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COMMISSICH NNISORY & OOMPl.aIANCE DIVISlOO 
Water Utilities Branch 

RESOLUTION ----------

mroum:oo 00. W-~42g. 
January 11, i989 

(RES. W-34~9) ~ WAnR cXlHPANV, (IJo:C). ~ 
AUllbRIzm:; A GmmAL RA'IE iNcREASE ~ $44,039 
OR 19.8\ AOOiTIaw.. ANOOAL RE\~ 

LWe, Dt draft advice letter acceptEd by the Water utilities Branch (Brandl) 
on July 15, 1988, ~ authOrity Un1e.r sect100 VI of General 6ider' " 
(G.o.) 96-A aid 8ectioil 454 'of the Public uti1itieS Cede to J.n::rea.se ra~ 
for water service by $86,470 or 38.64\. After l"elncNirg ~ effects of U«:'s 
~fe Dr~ ,water Bard Act (srMBA) loan tolhicb are ~idered separateiy : " ' 
from general, rate ,~, ard User fee ~ Which,are id. ansi~ 
tor ratemakin:.J, ~C's rEq..1Est shoIiS 1988 grOsS meRle of $2~3,7~ at ~ 
ra~ ~iig to $310,258 at pt.'p::sEd rates to piOduoe a rete ot'retUrn en 
rate base of 16.84\. me saves 1198 metered rustanersard i flat rate ' 
customer in the uni.r'lool.'pOrated. coll1lIllD1i.ty of ~ am vic1ni.ty, 'lake' 
cwnty. 

rrhe present rates became effective AuJUst 21, 1985 pJrsuant to ReS01Utlm ~ 
3275 which auth6rized. a ~ rate ~ UlC's xates iOOltrle a' " 
surcha:tqe which was established en ~rll 21, 1981 ~ to tommisslcn 
OOciSion (0.) 92111 to repay a S~ loan. No ~ in the surcbarge is 
pZ'qX)SErl at this time. 

'Ihe Brailch tnMa an in:lepetdent. anal is of LWC's SUinmary of ean\.irgs. 
~ A shows !.wets ajd the ~'S estimated SlIlTIWll'y of ~'at 
present, ~'ani adc¢ed xat:eS for test year 1988. ~ A' shbws 
d1ff~ in riNeme, ~ ani rate base. 

'lhe Bratdt's estimates of ~ ~ ate s~lght1y lcYW& than ~'s' , " 
because the Brai¥:h'sestimate of water ~al in the test ~,4; lCIW~' 
'!he Brit.Jlchtsesthnate is based. en the ,~ average wa~ calSUmpticn ~ 
customer CNer the years 1985, 1986 am 1987 while IJolC's is })asEd cruy' tn' ' 
recorded 1987 data. 'lha BraI'dl used. it three year average becau.sa water ,. 
O'JflsU1nptian per OJStomer has fluct:ua.teci CNer the iast t.hree years, showirYJ' 00 
apparent treirl. ' 
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'!he differences in estimates for q:.eratl.rq ~ are in p.1l"Cha.sed water, 
p..u"ChasEd power, eroployee labor, CQ1tract work, ~t~" , 
transportatloo ~, professional sexvioes, ~, e)CpE!I\se,. 
~ions am. benefits, regulatory oommissioo~, depreoiatioo, payroll 
taxes, piqlerty taxes ard ~ taxes. 

'!he Branc:h's estimate of p.trdl.ased water ~ is slightly lower than LWC's 
dUe to the Bratdl's lower estimate of water ~ptlM in the, test year as 
noted ab:Ne. BecaUSe its cost of ~ water is detemined bJ sales, not 
productioo, its water losses do not affect. its p..trcbased water ~ 

1he Bzairll's $27, ~26 estimate of pttdlaSed power was derived 'oJ 1I1ult1p)..Y!n:.J 
the average reooI'ded ~ usage per unit of water SO,iidd d dururi.rg· the past 
three years by the, Brardl's estimated test year water ca\sUmptJ.on.' ,'!be 
Brarich then aw1iecl pacifio cas aid Electric Company's most reoent electric 
rateS effectiVe May 17, 1988 which were rm. available when !.We ~ it.S-._ 
estimate. LWe's $li,109 figure was based 00 a' sHghtly higher ~ , , 
cXt\sUmptioo figure, ,bIt I.WC waS Ul'lable to recall how it prIced. its estimated ' 
usage to arrive at its fi.na.l piJ:dlasEd pawer cxst. 

LWe estimated.· 1 .... 0.!.0 labOr .... ~A in the test ;'.0.:;" ... to be JoS5 380. rater emp .... ~~ ~~ " ~- 'I, " _ 
zt.corded data, hOwever, show that its ~ tOtal emplOyee labor pa~ in 
1988 wili. be Oniy aOO.zt $52,780. LWets wo~ estimate that alx:ut S\ of'" 
its en i· ,<. labor is related. to lant ~on an:i thUs sh(:Qld. be' . p. op:e . ' < p .' . " . 
capitalized.. '!he Brardl capitalized 5\ of the $52,780 fig'lll.'e to arrive at 
its estimate of $50,141. 

