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lVBLIC Ul'ILITTF.S cnmSSI<tl OF 'IRE STAlE OF CALI~ 

OOMMISSlOO NNI9)RY & OOMPI..IANCE DIVISI<t1 
water utilities Branch 

RESOLUTION 

RrnOwrIctl 00. H-3428 
December 19, 1988 

(RES. W-3428) Jl.TIffa1 WATffi OJMPANY, (fWe). 00Drn 
AI1IlnUZn~ A GENrnAL PA'ffi n~E nu:vcn~ $18,70) 
OR 16.0\ AOOITIctUlli AmUAI. Rf.'VINJE. 

me, by draft advice letter accepted ~ the Water utilities Bran::h (Branch) 
on May 31, 1988, rEqleSted authority un::ier section VI of General Order (G.o.) 
96-A ard Section 454 of the l\lblic Utilities o:de to increase rates for water 
service by $23,435 or 19.9%. FWC estimates that 1988 gross reYenle of 
$117,677 at present rates wcold :in:::rease to $141,112 at prq:ose:l rates ard 
wruld produce a rate of return on rate base of 5.02\. }'WC serves 767 flat 
rate customers on the north shore of lake Tahoe, awro:dmately one mile 
SOJ.thwest of the community of camel ian B3.y, Placer O::mlty • 

'lhe present flat rates became effective January 1, 1984 prrsuant to 
Resolution W-3147 dated N<1IeJ!Iher 16, 1983 which authorized a general rate 
increase. 

'Ibe Brarrlt made an in:1eperdent analysis of mcts summary of earnin:Js. 
~ A shows fWe·s ard the Bran:::h's estimated stI:I'!UnarY of earnin:Js at 
present, t:"eCpeSted ani adc:pted rates. ~ A shows differences in 
re¥enle, expenses an::l rate base. 

'Ibe BraIdl's estimates of re.l~ are slightly lcYA~ than FWC's because the 
Bran::h used more rec.ent recorded figures for the nur-.ber of rustomers that 
were o:>t available to FWC when it prepared its estimate. 

1be diff~ in estimates for qxrratirq expenses are in p.rrdlased pcNer, 
transp:>rtatioo, office services ard rent, office stq:plies, i.nsuran:Je, general 
e>.:pense, re:jUlatory rommission ~, depreciation, prc:perty tax ard in:x>rne 
ta>c • 

. 'lbe Bran:::h's $25,284 estimate of p.rrdlased por.r.'~ is higher than fWC·s 
$23,493. '!be Brardl ao:::epted IWC's estimate of electric power usage ani 
arplied Sierra Pacific R:Uer Company's latest power rates effective 
JoBy 1, 1988 which were rot available to Fk'C when it made its estimate. 
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'!be Branch's $2,674 estilMte of transportation ~ is lower than FWC's 
$5,000. For the coot of q:.eratlrq Fh'C's pick\Jp, the Bralrll estimated the 
dally mileage needEd based 00 the size of the sexvice area ard the distaN::e 
to the nearest. 6C'Jr'OO of SUfPUes, an:::) awliEd a rate of $0.21 per !nile, the 
rate allowed Uj the Int.elre.l Revenle 5elvice for tusi.ness use. fWC offerEd 
ro &q:p:>rt for its $0.30 per mile fl~ FWC also irclOOt:d the estimaW 
ooot for q:.eratirq its backhoe. 'Ihe Brardl ao:epted fWC's halrly baclrhoe 
rate rut redIloed the mrnber of hcm's per year to reflect only its \lSaCje for 
repair work.. Mudl of FWC's b3ckhoe use is on construction jcbs for ... ·hich the 
backhoe's coots shculd be capitalized. 

mc in:::lu:1ed in its office SUWlies expense estimate varioos items which 
shculd have been classified as office servioes arrl rents. 'lhe Brardl 
aooepted Fh'C's total estimate rut ~lassifiEd $1,600 basE:d on an inspection 
of 1987's recorded e><pense:s for these ac.comts. 

