
RJBUC lTI'ILlTHS ((H{JSSlOO or 'Jl{E srA'IE OF CALlfWnA 

OOMMISSlOO AfNISA:;4{'l " roMPLIANCE DIVISICN 
~ater utlUtles Branch 

RESOll1rIOO~. W-3432 
February 24, 1989 

(RES. W-3432) AAWt WATm OOMPAN'i, (AWq. ~ , 
AlJrnORIZJ.N3 A GmrnAL RAtE ~E' m:xxJCOO ADDITIOOAL 
ANWAL REVENUE OF $60,ioO (28.9\.) rn 1989, $\0,350 (3.9\) 
IN 1990, AND $13,146 (4.1\:) IN 1991. . 

Awe, by draft advice letter ~ by the Water Otil1Ues Bran:::h (Brailcb) 
OIl,July 28, 1988; requestEd authOrity.urder sectiOn VI ot ~ order 
(G.O.) 96-A aid section 454 of the Fublio Utilities Code to i.ra'ease rates 
for water service by $81,320 or 39.1\ in 1989, $26,lSO 'or 1.M 1.n i990;- W 
$27,710 or 9.0% in 1991. AWe's ~ shCMs 1989 qiOSs I'eVer'Jle of $208,110-
at present ra~ lncreasirq to $289,430 at propOsEd ra~, in 1989.-' to . , " ' 
$309,610 in 1990, am to $337,320 in 1991 to piocluoe rateS of retUrno! ' 
iO.74\ 00 rate base, in 1989 iln::l 10.75\ in 1990 aId 1991. Awe sezveS 1,056," 
metend aJSt6mers in the Woflom Heights area near lake Isabella, v..e.m 
Co.ulty. 

'!he present rates becaltte effective February 25, 1985 pJrSUailt to Resoluticn 
W-3223 whidl authorized it general. rate ~ , ' ' 

'the. Branch made an ~ anatysis of. ANe's SUII\lrLiuy of ~ "'~ 
~tx A presentsA,,?C's, am. the ~'s est~~ Summary'of'~ at 
present, ~ am adopted rates for rem of the three test years. 
~ A shows differen::es in reverues, ~ aid rate baSe. 

'Dle nr3nc:h ~with Awe's estimates for met.ered sezvl~ ~ ard"f~ 
protection revenues (all of the ievetAies from custOmers), bIt haS l6wer' - , ' 
est,imates of other rE!ve.rues.. 'Awe's' Otlle.r ,memes are thoSE! it·~ by, -, ' 
rOvl,t~r-..-w labor-office aid --;'~~nt serviCeS UIrler cOntract to "', ,', te ... p . ~~,' 'i ......... ~~. , , '. - .' ,~ 

an:i maintain the ~ SplJ.t HOOritam water eomparty. 'l'he offs.et:t.J,tg- -,. > 

expenseS ,are ~sb iOOluded :i.Jl the ~ A ~ ot ~ iJbe ~ 
estima:tEd lower oomb1ned office salaries aid employee labor ~ thafl, ' 
AWe, theieby redu6irg the; amrunt to be c:bait}ed to Split Mo.mtain ~ tedilc!iq 
in tum the other revenUe aoomt to be reoeive:i from Split Ho.mtain. 

'lbe differenoes in estimates for q::eratiig ~ are in ~ power, ' 
office salaries, employee labOr, other plant marnt:.enance, office suwHeS arrl 
~, professiOnal services, pensia-.s atxi benefits, \nn:)llectibles, . 
expenses capitalized, depreci.ation, payroll taxes, ~ taxes ani i.ncome 
taxes. 
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'Ihe Brardl's estimate of ~ power ~ is hi9her than AWG'a ~. each 
test year. because the 8rarrlt based. its estimate on S<;uthenl california ru.lson 
Company's rates effective on Oct:d;ler 1, 1988, while AWC estimated its !*Wer 
~ usirg the lower :rates in effect on Febroazy 1, 1~S8. Because 6~ a 
moratorium 6f\ new 'Water tx>nnections, pOwer CQ('L<;Wnption is expected to remain 
steady durin) the three test years. AWets 1990 atd 1991 pm;nased JX)Wet' 
estimates assume the aeXlitlon of the new p.unps rtqlired bJ the California 
Department of Health Selvioes ([ft),)f tM Branch ~ those costS be 
inC'lu1ed in iater offset :rate fi'lirqs, as eXplained below. 

'Ihe Branc::h's $18,680 estimate for office salaries is lower t.han AWe's $20,3)0 
estimate for test year 198~. similar differences ate carried into l~O atd· -
1991. Both the Bratdl ani Awe used AWe's 1988 offi<?E! salaries ~ -. 
estimate as a base aid escalated it to derive the 1989, 1990, aid 1991 test 
year figures. AWC1s escalation factors ~ fiom 16\ to 14' per Year for 
both office salaries aid emplCrjee iabor, l:ut Awe cited 00 basis for \:hem •. 
~ escalation factors used 'r1t _ the Branch for otfi~ salaries an:i empl~ 
labor expense were thoSe teoornmeMed.l:1j the hNi50ry Brardlof eommisSicn 
Advisory an:i O>rnpi.i~ Division. 

.1be 6:>mbinatioo of two factors makes the BraJidl's $l5,56O estimate for .... 
emplc)yee labor·~ slightly higher t:han Awe's ~34,19() estimate· tor test.· 
year 1989 atd ·slightly lower than At.'Cis in 1990 aid 1991. ~ Bratdl ". 
acCept.Ed Awe's 1988 base figure, l:;ut-used lower escalation factorS as . 
diScuSSed alxNe for offi.~ salaries. Itt examinin;J employee '.Labor in pian~ 
ad:litiens, the Braoch fo.u'd that Awe CNerall6cated the portion that shO.J1d be 
capitalize1. .'lbe Braix:h oorrectEd by increasiig the amo.mt dlargeableto 
operatitq expense. 

