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OOKMISSlOO MNI9:X{'i & <X>MPLIANCE DIVISI(ti 
water Utilities Branch 

JUSOl»rI(;H tn. W-3433 
Mal'dl 8, 1989 

(RlS. W-3433) ~ \olA'I'ffi ()jKpl!m, (SW". ~ 
AlJIH:)RIZOO A GEm:PAL RAm lNc:m:AsE m:>WCIOO $9,241 
OR 14.1\ AOOITIaw.. ANNUAL RE.VmUE. 

swe, ~ draft advice letter aoceptM bj the Water utilities Braidl (Braidl) 
at Oc:tcber 14, 1988, ~ aut.h6rity tD'de:r sectitxl VI ot General Order 
(G.O.) 96-A aid sectia'l 4S4 of the Publio utU!Ues O:de to ~ ril~ 
for,water ~loe I¥ $26,267 br'40.9\. swc estimates that 1989,~" ~ 
ot $64,633 at present ratl!s wcwd J.t.c:rease to $90,240 at ptcpOOM xateS aid 
wooid pxtduoe a rate ot ret:u:in a\ rate baSe of 16.3\. ,~~C serv~ ~ 98:, , 
met.eied cUstOmers in the Fai.rway ~ sub:it.v!slcn am vloWty lc:x:ated abcut 
me mUe east. of Jamestown ai.Cr'g state Hi<jlway lOS in'l\lOlUll:llle Co.1ntY. ' 

'lbe present rates became effective al February 23, 1982 p.1I'SUilJ1t to . ,," 
Resoluticn W-2936 which authorized an offset rate i.ncteaSe to ~ hi~ 
ooSts tor ~ water. swc was also cjrailt.ed it p.lZ'chasEd' water offeet by 
Resolutia'l W-2s08 en Marth i." 1981. SWC's last general. rate ~ was 
authorized by Resoiutloo W-2525 dated Jwe 5, 1979. 

'Ihe Bralic:h made an ~ analysis ot SWCls snnmaxy of eam!igs. ," 
~ A presents m:wCls ani ,the Brardl's est:matM SUJDm.ny ot ~ at 
present, rEq.lest.Ed am adopted rates. AwefX:tix A shows differences in ' 
reverues, expenses aid rate baSe.. 

'lbe diff~ between the Brai¥:h's aid SWC's est.imates of reveilleS at 
present W prqx)6Ed rates are dUe" to llifEukiKS:i in estLnates 6f the ti11T!bE?" " 
of OlStomers, totAl water oOOSumptioo, ani SWC's ioolulliq in 1ts est1mate of 
ti!venle at preSent rateS p.lblic fm ~ service reveme which it bad 
been imprq:,erly ex>llectirg from customers. 

swc based its meterM rENertJe estimates al sO custOmeJ:s at ~: ritteS W 
98 o.lstomers at pI'qlOOed rateS while the Braid'l used 98 ~ at bath" 
preSent aid prq,osM rates. '!be Branch Used SWC's :recorded. water sales to: 
estimate average exnsumptlm per cu.siomer for each me~ size aid thuS total 
COI'lsumption. swe was unable to explain how it determined its metered water' 
sal~ revenie estimate. swc ~ also been imprq,erly cMrgirg itS 
residential. ,rust.omers for plblic tire hydrants as explained in ~ rate 
desi.gn section below. 'lbe Braidl's estimateS exclu:1e t:.hOOe reverues.. 
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'!be d1ff~ in the estimates of tperatlitJ expenses are in p.lri;hasec\ 
water, materials, oootract work, ~t salaty, etnpl~ labor, offioe 
salary, otfioe SUW11es, ~, general ~, UOcX>llectibles, 
reiJulatotY oom:mlssioo expense, depreciation, r>rq:.erty taxes, payroll taxes 
ard in::x>me taxes. 

SWC ~ all of its water from 'ru01UlTlJ1e Water System, an ~ of 
'I\101~ camty. It does 00 p.nnpirq atd no water treabnent, aid relies en 
cQltractors for most or all. of its systelo ma~ 

swc based its $49,500 figure for p.lri;hasec\ water on its ~lalned sales 

.' --. 

estimate notb:i a'bt:Ne, ard'ru01Ulllll8 Water System's projected future ~~ . 
~ 'lhe Bratdl's $48,193 figure was based 00 its estimate 6f Sales in 
the test year, a 2.54 water l.6sS factor (determined by SWC's 2.5\ a~ 
losses CNer the past severai years), aid 'l\lolWtU'le's rates as of JaTJJary 1, 
1989. Nt:! tuture ~ in its suw~ler's wholesale rates shc:ul.d be . 
reflected in SWC's bal~iiq aOOQ.lJlt aid its rates adjusted by the 
(k)mmissioo's st.ar'daid offset procedures. 