For oart:ract work, both the BraI'dl's, $3,241 estimate an.:t !.Wets $2,907 . 
est1maUt were based 00 the averaqe of recorded amrunts from 1983 ~ 
1987. '!he Braidl's ~i~ ~,higher becauSe it adjusted for Wla~c:n ~ , 
CUstomer 'growth whtie LWC did rot. 'Ih8 escalatioo factorS used by the Btatdl 
tor thiS aTrl other aca:untS were tb::ISe pnwided. by the Mvisory BraJdi of 
O)mmisSioo hlvisory aid Olmpliai¥:e oivisicn 

'lhe Braldlderived its $11,29~ ~ salary estimate tot 1988 ~_' " 
escalatliq the recorded 1987 figure, am t.heIl allocatJ.iq 1M to capilli ' .' 
projects. ,By 1>.90060 (March 13, 1979)' the eommissia'l authorized LWC's ~ 
oOiltrOp1ix.l stockholder (who is today its ~ldent) to ~fer stOck 
gradually to the O1lple who tt::N are LWC's office manager am Plant ~t 
aid he haS dc::lOe so. 'lbe new majority stocJmoiders areful.ly emplC1jEd in the 
utility am will presumabiy eventually take tNer ma.ni\gement duties. I.WC 
provided 00 ~lanation for its $13,000 estimate. 

, . , 

LWell; estimate of $1.8,810 for transportatioo ~ consists of ·$8,91.6·f~' 
genezaltransportatia'l expense, $1.,500 for backhoe mai.n~ arxi rEprlr 'ani 
$8,400 for a baddl6e lease. '1be Branch's $10,1.90 estimated !nclu3eS $4,994 
for general transportation expense based. at the averaga of the last t:hree 
years' recorded ama.mtS escalated for inflatia'l ani aJstomer growth, $506 for 
backhoe maint.enance am repa..ir less 40\ ($200) of that ama.mt capitalized, 
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aM $8,160 for the backhoe tease less 40\ ($3,264) capitalized. In June, 
19$8 twC retired an old compaJiy-ownEd backhoe atd is IiOw leasin;J ~ for 
utility cperatioo. !Mets $1,500 estimate tor bacldloe IM~ am rEpair 
was based en the poor JDain~ aid repair histoty of the old ~. 
whereas the Bratd\'s $560 estimate better reflects the. o.ln"EInt situation. 
Acoo~ to lHCt ~tely 4M of the backhoe time is spent 00 
o:nstructlon proJects which are capitalized. 

All of LWets professi~ services ~ is for aoooJntai\t fees. UlC's 
estimate ot $2,800 for 1988 is based 00 the amcunt originally billed (b.It not 
paid.) for 8.o:Q.mtlig services in 1987. iJM Bran:::b's $2,028 estimate is based 
at the actual amo.mt paid for aoca.mtitg sexvioes in 1987 escalated. tot 
inflation aid growth to test year 1988. '1lle ~ whO hardled UlC's 
aooc:-.mt.in:.J work recently passed away ard his partner took tNer the bJSiriess. 
When this Oocmred, the c:haiges to I.WC ~ substantially. LWC Was abie 
to ~ate a lower biti for 1987 b.It based its 1988 estimate a\ the 
origlilal, higher a.mcmtt. we has now retained a new, local aoco.mtant vhO 
will hanlle its ac:xxuntirg needs at a mOre reasalable oost. ' 

'!be Braidl's est1mate of, insUrance expense in the test yEar is qteater t.hatt . 
LWC's because it is based en later policy am premiUm informaticn which IJrlC 
did not have avaliahle when it made'its estimate.. 

'!be ~ts ~te tOr gen&al 'expense, is $382 06!npared. to LWCts $3,600. 
'!be difference is due to tM Bi-atdl's hav!n:J excl.u:led the ptesidentl s ' 
perscnal. i.nc:xJme talceS from the aoco.mt. 

~ BraI'rll's $5,020 estiJnate of employee pensia\ aid benefits expense . 
retlects the fact that ale ot me's employees q.rlt ~y duri.tg1988 
aid was 1mmecllate1y~iaoed. '1M new WOrker is oooside.rably ~ than 
the worker he replaced, thus resultitg in a significant reduction in atnJal 
health insurance premiums. mc's $6,660 estimate c:i1d rot reflect this " . 
~. 

IHC dld rot .inc1u.je regulatory romm!ssim ~ in its ~ 'lbe $i56' 
atuml estimate by t.he Braidl is baSed en the nnnOOr Of hoJrs worlcM by UriC 
~ in preparirg the rate i.Jb:'ease rEq..ieSt am the average office'aid 
~ salazy rate. '!he resultirg amo.mt was spread CNer the three' year 
rate ca.se cycle. 

'Ibe Braidt's estimate of dePreciatioo ~ in the test year is silgtitiy " _' 
lower thar'l I..WCts beCauSe of ~ Brardl's lower estimate of plant addlt!.oi\S in 
1988 as explained UrDer utility plant below. 

'lbe Btancb's estimate of payroll taxes is based 00, its estimated paytoll. ' , It 
exceedS mc's estimate because LWe inadvertently failed to irolu:1e a portioo 
of its estimated payroll tor 1988 :in its taX calculatloo. 

'!he Braidl's estimate ot piq)erty taXes is siightly less than Die's beCaUse -
it is based on later recorded utility plant data which was rot avallablEi-to 
mc when it made its estimate. '!he specific plant difteren:;es are detailed 
in the plant d~srussia'l below • 

3 



· ( 

• 

• 

• 

LWe estl.mated irmrne taxes in the test year to be $7,060 wlthoot o:trJ 
explanation. '!he Brardl's !ncx>me tax estimate reflects o.nYent tax rates 
W'der the FOOeral. TaX Refonn Act of 1~86 ani the oOllespcnllrq state taX rate 
for 1988. 