'1lle Branch's $4,09() estimate of insurance expense is much luft'er than FWC's 
$11,000. In ad:lition to the water utility, FWC cpmltes a very large 
plumbirq company mrler the corporate name, ard its 0'«Jler also does rutsioo 
a<x:xmltirq an:} ror&Iltirq "''Ork.. ffiC's insurance poli<.y exners roth its 
util ity arrl pltunbirq q:.eratioo, so the Bra1rll proratEd the fire an:l general 
liability am<:::mlts. '!he Bran:h oonside.rOO FWC's insurance 00 vehicles to be 
~hrled in the transportation e>:penSe estimate. 

me estimate:l $1,000 for general expenses. 'lhe Brandl in:::lu:krl $550, the 
recorded 1987 amcont me incurred for varicus utility-related oll:J<Ul-ization 
fees arrl expenses, such as dues paid to the North Tahoe Water I\nVeyors 
Association.. '!he amoonts eliminated were primarily for charitable arrl civic 
donations ard gifts tmre1ated to pttNicli.rq water service. 

For its estimate of rEqUlatory OOItl-lnlssicn~, me i.rewtq>riate1y USEd 
its interest expEmSe from varioos short term loans. Interest oosts are not 
p~ly in:::ltrled in e><pense:s; rather they are reo:nerable thrco)h the return 
on rate base. 

'The Brarrll's estimate of depreciation expense is lower than fWC's. '!be 
differerx:e is due to the Br.m:h's lower estinate of plant as explained below, 
am to me's use of a mt.ldl higher dep:n::ciatim rate of 4.09\ for test year 
1988. 'Ihe Brardl. performed a straight liM remaWrq life depreciatioo stOOy 
as prescribed in the ())mmission's st.arrlard Practice U-4, ''Determinatioo of 
straight Line Remain.irq Life Depreciation hx::ruals,1I to arrive at its 2.76\ 
rate. 

'Iht1 Bra.rrll reoommerrls that F'i\'C be directed to use a cx>mposite depreciation 
.~te of 2.76% until a future straight line remaWrq life depreciatioo stuiy 
reviewEdl1j the Brard1 in:llcates that a revision is warranted. 

'!he BiraTdl's estimate of prcperty taxes is slightly higher than Fi\'C's ~use 
the Brardl used FWC's previOJSly reco~ prcperty taxes ani esoa1ated Uj 2% 
per year as allowed by state law • 
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'lhe Brardl's fiCj\.ll"'eS for i..rP:>i:e taxes reflect current rates urder the federal 
TaX Reform Act of 1986 ard the oorrespoo:llrq staro rates for 1988. FWC did 
rot whrle calculations SUftX>rt.irq its J.n.:x:,me tax estimates. 

'Ihe significant differen:es in rate b3se are in plant in sel.Vice, 
depreciation reserve, advances, an::l work1.rq ca&~ 

'!he Brarrll's estimate of aver;;qe plant in service is lor-,,'er tha.Jl -'-WC's due to 
the Brarrll's rot havirq inclu1ed three of the fcor pickup bucl<s listEd as 
plant l1j ~c. As n:>ted atxNe, mc's owner also cpe.ra.tes a vert large 
plurnbirq hlsi.n€>ss, an::l all of these vehicles are used l:1j both coooerns. 'lhe 
three older vehicles are nearly fully depreciated, so ~ Bnm:h's removal of 
them am their associated depreciation reseIVe had little effect on rate 
~.. mc ad.1ed a sirgle new picl<up truck in 1988 ",'hich the Branch did 
i.r.olude in its plant estimate. 