SWC's ~te for materials expense of $431 inclu:les costs for new mete.rs 
which ShCW.d p~ly be capitalized. as plant aMitic:ns. '!he Brardl 
estimated 00 materials ~ because swc performs no ma~ or 
~t!rq activity rEq,rlri.n:.J materials or SUWlles. 

'lbe Braid\'s estimate for OClltract WOrk is sli.ghtly higher than SWC's. .. 1he 
Braidl ~ c:UI'rent water testiig ~. to an average of the last five­
years' zecx,roed oOntract work ~ escalated for lnflatia\ an:I rust.omer. 
growth. 'ib$esca.1aUa'l factors used for this acxx..mt am others were thOSe 
~ }:;J the hlvi.sozy Brardl of Olmmissi.6n hivis6 ani 0lmp11aroe . 
Divisla'l. swc offered 00 ~ianaUal of the $900 ttgureryin its ~ of: 
~ aixl made J'¥) entzy for this ~ in its workpaperS. 

SWC's $24,006 estlmate of ~ saiary ioolu:ies aii of the duties whidi 
wWld normally be chargEd to the management sMaryt employee labOr, iu'd. ' .­
ofti.ce sal - acownts.. '!be BraI'dl'g $10 500 total -uw-.ll estimate ih~bn .. , . ary . I pa~£. .... _ , ,\~~. 
00wn to $4,000 for management salary, $1,500 for emplc;IYoo labor aid $5,006.· -
for office salary) was baSEd on the payroll xeoorded in swc's 1987 ~ 
rep:,rt escaiated. to the 1989 test year. After evaluat.J.ig t.he 6wner's time, 
spent performlnJ the duties in Mch payroll categoty, the BrcUdt tc:Uidthe 
reoordeci figure cx:nsJ.stent with SWC'f? statUs as a small water util.lty . 
rEq,rlrh'q at most mi.iUmal ~t!ig labor, l.itti$ day to day maintenaooe, aid 
havirg 00 p.unpiiq or water treatment facilities. 

SWe's estimate tot office suwlies is· $1, 324 oompared to the Bratdl's $1,'642. 
'!be aran::ti's estimate was calculated from the average of live ye.fu;' ~ 
figures adjusted for Wlittia'l an:i ~ growth. SWC offered two 
estimates, $1,500 :in its worl<papers aid $1,324 111 its summa:ry of eanllixJS, 
with 00 explanation of the difference.. 
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swe originally estimated ~ ~ based Q'\ Cp)tes, ~ the 
Bralicb ~ the $2 51$ actual cost 6f tM general b.lsl.neSS pOlicy IW in 
effect. 'Ibis. premium was paid after the filin} Of SWC's tate lnr:::teas$ 
rEqJest. '!he Branch also ack)ed th$ ClOSt of SWC's cun'ent auto liability 
~ poliey, $594, t6 arrive at its estimate of $3,112. 

'!he BraI'dl's $134 estimate of ¢neral ~ is significantly l.ower than 
$WC's.. '1be Branch Used an average Of reoorded ~ ~ for the last 
several years adjusted for lnflatiM ard.~ growth. $We ,1.n:,1\decl $53 
in uncx>llectibles in this category ant offered two estimates, $433 in its 
SUlnJl\aXy of eal:nlir:js ard $256 in its woricpapers, with no G)(planatim of 
either. 

'!he BraJl::h estimated $53 tor un::x>llectibles based en SWC's t'E!(x)rded data. 
swc 1nciOOed the same amcunt for UJ'XX)llectibies in its general ~ 
estimate. 

SWC mistakenly used the 1. 1/2\ roc ~ tee ~ for itS estimate-of.' . 
regulatory axnm1.ssim ~ It did r't1t, hOwever sh6w the ~ 
reverues in its estimate. '!he Braidl used the ~ rate ma.kiig pt"66edure 
of excl.U::tliq user fees entlrel.y from its summary Of eabUn}s. -ibe Bratdl's 
regu1atoxy <XJmmission ~ estimate is $450 spread. CNer the three ~ . 
rate case cycle ($150 per year) to ~ t.lme swc spent prepariig its 
rate case. 

'Ihe Braidl's estimate for ~atlai ~ is $i.,072 cxxnpa.red to Swd~' 
$1,366. 'lbe d.1ff~ is due to SWC's bavitg il'¥::lu1ed dEpreciatia't en' 
o::ntri.b.rt:ed plant, atd to differerx:es in estimates of plant in sezvioe as .. 
explained below. 

'!he Brarx:b's $482 estimate of preperty t.a)(:es ls less thaI'l Swe's $660.' Swc 
imprqlE!rly iOOhrled. the $300 minimum 1.988 state hxxJme tax in this categOry, 
aid used .1987 prc:perty taX rates. ~ Braidt use:! SWC's estimated as '- e sed. 
value am the current prc:p!rty tal( rate. -

SWC made 00 est.1mate of payroll taxes. itbe Braix:h calculated the payroll 
t.aXeS due a'l its $10,500 payroll estimate at st.a.idard rates. ' 

'1b8 BraJ'xh's figures tor :incxJme taxes reflect a.nTent tal( rates utv::Jer ~ . 
federal. TaX Reform Act of 1986 ari:1 the ~ state tax zateS .fOt-
1989. swc iiclu::ied the 1988 mWmUm state .iimme tax in its estimate of 
prtp!rty taXes, aid inadvert.enti.y neglect.ed to estimate federal iooaDe t;a)t. 