'1he diff~ between !.We an:i the Braidl in rate base estimates is due to 
differences in average utility plant, average depreciation reserve, 
\UlalDOrtlzed invesbnent tax credit, worklnl cash aid materials aid suwlies. 

'!he Braidl's estimate of average plant in service is lover than J.WCts. UlC 
inawrq>riateiyoomb1ned. its SIMBA plant with its other plant in ~ Wtial. . 
In:::rease ~t the Bran::h has reversed. those: a:momtS cut am haS shOwJ\ tM 
result in the ~ A $Irinm<uy of Eanll.igs. SIMPA plant an::i related items 
are rot ~lu:led in general rate !ix:::reaSe shc1.Iirgs beca~ ~ to 
amortize the loans are sepaxate).y estahiishe::i at the ~ the ioats are . 
authorized. by the eommisSioo. lit aMitioo, t:hare are diffex~· in the .. . 
Bra1icb's aid !.We's estimates of . lant ad1itla'Ls aid teUrement.s in the test 
year. !.We est.lmaW the install~t1.al coSt of a new 260000gallM· stOrage 
tank oo.,be $100,006. 'lbe -.'s figure reflects the $79,105 final. ~. 
cXJst. Aloo, UJC has J'XJt inStalled as mUch distrib..tt1m main in ~ year .. , . 
1.988 as it had originally anticipated. 'lhe Braidl based. its figUre m actual 
main instailatloos t.hi:'Cu:Jh 5ept:emDe.r aid !Mds best estimate· of main to be 
1nstaiiM t:hrto:Jh the rest Of the year. !.We:tetind an old bacl<h6e in June, 
1988, hIt cUd. rd ao:xunt tor it iri its utility plant estimate in the test 
year. '!be.Bran:n ~.the $i2,660 original. CXISt of the backhoe. tiaD 
utility piant :in i98S, aid made a cO~ adjustment to the 
depreciatial reserve.. 

'lbe Bran::h's est1mate of average depreciaticn resave is iCNer than ~s .. 
because of the difteienoe .in utility plant cdiition ard ret.i.rimertt estimates 
as ~lained abOve. 

'1he Bratdl's adjUstment to rate base for ~rt1ze:i ~ tax erellts ... 
(rn:') was <ieterm1ned. in aotX>~. with the Ecamic ~ TcDc Act of ·1981 
(mrA). Alt!XUJh ~ t:.a){ credits are 00 lCll"¥j&.available, UlC's riC . 
~ derives from plant iiNestment prior to 19B7 aid is qraciuaily beiiiJ· . 
~ CNet: the life of the associated plant. IHe did. rot make this 
adjustment. 

Bath ~ BrcID:h am !.We baSed their woI'k1iq cash estimates ci'l thesimpl1fiEd· 
metho:l for water utilities usiiq bi-mart:hl.y bllli..n:jat ~ mtes as . 
prescri.beci in the Commissioo's stan:iard Practice U-1.6J ttoeterminaUa'lof 
worJdrg cash Allow~" 'lhe Bral'dl's estimate of worldig cash is lower than 
LWC's because of its lCNer totai q)&atlrg expenses estlma.te. ... 

'!be Brandl's estimate of materials ard SuWlies is less than LWC's. i:.Wc 
inaR'ftpriately iooiukd. its entUe iiNentozy of materiats aid SUWi.:les, 
i.ricltxlirq capital. .items which ~lll eventually be part of utUlty plant, 
whereas the BraJrll's estimate :iix:ll\Xies cni.y materials aid iout:Plies m hard 
necessary to carry rut 00rmal day to day utility operatims. 
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UlC'a draft advice letter ~ rates whidl it estimated wc:cl.cl ~ A 
rate of return on rate base of 3.63\. After l"elD<nl.n} the effectS of s~ 
turds ftQt!l rate base as e>q>lalned ahIRe, LWC's summaIy of ~ at its 
prcposed rates shOws a rate of return of 16.94\. 'Ihe Bral'dl ~ a 
rate of return of 10.50\, t:h& 1llidp61nt of the iO.2S\ to 10.75\ stardard rate 
of return range rec6mmetdEd l1J the AocO.mtirq aid Fi..ncloolal Braidl of 
Commissloo Mvisory ani Complian::e Dlvisioo for small, loo\: eq.rlty fi.nan:::ed 
water utilities. . 

n:c was Wol1'JEd of the 8raJlc:h's differi.r'q views of~, ~ aJ'd 
rate base am has stated that it a<XY.pts the Branch's estimates. 

A notioe of the ~ rate in=tease ani plblio meetlr¥j was JDbiled to each " 
customer 00 July 29, 19S8. seventeen letters of protest were received, all . 
oomplainlrq ab:::m the magrlitu1e of the ~ ~ Qle of the _ 
ietters ~ UlC for SUW1ylig excellent cpal.ity water. '!here ~ no . 
service complaints. 