'lbe Branch's estimate of depreciation reserve is ooosidel"ahly lor...·er than 
FWC's. In prior years, mc usEd depreciation rates ran;)irq from 4.09\ to 
4.93\, mum higher than the 3.58\ derived in its last rate p~ in 
1983. '!be Bnm::h o:>rrected. the depreciation re.serve entries back to 1983 
usirq the pl"q)er 3.58\ rate, ani for 1988 used the 2.76\ rate resul. tin:.J from 
its straight line rernaini.rq life depreciation stuiy as described earlier. 
'!he Branch also adjusted the reserve for the re...71CNal of t.hn;e vehicles as 
noted in the plant discussion alxNe. 

'lO prevent future in:x>nsistercies bet~een the figures adcptOO l1J the 
O:>mmission ani »:C's annual repents, the BraJrl\ recomnerds that f'\o.'C be 
directed to record on its books of acx:x::ont the depreciation reserve ani plant 
in service begi..nnirq bal~ l.1p:¥l .... hich the average a.mc:m1ts adcpted in this 
resolution are h'lsed. 'lhose balan=es are $422,224 for plant in servioo an:l 
$224,417 for depreciation reserve as of ~lIIher 31, 1987. 

'!he Brardl's estimate for advances for oonst.ruction is higher than fWC's 
because the Brardl corrected. an error in .... hich f'\o.'C carried an In:ol'l.''('lCt 
amo..mt forward in 1986. 

'Ibe p..uJX)Se of a ,«orldn:J cash allowan:::e is to pay a return to utility owners 
for f\m:ls invested. in the o::>mpa11Y to meet expenses before reoeipt of the 
rorresp::nii.rq reverues. BeJcause all of FWC's re'leroes o::>me from blllirqs 
ren:Jero1 six months in advar£:e, it reooives its reverues .... ell before its 
expenses come due. '!he Bran::h therefore did rot irclu:le an amo.mt for 
,«orkin} cash. 

IWC's draft advice letter rEq.leSt.ed rates which it estimatOO woold pro:i\.x)e a 
rate of return on rate base of 5.02%. 'Ihe Brardl. recommerrls a rate of rebJrn 
of 10.50%, the lDidf;oint of the 10.25\ to 10.75\ starrlard rate of return rarqe 
recommen:lOO l:1j the AD».mtin} an:l F~ia1 Brardl of o:nmis9ictl Idvisory ani 
O>mpliaJ¥)e Division for small, lOOt eq.rlty finan::ed water ut1l~Ues . 
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me was WOl1nM of the BrarJ:::h's dlfferirq views of reven.leS, ~ ani 
rate. ~ ard has stated that it aoc-epts the Brardl's estimates. 

A notice of the pl:'qX)GOO !'ate 1.nc:rease ard PJbll0 rneetin;J was JMlled to 6adl 
customer 00 J~ 6, 1988. Five lettel'S of protest have been receiVEd. Fcur 
letters were from part. time residents protestirg the. fact that }'We does rot 
offer seasonal rates. 'lhe Bran::h believes that n:c's anrJlill taUs are 
Eqlitable beoa~ most of the utility's costs (76\) are fixEd ard do oot 
~ whM rustomers are absent durlrq the off ooasoo. lMit!~ly, 
FWC's selVice area senrcs pri~ily residential resort pl'q)erty. s~ thcE;e 
who wcold ~fit from seascnal rates wcu1d be primarily seo:n::J homes or 
seasonal rentals, a.nru:U rates shcu1d mt cause those customers un::lue 
hardship. 

'!he fifth protest was a petitioo signed by seven alStorners Qjmplai..nirq of 
lco:1 noises in the pipes. Fl\C's (honer states that mises in the pipes are 
due to lw flow in the off season, tM val virg neo?SSal.Y due to varicus 
pressure zones, ard p..unps oxasiomlly startID:.J ani st.q:pirq at higher than 
nonnal cperatin;J presstt.res. F\llton is workin:} on eliminltirq these prcblems 
by nyirrJ variOJS m<xIificatlons in the operation of the system. 