'1be difference !n rate base between swc aid the Bt:mic:h is We to dittezeooes 
in plant in sezvioe, depreciatial resezve, <XIlt:.ribJtialS, aid materialS' am: 
awiies• 

Differen;,es in the Bra1'lctl's aid SWC's estimates for average plant in Service 
ani average depreciation resezve are due to SWC's 1nciusicn ot itemS no 
la:ger in use SUch ,as. a pipe t.hreader, it compressor _ani rei~ted ~,. 
aid a <::hemicaJ. teeder. SWC. has rot iicl\.D9d these items in its past atn.Jal 
reports, bIt inci.~ them in its worl<pap9rs tor thiS rate case becauSe it 
anticipates usiig them when aid if it decideS to develq> a well ani make· 
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other plant a&iitions in the future.. 1be Brardl bl"OU)ht the figures recorded 
in SWC's 1981 arvual k'eport forwat'd to ~ 1989 test year. 1be Branc:b alSO 
ioolWed. the oosts of aCiUtiooal JIleters swc ~ to pIt in aexvioe in 
1989. 

'Ihe Branch's estimate tor 8.veraqe net oontribIticns is $5,199 00iDpai"ed to 
SWC's $4,669. SWC's anrmi reportS shoWed that it had rot been depreciat.J..n:) 
cx:m:ri1:ut1cns as ~ by the Uniform system ot AoxJw1ts, M it did do a 
calcu1atia'l for thiS rate proceedb-q ot what depreciated oaitrJ.bJticns WCAlld 
have been. 'lbe aran::h used a 2.5\ deproolatlcn rate to bri.n:.J 0Cc1trll:uted 
plant tONant from its original value in 1971, w1th an aMltlon in 1981, to 
the test year. 

To avoid f'uture J..nx.ns~les between the figure adc:pt.Ed bY the~1Ss1al 
ard SWC's ann.liil ri!pOrt.s, the Braidl reoommetds that SWC be recplrid to ," 
reo6l'd. on its kXxb of aocn.u1t the aocumulatid depreol.atla\ c.\ 0C:r1tribJt1c:ns 
balaooe UpCn which the average amo..u1t adCpt.Ed in t.hls ~lutlQ1 is baSed, . 
aid to retlt!ct t.he resul.tliq net ca1trlb.ttior'\S in its 19as ai1nlai ~ to 
the O::'cnmlSsicn. 'lhoSe Cll'llOOntS are $3,456 for ao:;umulatecl depreoiatl<xl 00 
o:l1tdb.Itlcns aid $5,536 for net cx:ntrlb.ttJ.cns as ot December 31, 1987. 

'!he Bratdl's estimate for materials aid SUW1ies held in J.nvem:ory. is $1,227 
~ to SWC's $1,908. '1b8 dift~ is due to the Braid\'s Shift.J.igthe 
cost of meters SWC has en hard to meet its ~ <JI'Owth from this categO%y 
to plant in servioe. 

swc estimated that its ~ at p~ rates woold pnxiuoe a rate cif' . 
return al rate base of 10.3\. '!he Branch ~ a rate of return of 
1().56\, the midpoint of the 10.25\ to 10.7M: ~ rate of return ratq! 
~ 'DJ the ~ ani Flnaix=ia1 Braix:h ~t Q)mmiSsioo Advisoty am 
OJmpii.arx;,e Divisioo for smali, loot eq.rlty f~ water utliitles. 

swc was WOnDed of the Bran:h's dlfteritq views of ieYetues, ~es ani 
rate baSe ard has stated that it tlooepts the Bratdl's estimates. 

A liotioe ot tM p~ rate j~ ani p.Jbiic meet.1ig was mailed to each 
~ a'l Nc1/ember 1, 1988. No letters ~ the :increaSe were 
received. 

~ NoYe:mber 22, 1988 a p.!blio JIleM:l.iq was held at the Jamestown Cbmmunity . 
Hail near SWC's service area. 'lb9 Braidl's representative hlCplai.r'Jeld 
Q)mmissioo rate sett.i.I'q ~ airl swe's rep~tive ~lained.the .. 
need for the rate ID::xeaSe. '!Wo a..lSt:6mers atten:ied to state that as fbed 
in:Xrle ~. they were ~ thilt the Utility ~ a ~ to 
rf!o:Ner ~iiq oostS while 00 SUdl q,tlm is available to ~ 
Neither complained al::aIt water q.l.liity or service.. 