'Jhe Brardl reoently respon:led by letter to thOse who protested, oa'lVeylrg the 
results of its investigatloo am expialnin:.J why it is reoo~ an 
in:::rease • 

<n ~ 7, 1988 an Wormal PlPlic meet.ID:J atteDed by awtoximtttei.y 75 
cuStomers waS· held in the me service area. A BraI"tch representative . . 
a:n:hlctEd the meet.iig ard representatives of LHC were there to answer .' 
q.lesticns. _ MOst. of the ~ ~ related to the tnagrrlbde ot the -
~ pI'cpcSEd, . altho..lgh several OlStomers alsO oomplained 6f taste.'am 
o:ior prcblems in the water in the Summer mOOths of ~ am. Septembet. . . 
Ao:6roiiq to the california DEpartJnent of Health services (1m), LWe-s wat:et 
meets illl state cpai.ity st.tm:laros. IllS also inllcateci that the taste ard ': 
Cdor prcblem in the water, which is caused by the algae bloom \ih.tdt 60curS in 
Clear lake in the ~, was alliNlate:i when IJrlC :inStalied a new flltiatioo" 
system with SI:MBA ioan JooMy in 1984. en oocasia'l when the algae bloom in' 

. the lake is very heavy, t:heri. may still be a hint of taste aid odor, tut· the . 
water is ~thful.. 

Br'iudt ergineers ~ it field invest1gatia'l 00 ~ i aid 2' ani 
sept.ember 7, 1988. visible portions of the system were i.nspect.ed, pressures 
checked, oqmpany recordS researc.ned W alstomers interviewM. ~. .. 
investlgatlcn iiiiicatecl that sezvioe is satisfactozy ani that IJrfC's. system is 
in oOmpH~ with ~ ~ of the CbmmiSsioo's Coo. 163, ~es . . 
Goven'rl.n:.J Water savioe Iicluiirq Minimum st.aJrjart}S for Design atd 
Ctnstrucilcn.'· 'l'-'O Wstomers c::a'lt:Acted ciurhtj the fielci lnvesU . tim 
oomplimented. l.WC on its service ard water q.W.ity. <na oompl~ of the 
taste am eXlor prcblem described above. 

'!here are r'x> rutst.an:li.rg Olmlnissicn orders re:pirin:J system improvements. 

mc cbt.ai.ns all of its water from clear Lake, payiiq Yolo cnmty Flood . 
OXltroi District it fee based ai the amo.mt sold. 'ibe SlJRlly is ~te aid 
t.here are no testrict1ms imposed by the District on the amoont of water !.We 
may use. Ali rut me of mc'S rustomers are metered am usage per ~ 
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is relatively low. '1be instaliatiM of a new tank.~ ~11~8a ~ . 
lowared. LWC's water loss. LWe haS been ~ly replaoln:J ts old JnaJ.ns in 
recent years as available caplt~\ ~its, am plans to oalt.J.nle the prOqraln. 
'lhls effort shccld lead to o:nt.iiA11rq lower water losses atd p.mpin:J power 
usage. No a&:1lt.icna1 c:onsavatiM measures are neEded. at. this t.l.me. 

LWC prwides genera1 metered sexvice anrf..\al residential flat tate seIVice, 
limited private f~ protectioo servIce, an:l piliHo fire hydrant sezvioe.. 
'ibe Branch plq:oses to ~ all sd\edules bJ awroximately the system , 
cwera1l average percentage increase. 

LWC's generai.iDeterE;d sexvioe schEdule has a 360 eef (00& Cof is erie b;a'd.ttid 
o.lbio feet) lifeline block, a sirtJle taii block for all usage iNer 360Ccf, . 
am ... , te hl~"" tralthly se.xvice ~~~ for ~~~~ ... t residentS. '-ttse separa,~....... '-C ...... ~ ! ...... ~&U<U ..... 1 , . 

Branch pIqX:JSes it metered ra~ deSi<jI\ with a Ekrv oe dlai:qe ..mich eliminates 
the distiictioo between ~ aTd ~t residentS;· aid which has a 
sltgle q.lAntity rate for all water used. 'Ibis is o::nsl.stent with ~ ... ,', '. 
O>minissioo's rate design poli~ foo:: water cOmpanies ~lishEd by D.86~. 
064 which cails for Ihasiig oot lifeline rates aid aliows for ~c.n of " 
multiple bloCh; b? a sinllE~ blOck. .'lbe separate, hi~ ~!oe ~,t.or 
~ residentS was ~i9inally establi.sbEd to ~ that the"j pay . 
their fair share of the utii.ity's fixed ~ with tixed cost ~'" . 
MViig been ~ by D.86-()~t the ~ ~ that .tht! rate .. 
d.i.sti:tct.im between permanent resident.S ~ others row be e1lminated by , .. 
sett.in:.J sexvioe ~ t.or au meterid 0lSt0me.rS ~t the i~· o..u:rently paid, , 
tfJ ~ residentS. 1h.i.S. will result in sexvloe ~ reoc:Neriiq. ' 
58\ of tixed. CX':lSts, higher than t.he 5M goal establishEd by D.Si)-()s-064, bIt 
as low as pOSSible witho.It ciecreasiig the sezvioe dlarge ruriently paid b:i 
.~ residei1ts. 

me prtpos~ to ad:i it. 4-~ ea.nectia'l rate to tariff Schedule No. 4~ .. 
Limited Fire Protectioo 5ervioe, sO that it can ptcwide 4"7inc:h <Xti.ecu.in; , 
for private fire protectia'l to two prospective rustomers in the next two to' 
three years. 1he BraJxh cx:o:urs. 

me ani the ~ ~tial aid Park District haVe a written ~ " , 
agreement which allows ,me to dliUge the. District tor plblio the h~·· 
Setvioe at rateS established by the O:>mmiSSiai. 'lhis complies with l\lblic . 
utilitieS O:xle section 2713 whidl prcnibits sudl c::haI'ges to a plblio ~ 
abSent a written agreement. -

izhe Braidt ~ that the Comm~ ssial authorize an 1nc:::rea.se in gross 
ainJa1 ~ of $44,038 Or 19.8\. 'lhlS in::rease provideS it 10.56\ 
estJ.mat:6::l rate of retunl at rate base in test year 1988. 