. . . 

Awe's Jnanagero.ent salary figures for eadl. test ····.ere similarlY ~ on 
escalation ligureS higher tMil ~ Wlaty:r hIt the Braidl did rot 
adjust this Acxx:wlt tec:ause it agrees that the owner .is ct.uTeiltiy Uidezpai.fl.. 
Despite the water SUWly prcb!ems deSct":ihed below, the Brarlch believes :Awc :is 
an especially well managed. oompany ~or its. size. o::nslderirg hlswlde-' -., _ 
raigUq duties which inclUle mudt of the system eigineerin:.J, all~, 
an:i the very Competent preparaticn aid suW(>rt of his own rate case, ~ .. 
aran:h concms in the <YWJ'ler/manager's plan to increase his rea1. pay rate c:N£ir 
the t:lu:'E!e test years. 

'lM ~'s $416 estimate for other plant main~ is much lower tllit.t{':. 
Awe's estimate of $1,286. AWC's estimate was based On averag~ ~ .': 
totals which in two recorded years contained amcmtts that: shooid have been 
cbart}E:d to employee labor. '!he Brardl estimate makes it oorrectitn for this 
error. 

'lbe Braidl's estimate of $5,300 tor office Suwlie!s arl:l expenses. is· iOw& . 
t.haIl Awe's estimated $8,520 ~use Awe has shown the same amamt of $3,220 .. 
in both contract: work aid office SUfPlies arxi expenses. 'Ihe Brarrll's . 
adjustment aJrrects the duplicate entry. 

'!he Branch's $116 estimate for professional services is Sul::stantially lesS 
thail AWC's estimate of $36,110. Awe's estimate o:>nSistS of $110 for legal
fees, $12,000 for oonst.r'Uction ~ent for new wells ard storage tanks to 
be a&ied durilg the test Years, aid $24,000 for ra.rt:ine erg~i.rg wo~ 
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Both' Awe ard the arardl agree that the $l~.OOO fot" oonstlUction ~t 
shcWd be capitalized as part of the <XlSt of rYJw plantt AWe's t~ 
capitalized" adjUstment a&:tressed below inch:des an offsettliq alDO.1Jlt ,to 
acoornpitsh that, while the Branch silnply removed., it fl'oln the professional 
senrlces ac06unt to adliwe the same en:t. '!he $24,000 f~ mrt:1ne ' 
eriJlneerliq work Awe haS' lnchrlOO in this a6oo.mt is typiCally that'~ lYJ' 
its owner who is a ilcensed ~i.neer: the plq)Osed amcunt is far in eXct>ss of 
nonnal expense levels for this item becaUSe tnOs~ of it is associated with 
piant cOnstruction atrl shculd be capitaliz~ 'lbe Branch has allowed , 
adeq.\tite oompensatia'l for expensed ell:jineerirg work in its management salary 
estimate discussed alxne. 

'1M Branc:h1s lCNet- estimates of pensia'lS aJ'rl benefits resuit from tM' , 
BraiK:h's lower combined. estimates for office salaries ardemployee tabor. 

'Ihe BtaJlch1s' UilcOliectlbleseStimates are bigherthan AWe's' beCaUSe ~ 
Bral'dl ,based thein en a percentage of meteI'edwater reverues for each test 
year rather thCul asswnitg as Awe did that lU'ICX>llectibles wOlld remain" ' 
oonstailt. 

AWCig Swnroal'y of eamirl:JS ~s a ~te iine for ~ capitAli'zEd, ' 
while the Branch 06nS1del'Ed capitalizEd amoonts in each of its ~ ~ 
items. '!he real d1tf~ in arnoontS, capitalizEd ~ e>q>lairled ~ " 
ernp1crtoo lahorard professional serVices aJ::a./e. ,,' 

'!he Bralich's$13/160 depreciation estiInate is i9W&" thiin AWe's $i3,84o for 
ti;st year 1989 anloori'espXdiiqiy l6taer fot"te5t years 1990 aid i991because 
of the BraliCh's lower estimates of plant acklitions in each year. ' 

'!he Branch's estimates for payroll taXes are slightly lower than AWC's 
because of the B:ratdl's lower estimates of payroll. 

Other taxes (Kern camty franchiSe taxes) differ because they are ~ 00 it 
of custOmer revenues. 

'ihe Braidl's figures for hoone taxes reflect: C:urrerit, taX rates ~ the ' " . 
federal. TaX Reform Act of 1986 aid the Co~ state taX ra~ foi'1989 
thrrugh 1991. AWe did rot lnciuie calruiatlcns suwortir'¥3 its i..ncane taX ' 
estimates. ' 

'1be ditf~ 'in rate'ba..Se between Awe aid the Bratdt are due to ',. 
difleiences in plant in sexvioo, depreciatlcil reSeZve, 'am worJdri;J cash ',,' 
ailowaJ¥:e estimates. 

'Ibe Braid\'s estiJna~ for average ·plant in serVice aie, lOWer ~ AWCis, _., , 
because the Branch :renK1ved the estimated aJsts' for new veils an:i Storage to ' 
be ad:ied each year p.irStiant tolHS requirements. 'Ihe Britnctirecx>nuuezxiS ,thtit 
rates be adjusted for theSe new items as t:hey are a&:ied ciuritg the next ~ 
years. 'Ibis subject is <:XNered more fully in the disa1sslm a1 service ' 
telow. 