Branch ergi.neers cx:n:iucted field investigations ai september 14 ard' 15,· 1988, 
ani se.pteml:;er 23, 1988. visible pJrtions of the System were cbec.keci, 0':lIIIpaiJy 
records ~, aid cusrol'ners 1nt.ezvlewed. water pressures were {cUm to 
~ adeq.late :in all parts of ~ system. swc awears to be pttwic:i1ig 
satisfactory sexvioe in acx:n~ with G.O. to), ''Rules Go'/erni.rq ~ater 
Sezvioe Inclu:i.itq Minimwn st:arxianls of oesigri aid ~ial." 
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TWo oomplaints have been reoeived by the Q)mmlssim's O::ln.sumer Alfam Bratdl 
in the last three years. Each was JIlmor ani was haidled illll'llediately. 'Dlel'e 
are ro ~ eonunissioooiders recplrJ.ig system improvements.. 
AooOrd..tn:J to the Ca11fomia Department of Health SerVices, SWC's water meets 
all awllcable state health stardards. 

swc c:urrently has no ocnservation program.. Its soie suwlier, 'ruolo.mne water 
system, ootified SWC last summer that SUW1y may be restricted in the tuture 
due to dttu:Jht o:n:liUQ'\S, althcu:jh 00 such restrlctiQ\s were Woroedin 
1988. 'Ihe Branch believes that siooe restrlctlms are possible, SWC shOuld 
be rEqJ..ired to draw Up a water ocnservatioo ard ratioolrq plan to be iicl.\k3ed 
in its tarifts. '!he plan shCoi.d allow swc to declare a sh6rtage aJ'd limit 
\lSaCje in the event that its SUWly is insufficient to. meet deman1. ~. the 
Braidl's review aid~, SWC shoold tile an advice letter to lrolu:Je 
the plan in its taritfs. '!be Branch is prepared to assist swc in drawltg Up 
atd fiHtq such a plan. 

SWC's rates consist of Sdledui.es for aJ'IIUU meteted servloe, private tire 
protect1m sexvioe, am plblic tire h}'drant $&Vice. '!he present aiv'Ual. 
~ service scnedule has a 306 cubio toot lifeH.ne biock ard atn.W. 
service cna.rges. ~ BraJXb piqx)seS a metered rate design wi~- sezvioe 
dlimJeS which wOUld reaner reverua ecp1valent to 5()\ of SWC's fixed _ .­
expenses, atd it. siigle quantity rate for all water used. 'lhis is octSi.StEm. 
with the Olmm!ssloo's rate deSign policy tor ~ter oomparUes established bY 
0.86-05-664 which callS for ~liq cut lif$1100 rates, allows the ~cn -. 
of lDl;li.t1ple bloc:lci; to a sin:Jle bioc:k aid permits retxNery of up to 56\ of -- -
fixed expenses t.hrcO:Jh the stnyioe_~ iii designln:j service ~ tor . 
each meter size the Braoch deviatEd from the standard ratioo ocm.aJ..ned In the 
eommissicn's st.aidard Pract10e 0-25, 'Qrl.de tor Mjustli¥j aid Estt.mat.J.iq 
~t1tg Revenles of water utH.ities," in order to aVoid hav1ig sane 
customers receive ~ substant1ai1y greater than the CNerall System 
average. umer the Braidl's ~ rate design mly cne oommeroial _-
QJStomer faces an :i.rx:rease sul:St.aiJt1ai.ly higher than the system ave.r8qe; b.It 
this c:ustomer has by choice a larger size meter tharl is necessaxy aid oCuld 
rtdllce his rates by havin} his meter replaced with a smaller size. -