'Ihe Brandl recently resporrled Uj letter to those who protested, cooveyinJ the 
results of its investigatioo am ~lainirq why it is reoommen::li.nJ an 
1.nc:rease • 

On Jtme 30, 1988 an informal p..lblic mooti..ng was held near the sel.Vioe area in 
KiJqs Beach.. only fcur rustomers atterrled. A Braoch rq>resentative 
ooo:Jucted the meeti..rq ard }wC's owner was there to ansfI,'er <pe:sticas. ~ 
rustomer statEd that aJnlal rates were unfair to part-time customel-s. 
Afx)tl.er o:>mplained of sediment a.n:1 rust in the water arrl roted that ~ the 
mains are flushed by c:pen.itq h}Urants, the prd>len ceases. 

Brardl en]i..n3ers ooo:Jucted a field investigatioo of FWC's service area 00 
July 1, 1988. Visible rorticns of the syst.ez:1 were inspectOO, pressures 
c:hecked, ard oompany reo::n:ds researdled. '!he inspection in:::lu::led a visit to 
the c:ustomer who ooro.plained of rust ani sediment in the water. '!he main 
selVlrg the customer had been flushEd earlier in the day ard the customer 
seemed satisfied. No major water stq:ply or water q.Wity prcblems ... ·ere 
fa..D"d OYerall, the inspecticn revealed that service is satisfactory. 

N::x:oI'd.in;J to the Placer eo.mty Dwin:n.rnental Health D9partment, nK!'s water 
meets all state cpality stardards. 'lhere are 00 rutst.a.rdirq Olmmissicn 
orders ~irg system impnHements. 

FWC has faIr intake tx>1nts in I..aJ<e Tahoe ani foresees 00 prcblems with water 
~ly. Av~~ water use ~ customer is mc.derat~ No special ~tioo 
measures are needEd at this time. 
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All of me·s customers are flat rate, althco:.Jh it does have a metered rate 
Gdledule an:l its tariff gives it the Authority to ooovert QlStomem from flat 
rate to meterEd '!he Brandl ~M:ls iN:xeasi.n:.J flat rates 0Ye.ral1 by the 
system Average ioorease, rut reallocatirq the raWs for e.lCh ocu~ic::n size 
to lMtxn the O>InlDission's st.an:1al'd lIlew-r ratios. Rates 00 the I\lbUo Fire 
~t service sdledule \tumd rot ~ 'Ihe Nvual General MeterEd Rl.te 
scbedule woold be revised o:nsistent with the Conunission's rate design policy 
for water oomlAlJlles establishErl Uj oecision S6-()5-064 \thldt calls for fhaslrq 
rot lifeline rates, al1O' ... s for rOOuctlon of multiple bl~~s t.o a slrqle block 
ani recc./ery of up to 5Q\ of fixed expenses ~ the zne«-J:'OO sel.vice 
chal:qe. Olstomers usin} the estimatoo system average of 11 ccf (one O::f is 
one hun:lred Olbic feet) per month woold pay the sarne at metero:l rates as at 
flat rates. s~ ~ are 00 metered customers, neither the utility's 
revenleS nor custo."T!ers' bills are affected by the revised J!lete.red rate 
sd1edule. 

'!he Bran::h recommen:ls that tM o>mmlssioo authorize an in:;::rro.se in gross 
anrJlal revenue of $18,703 or 16.0\. 'lhis ioorease pnNides a 10.50\ rate of 
retum on rate base in test year 1988. 

At the Branch's reoommerrlEd rates shown in A{:pen:lix B, the bill for a typical 
flat rate customer with a 3/4-irrll seIVice connection woold ioorease from 
$12.50 per m<Xlth to $14.50 per month (16.0\). A cotr,pnlson of present am 
reoonunerded rates is shown in ~ c. 

FTh'OIN3S 

1. 'lhe Br'ardl's reconunen:lErl summary of eamirqs (~It) is 1"e.lSOn3ble 
aM shculd be a.:::lc¢ed. 