At t.he Braix::h'~ recxmunenied rates shOwn in ~ Il, the·'bll'l tor a typiCal ' 
permanent.resi~t aJStomer with it 5/8 X 3/4-iidl meter usirg the SyStem,. 
average of 9 (bf per mooth would increase from $14.45 to $18.35 per mc.Irl:h, 
eXciusive of the SOWRl\ ~ ~t resident metered <:ust:Oioers 
woold see an ~ from $16.00 to $1.8.35 per mcnth. rust.omers'SfMFA 
SUrcharges wilt remain ~ A OODlparisoo ot the present am. 
reoommerrled rates is shown in ~ c. 
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1. '!he Branch's reoorunen.:led S\.lmn\al"Y of eamil'¥js (~lx A) is reasonable 
ani shcWd be adOpted. 

2. '!he rates ~ by the Bra:nch (l\fpen:ib: B) are t'(l.).sonable an:l 
~d be authorized. 

3. '!he qlahtitles (~D) used to develq, the Branch's reoommerdations 
are reasonable aid shoold be adq>tEd 

4. 'Ihe rate- 1ncre.a.se authOrized herein is justifie::l an::l the resul.tm;, rates 
are just ani reasonable. 

IT IS 0RDrnID that: 

1. Airtnority is ~·uirler rublic utilities CCdeSecti~ 454 for ~ 
Water 6:>mpany to tile an advice letter 1n:x>IJ:ioI'atirq the sWnmary ot .~ 
ani re-.i.iseci rate sdlErluies att.acbed to· ~s resolution as ~oes A· atd B 
respectively, aid ocn:urreritly to ~itS presently etfect1\'~ rate . . .. 
Schedule Nos. 1, m,. 4L aM 5. itS filiiq ~l comply w:itll Geperal6rdet-
96-A; '!be effective date of the revised rate scheduleS shall be the date of 
tilirq. ;, 

2. 'Ihi.S resolution is effective tcday. 

I rertity that this resolution was ~ by the F\lblic utilities COmmiSsion 
at its tegu1ar rnooti.n:J 00 Jariuaiy 11, 1989. '!he followllg o::munissioners .. 
awrCN€d it~ . 

G. HTIrnErL wnx 
President 

FRIDERlcK ·R. .:xu 
JCEN B. CIWUAN . 

caimiSsioners 



.j AlmIDIX A 

• IJJaRm warn o:ta>ANY 

SUt9.RYOF~ 
Test Year 1988 , I utilIty Fstilra.ted 1 Brardl Fstlmated I I 

t I Present l~ I Pr"eSent I ~ I Mc¢Ed I 
~ ltesn I Pates I Pates I Rates I RAtes I Rates I-

. t~ ReVeI'Ile 
Private Fire $ 742 $ 1,002 $ 742 $ 1,002 $ 89() 
rublio Fire 1,482 2,166 1,482 2,106 1,794 
Flat Pate 116 163 116 163 139 
Metered. 221,448 3061987 219,679 3C>4,470 263 , 234 -

Total PeVerIJe 223,788 310,258 222,019 301,741 266,057 

eperatJig ~es 
FUrdlaSEd Water 7,834 7,834 7,721 . 7,721 _ 7,721 , 
~~ 31,109- 31,109 21,326 27;326 27,326 . 
DIpla;ee labor 55,3S() 55,380 56,141 SO,l41 50,141 
Materials 35,006 35,~ 35,000 3$,000 . 35,600 -.. 
t::an:ract WOrk 2,907 2,907 3,241 3;241 3,~41 " 
Office salaries 18,980 18,980 18,980 18,986 18,980 . 
~sa1Aries 13,060- , 13,000 11,296 H,296 1i~296: 

~rtatioo 18,810 18,810 10,190 10,1.90 10,1~O 

• -Office serv. ,,' P.ent () 0 () 0 .- 0 -
office Suwlies 9,000 9,000 !i 006 9,000 9- ()6() -, - , - -, . 

ProfesSialal services 2,800 2,800 . 2,028 . 2,02$ 2,028' . 
~ 10,200 lO,?tX' 11,681 11,681 11,681-
General~ . 3000 3,000 382 382 ,382 , 
pensicns & Benefits 1/000 6,060 5,626 5,620 5,020 • , .. 
Reg. o:mn. ExpenSe () 0 150 150 150 .' 