swc has_ in its tariffs Sdleciule lb.. 5, Public Fire H}'drant. service, w~ch 
riom:lnai.ly ailows it to c:narge p.mlic ageooies for fire h~ Iil 1979 the 
Legislature enacted PUblic utilities Code sectioo 2713 pichlbitiir:j water 
utiiities from t:tm"9iiq fire pr6tEctim ~i~ for hydrantS absent a- -.­
written ~ with the~. By ResOlut1oo Ir213 (DecjembP...r 18, 1.979) . -
the eommissia'l autOOrized water utilities to tile an advioe letter 
establishin::J c:Ustomer sutcbarges to reot:Ner the reverues lost Uider sectlm: 
2713. '!he revetueS so ooliected were to be held sub'act to refmd Md their­
~lenessexami.ned in eadt Utility's ~ generai rate ~hg. 
swc did l'¥Jt make the, advice letter d.1in:j authorized by ReSolutim Ir21.3. . 
fkJwever, since 1967 it has been assessln:j withc:m CommlSsioo authorhaUm a 
similar surc.barge based on the tAriffeci hydrant charge divided by the i'a.rinber 
of c:ustomers in the immediate vicinity an1 served by eadt lixiivldUal h~, 
in the belief that those who l::Ienefited from haviig hydrants neartIy shcW.d -
bear t:.he oosts. Salora claims that it was unaware that it cXuld rot make 
such a surcharge, aid that the <bmmissia'l staff did not so Worm it in 
previoo.s rate p~ings. '!he total amoont collected from 1967 t:hr'c:u3h 
early 1989 was awroximate1y $5,000. 
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At ~ Branch's ~, say,ra haS nJt.I oeaS(d bUlfiq a.IStomers for 
hydrants. Alt:hcuYe the surdlal'ge was f't:It ~roved l1t tM CbmIalsslM, the 
BraI'dl reoommeoiS that sonora not be ~ to ~ refUtdS because~ 1) in 
alltess!it.J the hydrant ~ issue in Ir213 the C))mmlsslM reoogrrlzed that 
wst.omers benefit from hydrants an:l authorized water utU!ties to i1rp06e a 
SUl"cbarge to rec:tNer the oosts of hydrants beglnn.irq in 1.979, 2) 0lSt0mer . 
growth causEd roost of the ~ l'eVenle to be collected in \:he years 
sJ..rx,e 19791 3,) had. sonora tnade the advice: letter flUlYj authOrized, it weWd 
in all likelihood have been allowed to impose a rustQmer surdlarge in 
~te1y the same ~ amo..rnt (albeit spread to alSt.Ome.rs 
dift. erently)t 4) the ~ per o.lStomer was typically very law, 5) cru.y 
those customers ~ l:1j hj'drant.s neaxby were dlaI'tjed, ard tM ~ 
were spread wer ma.rlj years, thus mald.D3 it hn~lble to identity to which 
a.iStoroers ard in what amoonts returds wOJl.d be due} 6) the ac}}t~te amoJnt 
that might be refutded, while low relative to SWCfs total authorized ~, 
CCJUl.d. be sufficient to caUs& this smail water company financial stressl 7) 
the Branchl s investigation shows that swc had net losses in most of the ~ 
durlr¥j which it was aw1yi.n:j the SWXharge, W that the add.itic:nal ~ 
wruld. not have created excessive eanUtgs. 

PJesoluticn W-29l6 which authorized SWC's present rates in ).982 alsO ordel'ed 
it to maintain a balaoo!n:) aocnmt to track ~ for p..u"dlaSeci waW. . 
~c haS not ~~tned thlsWar.JID:.J .aooo.mt, due pr~ipally to thea.mers 
lack of familiarity with the proper methOOo1<?9Y' As part of its 
1nvest1gatito the Branch ~ the balano1rq ~t usitg water . 
oa'lsUmptial and pric1.n:J data pioYld9d by SWC am'i:uol\iJnl'le Water system, swC's 
water SUfPlier. swe fUed thiS advice letter general. rate ~ ~ 
primarUy to meet what it peroeived as extreme ~ in its oOstS.for . 
p.ll'ChasM water. In reaiity, altb::U]h'lUolumne has raJ..secl its wb:>lesal.e 
water rates several tllne.s in the last sbt years, 8WC's CX)S\:S rose primarily 
becaUse 'rubl\IlI1Jle repai.rEd a detective meter that allowed swe to pay for far . 
less water than it was actually reoeiviiq. 'Ihe Brardl's ana.lySlS shOws that 
swe bas been UJ'deroilled awtoXimately $50,060 for ~ water s1.J'¥=e . 
1983. 'l\101\11nJl9 has Wormed. the Bratdl that it does rot ~ to bUI $We 
for the ~ '!he Brardl l:,eli.eves that this mrlerbllHtg masked in::reasuq 
p1l"dlaSEd water rates \rihl.dl wou'td have coltl.peliEd swc to tUe for at least two 
offset rate ID::reases s1rce its last ~ in 1982. swe chtai.ned the 
berlefit of aw:roximately 55\ of this llJ"derbhii.rq, with its CUstomers 
l:en9t1ti.n;J by tOO remaiiili'g 45\ in potential rate ~ tha.t were i¥:Jt 
passed thra.lgh. tthe Braidl recommerdS that SWC be 0l'de:rEd to establish am 
maintain i.ts p.iidlased water balanch'q acxnu'lt with an Wtiai balame of 
zero as of the effective date of this resolutia'l. 'lbe Bra.tdl will instiuct 
swc in pI'q)er balaoo1n:) acxx::.mt prooedures. 

'!be Brarx:h reootnmeid.s that the Cbmmissia'l authorize an i.n::rease. in gross 
aili'alal. ~ of $9,241 or 14.1\. 'lhi.s itw::rease wUi provide a lQ.5()\ 
estimated rate of return 00 rate ~ in test year 1989. 

At the BraI'dl's reoommerded rates shown in ~ 8, the bill for a typical. 
met.en'd Z'aSldentia1 customer UsID:.J an average 1,200 cubic feet of water per 
mooth wOOl.d ~ from $18.85 to $21.52 per malth. A oomparisal. of 
customer bills at present ani reoonunen:ie::l rates is shown in Afpeid.ix c. 
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1. '!he Brandl's ~ summazy of e.amtn;,s (~A) is l"easC:clable 
ani shculd be adc¢ed. 