'lbe Branch's estimates' for depreciation reserve are lower each year than ' 
Awe's because of t:.he differences in plant additions aid thuS average piAnt in 
sezvice. 
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'lhe B:ral"Icllts estimates for \olor~ cash are lower than Awe's because of 
dl fferences in the estimates of operatirg ~ 

Awe's p~ SUnunaly of ~s shown in ~l.x A irolcates a rate of 
return of 10.74\ at reqlestEd rates for 1989 aId 10.75\ for 1990 aid 1991. . 
'Ille Branch re<x>rnrnenis a rate of return of 10.50%, the midpoint of thel().25\ 
to 10.75\ stairlard rate of return raJl:)e recoI1unerded by the ~tirg ani ' 
Financial Branch of the Col!U1l1sslon hlvisory an::l Oxlplianoe Division for 
small, 100\ ecpity fi.nanc:xd water utilities. 

Awe was infonned of the Braildl's dlfferi.n:j views of revenues, ~ aid 
rate base am has stated that it acoeptS the BrarIdl's estimates. . 

A notice ot AWC's p~ rate ~ am. p.lblic meetln:j was mailed to all 
CllStOPlers 00 AUgUst 1, 1988. TW6 letters were ~Uy ,~iVEd 
prot.Esti..rg the magni.brle of the i.nc::rease. . When its invest.igatioo was: 
completed, the Branch wrote replies e>q>lai.niig its firdhgs ani why it is 
reoe>mnen::li..rq J..ncreases. : 

on AUguSt 24, 1988, an infonnal plblic meeting \.tas 001(1' in Jr.einv1116, ' . 
adjacent to the sezvioe area. A Br<ID:b etqineer CXlI"duct.ed. the ineet.itq ~ , 
AWe's ,~ was. there to arswei qJest.ions. Sixty-five. utility alSt6mers 
att.eided the meeti.n:J.· ~ions asked at ~ meetlrg related to lowwat& 
pressure, water cutages, aid the magnitu:Je of am need for the rate 
:iJX:reases • 

Brard1 'erqineers cxn:iuct:ed it field inspection of AWe's Service area. aid plant 
facilitieS On AugUst 24, an:i .25, 1,958.· 'lhey ~ visll>ie portlt:nS of . the , 
syst.e.."1l ani methods of ~tion, au:llted the utility's books aril tai.ked. to 
customers. 'lOOir inspection showe4 that the water system has been ~ly 
maintained aid that, at the tiloo of the inspection, the water Service was· ~ .. 
satislactory· an:l water pressures met the recpirements of G.o.103{ ~es , ' 
GcWenliig,Water service 1ilcl\Xl1rq Minimum stan1ards for Design aid >,', 
O:Jnst.iuction." Awe haS no ootstaJrlirq Commission orders ~i.riiq systeIil 
inpiovenents. . . 

h:conlln:.J to DiS, AWC's water presently meets state cpality starrlards.: 
rurllg ~ last two years, how~er, there have beeil a Tl.Ilnber ot sezvioe 
~" water samples that failal to meet health st:.arilards, .atxl peri<xJ.s whEm. 
ira1 airl manganese cOric:entrations were eXoessive.~use· of theSe mcurrfnJ 
ootages ani SUW1y picblems, IRS impOsed a new <::OOnE!ctioil moratoriUm m-·AWC . 
on Au;Just 4, 1987, am. 00 June 22, 1988 issued a citation sta~ the neEd 
for short tenn aid larg term improvements in AWC'sSUWly ani~, .' 
facUities. (n sept.embet 2,,1988 tHs .1s.sued a ·follOW~ oOmpllanoe.lett.er .' 
whidl dhect:.eci. Awe to deepen two existi..iq weils, drill at least two J}ewwei)..s 
to Prcduoe 00 less than 175 gallons per mirute, aid install a minimUm of 
805,000 gallons of addi.tional storage. A mini.mWll of i60 gallons per min.Ite 
of scuroe capacity am 250,000 gallons of storage capacity are to be 
installed by May 31, 1989. 

To picNlde the faetH.ti.es rEq.llrOO to satisfy the IllS citation am compliance 
letter, Awe estimates that it will need to make plant td:litions of· .. ' 
awroxiniateiy $600,000 wer the next t.lu'OO years. In order to tinanoe that . 
amo.mt, it will need authorization for offset rate i..ncreases as the additiocL":; 
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are made. Most of the tflS-reqlitEd id:iiUons were not ircllded in the ' 
original draft advioe letter ~ ~t, so a seoord notice to Awe's 
c.ustom.ers was sent on November 22, 1988, infonnln:j then of what was 'needed 
ard that future offset rate increases )!light be recpired to f\m:1 the 
improvements. No letters of protest \Were received. 

on December 5, 1988, a secord intonnal p1bl1o roeetir'q att.en::k'd by 27 , 
customers ~as held in r..emville. A Bra.tdl ergineer axducted the meetin':J ard 
Awe's ~ am a IllS ~1..neerwere available to answer Cplestions. 
Olstbroe.rs asked ~ions rel~ted to the need for the improvements, aid' 
rumorS they had heard. C(lOC:el1lUg the pOSsible sale of the company. , AWe's 
~ am the rug ergineer reIterated the need tor the new facilities as 
s6or\ as possible. 'Ibe Brandl erqt.t.ear explained that the BianC:h woo1d 
reootnmeid that rates rot increase until the tacilities were lnspect.ed,. " 
awl."C1Voo aid plaoed in full ~tion. Most alStomerS were rot pleased with 
tOO prospect of havirq to PJ.y higher rates, b.lt. ~ to awtec1ate the 
need for the impnnements. 