SUbtotai 214,020 214,020 192,156 192,156 192,156. 
-

Depreeiatioo D.P. 12,670 12,6'10 - 12,4~4 12,434 U,4~~ - : 
~TaX 5,236 5,236 5,124 5,-124 . 5,124 
Payroli 'IaX 7904 7,904 10,060 10,060 16,060 :' 

" in:X:me 'fa)(es 7 , 000 7 ,600 514 23(558 16,601 -
Totai~as 246,830 246,830 220,288 243,332 230,375 

Net Revenue (23,042) 63,428 1,731 64,409- 35,682 

Pate sase - -

Averaqe plant 611,841 611,841 592,288 592;~s8 592288 -.';' , -
- ,'.' -- -- . 

Avg. nepr. P.eS&ve 221,726 221,726 215,600 215,608 215,66:8':, . 
Net piant 390,115 390,115 376,686 376,680 376,680 -
Less: h:ivanoes 0 0 0 0 () 

eont.rirutlons 75,830 75,830 75,830 75,830 75,836.·.· 
Unanort.l.zed rrc 0 6 10,668 10,068 16,068 : 

plus: working-cash 42,290 42,290 36,366 36,366 -36,366 . 
Mat ' i & SU{.plles 20,600 20,000 12,708 12,708 12,708 . 

• Pate Base 376,575 376,575 339,856 339,856 339,856 

Pate of Return (Loss) 16.84% 0.51% 18.95i 10. SOt 
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APPLICABILlTi 

AmlIDIX B 
Page 1 

~ Wl\Tffi o::NPNfi 

Sc:hEdule No. 1 

GEmP.AL loIEnmD SmvICE 

AWlicable to all metered water service. 

~y 

IJJoeIrie am vicWty, lake Q:mIty 

RAlES· 

Ail water, per 100 rue ft ••••.••••••• $ 1.161 

service Charge: 

For 5/8 )(:·3/4-i.nch ueter ••• , ......... $ 7.90 (1) 
For 3/4-irdt meter ................. 8.70 I· 
For 1-inch ueber •••• ii ••••••••• 11.85 I 
For i 1/2-indh meter .~ •••••• , •••••• 15.85 I 
~. 2-lnch meter •••• ~ ••••••••• ~ 21.35 I 
FOr 3-indh meter ••••••••••••••• 39.60. (1) 

"stWi3.\* 
)ot:nthiy .. 

~ 

.$ 4.60 
6.90· 

11.56 
23.0() 
36.80 
69.60 

'lhe SIlomt\ ~thi.y Slirdlarge for nd:>Ue hc:ma parks is $1.85 
per space for all size meterS. 

'!he service dlarge is a teacilness-to-serVe dlarge ~dl is 
iq:plicable to all ootered Slnvioe aid to \Ihlch.iS to be 
ad:JEd the Jialthiy dlarge dc:IlpltM at the cp3nt1ty rate. 

(D) 
('1') 

(1) 

fl') 
(T) 

(rr) 

(D) .. 
(T) (L) 

(D) 

I 
I 
I 
I 

(L) 
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APPLICABILl'lY 

APFfNDIX B 
PacJe ~ 

~ ~ exliPAN'i 

ScbErlule No. 2M 

~ Jm31mn'IAL FIAT PATE SmvICE 

Afplicabie to all flat rate residential water servlce' 
f'urnl.shM on an aJ'lrf.lCll basis. 

~ 

i.J.ioeme am. vicinity, lake ():U1ty. 

~ service ca-.nectlM 
Fer Year 

For a s!n:Jle-famlly residential 
unit, irolu:titq premJ..seS ....... $ 138.90 (I) $ 55.20 -

sPreiAL 6::IIDrrtoos' 

, 1. '!he abOve flat rate awiies to sexvioe cx:mectic:ns not 
larger t.han 3/4-iix:h in d.i..mooter. , 

2. For service oavered l¥ t.he alXNe class1.tlcatioo; it th9 
utility or the rust:.emer so elects, a meter shail be :Uistalled aid 
service ' ide:i l.IJ'der Scbedule N6~ i General. ~ SetVloe' 
effecti~ of the fhst day 6i th$ foUCJwliiq calei'dar mCm:h.' _ 
~ the flat rate cbarge for a ,. lOci haS'been patd in ar:tVance, 
ref\nxi 6ft:he prorated rate pa~ shall. be made at' or before 
that day. 

3. '!he ~ fHit tate dlaige- anuies, to Seivlce du:d.Jl:j
the 12-m:tlth - ioci ~..;.j..~":";;' J -,,' 1 ani is due in~. per,. ~l~~~~, _ ". 

If a .. ' ... -t resident of the area haS JJeen it cUstaDer' of the' , 
uthl~t least 12 m::ilthS, he ,my (U~, at the b.E9~ of -
the caletdar year to pay ptotat.ed fiat rate cbaiges in advan::e at (T) 
intervals of less than a-ae year (nart:hly, binalthly, or 
cparterly) in accordance with the utility's established biUliq 
perio:is. ' (T) 

*SrMBA. - safe Drlnkliq Water Bon:i ACt 

(~) 
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APmIDIX B 
Page ~ 

ANWAL IUSlWU'IAL FlAT RA'ffi SmvI(E 
(Conti.n.led) 

SI'fX!lAL <X:tIDITIOOS (Cont.i.mEd) 

