IAL flAT PAn; SERVICE 
( o:>ntinuo.i) 

Sf£CIAL o::tIDITla:s 

1. 'Ihe alY:Ne flat rates an:} surcharge awly to a service 
connection not larger than one inch in dia.~ter. 

2. For selvioo CO'/ered by the aboVe classificatioo, if 
the utility so elects, a reter shall be installerl an:l service 
pn:wided tmder Schedule No. lA, Annual Hetered Selvice, effective 
as of the first day of the follCMirq calen:lar r:onth. hllere the 
flat rate charge an.:l sun::::harqe for a per ied have been p3 id in (T) 
advanoe, refwrl of the prorated difference beh.'ee1l such flat rate 
p3}"i7ellt an.. ... surchal'ge Pl~t an:) the service dlarge arrl (e) 
surcharge for the saDe peried shall be n::lde on or before that 
day. 

3. '!he annual flat rate charge arrl surcharge apply to (T) 
service durirq the 12-r.onth peried ocrrencin;J January 1, ani are (T) 
due in advance. A custQJrr .... he> has establ ished his pelT'anency by 
having plid for selvice durin:] the precedin;J 12 r:onths roy 
elect, at the beginnirq of the calen:iar year, to pay prorate.:} 
flat rate dlarqes arrl surcharge in advance: at inte.I:vals of less 
than one year (ronthly, bironthly, quarterly, or seni-annuaUy) 
in acooniance with the utility's established billi.n:J perio:ls. A 
nonperr:anent resident roy elect to pay the annual charge in t....~ 
equal installnents. hhere suc:h a resident has failerl to pay the 
first half of the aJUlUal charge an:l surcharge due January 1, 
service will not be restored until the total annual dlarge has 
been paid. 

4. 'Ihe openirq bill for flat rate service shall be the 
establishErl annual flat rate charge an:! surcha.rge for the 
service. 1-.here initial service is established after the first day 
of any year, the poltioo of such annual charge ard surcharge 
applicable to the current year shall be determinEd l:If rrultiplying 
the annual chal.-ge by ore t.hree-hwrlred-sixty-fifth (1/365) of the 
nurrber of days re..'TdininJ in the calen::lar year. '!he balance of the 
payrrent of the initial annual chal:qe am sunnarg:e shall be 
credited against the d1.llqes for the suo:;:eejin;J annual peried. If 
service is not (X)I)tinuEd for at least one year after the date of 
initial service, no refurrl of the initial armual dlarges ani 
surcharge shall be due the OlStcr.er . 
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TN~E PARK '{ATrn o::t1PAN'i 

Sdlo:htle 110. 4 

rnIVATE FIRE ffiOIlX"I'IOO SrnvICE 

Applicable to "'-atet- service furnishe:i to private fire systel'fS 
and to private fh-e h)tdrants. 

'Ihe Wli.ncx>rporated areas includi.n:;J Tahoe Park, Mira..:.ar (N) 
Heights and 'Iahoe sierra Estates SUlxlivisioo, an:l vicinity, I 
located adjacent to Slate High",-ay 89, awroxi.rately 1 to 2 miles I 
sooth of the CQ-rmmity of Tahoe City, Placer County. (N) 

RATE 

Per service 
Per Honth 

For each inch of dia..'Ceter of sezvice ()()J'U)CC\:ion ••• $ 4.90 

SP£CL~ roNDITIONS 

1. 'lhe custOi":~r will pay, witho.lt refuJrl, the entire cost of 
the private fire service facilities. 

2. '!he private fire service facilities shall be installed by 
the utility or under the utility·s direction and shall be the 
sole property of the awlicant rut subject to the control of the 
utility, with the right to alter, repair, replace and the right 
to ren:::Ne \.qx>ll diS(X)lltinuance of service. 

3. '}he rnini.num dia..-:-eter for the private fire service 
corv-;ection will be 4 i.ndJes. 'Ihe rexinum diameter shall not be 
larger than the diar:eter of the ",-ater main to .... 'hich the private 
fire service facilities are~. 