'!be Bralrlt believes that- the lorq term solutioo to AWe's Sel:vioe aid waW 
SUR>ly prcblems, aid those of other small, trOJbledwat.er utli.itiesill the , 
Lake Isabella area" is oorlSol~dation l1l'der a larget entity ,with the .t,f.:ilaroiai 
resc:urces to make the large plant investmeilts needed. ' III late-J~, ' 1989, 
00mi.n:.Juez Water COtporatioo, ~ parent to' rieaxby Y.enwllle D:>tOOstlcWater 
Company, ~ that it Jlad. reacne:i agreement'tb p.1idlase AWe. 

, Awe M.s 'installed meters on all 'of i~ 'service COl'lileCtions aid has ~' an .' 
extensive effort to eduCate aJStomers in water oonServatlon.. : ~ioo has 
~ significantly since Olstornt!rs became aware of AWC's water SuR>ly , 
prcblems in 1981 aId 1988. '!he Brardl believes that the measures 00 is_ -
already ~irg, wiii al.low Awe to meet its Customers' f\Jtuie MElds; ard, -
therefore recommeirls that the C6mmissioo rx>t make ad:li.tional orders in this 
informal rate case. ' 

-, . 

AWC's rates o:nsist of a met:.ert!d serv~ce SChedule aid a private (ire . _" 
rotection seivioe Sc:heduie. 'nle -Braid\ -- " - - to, ~ bOth Scnedul~-P '", ,'. prqx:.ses -----:.u ' ,', - ' " 

by AWroximately the same peroentAge. ''!he Branch's pu-\~ metered ra~ ,_ .. 
'schedule i.ncl~ a service cbartje whidl wWld rect:Nex reverue irl piqlortioo .' 
to 50% of Awe's fixed~, atd a sirgle metered. q.limti.ty rate. ' 'UllS is 
a::nsistent with, the CommisSion's rate deSign pOlicy for,water Companies -". 
~iished by D1!clsioo 86-OS-064 effective May 28, 1986 whlch calls for: ' 
~lrq o.rt: lifeline ratks, allows for nduction of multiple blOc::ks to a , 
sirgl,e block aid permits reaNery of up to 5O\ of fixed. ~ thrcu;Jh the 
serv ice charge. 

'!he aranc:n recommeidS that the CommiSsion authorize an ~ in'" '- -C 

revenue of $6fJ,200 (28.9\> in 1989, $10,350 (3.9\) in 1990, 'aM $13?1~~ 
~4.7\) in 1991.. 'Ihis increase provides a 10.50% rate of return 00 rate ,base 
m each test year. 

At the Brailch's reoommerrlEd :tates shown in ~ B, the bill for a typical 
residential alstbmer usiixJ 1,000 albic feet per lDOI'lth wWld 1ncrease from
$14.72 to $20.30 in 1989, to $21.10 in 1990, and to $22.16 in 1.991, exclusive 
of the saf{ Dri.nki.I¥j water Born Act suichal:ge which will remain ~ A
comparison of the present ani reoommen::te1 rates in shown in ~ e. 
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Fl..rdlrgs 

1. 'Ihe Branch's recomrnerded SUlT\JtIaxy of earnln:Js (~A) is reasonable 
arrl sh(:Wd be adopted. 

2. 'Ihe rates reconunerrleci by the Bran::.h (Afperd1x B) are reasonable arxi 
shoold he authOrized. 

3. 'Ihe quantities (Afpen:ilx D) used to deve1c:p the Brarlc:hts recomrnetrlations 
are reasonable ard sho.lld be aocptEd. 

4. Awe 1s be1n:J req.ll.red by ms to devel.cp add.i.tiOOCll sCm"oes of water ~. ' 
inst.all more sto~ Awe shoold he allowed to file advice letters to begin. 
~eriiq the reasonable coSts of facilities req.lired ,to comply withms's 
water SUWly aid storage req..rlreroents as those facilities are oompletedaid' 
placed in service duriiq t.he test years. . 

IT IS aumD thatt 

1. Authority is granted \u'der PUblic Utilities Cede secti.on 454 for ~ ..... . 
Water Cbrnpany to file an advice letter incozporati.iq· the ~ of earniI'gs~ 
atrl r-eviSed rate'scheduleS attadled to this resolutioo as ~ces A.··ard· B . 
~ve1y, aid ~y to ca.noei its presently effective rcite .' , .. ' : 
Schedules No. ). am 4. Its filin3 shallOOniply wi.th General Orde:t96-A. '!be 
effective date of the revised rate schedules shall be the date of fUii9. 

2. Arden Water Company is authOrized to fUe advice lett&s.to reciuei:the 
reasooable oostS of facilities ~ to cnmply with the ~ of .. ' . 
Health Services' water Sllf:Ply and storage ~ents as ~ hi itS -:. 
oomplianoe letter of september 2, 1988. . SUCh advice letter filiiqS' shall be 
limited to me fi1:irq per year dUri.n:3 caletxiar ~ 1989, 1990, ard 1991.. . 
Each filiig shall seek to i:ea:Ner only'the costs of thOse imptovements that 
are completed aid in sezvice at the time of fllin:J. 

3. 'Dlis resolutlcn is effective tOOay. 

