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tXlKHISSlOO NNJ.SCt{y & COMPI...IANO: DlVISlOO 
Water utilities Branch 

RFSOWrIOO 00. W-34l5 
Mann 22, 1989 

(mS. W-3435) ~ lAKE UITLIT'i {X)MpAN'l, (oIOC). 
a:aR Al1IlmIZIID A GENffiAL PA'IE INCREASE FRoa.JcING 
$25,767 OR 9.92\ AOOITIOOAL ANNUAL REVmUE. 

DIIJC, bt draft advice letter acx::epted l::IJ the Water utilities. arancn (Blanch) 
al september 29, 1988 ~ authority ~ sectioo VI of GeOetal"OZder 
(G.o.) 96-A ani secticn 454 of the PUblic utilities Code t6 iiciease rates 
tor water ~ioe}:,J $30,540 or 1i.75\. After miror reveiue ~te
adjustments to oontorm its su:mmary of eami.rgs with itsdetallEd workpaper's, 
IlII.X:'s ~ shows 1988 gross ~ 6f $259, 7~2 at p~ rateS. . 
in::reaslrg to $290,344 at ptCpOsed rates to procJuce a rate of return on rate 
baSe of 10.40%. DIlJC sezves awrOximately lOSl fiat rate aid 44 'nieterici 
customers, 00 the northern, western, ani so..xtheni. shores of E>.::>r'vler i.ake in . 
Placer an:l Nevada O::unties. 

DWC's J.ast qeneral. rate in::rease was authorized. bt Interim. oecisioo (D.) 85-
05-073 aid made permanent by 0.86-12-011. 'lOO present rates becaJne' effective' 
All3Ust 25, 1986 p.lX'SUaJlt to the last ,Of a seri~ of decisiCl'lS authorizin:J 
loan amortization. surcharges to pay for onie.red system. impi'<:Nements. 

'lbe Braidl made an ~ analysis of DWC's su:mmaxy of ~ -,_. 
~ A presentS DWC's an:i ,the Branch's estimatEd su:mmary 6f ~ at 
present, ~, ilirl adc:pted rates. ~ A shows differences in 
rE!venleS, expenses am rate ~ 

'lbe minor difference between the Braidl's aid DIlJC1s est.imiltes 6£ reveme at 
present arrl proposed rates is due to DIuc's i.nadvertentiv haviD} iOOlu1ed"orie' 
toO many metertd customers in its loon amortization ~ ~ ,
calrulaticns. '!he Branch am OWC agree On the ptq:er n..nnber of CUStomers. 

-'!he differences in the estimates of q,eratiiq expenses are :in ~ 
pOwer, other voimne related expenses, empld;E!e labor, o:x'ltract work, '-, 
management salaries, pensions ani benefits, transportation, other plant 
maintenance, office suwiies, proiessioOal services, insurance, general 
~, regulatory commi.ssion expense, depreciation, pIq:erty taXes, 
payroll taxes am income taxes . 
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DUJC based its $26,000 estimate for ~ ~er for i~S8 60 its ~~ 
bUls for 1981. 'lh& Brard\'s $29,638 estimate Js based on Dl1)C's actual 1988 
~ectrio power usatje which has ~ because DWc's sprtrq ~ 
prcductioo has fallen 6ft si9J\lficantly, thuS necessitatln:j iricreased p.nnplrq 
from~~ _ ",_ 

, , 

'lh& Bianch's $2,435 estimate of other volume related ~ is lower than 
DWC's $3,000. ~ Bl"aidl based its figure on tha average k"eoo~ amO.:alts 
for tha last feur years adjusted for inflaticn. 'lh9 Brard\'s escal.atioo 
factors for thiS ard other ~ \tere those reo:nt\merdE!d by the Mvls6ty 
Branch of o::nm!sslai Advi.S6ry aid Compliance Divisloo. owe offered n:) , 

e>:planaticn for its estinIat.e. 