4. '1M c:penlrg bUi. for fiat rate service shali bathe 
established anil..ial flat rate c:harqe for the service. ~ .. 
Wtial sevioe is established after the first day 6f artt year, . 
the pOrt.icn of such anrl.lal ~ awlicahle· to ~ curi"erIt ~ 0·' 

shall he <ietennlned h-J m.litiplyin} ~ anrual cbaige by ~. .. . 
~-slxty~fitth (V~65) of ,the l'UIberot ~~ riua.!.n.iit} 
in the calerdar year. '!be balanoe of the paYnStt of the il'UUM (T) 
cna.rge . shall be credited against the ~ fot the suooee-lh'tJ . 
a.nrml ~icd.. lf service is rot ~ for at least Qle year 
after the date of :initial. sexvioe, no refurd of the Wtial . 
arDlal chaxqeS shall be due the ~ • 

. SflIffiA stJR(]IM(;E 

N::1IE: 'lhiS ~ is in aa:lltia'l to the regular ~ of· 
$138.90 per 3/4~itdl service <Xl'1n9ct.im per Y$M'. 'lhe total. (I) 
yearly ~ ,mist be identified. ,00 each bill. ~ ~ 
is Specifically. for the repayment of the California sate Drlnkiiq 
water Bor'd Act loan as authorized by Declsicn No. 92711. It 
shall aw1y ally to sexvloe reixiered on or after DeoeIIber 1, 
1981 • 
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IJXIP.NE WATrn ((:t(PAN'i 

Schedu1a No. -tL 

LIHI'lID m.IVA'IE FIRE morECTIal smvICE 

APPLICABlLIT'l 

Awllcable to all private fire protection servioe. 

~y 

woeme a1'rl vicinity, take a;,.mty. 

RATES 

For a 4-iD::h ~on 00' 0'.0 ••• $ 23.00 
For a to-in:h oC:nlE!ct1on ,......... 74.15 

, " 

[. 

(T) 

(T) 

(N) 
(I) 

• SPD::IAL <DmITICR» 

• 

1. service hereutder is tor private tire protect1oo " 
systens to \which 00 ,0CI'lllE!ctia\s for ot.her than tire pro1:ecticn (T) 
~ are allC1w1M aid ltohich are te:;Jularly. inspected by the 

,umerwd.teI's havi:n;J jur1s;tlct1on, are install9:l aocotdiig to 
spectiicatialS of the utility, aid ~ ma.tntained to the 
satisfaction of tOO utliity. ,'!be Uttiity may install the 
staidazd detector type neter ~ by the Board of Fire 
t.Jide.rwriters for protectia'l aga.J.nst theft, l~ Or vast:e of', 
water' am the cXlSt shall be paid by tile cq:plicailt. SlX:h' payment ('1') 
shall not be subject to retuid. 

2. 'ihe ut1i.ity will sua>ly mly SUCh water at SUch . 
pressure as my be aVailable fran ti.ne to tine as a result of its ('1') - . 
normal qJeration of the system • 
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APPLlCABILl'lY 

APPmDD: 8 
Pclge 5 

I..lJC:f»lE WA~ o:t4PANV 

SChedule No. 5 

roBLlC FIRE H'iOOANl' smvICE 

AWlicahle to all fh'e hydrant sezvioe ~ to 
m..micipalities, duly organiZEd fire districts ard other political 
subdivlsioos of the state. . 

~ 

lJ..loeme aid vicinity, lake 0:m1ty. 

For each hydrant 

SPEX!IAL cammeR; 

per ibrt:h . 

$ 2.30 (I) 

1. For water ~ivered for·o\:her than. tire protect.!cn 
pnpoSeS, ~ shall be made at the cpmtity rate urder .(1') 
scnedul.e No.1, Generai Metered service. . 

. . 
2;, 'ihe cXlst of installfltioo ani· ~ of liydrants 

shall te bOrne by the plblio authority. 

3·. Re1ocatioo of tlrr:I hYdrant shaii. be at the expense of 
the party ~ the reloca.ticn. 

4. '!be utll..ity will . 1· Cnl SUch water at· SUch ". _=-_H SUR>. Y y.. . ~' pressure as may be avau.able nan time to thte as a result ox . its 
. J¥lZ'IIBl. q:eraticn of the system • 
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APPflIDIX C 

I.IJC:fmE \tiAT'm (Q(PAN'l 

a::fo!PARISC'N OF ~ (1) 

per Sezvlce cauiectla't Per Year Flat Rate service 
Present ~ PerCent 
Fates Rates Increase 

For a sin3'le-family 
residential wrlt, 
inc1ur:11nq premises • , ••••••••• ~ $ U5. 90 $ 138.90 19.8\ 

Quantity RateS: .' 
First 300 ali ft. or less per lZalth 
tNer 300 al.ft., per too w.ft. 

service C1lai.'ge, PeziIanent Residents: 
For 5/8 )( l/4-in::h mE!te.r .. ~ ••••• i • 

For 3/4-!.n::h meter .;";,, ••• , 
tor I-inch meter ., ...... . 
For 1-l./2-in::h ueter ... , ••• i •• 

For 2-in::h meter ........ .. 
For 3-inch meter i •••• i ••• 

service O\arge, ~ ReSidents: 
For 5/8 X 3/4-inch meter ••••• i .... 
For 3/4-:inch meter •••••• Ii •• 
For i -:in:b meter .... H •••• 

For 1-l/2-inch ~ ......... ;, 
For 2-iidl meter ••••••• Ii. 
For 3-itdt meter ......... . 