I certify that tliis'resolutioo waS adc::pted bJ the FUbiic Utilities OJmmissim 
at its regular meet~ on Februazy 24, 1989. 'lbe tollowin;J Cbmmissi<nm; . 
awrove:l it: 

G. MITCHELL WILK . 
president .: 

STANLEY W. HULE'M'~ 
JOHN B. OHANIAN 

commissioners 

~jssiOOer Frooerick R Duda. 
bemg necessarily absel'lt. did nOt 
participate. 
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m:fN1)IX A 

~ 
Page 1 

~ WAtm (Q-IPAN'i 
SUfoMVOF~ 

Test Year 1989 

I I utiil~ Estbrated I . Bran::h Est [rMt.ect I I 
I I Present IREqJeSted I Present I REqJooted I Adcpted I 
I ltau I Pates I Rates I Rates I PaWs I Rates I 
g:.erati..r¥I ReVenJe 

$191,060 $272,260 $251,1:)0 ' Metere.:l $191,000 $272,260-
Private Fire 240 300 24() 300 310 
other . i6.870 1.6.876 16,810 16.810 16.810 

Total ReVen.le 208,110 289,430 208,050 289,370 268,250 
~tin::i~ 
~~ 31,810 31,819 34,790 ~.,790 34,790 
Othet Vol ~atEd Dql 4,740 4,740. 4;746 ' , .,740 . 4,740 
ofd.ce saiarleS 20,330 20,3~() 18,6S0 18,680 . 18,686 
DIployee Labor 34,i90 34;190 35,566 35,560 . 3?,560 
Ma.nagertent Salaries 29,100 29,100 29,100 29,100 29,106 
axttract Work 12,730 12,736 12,730 1~,'13() 12,736 ~ 
Jo2teriais 7,8'10 7,870 7,870 . 7,876 7,876 ' 
Ttal'lSp6rtatioo 3,890 3,890 3,896 3,890 3,896 ': 
office .serv. & Rent 266 206 260 200 200 
other plant· Maint. ' 1,280 1 :2S0· , ,410 4iO 4l.0 , . , 
Office SuwlieS ,'Exp 8,'526 8,520 5,306 5,300 5,306 
~ . 13,1.40 . il,140 13,140' 13,140 i3,140 
PrOfessional seivicies 36,110 36,ilO 110 116 tlO 
pensi.onS &:Benefits 19,686 19~686 19,270 19,270 19,210 
lJta)llectibles 570 576 570 8iO 75Q 
Generill ~ . 276 270 276 276 270_ 
EXpenSeS 'capital ized p .. 9.230} (19.236} , .,. 

subtotal 205,200 205,200 186,630 186,880 186~810 

Depreciation 13,840 13,840 13,760 1l,760 13,760 
~'I'a)( 6,570 6,576 6,576 6,570 6,570 ' 
PayroH, Tax 7,210 7,2iO 6,906 6,900 6,900 
other TaXeS 1,916 2,726 1,910 2,730 2,520 
IrXx:ee TaXeS 200 121310 606 181190 11,840 

Total. oeducticns 234,930 241,850 216,370 235,030 228,400_ 

Net ReVenJa (26,820) 41,580 (8,320) 54,346 39;850 

Fate BaSe 7~4,~~, A . . . 'Plant . 791,950 797,950 794,450 794,450 . 
~, 

Avg. oepr. ReServe 262,300 262,300 ·262,260 262,2~Q ' 262,260 
Net Plant 535,650 535,656 53i,190 532,190 532,190 
Lesst MvanoeS 82,440 8~,440 82,446 82,446 . 82,446' 

Cbntril:utior'ls li.l,410 111,410 111,410 111,410 111~4io 

Plus: Workiig cash 37,960 37,960 33,320 34,O~0 33,8~~ 
Matll , SUpplies 7,300 7,300 7,300 7,300· 7,300 

Rate Base 387,060 381,060 378,960 379,670 319,530 

Rate of Return (loss) 10.?4% (Loss) . 14.31% 10.50% 
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ARlDl WA'lffi <XI-IPAN'i 
~'i()F~ 

Test Year 1990 

I I util ltv Estinat«i I arar.:.h EstIIT\a~ I I 
I I Present lReCpested I Present I ~ I Mq)t.ed I 
I Item I Rates I Rates I Rates I R..,~ I Rates I 
~tin:} Rev~ 

$261,l50. Metered $191,000 $291,370 $191,000 $291,370 
Private Fire 240 300 24() 300 320" 
Other 17,946 17,940 17 l 13(f 1'11130 17 tHO. . 
'fuW~ 209,180 309,610 208,370 3OS.800 278,600 

~tlig~ 
I\lrchased ~. 32.530 32,536 34,790 3.~7'90 34,796. 
Other Vol RelatEd ~ 4,740 4,?~~ 4,740 ·4,746 . 4;746 
Offioa salarl~ 22,910 22,910 i9~5iO 19,520 19,5:20. 
DlployeeI..ab6r 3a,~86 38,180 37.226 37.2~O 31,226 
Management salaries 35,280 35.280 . 35,2&6 35,28.0 35,286 
Cbltzact Node· 13,030 13,030 13,030 13,030" 13,030 
Materiais .. 7,870 7,870 7,870 1,870 7,870 . 
Tral\spOrtation . 3,890 3,~~O 3,890 3,899 l,89C)"" 
Office Sei:v. & Rent 200 260 200 iOO . 206 
Qt:hei". Plant Kafut, 1;286 1,280 410 .410 . 416 

.. 9ftioe SuWiies & ExP 8,520 8;520 5 JbO· . 5,300 5, lOO ~ , . 

• :rnsuranoe ". 13,140 13,140 13,140 " 13, i40 13,UO 
Piofessioiltil services 36,110 36,116 110 ·H.O 110' 
~ioos & BenefitS 20,970 20,970 20,i'40 20,14D 20,146 
unooileCtibles 570 570 570 870 780 
General EXpense 270 270 270 270 216' 
ExpenSes capitalized (20 t 820) (201820) - :-

Subtotal. 218,670 218,67~ 196,480 ·196,780 196,69Q 

Depred.atioo 14,680 14,680 13,860 13,866 13,860 . 
~TaX 6,530 6;536 6,~~O .~,~~~ 6,530 ". 
payroll 'lax 8,180 8,1S0 7,550 '7550 7,550 

. ,". . 