2. '!he rates recx.mmenkrl by the Brard\ (~ B) are 1"e.lSOn3ble ard 
shoold be author Iud 

3. '!he cpmtities (~ D) used to deve1ql the BraJrll's recxxrunen::latlU\S 
are 1"e.lSOn3ble atd shcllid be a.:::lc¢ed. 

4. FWC shcWd use a 2.76% deprooiaUoo aoc:rual rate lmtil a straight line 
remainirq life depreciatioo stu:Jy revie .... ed by the Bra1rll in::Ucates that a 
revisioo is warranted 

5. me shoold be recpirOO to rea>rd on its books of aoxmtt the plant in 
service ard depreciation reserve beg.trvrln:.J balarces upcn which the average 
amo..mts adcpted in this resolutioo are based, ard to reflect those balan:.es 
in its 1988 anrJ.la.l report to the Cbmmissicn. 'Ihose balances are $422,224 for 
plant in service atd $224,417 for depreciation reserve as of December 31, 
1.987. 

6. 'lhe rate ioorease authorized herein is justifioo ard the resultirg rates 
are just am xeasonable. 
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rr IS OOIEUD that: 

1. Authority is granted urrler PUbllo utilities 0X1e sectioo 454 for Mton 
Water OY.npany to file an advice letter !.ncorporatirq the summary of eam.i.rgs 
ard revlsErl rate sdlEd.lles attached to this l.'eSOlutloo as A{:perrlloes A ard B 
respectively, ani ~Uy to ~ its p~tly effective rate 
Schedule Nos. 1A ard 2M. Its filirq shall ooroply \lith c.eneral order 96-1\. 
'Ihe effective date of the revised. rate ochedules shlll be the date of fili.n:J. 

2. FUlton water O::Iinpany shall use a 2.76\ depreciation ao::rual rate mtU a 
future straight Une remaini.rq life depreciation sUrly revieYl'ool¥ the Water 
utilities Brardl irdicates that a revision is warranted 

3. FUlton Water Company shall record M its tooks of a~t the plant in 
service an:l deprooiation ~e bt:lgimirq balaoc.e.s upon which the average 
am<::mlts adcptOO in this resolution are base:l, ani shall reflect those 
ba}arx;:es in its 1985 annJal report to the O>rn.mission. 

4. 'Ihis resolution is effective tcday. 

I certify that this resolution was adcptOO l¥ the I\lblic utilities eoromission 
at its regular meetirq on DeceInber 19, 1988. '!he follo·,.,irq Commissioners 
awnNed it: 

Sl'ANLE\' W. JlULElT 
Presidml 

DONAl.D VI.\L 
FRtDERICK R DUD.\ 
G MITCHELL WILK 
JOHN B. OHANIAN 

CMunhsionen 

6 

VIcroR R. h'EIS3ffi·. 
EXecutive Director' 

.'. 
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MUlIDIX A 
l\JI..ffOO WA'Iffi <nIPAN'i • SUM\RYOF~ 

Test Year 1988 

I 
I util i ty Estin'ltEd I BraJ¥.:h Estll!'atOO I I 

I 
I Present I~tcd I Present I ~ I h1cptOO I 

I Item I Rates I Rates I Rates I Rates I Rates I 
9?eratin:J ReVerPJe 
Metered $ 0 $ 0 $ 0 $ 0 $ 0 

