PFUBLIC UTILITIES OCMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY & COMPLIANCE DIVISION RESOLUTION NO. W-3431
Water Utilities Branch February 24, 1989

RESOCYLUTION

(RES. W-3431) CALIFORNIA-AMERICAN WATER COMPANY (CAL-AM),
MONTEREY DISTRICT. ORDER AUTHORIZING TARIFF RULE
REVISIONS TO ACOOMMODATE MONTEREY PENINSULA WATER
MANAGEMENT DISTRICT!S WATER RATIONING PLAN.

Cal-Am, by Advicé Lettéer (AL} No. 318 filed Jamuary 11, 1989 has requestéd -
authority to cancel tariff Rule 11-3A, add Rné 14,1, and revisé Rule 11 and -
Rule 14 to allow it to implément provisions of a mardatory water rationirg™ ° .
ordinance énacted by Monteréy Peninsula Watér Managemént District (District)‘

Montérey Peninsula Water Managémént District has broad stab.rtory authority
undér the california Water Oode, Appendix Séction 118, to managé water
supplies in the Monterey Peni.rsula area, imlu:ltng Authority to &stablish
water consérvation and rationing within its boundaries. Cal-Am's Montérey .
District, with 34,800 customérs in thé City of Montérey and vicinity, is the
largest watér purveyor within the District's boundaries. - :

On August 8, 1988theDistrictadcpteditsOrdimroéNo. 3sdec1aru~gawater
supply emergency, pmtublt_u'g watér waste, ard stabllshi.ng water rata.omng ‘
phasés. Under thé District's plan, four progr&-slvely moré strict '
omservatlcn and rationing phases are definéd which thé District may declare
to bé in effect:

Phase I - No risk of shoxtage. Imposes mmﬂatorywaterwaste
restrictions and conservation méasures. No specific use retiuctlm

targét.,

Phase II - Low nsk of ‘shortage. Imposes maniatory réstnctlons én non-
éssential use to achieve a 10% overall réduction in potable water )

consumption.

Phase IIT- Mediun risk of shortage. Imposes additional mandatory
restrictions to achieve a 20% overall reduction

Phase IV - High risk of shortage. Imposés mandatory maxmrum watér
rationing to achieve a 40% overall reduction.




On December 12, 1988, following notioe and ;I:ublic hearings, the District
enacted its Ordinancé No. 37 setting Phase IIT éffective Jarwary 1, 1989,
Undéer Fhase III, the District imposes directly mezﬁusexso.xthackstosot
of their October, 1987 through Septémber, 1988 basé ygar
ions to the 80% level are available through optional oommemial

ine standards and residential lifeline amounts, anmd to spécial category
users. An appéals procedure is provided. Although the rationtng
requirements apply directly to end users, wateér purveyors such as Cat-Am nay
be required to provide consumption records, install flow restrictors, and .
terminate water sérvice. By agreement with Cal-am, the District will bil)
and colléct its own pénalty charges rathér than requiré Cal-An to include -
them in customeérs' régular water bills, All costs of implémenting Fhase III,
with the éxcéption of reverd lossés due to réduced sdles, a.reréimb.:rsablé :
to water purveyors by thé District. .

By its AL 318, Cal-Anm req.lésts authority to reéviss its tarifts to aocommodate _
the District's plan. Old Rulé 11-A ("Watér Rationing Plan = Ménterey
DistrictM), a vestige of cal-Am's 1976/1977 drought response, is to be.
canceléd and replacéd by new Rulé 14.1 ("Watér Rationing Plan - Hmterey
District“). Néw Rule 14.} cités Ordinances 35 and 37, incorporatés the | o
District's rationing énforcement procedurés, amd éstablishes cost-based’ water
restrictor removal charges idéntical to those the Commission has authérizéd”
previously as part of raticning plans for othér régulated water utilities. .
New Ruleé 14.1 doés not éstablish antback targets or definé restrictad uses;
- instead, it referénces the plan already establishad by the District. H1nor_: :
dargesarealsopruposedinexistirgmléll iscontimuance amd -