~TaXes. 1,~).O 2,910 1,916 . 2,920 ,~,626 
lrKx:Ine TaXes 200 131 690 ··800 ~0,950 i1 t 16() . 

Total ~Q'lS 250,170 264,660 .227,130 248,590 . 239,010 . 

NetReVenJ.e (40,990) 44,950 (18,760) 60,210 39,590 

Rate BaSe 
Average Plant 834,900 834,900 ?9?;~49 797,946 .797 i946~ 
Avg. Depr •. ReSerVe " 278,620 278,626.- . 278,210 ?78,~~6 ' 278.2io ' 
Net Plant 556,28D 556,280 " 519,730 519,730 519,730 
Less: hivanoes 78,106 78,100 78,~OO 78,100 78,100 " 

O:ntrirutloos . 101,740 167,740 107,740 167,740 1~1,"!40 
Plus~ Wor1d.n:J Caslt . 40,590 40,59D 35,190 3~,679 35,870· 

Hat', i " Suwlies 7,300 7,300 7,300 7,300 " 7,360 , Rate Base 418,330 418,336 316,380 377,266 377,0.60 

Rate of Return (Loss) 10.75% (iDss) 15.96% 10.56i 
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ARWf WA'Im CU1PNfi 
SUfl.l\R'i OF ~ 

Test 'iear 1991. 

I I utilIty EstiiMted I 
I I Pt"esent IReqJested I 
I Item I Rates I Rates I 

, ~tin:J ReV~ 
MeterEd. $191,000 $318,010 
Private Fire ~4() 300 
other 19,010 19,OiQ 

TOtal ReVeille 210,250 337,320 
(l:erati.t't] ~ 

f\J.rChaSed IUwer 32,530 32,5jO 
,other Vol Rel.atM ~ '4,74() , 4,740 
Office salaries 25,576 25,570 
Dlp1oyoo labor- 42,170 42,170 
~t sal.aries 42,126 42,720 
COntract Work 13,340 13,340 
Materials 7,870 7,81Q 
TranspOrtatioo ' , 3,890 3,8~0 
otfi,oo $&v. & Rent 206 200 
O\".hei Plant Jialrit. 1,280 ' 1;280 
Olfice,Supplies & EXp S,520 8,520 ' 
insUrcmce 13~140 
Piofessi~ 'SerVices 36,il0 
Pensions & Benefits 22,406 
uncoliectible:; 570 
General ExpenSe 210 
ExpenSes capitalized {22, 680) 

SUbtotal 232,640 

Depreciatloo 16,250 
Piq)erty TaX 6;770 
Payroll TaX ' 9,250 
other TaXeS 1,910 
II'loatle Taxes 200 

'IOtal Deductions 267,020 

Net Reverue (56,770) 

Rate Base 
Average Plant 905,440 
Avg. Dept. Resezve 297,740 
Net piant 607,700 
[£>sst ~ 69 150 " , 

tontri.b.Itions 104,090 
Plus: Work.iiq cash 43,420 

Mat 11 &: Stq::pl ies 7,300 
Rate Base 485,180 

Rate of Rebirn (Loss) 

13,140 
36,110 
22,49<> 

570 
270 

{22,680) 
232,6:'\0. , 

16,256 
6,770 
9,250 

, 3,18~ 
17, 010 

285,160 

52,160 

905,440 
297,74() 
607,706 

69,15() 
104,090 
43,420 

7,306 
485,180 

10.75% 

Branch Estim:lt.ed I I 
Present I 
Rates L 

$191,000 
240 

17,600 
208,840 

34,790 
4;740 

20,450 
39,oaO 

" 42,720, 
13,340 
7,870 
3,890 

200 
410 

5,3()() 
13, UO 

110 
21,160 

570 
270 

--
208,040 

13,99() 
6,776 
8,320 
1,910 

800 
239,830 

(30,990) 

a03,-446 
29,6,616 
506,830 
69,156 

104,09() 
37,310 
7,300 

378,260 

(1DsS) 

~ I ~ I 
Rates I Rates I 

$l1S,010 $273;790 
300 350 

1'1,600' 17,660 
335,910 291,740 

34,796 34,799 . 
4,74() 4;740, 

20,450 20.,450 ' 
39,080 39,080 , 
42,720, 42,720 " 

: 13,346 13,3~6 ' 
7,870 7,870, ' " 
3~890 3,S90 

200 " 209 
410· " 4i6~' 

5~360 '5300 ' " . ' 13,146 13,140 -
110 liO 

21,160 21,160' 
950 ' 820 
270 270 

-
208,420 208,290 

13,990 13,,~~ 
. ,6,770 ' ", 6,770 

8,320 . 8,320 
3,180 2'740' , ~,' 

26,,470' ii., S30' 
' 267,150 251;940 ' 

68,760 ' 39,800 , 

803~446 " -86),440.' 
296,616' 296,6iO ;' 
566,830 506',830 

69,150, '69,15g 
104,090, 194,090 
38,480, 38,200 
7,3607,300 

379,370379,090 

18.12\ 10.50% 
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~ WA1lR o:::MPANY 

SchedUle No. 1 

Afplicable to all ~tered water service. 

~y 

Wofford Helghtsard vicinity, iocated awroximate1y two miles 
sO..ith of ~ilie in Rent cnDlty. 