Flat Rate 117,677 141,112 117,227 140,512 135,930 

Total Revenle 117,677 141,112 111,227 140,572 135,930 

~tin:J~ 
I\.U"ChaSEd ~~ 23,493 23,493 25,284 25,284 25,284 

other Volume Related 1,361 1,361 1,361 1,361 1,361 

Dtpl~ labor 12,000 12,000 12,000 12,000 12,000 

Klterials 4,000 4,000 4,000 4,000 4,000 

Contract Work 500 500 500 500 500 

Office Salaries 4,000 4,000 4,000 4,000 4,000 

Managernellt salaries 24,000 24,()()() 24,000 24,000 24,000 

TranSpOrtation 5,000 5,000 2,6'/4 2,674 2,674 

Pensions & Benefits 8,000 8,000 8,000 8,000 8,000 

office SerV. & Rent 0 0 1,600 1,600 1,600 

Office Stq:plies 4,000 4,000 2,400 2,400 2,400 

Professicnll services 2,000 2,000 2,000 2,000 2,000 

Insurance 11,000 11,000 4,090 4,090 4,090 

• ~ D:penSe 1,000 1,000 550 550 550 

PsJ. Omll. D:penSe 2,000 2,000 0 0 0 

SUbtotal 102,354 102,354 92,459 92,459 92,459 

Depreciation Exp. 18,430 18,430 11,235 11,235 11,235 

Prcperty 'laX 1,927 1,927 1,985 1,985 1,985 

Payroll 'I'a)C: 3,651 3,651 3,651 3,651 3,651 

Iro:tre TaXes 1,000 4,945 1,808 7,155 6,093 

Total r.oouctions 121,362 131,301 111,138 116,485 115,423 

Net ReVen..le ( 9,685) 9,805 6,089 24,087 20,507 

Rate Base 
Average Plant 470,914 470,914 444,21.4 444,224 444,224 

Avg. oepr. ReserVe 259,500 259,500 230,536 230,536 230,536 

Net Plant 211,414 211,414 213,688 213,688 213,688 

Less: ~ 1,250 1,250 1,520 1,520 1,520 

(bntrituticns 18,960 18,960 18,855 18,855 18,855 

Plus: \tbrkin:J cash 1,500 1,500 0 0 0 

Matll & SUpplies 2,000 2,000 2,000 2,000 2,000 

. 
. -, . 
. Pate Base 194,704 194,704 195,313 195,313 195,313 

Pate of Return (Loss) 5.04\ Y 3.12\ 12.33\ 10.50\ 

• 11 ~~5.02\ 
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AlnlIDIX B 
Page 1 

murat WATm COMPANY 
Schodule No. lA 

NNJAL GUlrnAL MEn.RID Sf.RVICE 

APPLICABILITi 

Afpl icable to all metered water service furnished 00 an 
annual basis. 

'nRR.I'IOOY 

An area locatEd awroximately 000 nile soo.th""est of 
carnelian Bay, lake Tahoe, Placer Co..mty. 

RA'rfs 

~tity Rate: ('I) 
(D) 

All water, per 100 cu. ft. •••••••••••••••• $ 0.81 (1) 

AlnJal Service <::barge: 
(0) 

For 5/8 x 3/4-inch meter ...... , ........... $ 60.00 (D) 

For 3/4-inch meter * •••••• , •••••••••• 66.00 I 
For 1-inch meter .................•. ~O.OO I 
For 1 1/2-inch meter •• tl ••••••••••• ,··· 126.00 I 
For 2-inch meter ••••••••••••••••••• 162.00 (D) 

For 3-inch meter ........•...•...... 288.00 (N) 

For 4-inch meter .... .. I' ........ I.' 408.00 (N) 

'Ihe service charge awlies to all meterEd service 
ocxmections. To it is ad:ied the dlal:qe for water ~ ('I) 
at the <pantity rate. (T) 

(OXlti.nled) 
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APfUIDIX B 
Page 2 

ANNUAL GrnmAL MEnRID SmvICE (ContiJ'lXd) 

SPfX:IAL o::tmITIctS 

1. '!he aIlln?\1 service charge awlies to sexvice durirq the 
12-m:>nth perio1 ~irq January 1 ani is due in adv~. If a 
l'eSident of the area has been a custcrer of the util ity for at 
least 12 rronths, he may elect, at the begi..nn.irq of the calerdar 
year, to}Xly prorated service <::harges in advance at intervals of (T) 
less than one year in accordance with the utility 1s established 
bill in:.J pe.rio:ls for water usOO. (T) 

2. '!he charge for water used my be billed trOIlthly, (T) 
bimonthly or <p:rrt.erly, at the. option of the utility. 