Réstoration of Sérvice’) and Ralé 14.¢c (" anment of Supply mri.ng Tmes'-'
of Shortage'™ to refléct the requirements of néw Rule 14.1. ,

Having cofsultéd with thé District and workéd with Cal-Am to arrive at thé _
specific tariff changes proposed by AL 318, the Watér Utilities Bxanch RS
récommends their apprwal -

Cal-Am is exbenswely involved in promoting water conservatich among its
customers and in its own opérations, It régularlydl.strimt&sbfodnm, S
bill insérts, news reléasés, and paid advértiseménts promoting omservatmn.
. Water oom'.éIVation kits aré available without charge, It hasa feak = =

detéction program, all of its Montérey District customérs are metered, and

_its unacoountéd-for water percentage, a measuré of how much watér is lost in- . -

distribution, is low.” In addition, thé District has taken an aggréssive role -
in watér conservation. Its Ordinance No. 30, in particular, will have a very
great impact on watér use. Ordinance No. 30 mandatés low watér usé plumbing .
fixtures in all newocnstmctim, retroflt:urqexlstmghxsméssarﬂ i

comnercial facilitlés, and retrofitting all existing facilities when they
charnge ownérship or usé or are remodeléd.

In accordancé with Genéral Order 96-3, (hl-Am provided public noticd of 1ts "
AL 318 f).hng by malhng ooplas to all adjacent utilities, all Mortérey
Peninsuta cﬂ:ms within its sérvice area, thé County of Montérey, and ~ °
_ Morterey Peninsula Water Managemént District on Jammary 9, 1989. No protésts
or other responses have been recéived ,




FINDINGS

Montérey Peninsula Water Management District has authority under the :
califomia Water Code, Section 118, to manage water supplies in thé
Mon Peninsula area, including authority to establish water conservation
and rationing within its boundaries.

2. ‘The District has declared a watér supply émergency in the Mantérey
Peninsula areéa. Its Ordinance No. 35 prohibits water waste and establishes
water rationing phases. On Decermber 12, 1988 the District emactéd fts
ordinance No. 37 setting phase IIT effective Jarmary )1, 1989, Under Phase
III, thé District imposes cutbacks to achieve a 20% overall reduction in
potable water use.

3. Under Ordiname No. 37, Cal-Am may beé réq.l.i.réd to provide ca‘lsumptlm o
records to the District, and to install flow mtrictors ard terminate water :
service to custorers determined by the District to bé in violatién of - '
mandatory rationing standards. Revisians to Cal-Am's tariff rules as ~ -
proposéd by AL 318 are necéssary to accommodate the District's teq.ﬁ.rements

4. The restrictor removal chargés éstablished under Cal-An's proposecl Rule
14.1 are reasonable and justifiédtéoompexsate Cal—Am for costs ino.lrred in
mstalhng and removing such restrictors. _ o

IT IS ORIERED that:

1. cCalifornia-Ameérican Water Ocmpany is authonzed to amcel tariff Rule

11-a, add Fulé 14.1, and révisé Ralé 11 ard Rale 14, all as requéested by

advice Létter No. 318; to allow it to implément provisions of mandatery. watér .

rationing enactéd by Monteréy Péninsula Watér Managemént District. The

effective date of Advice Lettér No. 318 shall be thé samé as the effect.ive
“date of this resolution

2. Melilshallcmthneinfomewrtiltheﬁmtemyaenmlawaer ‘
Managemént District rescinds its mandatory wateér rationing mtricticns, .
until the Oommission directs its modification or repeal.

3. This resolution is effective today.

I ceJ:tJ.fy that this resolution was adopted by the Public Utihtms Or:xnma.smm
at its regular meeting on February 24, 1989. The followug comnissionérs -
approved iti _ .
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