2. '!be rates ~ by tl'e Branch (AWerdix B) are ~le am. 
sb:uld be authorized. 

3. 1be q.lantities (~ D) used to devel.q> the Branch reoommerdaticn 
are reasc:n:ilile aid shcW.d be adcpt.ed. 

4. swc shCold be req.dred to l'Eo;)rd. en its books of aooc:unt the acx:umulated 
depreclatlcn en oontrItut1a\S balaJd upa\ whim the ~ amoont ~ 
in thiS ~lutia\ ~ baSed, ard ~ reflect ~ resultlrg -net _6cri:r!bJt1cn9 
in its 19~ ar'D.ial. report to the OOmmissia\. 'IhoSe~ ~ $3,456 for_ 
aoo.nnulated depreciaticn a\ ocntrib.Jt1<:ns ani $5,536 for net oontrll:utia1S as 
of ~..r 31, 1987. 

S. SWC shculd be rEq.rl.red to prepare aid Submit a water oc:nservati~ aril 
ratitni.r'g plan to the- Braidl tar review. 1he plan slWld allOW swc to _­
declare a ~ aid limit uSage in the evMt Suwlies are. lnsufticient to . 
meet demaid. Up:n the aratdt's re-~iew ani~, SWC sJx:u1.d tlle an 
advice letter to ircl.U:)e the plan in its taritfs. . .. 

~ 6. sWc shOOid be ~ to ~ the practice of bilU.J'q water 
• custaners for plblic fire hydrants.. 

• 

7. swc shooid be rEq..dred to establish aid ma1ntain a p..n-chaseci water 
balaoohq aocamt with a bala.noe of zero as of the effective date of this 
resolutioo. 

8. 'ihe rate i.nctease authorized herein is justified. ani the ~tifq rateS 
are jUst arxI reAsalable. 

IT IS 00f£RID that! 

L ALtthOrity is granted ~ Public. utilities oxie 5ec::t1m 454 tcir.Scmra· 
water ~ to tile .. an advice letter iJY;OXpora~ the sUmmaZy. of ~ . 
am revised rate.Scb9dules a~cbeci to thisresolutioo as ~oes A aid B 
respectively aI'd oc::R::::urieil to canoel. its "'~"""'y -effeCilve rate_ r. Y . ~~.~ . 
Sc.bedul.es No. lAaid 4. Its fllhg shall oomply with General 6J:der 96-A. 
'!be effective date of the new sc:hedIl.es shall be the date 6f flliiq. 

2. sama water Oxnpai'ly shiill reoom a\ its books of ~ the aoo.nuulaW 
depreciatia'l on oa'ltrlblt1~ bala.ooe upal which the a:veraqe amcunt ~ 
in this resoluticn is based, ard shall reflect the resw.tiJ'¥j net cxmrib.Iti.c:ns 
in its 1988 anrual report to the eommissicn. 

7 



-- 3. $(n)ra Water Q:lmpany shall wlthir\ 9() days of the effective &~ of this - -
resolution prepare ard S\lb{nlt a _""aterOOOseIvation ard ratt~ plan t6 the 
Water Utilities Bt"aidl for reviev., 'lb& pian shall allow SonOra- Wa~~pany 
to declare a sb6rtage' aid ~imit Usage in the event S\ifpl!es are 1nsuftlcient ' 
to tneet dernard. UpOn the Bran::::hts review ard~, Sc:n:>ta Water 
O:)m~ shali tile an advice letter to lnclude the plan in its tariffs. 

4. Senora water COin~' shAll disctntlnle ~ practice of blliitg water 
~ tor p1blio f~hydrants. , 

5. SenOra Water ()jrDpany shall establish ard maintaln a ~ waur -
b:Uafuiig aoocUnt with a bal~ 6f zero as of the effective date of this 
resolutiooi ' 

6. 'ibis resolutial is effective tcday. 

, G:" HI'icHri:L ~"iix i 
, President ' 

FRED-:tucK R •. ctn\­
STANlEYW ~ Hm..ETr '.' 
JCHN S. <lwnAN . 

cami.Ssianers 



APmmIX A 

• saQA~~ 

st.NI7\R'{ OF ~ 
Test Yeu 1.~9 

I I utIlIty Estlnated I Brardl EStl.IMOted I I 
I I Present 1 P.eCJ leSt$! 1 Present I~I Adcptecl I 
I Item I Rates I Rates I Rates I Rates I Rates I 
~tiJ¥J ReVeille 
Metered $ 63,018 $ 89,640 $ 65,426 $ 96,546 $ 74,613-
Private Fire 324 600 324 6()() 372 
PUblio Fire 778 0 ° 6 () 