FA'IFS 
Effective til 

Jan. 1 Jan. 1 - S~ .' I 
1989 

C).lantity rate: 
1990 1991 Surd~* '. I' .. ' 

.. (T) 

All water, per 100 cu.ft. $1.20(1) $1.24 (1) ~i.29(1) - $0.12 

sexvice Charge: 

For 5/8 x'3/4-iJrli ~t.er •• 8.30(1) 
For 3/.-inch meter .-~......9.i5 I 
For l-inch ueter ..... & ••• .- 12.45 I 

. For 1-1/2-1nch_meter ,: .. h. 16.66 I 
For i-inch lOOter it."..... 22.40 I ' 
For 3-inc:n meter ~ ..... ~ II.;, . 41.50 I 
For 4-in:h meter ,......... s6.4b(I) 

Per Meter Per Month 

8.70(1) 
9.55 I 

13.05 I 
17.40 I 
23.50 I . 
43.50 I 
59.20(1) 

9.20(1) 
10.1.0 I 
13.80 I . 
18.40 I 
24.S0 I 
46.00 I . 
62.60(1) 

0.75 
0.00 ._ 
1.10 . 
1.55 
2.00 

.3.75 
S.lO 

'Ibe sexvioe <llarge 1s a ~-to-Serve c:naige, which -is . -
ilwlicable to ~l meterecl servioe ani to Wdt- is to be'~ 
the monthly dlarge oC:np.rt:.ed at the Q.laJ1tity Rate. ('I) 

*SI:JoffiA. SUR<:l-IAR:iE' . 

'Ibis ~-~,inacklltia1-tb the tiijUlar ma'tthly. 
met.$rtd water bill. -- ~ total monthly _~ must 
be identified a\ eaCh biil. 'Ihis su.rcnarge is _ . 
specificaiiy for-t:h&repayroent of-t.he california safe -
orinldn;J water BOixl Act loan as authorized by D:lcisim 
No. 90267 in 1\Wlication No. 58690. 



Sche::lule No. .. 

mIVAm FIRE m:JIrerIoo SffiVICE 

APPLlCABILlT'i 

Afplicable to- all .water service furnished to privately ~ 
tire protection systens. ' 

'mmI'IORY 

Wofford HeightS atd. vicWty. lcx::atEd awroxhrate1y two miles ' 
scuth of l<ei1ivilie, ¥em Q:mlty. 

RA'ffi 

For eadl in:::h of c:i1ameter' 
of seN ioe CXlrlll9ction ....... ;. ••••••• 

~ __ ~Per:;::' :..".).b1~'=th:.!...'_'~. ~'.~, (T) .. 
1989 1990 1991 (1') .. 

, -' 

$~~'~O :(1)' $2.60 (I) $2.70 (I) 

1. service taereuroer is "for private fire proteCtioo " 
systens to '\o.hicb 00. CXll1JleCtiOriS for other than' f~ proteCtlcil, 
p.ti:p6SeS are ailClW'Erl.' ~ fire protectioo service oc'XlnE!ctien 
shall be insta1led by the utility, aocmuiig to the. ' 
Specifications of the ~ eamty Fire Department aM'the"ocist 
paid by the awlicant.- Such paynelt shall not be supject tb ,. 
refuid •. 'lbe utility,may install the sta.rdaro ~tector 'type Deter 
awro.ted by .the, American lnSuranOeA:SSociatian for prot:ecticn: (e) 
against theft, leakage, or waste of water. '!be cost of t.heSe . 
facilities will be paid by the awlicant ani not SUbject to ' 
refuni. ' 

2. '!he mhUm.na dlaneter tOt; f~ pMection Service "shali.' ., 
be tali :iidles, aid the nmdnum diameter shall be rot in:>~ than 
the diameter of the main to Wicb the sezvic:e :is oCnlected~ 
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AANlt WA'Im <X:MPAW 

Schedule NO. 4 

ffiJVA'IE FIRE ffi(JIreJ'lOO SOOICE (Continled) 

3. Fran facilities installed prior to the ~t to ~' 
Order 'No. 163 by Decision NO. 84334, dated Aprii 15, 1915, the,' . 
utility will sutPly allY,such water at SUch pressure as may be' 
availabi~ frem time to timt! as a reSult of its oonnal cpe.ratim 
of the systern~ 

Fnn tacliitl~ installed after ~rl1 15, 1915, the utiH.tY ' 
shall sutP1y'water ~~ce to~ fire protection in acOo~ ~lth 
section VIII. L.a. of General orner No. 10) unleSs 6t.herwise' 
authorized }jJ the o:mnissl6n. 

, 4. 'It~' diStriruti.oo na1n6f,~te size to $eiVe, a piiva~: " 
fire protection ~ ,in ad:ii.ti~ to ~i. ~ nonnal'sarvl~':-, 
dOeS riot exist in the f?,t.reet oraliey adjacent to the prend.~ to 
be sezved, then a ~ioe main fran the neatest exlStin} maiit of ' 
~t.e capacity shall be installed'by the utility aid the 06st' 
paid by the awiicant., SUdl ISyrent shall not be subject to 
refun:l. 

- . ..: 



A ocrrparlson of present rates wIth rates ~ bJ the Brard\ is shc7«n 
helCMI 

Metered service: 

service charget 

Present 
Rates 

For 5/8 x 3/~-iJlcb ~tet .... $ 6.~ 
For 3/4~itd:t~ter i. ..7.15 
For ~-:-irdt)OO* •• ,. . ,(15 
For l-i/i"-1n:::h !Deter·. "'~ i3~OQ 
For i..:..lnc:h me~o •• ~.' 18~OO 
For j-inch JnEi~ ~... 33.00 
For .4~indi meter •••• 44.60 

Qlailtity Rate (per 100 cubic' feet): 

First 300 cU~ ft. ,." •••.•• $ 0.64 
tner 300 tu~ h . .... iii.... 0.90 
All -wa.t.er ..... i •• , ••••••• .... 