3. '!he ~ bill for rretered service, except up:>n 
oorrversion fral flat rate service, shall be the establ ished 
anrnll service charge for the service. l'.be.re initial service is 
establ ishEd after the first day of any year, the J:Ortion of such 
aJll"JJal d1arge awlicable to the rurrent year shall be detennined 
by nultiplyirq the anrual charge by ~ three-hun:lrErl-slxty-fifth 
(1/365) of the n.mi:er of days l'el!Ili.nirq in the year. rlhe balance 
of the pa~t of the initial aJV"RJa.l dlarge shall be credited 
acpinst the. d\arges for the ~ annl3l period in .... hich 
service is taken. If service is T'J:Jt oonti.nled for at least ooe 
year after the date of initial service, no refun:l of the initial 
a.nrual <::harges shall be due the custarer • 

(D) 
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Sdledulc No. 2M 

APPLIC\BILITi 

J..fplicable to all flat rata residential \\'ater sexvioe 
f\uni~ on an aJ'nlal basis. 

'nRRI'IOR'i 

An area located. awrox.inl.te1y one rule ~t.tf,.,~ of camelian 
Bay, L1ke Tahoe, Placer ()::mlty. 

RA'ffiS 

For a sln:Jle-family residential 
wrlt, i.n:::lu:lln:j pranlses: 

Per service OXVlection 
Per Year 

Served thrc:o:Jh a 3/4-in:h service •••••••• $ 174.00 
I-Jn::h service........ 237.00 

1 1/2-in::h service •••••••• )3).00 

For each ad:liticoll slrgle-famlly 
residential lD'lit on the sane 
premises aId sen>ed by the sarre 
~iCJll •••••• II ••••••••••••••••••••• II.. 110.00 

(I) 
I 

(I) 

(I) 

1. For savice ooveroo Dj the alxNe classificatioo, if the 
utility so elects, a Jreter shall be i.rm:allEd an:l service 
pWlide::l urrler Sdledule No. lA, AnrP.lal General Metered service, (T) 
effective as of the first day of the follCMin:J cal~ m:nt.h. 
Nlel'e the flat rate c:banje for a perio:1 has been paid in advan:::e, 
ref\nrl of the prorated differen:::e between such flat rata paynmt 
and the JOOtered service charge for the sam perio:1 shall be made (T) 
at or before that day. 

(Continle:l) 
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Sdledule No. 2RA 

ANNUAL RESIDtlmAL FIAT RATE SDNICE «():lnt~) 

. 
2. 'lhe aJ'iI"U}.l flat rate charge awlies to service durirq (L) 

the 12-nonth perioo ~in:j January 1 am is due in advan::'e. I 
If a ~t resident of the area has been a OJStarer of the I 
utility for at least 12 I!'JJnths, he ray elect, at tM beginnlrq of I 
the calen:1ar year, to ~y proratOO flat rate charqes in advarce I 
at intf'xvals of less than ~ year (lOC)llthly, bironthly, or I 
cpart.erly) in acoordance with the Lttility's established billin:j I 
periods. A ~t resident roy elect to pay the a.nrull I 
charge in ~ ecpll instalbrents. h1lere such a resident has I 
failed to pay th~ first half of the aJ1I'Ull marge due JaJ"lltUY 1, I 
service will rot be restored Wltil the total aJ'llUal charge has I 
been paid. (L) 