Total. PSverue 64,120 !I 90,240 65,744 91,140 74,985 

~tiiq E)CpeJlSe s 
PUrctla.SEd POWer 0 0 0 () 6 
~water 49,~ 49,500 48,193- 48,193 48,193 
Materials 431 431 0 0 0 
o:rn:ract Work 900 966 9~8 928 928 
Transpc)rtaUc.\ 706 700 700 706 700 
~salaries 24,000 24,000 4,000 .4,000 4,{)()() 
DIpl~ I1ll:or () 0 1 SOO 1,500 1,500 
Offioe sai.arl~ 0 0 5:000 5,000 5,000 
office SUWHes 1,324 1,32.4 1,642 1,642- 1,642 
Prolessicnai Servioes 0 0 () 0 0' 

• 
lnsuJ:'ato!! - 4,704 4,704 3,112 3,U2 3, ill 
Generai~ 433 433 134 134 134 
uncoi.lectibles () 6 53 53 53 
Psj. Q::mn. ~--.se 945 945 i50 150 , l.5O 

SUbtota1. 82,937 82,937 65,412 65,412 65,412 

Depreciatia'1 ~. 1,366 1,366 1,072 1,672 1,612 
~ __ TcDt 660 660 482 482 482 
Paj'r6ll 'l'cU( 0 0 1,314 1,314 . 1,314 
In:xIn8 TaXes 0 0 600 5,236 1,536 

Total DEd..r±icm 84,963 84,963 68,880 73,516 69,816 

Net Reverue (20,S43) 5,277 ( 3,136) 17,624 5,169 

Rate sase 
Average Plant 68,511 68,511" 67,265 67,265 - 67,2~5 
Avg._~.~ 24,410 24,410 23,725 23,125 23,725 
Net Plant 44,1.01 44,101 43,546 43,546 43,540 
LesSt Advames· 0 0 0 .0 0 

- tcnti-itutims 4,669 4,669 5;199 5,m 5199-, ,- -

Plust Work..tiq cash 9,700 9,706 9,611 9,611 9,611 
Kat'l & SUWlies 1.,908 1,908 ~,2!7 1,277 1,2?1 

Rate Base 51,640 51,040 49,229 49,229 49,229 

Rateof:Retu.n'l (lDss) 10.3\ (Loss) 35.SO\ 10.50% 

• Y ShOwn as $64,0:)3 in utility's workpapers 
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APPLICABILlTi 

AWlicable to all metered water service fun\.tshed ai art 
aJnlal basis. 

~ 

Fai.J:way AcreS an::l vicWty, ~tely me tnUe east of­
J~, 'ru61\.B'llle ~. 

P.A'IIS 
().lai1t1ty Pate (T) 

Ali water , per 100 cu. ft. ••••••••• $1 .. 26 (e) 

For 5/8x3/4-inch ~, •••• " •• " ••• 
For 3/4-itdl meter. , 0 ........ 0 i • 

FOr l-indh meter~o •••••• ' ••• 
For 1. 1/2-iidt met.er, •• i •• ".,; ••• 
Fbr 2-indh meter.~._ .. i ••••• 
FOr 3-inch meter.-~ .......... ;, 
For 4-1nch meter ......... ~ • 0 • 

P8r~ 
Per '{ear 

$ 76.S0 
183.60" 
326~40 
390.00 
481. .. 20 
583000 
795.06 

(1) 
I 
I 

- I -
" "' - I 
(I) 

'the Setvioe <barge is a read1ness-to-Sezve ~ ~ch 
is awlicable to ali metered sezvioe an:i to \Jhlch .is to 
be acHed the m::nt.hly cnarqe oarprt:Ed at the Quantity 
Rati!. 
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APl'LICABILITi 

APPDlDD( 8 
Page 2 

SCN:PA ~ o:HPAN'i 

Scbedul& No. 4 

Awlicable to all water senrioe tunrlshed to privately 
o..nled fue protectioo systEm;. 

~ 

Falniay At::res am vlcWty, cq::prox1mately me 1ill.e east ot 
Jamestown, 'ruol\ml'le Ccmtty. 

For each 1idl of: c:Uameter 

Per sexvioe cbl~Cn 
Per M::rnh 

of service cxt'j'J8ctla\ ••••• , •• ii • II II • • • $3. to 

SPreIAL WIDITICNS 

1. 'lbe fire protecticn sezvioe' oo'.i.ectim shall be 
installed by the utility W the coSt paid by the awl!.cant. 
SUCh payment shall rot be Subject to ri1.\u'xl. 

2. 'lhe min1num diameter for fire protkticti serviCe shall 
be four !idles aid the maxi.m.Jm diameter shall be n:it m::m! thim 
the di~ of the main to lorhich service is co'nected. 