$ 8~30 
.9.15 
12.45 
16.60 
22,'40 

. 41..50 
56.40' 

$ 1.20 

$ 8,76 
9.55 

U.6s 
17.40 
23.50 
43.50 
59.20 

$ 1.24 

$ 9.20 
lQ.10 
13.8'0 
la.4{)' .• 
24.80 
46.06 
62.60 

$ i~29 

A dxrparisoo ot lIXXlthly bills at present am the Braidl's . ~ rates 
for alst:CrDerS with 5/8 x 3/4 meters is 'shcMl belC1ll: . " '," 

water USe ~ ~Fat.es." ~:"" 
).00 rut ft.· Rates 1989 1990 1991 1989 1990· "1991" 

" 

6.50 " $ 
, 

$ 
". ~ ~ ~- . 5.7%' '0 $ $ s.36 8.70 9.20 i'1'l\. "4.8% 

3 8.42 , 11.96 12.42 13.07 4l.l " 4.4 5,2 
5 10.22 14.3('- 14.90 15.65 39.9 4.2 5~O,·;, 

10 (average) i4.72 20.30 21.10 22·.iO 37.9 ··j.9 4.7:" 
15 19.22 26.36 27~30 28.55 36.8 3.a 4~6' 
25 28.22 38.30 39.70 41.45 35.7 3.7 4.4 
50 50.72 68.30 70.70 73.70 34.7 3.5 4.2 



f 
i AImmIX 0 

Paqe 1 

ARDEN W'ATm ~AN'i 

NX>PlID~ 

FOOel"al TaX pates t 
First $56,000 15\ 
NeXt $~5,006 25\ 
NeXt $25,000 34\ 

state TaX Rate: 9.3\ 
lbcal Fratdtise Rate (Kein ewnty): 1.0\ 
Uocollectible Rate! 0.3\ 

~1 

1.~~ 

soothenl caiif6mla DiisOn eo. 
Rate SdledUl.e 
Effective Illte of Sdledule 
»h 
$/lG'b ,-

" COSt 
~,~ 
~Cbaige 

Subtotal 
Rate Scbedui.E! 
Effective D:lte of Sdiedule 
'»at 
$j».b 
Energy O:lst 
0Jst:mer Chatqe 

SUbtotal ' 
Total'~~ 

2. l\J.icbaSEd water 
3. ~ TaX ;;.. Replenisbnent Tax ' 

4. Payroll " 
atployee labOr , 

, OfiiooSalaries 
~t'saiarieS 

'iotal Payroll 
Payroli TclXes 
Pensions &: Benefits 

5. hi Valorem TaXes 
TaX Rate 
Assessed. Value 

6. water Testiig' (in contract work) 

1989 

FA-i' 
10/l/88 
354,859 
0.6i3701 

$ 30,897 
2,248 
1,439 

34,584 
ciS-'iP 

lOll/sa 
932 

0.10536 
$ 98 

108 
206 

34,790 

Na'le ' 
None 

$ 35,$ 
18,680 
29 l ioo 
83,340 
6,900 

19,270 

$ 6,570 
1% 

$ 651,493 

2,160 

1990 1991 

PA-i ;, PA-l' 
1(Vvea i6)1)?8', 
354,859 354,859 
0.08101 ' 0.00707 . 

$ 30,891 $ 36,8~i 
2,248 2~24.8 ' 
1,439 ,1,4~9 ' 

34,584 34,584 m..iJF ' .,. ,'-
GSJIP 

iO/l/as '10/1/as 
' 932 932 

O.l()536 O. iOS36:, 
$ 98 $ 98 

108 108 
206 ' 206 

~4,790 34,790 

~ None ' 
Na1e None 

" 

$ 31,220 $ 39,080 , 
' 19,520._ 20,456' 

35l2S0 42,7,20" 
9?,<??0 ~ 102,250 c 

7,550 8,~J26 
20,140 21,1.60 

$ 6,530 $ 6,"170 
it 1% 

$ 652,712 $ 676,694 

2,160 2,160 
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Serv lee Cor'u1ect ions: 

Metered 
5/6 X 3/4-in::h •• -, ••••••••••••••• 

l/4-i.nctl • _ •• , I ..... , ••• ' ••• , • 

1-lrdt ,.- ••••• , ••••• , •••• 
i-l/2-inctt ......... 1 •••• -••••• 

Totai. 

Private Frre (oianeter-incbeS) 

1989 

1,035-
3 
7 

U. 
1,056 

10 

Metered Water Sales Used To Design Rates (ec!): 

120,760 

Li.ne 
No. 

1. 
2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

_ 10. 

ItEm 

~tJ.iq Revetues 
~-
Troces ot:h& 'lbiU\ lilCA:lnia 
repreclation EXpense 
Interest 

TaXable Ii¥x:Ine tor state TaX 
state TaX (@ 9.3%) ,-

Taxable IooC:I!e for FIT 
Federal Incxme Tax 

Total :io:xme TaX 

1989 

$ 268,25:0 
186,810 
15,990 
13,760 o 
51,690 
4,810 

46,SS{) , 
7,()30 

11,840 

(mo OF APPmDIX D) 

Test Years 
1990 

.-

1,035-
l 

-7 
-11 

1,056 

-10 

120,760 

1990 

$ 278600 , , 
196,690, 
16,1()() 

, 13,866 
o 

51/150 
4,7S0 

46,570 
6,980 

11;760 

1991 

1,035-
l 
7 

,11 
1,056 

10 

- 120,760 

" 

1991 

: . < 

$ 291,740 --' 
200,290 
17,83() 
1~,990 

-0 

51,639 
4,8QO - -

4t,$~6 -
7,030' 

11,~3b 