3. 'lhe cp?l'lin:J bill for flat rate service shall be the 
establ ishEd anrual flat rate d1arge for the service. t.here 
initial service is established after the first day of artt year, 
the p::>rtion of such annual charge awlicab1e to the rurrent year 
shall be determined by J!ll1tiplyirq the ann.ul charge by one 
three-hun:lred-sixty-fifth (1/355) of the nm:ber of days rEfMinirg 
in the year. 'lhe balanoe of the paynent of the initial aJ'll"llM 
dlarge shall be credited against the charqes for the succeed in} 
aJ'lBlal period in ",hiOO service is taken. If service is lY)\: 
oontin.led for at least ooe ~'ear after the date of initial service 
no refurd of the initial ann.Jal charqes shall be due the 
cust:.clrer • 
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Flat Rate service 

For a si.rqle-family 
residential unit, 
~lu:l.irq pranises: 

~ed t.hrc:ogh a: 
3/4-inch service •••••••••••• 

1-inch service •••••••••••• 
1 l/2-inch service •••••••••••• 

Eadl aclli.tional sin:Jle­
family residential tmit on 
the sane premises ard served 
by the sam ccnnection ••••••••••• 

~tered Rate Service 

~ service Oxmection ~ Year 
Present ~ I\rrCent 
Rates Pates In:::'reaSe 

$ 150.00 
200.00 
255.00 

95.00 

$ 174.00 
231.00 
333.00 

110.00 

16.()\ 
18.5 
30.6 

15.8 

(1here are rurrently no a.lSt.aoors taJdrq matered rate service.) 
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FUlIIUI NA1lR ((!{PAN'{ 

NX>PIID Q.WnTI'IFS 
Test Year 1988 

Federal TaX Rate: 
state TaX Rate: 
I.ocal FXa.rrldse Rate: 
UJY.x)l1ectible Rate: 

1. I\.trchased Iu...>er 

sierra Pacifio ~~ 00. 
Rate Sdledule 
Effective D:lte of Schedule 
~ Used Total 
$~ 
Er£rrqy COst 
Service <barge 
signal Cost (Ilxlne Line) 
Total I\.trchased l\:1«er 

2 • I\.trchased Water 

3. I\.mp TaX - Repleni.shrrent TaX 

4. Payroll 
Drplayee Ial:or 
Office salaries 
Marlagemmt salaries 

Total Payroll 
~icns ani Bene:fits 
Payroll Ta.>:es 

5.· hi Valorem TaXes 
,-i_.~' te 
"'!'j- TaX Fa 

. Assessed Value 
",;- . 

6. Water Testin:J 

15\ 
9.3\ 
0.0\ 
0.0\ 

A-1 
5/1/a8 

265,0',8 
0.08908 

$ 23,613 
324 

1,347 
25,284 

$ 12,000 
4,000 

24,000 
40,000 
8,000 
3,651 

1,985 
1.01\ 

$186,440 

$ 
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&nvioe (»nnE>ctions 

Flat Rate 

3/4-!n:h 
1-iro'l 

...................... II ...... ,. • • • • • • • •• 762 
•••••••••••••• II ...................... • 3 

1-1/2-!n:h .......................................... ~ 
Total Flat Rate 767 

1d:lltional flat rate wrlts 7 

Metered None 

I\lblic fire hydran~s 48 

Metered Water Sales Used To Design Rates: 103,726 ~f 

Line 
No. 

1. 
2. 
3. 
4. 

_ 5. 

6. 
7. 

8. 
9 • 

10. 

AOOPlID TAX CAI.O.JIATIOOS 
1988 '.lest Year 

ltan state 
TaX 

~tirg RevE>nleS $ 135,930 
E>q:IenseS 92,459 
TaXes other 'lban :rr.:x:oe 5,636 
Depreciatioo ~ 11,235 
Int.en:!st 0 

'Ia>:able Io:x:Ine for state TaX 26,600 
state TaX (@ 9.3t) 2,474 

'Ia>:able In:x:tIe for FIT 
FEderal :rro:re 'laX (@ 15%) 

Total Irn::lne TaX 

Federal 
'!'aX 

$ 135,930 
92,459 
5,636 

11,235 
0 

2,474 

24,126 
3,619 

6,093 