3. If it distributicnmaiitof ~tesize to serve a; -
private fire protectim systmin~timtb ill:other ~ 
sexvioe doeS I'¥:Jt exist J.n the sheet-or alley adj~to the 
premtses to be served, then a ~loe min fzan'the nearest 
Eoctstiig main of adec:pite capacity shall be installed ~ the -
utility ani the aJst paid by the awlicant. SUch paYment shall. 
rXJt be subject to reftul:l. ' 

(Ccl1tirued) 

(I) 
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APmttlD( B 
Page 3 

~ ~ a::HPAN'i 

Sc:hechll$ No. 4 

m:IVA'IE FIRE fKnWI'lCN smvxcg (~) 

SFfmAL o:tIDITICW (o:ittirued) 

4.5ez'vloo ~ is tor priva~ tire ~iQl Systa!s (L) 
to \hlcil 00 cai.ectia'lS fot- othet than tire ~a\ p.uposes I 
are all~an:l_~t;h are ~larly ~ by ~ _ , (L) 
UJ'dezwriters haV~ jurisd1Ctim, -are inStallM aooal'dJ.tg to­
spe¢ificaticns of the uUlitY . aid are _ ~ to the 
satisfactlm of theutllity. ' 'iM utUity' fray inStall the 
staJ'dard_ detect6r type- ~ter ~ by _ t.h6 eoan\ of Fire 
t1rdeniriters for ptotecticn against theft; l~, or waste of 

,-water aid With ~ oost paid by the~licant. Such payment 
shali nOt be amjectto rMurd. 

s. -~ utUity ~ to SWiy cnly sucn wat.erat SUdl 
pressure as may be availahle at arrt tJmit ~ tht! 00tmal 
eperatioo of its system • 
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APPflIDIX c 
~ W1Jm o:::t4PANY 

cX:KPARISCN OF P.ATfS 

It:nthl , ,Y 
USage, ", 
lOOoi.tt. 

PreSent 
BUis 

. ~"llleded ADo.1nt ~ 

o $ 5.50 
3 8.0S 
5 10.45 

10 . 16.45-
',12 (A' ') '18.85 . ' ,~., 
15" 22.45 
20 2Q.45 
30 40.45 
56 64.45 

i06 124.45 

Bl.Us ~'~ 

$ 6.40, 
10.18 
12.70 

, 1.9.66 
21.52 
25.30 
31.60 

, 44.20 
69.40 

1l2.40 

$ 0.90 
2.1.3 
~.25 
2.55 
2.67 
2.85' 
3.iS 
3.75 
4.95 
7.95 

16.4\ 
26.5 
21.S 
15.5 
1.4.2 . 
1.2.7 . 
U.l 
9.3 
7.7 
6.4 
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APfQmD( D 
Page 1 

~~6:MPAN'i 

< M:¢Pini g,wn'11'lES 
~ Year 1989 

Federal 'Ja)( Rate 
State 'I'a)( Rate2 
IDcai. FraJl.:hlse Rate t 

~t 

i. PUrcnasEd ~ 

2.. PUrcnasEd water 
~ier 
SdlEdule 

Iblthly PateS ',' ,. 
service' Chai:ge 

-0 to' 300 01. ft. 
neXt 9760 w.ft. 
CNer 10,600 O.1.ft~ 

Quantity 
'tOtal 

3. Payroll 
~saiary 
Dtplayee I.abor 
Office 5ai.~ 

Totai 

Pclyroll taxes 

4. water Test!ig '(in o::xttract work) 

5.'~~, ' 
Geileral Liability 
AutO 

6. Prc:perty Taxes 
Tax Rate 
Assessed Value 
'M:ai 

'IUOlume WaterSySten 
General Metered 5elVioe " 

TteaW Water 

$ i50 P'I' ~ 
0.72 per~ 
G.90 .. < 6::t . 
O.92=·~ 
. 50,460 ox 

$48,193 

$ 4,060 
1,500 
5,000 

10,560 

1,314 

$ 360 

$ 2,518 
594 
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service 0:. • .ectlaiS 

5/8 X 3/4-irm 
.3/4-Udt 

1-lidt 
1 1/2-irdt 

2-lidl 
3-ird1 
4-inch 

Tot.al. 

s!) 
1 

11 
1 
4 
1 
() 

98 

AOOPm> 'mX <:AlaJIATItNs 
1989 TEst Year 

Line ItEm state 
NO. TaX 

1. ~tiig Peverues $ ~~,985 
2. EKpenSes 65,412 
3. TaXeS ot:hei' 'lbaJl :ri¥:xIDe 1,796 
4. Depzooiatim EXpeilSt! 1,072 
s. Interest () 

6. 'l'aXimlEl Inxme fot state Ta)e 6,705 
7. State TaX (@ 9.3\) 624 

s. TaXable ~ for FIT 
9. Federal Iro:::me TaX (@ 1st) 

10. Total Iixxzre TaX 

Fedetai. 
nuc 

$ 74,985 
65,41.2 
1,7% 
1,072 

0 

624 

6,081 
912 

1,536 


