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lUBLIC UrILlTIES OO·mSSION OF 'IHE SfA'IE OF CALlFOONIA 

o:>MMISSICN AJNISORY & OOMPLIANCE DIVISICN 
water utilities Branch 

RESOLUTION ----------

RESOlIJI'IOO NO. W-34~7 
Deoember 19, 1988 

(RES. \-l-3427) SCUllIrnll CALIrol~nA WAnlt OOMPAN\' 
(SC;\C), BIG BEAR DISIRICT. ()Rf)fR A1JIlJ)RIZn~ AN 
OFfSRl' FATE INCREASE FROUJCn~ $99,100 OR 2.49% 
AOOITIONAL ANNUAL REVENJE. 

. 
By hivice Letter (AL) 785-W, filed Nove."'!I.ber 2, 1988, SC;,C requests authority 
under section VI of General Onler 96-A arrl Section 454 of the rublic 
util ities o::d.e to increase rates by $99,100 annually to begin re<xNerirq the 
costs of its 'iosenite storage tank ard associated transmission mains as 
awroved by the Commission in Orrlerinq Paragrarh '2 of ~ision (D.) 88-01-
025, dated January 13, 1988. sa,c sa:ves about 12,800 metered an:l 220 flat 
rate customers in the Big Bear District in the city of Big Bear lake arrl 
vicinity, san Bernanlino County. 

'!he present rates became effective on January 18, 1988 as filed by AI. 777-\-1 
p.rrsuant to 0.88-01-025 in which the COmnission fo.m:l rates of return on rate 
base of 11.06% for 1988, 11.07% for 1989, ani 11.09% for 1990 reasonable, 
with a 12.50% return on eq..ti.ty. 'Ibis offset increase will not result in a 
rate of return qreater than last authorized. 

Big Bear is a resort area for Southern california. saiC has had severe 
serv ice prcblems in this district in tr.e past, primarily leaks an:l 
int.e.roittent water outages durin:J peak times in the winter an:l Sll1tl1t€r. An 
a<Jgressive main repla<:eJ.-cent program durinq the last sevetal. years is reducin:J 
the nt.l1L!ber of leaks in the district. Because of the resort nature of the 
area, the p:>p..llation increases greatly durin:.J weekerrls ani holidays. '!his 
increase in demam, aloo:J with decreasirq yields from. wells arxl other 
prcblems, has resulted in peak-time water outages, primarily in the higher 
elevation areas. 'Ihe \-later utilities Branch (Branch) was oroeral in 0.88-01-
025 to n:.-onitor coo:litions in the Big Bear District an:l report to the 
COmmission with a recomF.errlation on the need for a seNice connection 
OJratoritmJ • 
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'!he Branch reportEd to the O>mrnission 00 April 13, 1988, reoo~ that 
SCHC OOinplete ard ha.ve in operation a new well an:\ storage tank lrj July 1, 
1988 ani have two additional wells or an adeqJate substitute therefor in 
service tfJ November 1, 1988, or a sel.vice l'X>ratorium shculd be iInpose:l on the 
upper Moonridge area. 'Ihe Commission l~ the proceedirq ard issued 
O.8S-05-()25 whidl adoptOO the staff reoownerrlations. '!he Yosemite reservoir 
was complete.:l ani plt in service l:Jy July 1, 1988, bJ.t leaked. 'Ibe leaks ware 
remodied in November, 1988 when water demarrl wcru.d allo'''' the tank to be taken 
out of service. 

~ D.SS-05-()25 the Commission also ordend SCWC to install ad:Utional wells 
in the system. On October 14, 1988, sa~c sent a letter to the ad!!linistrative 
law judge (MJ) statlrq that, while it did not complete the wells as onle.red, 
it did have an adeqJate substitute in the booster pnnps from. other areas. 
Also, the City of Big Bear lake has agreed to construct t"'·o wells ani sell 
the pro:ruction to SC\\C. '!he Big Bear lake Metrcp:>litan water District .... ill 
consh:uct one well ani sell the prOOuction to 00\c. 'Ihe Branch is reviewlrq 
the situation ani will report on sewe's compliance with the other 
requirements of the decision to the AIJ. 

'!he Branch has revie+,o{oo the latest p.unp efficiency tests ani fOUJ'rl them 
satisfactory. 

sa,c has given plblic notice of this increase request by p.lblishirq in the 
local newspaper on NoveJi1.ber 10, 1988. No rustorr:er protests or oonesp.:xrlence 
has been receiVed . 

Because of the water suz:ply problems disalSS€d alxNe, water conservation has 
been stron:Jly emfhasized in this district t:hro-lgh radio an:) newspaper 
advertisinq, distril::ution of water conselVation kits, even ani o:ld day 
irrigation, etc. In compliance with 0.88-05-025, saw filed tariff Rule 14.1 
for the Big Bear District to enforce water conse.rvation ani prdtibit 
nonessential use of water. '!he additional storage Vose .... lite tank proYides 
ani the other measures trrrler C()OSideration noted above will also help 
alleviate future shortages. 

An increase. caused by the addition of plant, whidl represents fixed costs not 
directly related to water consumption, are ordinarily awlied to the service 
charge portion of metered rate schOOules. IIcy ... ·ever, to preserve the present 
rate st.nlcture un1er whidl the service charge recovers al:x:ut 70% of fixed 
(X)Sts, the Branch reoommerrls that this increase be awliEd to lx>th the 
conuno:lity arrl service charges in the same prop:>rti<£1.. 

'!he percentage increase for flat rates is slightly higher, rut the dollar 
increase. is slightly lm .. er • 
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'Ihe table below sho' .... s typical bills for flat rate ani residential OJStomers 
at various usage levels at present ard prq:osed rates: 

General Metered service {5L8 x 3L4-indl meters) 

Monthly Usage Present Rates Proposed Rates fm"oent Increase 
300 cu. ft. $ 20.96 $ 21.48 2.48\ 
600 (average) 24.93 25.54 2.45 

1,000 30.21 30.96 2.48 
2,000 43.42 44.50 2.49 
3,000 56.63 58.04 2.49 
4,000 69.84 71.58 2.49 
5,000 83.05 85.12 2.49 

Residential Flat Rate Service 

Present Rates Proposed Rates Percent ~se . 
Sirqle Famil~ 
Residential Unit $ 18.30 $ 18.80 2.73\ 

hlditiona.l Units 13.50 14.00 3.70\ 

After investigation by the Water utilities Branch, the O:::mrlssion finis that 
the requested rate increa..se hereby authorized is justified, ani that the 
:resulting rates are reasonable. 

rr IS ORDERED that SOOthem california water carpany is authorized, on the 
effective date herein, to rrake effective revised Sd1edul.es No. B8-1 an:l BBF-2 
attached to Mvice letter No. 785-« ani to cancel the presently effective 
rate schedules for ",,rater service. 

'!his resolution is effective to::1ay. 

I certify that this resolution "''as adopted. by the I\lblic Utilities o:mnission 
at its reqular rreetirq on cec:eTber 19, 1938. 'The follcwirq o:mnissiooers 
af{>roved it: 

Sf ANLEY W. I-WLETT 
Pt(.';;~~\ 

OONALD VIAL 
FREDERICK R DUDA 
G. MITCHEI.L WILK 
JOHN n OHANI.\N 

Com crilisiOfl('t'J 
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VICIOR R. h'EISSm. 
EXecutive Director 