4. If a ",-ater rain of adecpate size is not available 
adjacent to the premises to be served, then a ne"tI rrain fl"Ci!l the 
nearest existin:J rrain of adEqJa.te size will be installe:l by the 
utility at the cost of the custa;"er. SUch (X)St shall not be 
subject to refurd • 

(Continued) 

(I) 
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TAlPE PARK WlTrn rooWANY 

fRlVA1~ FIRE IIDffiCl'Ict~ SfRVICE 
(continued) 

5. 'Ihe private fire 5elVice facilities will include a 
detector dleck valve or other similar device aoceptable to the 
utility "hich ""ill in:licate the use of ,,-atel.'. 'Ihe facilitieS nay 
be locate."\ within the alSta:er's pre.-nises or within PJhlic right­
of-.... 'ay adjaceJ'lt thereto. hbere located within the premises, the 
utility an.:) its duly authorized agents shall have the right of 
irqress to an:l egress freo the prero.ses for all p.rrposes related 
to said facilities. In the event the installation is solely a 
private fire hydrant facility, the requi~~t for a detector 
check valve or other similar device roy be ",-aived. 

6. No sb:ucture shall be built mer the private fire service 
facilities an:i the custo.-:-er shall raintain am safeguaro the area 
occupied by the private fire selvice facilities from traffic and 
other hazanious oorrlitions. 'Ihe custo.-:er will be responsible for 
any damge to the private fire service facilities "nether 
resultir.q han the use or operation of appliances arrl facilities 
on custcner's pre.-uses or otheno/ise. 

7. SUbject to the appnnal of the utility, any dlarqe in the 
location or construction of the private fire service facilities 
as ray be l.-e:pested by plblic authority or the custcr:er will be 
mde Uj the utility follcwinJ pal'rent to the utility of t.he 
entire oost of such change. 

8. 'Ihe custo::"er's installation r:ust be such as to seprrate 
effectively the private fire service facilities from that of the 
custa:-er's regular docestic ,,-ater service. Any unauthorized use 
of "'ater flUi"l. the private fire service facilities will be charged 
for at the applicable tariff rates arrl nay be groun:Is for the 
utility's diso:xttinuirq private fire service withaJ.t liability to 
the utility. 

9. 'Ihere shall be no cross oonnections bebo.'€eIl the syste.-ns 
SUfPlied by "''ater throut:Jh the utility's private fire service 
facilities an:l any other sa.rroe of SUWly withcut the specific 
aWlXNal of the utility. 'Ihe specific awrova1, if given, will 
at least require at the costn~'s expense, a special double 
dleck valve installation or other backfloo'l prevention device 
acceptable to the utility. Any unauthorized cross a:>nnectioo l'My 
be gro.m:1s for i.rrediately diso:>ntinuin} service without 
liability to the utility. 

( Continoo:::l) 
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TNK)E PARK WA1ffi caWNfl' 

fRIVA'rn FIRE fR()'Il:CfION SERVICE 

«(Xjoflt inuOO) 

10. 'Ihe util ity will SUWly only such '",-ater at such pressure 
as ray be available fl.Ul tke to tire as a result of its 
operation of the syst~"3. '1he cust<::nar shall in:1emify the 
utility ani save it harnless against any an:::} all claims arisirq 
out of selvice under this schedule an:l shall further agree to 
i"L~e no claims against the utility for any loss or darage 
resulti.rJ:j fiUl S€lVice un::1er this schedule. section 714 of the 
rublic utilities Cede Units the liability of the utility 
l-esulti.rJ:j fI'Q""l a claim reqardin:) adeqJacy of pressure or suWly 
for fire protectio.'l selVice. 

11. 'Ihe custOa-:-er shall be responsible for the perio:lic 
testin:) of any backflcu prevention devices as ~ired by pIDlic 
authority or the utility. Any repair or replaoenent of such 
devices or of any other facilities installed to pl'CNide private 
fire service shall be ~ at the custocer I s expense. Any 
refusal to ocrply with the ab::Ne re:pire"Xmts roy be grom:ls for 
too utility's diso:>ntinuiJ¥.J private fire service withoot 
liability to the utility • 
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APffl..'DIX C 

O::NPAA1S«~ OF AATES [1) 

Flat Rate Sel.vioe 

For a single-fa~ly 
residential unit, 
includirrJ pre.mses 

Fam additional unit 

............. 

............. 

Per Sel.vioe connection Per Year 
Present Re<x\-:r.en:led Percent 
Rates Rates Increase 

$ 91.80 $132.80 44.7% 

76.20 108.60 42.5 

--------------------------------------------------------------------------
¥.etered Rate Service 

QJantity Rates: 
First 500 cu. ft. or less per ronth 
CNer 500 cu.ft., per 100 cu.ft. 