Per SeZv!ce Oxu'.ecUc:r\ Per tbith· 
Present ~ lleI'cent 
pateS Rates ~ 

$ O.sO $ 1.1.61. 45.1\ 
0.95 1.1.61 22.2 

6.35 7.~O 24.4\ 
6.95 8.70 - 25.2 
9.50 U.S!) 24.7· 

ti.ts ' 15.85 25.3 
17.10 21.35 24.9 

·31.65 39.60 -25.1 

-7.90 7.90 0 
8.70 8.70 0 

11.85 11.85 0 
15.85 . 15.85 0 
21.35 :a.35 0 
39.66 39.60 6 

A mrthly bill ~ for a pe.manertt resident with a 5/8 x. 
3/4-.incn meter is sllam be1.ow~ 

usage . PreSent Aa::ui1t ~t-
100 cu. ft. Bills ~ ~ ---

0 $6.35 $ 7.90 $ 1.55 24.4% 
5 10.65 13.71 3.06 28~7_ 
9 (average) 14.45- 18.35 3.90 27.0 

10 15.46 19.51 4.11 26.7 
15 20.15 25.32 5.17 25.7 
20 24.90 31.12 6.22 25.0 
30 34.40 42.73 8.33 24.2 
40 43.90 54.34 10.44 23.8 
sO 53.40 65.95 12.55 23.5 

(1) Not ioolu1irq SDmA surdlcu'ges 
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Federal Ta}( Rate: 
state Ta)( Rate~ 
rusi.ness License: 
Uncx>llectible Rate: 

Expensest 

1 ~ Rn"ctlasEd lQ«er 

APmIDIX 0 
Page 1 

l.UCf.mE WA'Im. o:::tfPAN'i 

AOOPIID tyNa'lTIES 
Test Year 1988 

15\ 
9.3\ 
o 
o 

}OOiitc Gas " Electric 0). 
A-io 

5/17/48 
296,731 
173,439,' 

Pate sdleduie 
Eff. Dlte of Sched. 
}Gob Used. Total 
}Gob Used--sumuft 
}Gob UsEd-W1nter 
$fi.\b ;... SUDme1'" 
$~ -winter 
Sunmer <llarge 
winter Ula.rge 
0J.st.cmei' c:biU'ge 
nemm:l~ 
'1'otal 

Total PUrdlaSed ~ 

A-1 
5/17/88 

3,187 
2,097 
1 096 

0.10424 
().08570 
$ 219 

9l 
75 
6 

387 

, 1.2~{292 
• 08678 
.06851 

$15,051 
8,447 

600 
1,853 

25,951 

, D( 1. 
(~i.er i) 
5/~7/~ 

6,015, 
1,504 
4,511. 

: .06918 
.0691.8 ' 
$ 104: 

"312 ' 
6 
o 

416 

2. ~ water (Yolo co.mty FloOc:l Callrol District) 
QJant1ty (AF, ba.sM al sales) '294.13 
cost ($/AF) 26.25 
'Dltai test '$ 7 i 721 

3. Payroll &Dtployee Beriefits 
Drplayee labor 
v"""'~5al" ~~~ .... azy 
Off1oe Salary 

Total payroll. 
Pensiens am Benefits 
Payroll TaXes 

4. Ad Valorem Taxes 
'lax Rate 
Special Assessments 
Assessed Value 

5. water 'l'eSt.1.rq 

$ 50,141 
11,296 ' 
18,980', 
so, 417 ' 
5,020 

10 660 , , 

$ 5,124 
1.OJ64l 

3S0 
457,754 

$ 976 

D(l 
(Tla· 2) , 
5/"7/~' 

4,747 ' 
t,l8~ : 

'3,561 ' 
,12052 . 
• U052 , 
$ 143 

,429, 
,0 
,0 

, 572 
,$ 27,326 
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sezvloe ~!ons2 

Metered 
5/8 X l/4-indh ••••••••••••••• , •••••••••••••• , 1,185 

3/4-l.nc:tl " •••• , •••• , •••••••• I' .. , . . . . . . 0 
1-J..rd\ ••••• ,......................... !) 

1 1ji-il'dl •••••••••••• " ••••••••• ,........ 2 
2-irdl •••••• , •••••••••••••••• " •••• " oi • ~ 
3-.i.nc:tt •• " ..... , ......... ,. •• " ........ ""." .. I , 0 -::---=-=-~ 

Flat Pate pesidenUal 

TOtal 

Public Fire Hydrant Seriice 
Private Fi.ri ProtectiM service (lo-:in:::b) 

1,198 

1 

1,199 

65 
1 

Metered Water Sales UsEd 'IO Design Pates: 1.28,122 ~f 

Line 
No. 

1. 
2. 
3. 
4. 
5. 

6. 
1. 

8. 
9. 

10. 

AOOPIID TAX CAI.aJlATIoos 
1988 Test year 

It.em state 
TaX 

~tUq P.everueS $ 266,051 
EXpenSeS 192,156 
TaXeS .Other 'Ihan xnoane 15,184 
oepreciation ~ 12,43~ 
Inte.rest 0 

Taxable :rncane tor State TaX .46,283 
state TaX (@ 9.3%) 4,304 

Taxable InoCllt:l for FIT 
FecleZal ~Tax (@ 15%) 

Total lNx.rne TaX 

(END OF APPflIDIX D) 

Federal 
TaX 

$ 266~O57 
192;l.56 .. 
15;184 
12,434 

0 

4,304 

41,979 . 
6,297 . 

10,601 