Mininmy'5erv ice Chal:'g:e: 
For 5/8 x 3/4-i.nch reter ••••••••• 
For 3/4-i.nch neter ••••••••• 
For I-inch reter ••••••••• 
For 1-1/2-inch reter ••••••••• 
For 2-inch reter ••••••••• 
For 3-i.nch neter ••••••••• 

Per selvice Connection Per Year 
Present Reco.~ Percent 
Rates Rates Increase 

(Mini..Jrum (5elVice 
<barge) Olarge) 

$ 0.00 $ 0.63 
0.50 0.63 24.0% 

67.20 82.80 23.2% 
132.00 132.00 0 
192.00 192.00 0 
288.00 288.00 0 
396.00 396.00 0 
492.00 492.00 0 

44.3% 

A n:xtthly bill oocparison for a custo.-:er with a 5/8 x 3/4-inch neter is sh<::Mn 
bela.ol: 

Usage Present Reca1n2Irled A~t l\?rcent 
100 cu. ft. Bills Bills Increase Increase 

0 $ 5.60 $ 6.90 $ 1.30 23.2% 

5 5.60 10.05 4.45 79.5 

10 8.10 13.20 5.10 63.0 
15 10.60 16.35 5.75 54.3 
20 13.10 19.50 6.40 48.9 
30 18.10 25.80 7.70 42.5 

40 23.10 32.10 9.00 39.0 

50 28.10 38.40 10.30 36.7 

(1) Uot includirq S[x\'PA Slll"Ch:ll'qes 
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'INPE pAA}( \-:Alffi OO{PA.~ 

MXJPIID (VAm'ITIES 
Test Year 1988 

Fa:leral TaX Rate: 
state 'TaX Rate: 
weal Franchise Rate: 
Uncollectible Rate: 

Expenses: 

Sierra Pacific ~~r 00. 
Rate Schedule 
Effective Dl.te of Sch€dule 
».1\ 
$jml 
D1ergy cost 
Service <harge 
signal cost (fhone Line) 
Total I\1rChased 1Ui.~ 

2. PUrchased "ater 

3. I\F:p TaX - Replenishl':erlt Tax 

4. Payroll 
Frployee lillx>r 
office salaries 
¥.anage.~t Salaries 

Total Payroll 
Payroll TaXes 

5. Ad Valorem. 'faxes 
TaX Rate 
Assessed Value 

6. Water Testi..J¥;J 

15\ 
9.3\ 
0.0\ 
0.0\ 

A-I 
5/1/88 
91,278 

0.08908 
$ 8,131 

108 
259 

8,498 

None 

Hone 

$ 4,{)()() 
4,000 

18,000 
26,000-

2,553 

$ 941 
1.21\ 

77,800 

360 
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SerVice COnnections: 

Metered 
5/8 X 3/4-inc:il ..................... I- ........... II ....... I- I- ... I- • I- .... 14 

3/4-il"dl" .... II 1- .............. Ii " II: "- • Ill' I- I- .. " • ill ........ I- .. I- II .. I- .. .. 0 
l-il"dl ........ , ................ II II .. ,. til I- ........ II ...... I- ...... " 1-" 8 

1-1/2-inc:il .... I- .... I- ................... I- ............ I- .. .. .. • .. .. • .. .. .. 3 
2-il"dl, ... " .. " III II •• I- II ... I- II I- II ..................... I- .... I- '" • .. • • 1 
3-inch..... •••••••••••••••••• ••••••••••••••••• 1 

Total Meterro 27 

Flat Rate 
h1ditional Units 
Private Fire 
Publ ie Hydrants 

Total 

35 
1 (611

) 

18 

379 

Metered Water Sales Used To [);;>sign Rates: 

Flat Rate 

Yetered Rate 
Bloc::k 1 
Block 2 

Total 

o - 5 eef 
> 5 eef 

3,852 
9,524 

AJ.))PJH) TAX CAI.£UIATIOOS 
1985 Test Year 

76,203 

13,376 
89,579 

----------------------------------------------------------------
Line 
No. 

state 
Tax 

Federal 
TaX 

----------------------------------------------------------------
1. ~ratirq Revenues $ 67,589 $ 67,589 
2. Expenses 51,896 51,896 
3. TaXes Other 'Ihan IJ'lC.COa 3,494 3,494 
4. Depreciation E>:pense 3,348 3,346 
5. Interest 0 0 

6. Taxable Incane for state TaX 8,651 
7. state TaX (@ 9.)\) 823 823 

8. TaXable lr'IcaOO for FIT 8,028 
9. Froel-al lno.:::rne TaX (@ 15%) 1,204 

10. Total lnocne TaX 2,027 