DWC estimated $25,400 for employee labor, $14,000 tor office salaries aM ' 
$49,060 for mariagement salaries. '1he Braidl ao::epte:i the first two a.iDo.ItIts ' 
as calSiSteilt with recotded data ard ~le overai.l for a Utility of 
I>II.JC's size ani characteristics, hIt redl109d ~ salaries to $40,060 
based en the xeoorded. salctty of the resident eperatioos l\lanaC)er ani the, ,',' 
owners reoorded chal'qes to ~ salaries. 'lh8 Brardl thel\ teall~ted. 
its $79,400 total payroll. estimate as sOOwn in the summcuy of eam!.tqs to ' 
mOre ~ist1cally reflect a greater p:cqxntioo of time devotM to empl~ 
l,abor atd less to management. . 

'lbe Braiml~ $5,722 estimate for OOIllzactwOnc a::n;ist.s Of theavezage 6t~ 
last frur years' ~ txn-test.!.rg caltract work ~ escalated, for' " 
inflatioo, $576 for the ~ <XstS of bacteriological testirg, ani $800 .' 
for nq.dred general. chemical t.est.i.iq. DIlJC offered no explanation for its 
$8,100 -Estimate. 

'!he Braidl's $5,046 pensiens atd ~its estimate was based on ~ actual 
aI'OC\.Ults recorded in 1988. DWC offered 00 explanation for- its $4,000 figure. 

'!he Brar)::h's $9,225 estimate of transportation expense was basEd' a\ th$' 
escalated average of the last fGm" years' z'eoozded ~ OWC offered no 
justiiicatlm for its $9,000 estimate. 

DllJC offered ro~lanation for its $11,000 figure for- other plant.. , 
~, while the Briu'dl JJase:i its $14,294 est1mat.eon the aveiag& ot:her 
plant ma.i.nt.enanoe ~ for the past feur years adjusted for W~atl6n. . 

Eath owe an:i the :aran:h based. their amo.mts of. office suwlies atd ~ 
en rEalrde:i 1987 ~ per customer. Both estiJnateS also Ucluie an ,.', 
additi<n'li. cXst tor a.new f~ ~ent of matihq EPA(nWi.roruil~ • 
Protecti.oo~) ootlces to each customer on an ~ basis. 1he sraidlts 
final. estimate is slightly greater thail DWC's, hOwever" beCausa t:hEi Bra1X:h . 
escalated the recorded data for Wlatia'l while DWC did not. Data. from 1987 
were used. instead. of an escalated average of fair years' recorded ~'to 
reflect the increased efficieocy of comp.tter qJerations in the ottice. " 
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'lhe Branch's $2,56l fi~ tor professlooal servlces 1s lower than IlLUC's . 
$3,000 because owe lrolOOEd the 0)St of preparin:l its rate J.nc:rease fillig 
ani ():;)nuDissioo-req..dred anrutl reports.in thiS categOry.. 'Ille Brardt JDOYEd . 
these expenses to tegu1atoty commlsslcn ~ ani used an escalated average 
of four years' l"ecX)rded e>:penses. . 

owe offered no e>cplaratioo for its $25,000 i.nsuranoe ~ estimate.. 'ihe . 
Branch's $20,689 estimate inclooes the recorded oost of the ~ liability 
an::l auto liability policieS in effect in 1988, $11,226, aM the cost of 
workers' oompensation ~ 

'!he Branch's estimate of general ~ is i;lightly less than O~s. . '1M 
Brandl use:i an escalated. average of recotded <jeneral ~ 'pet custOmer 
for the last (cur years. owe ot~ered 00 E!>q>lanatia'l for its figure. 

'!he Branch estimated $481 for regulatorY oommiSsicn ~ based on the. 
actual a.arges lncm:red in preparin1 this rat.e case aixl the CoSt of a . 
depreciation .sb.ktj, bath spread iNet t.he t:hl"ee year rate case Cycl.~, Md the 
amo.mt ~ for preparatioo ot. the ODmissien-dqrlred ainJal ~ 
owe llnpxcperly USEd thQ 1 1/2\ rue reimb.u:sement fee SUXdlarge for thls 
item, bIt did not irclwe the ~ amcunt in reverues. 
Dwcts estimate of depreclaticn expense is slightly lower than the 8ralxh's 
due to an arithmetio error in DIDC's calcW.atioos. . . 

'!he Branch based its lower estima~ of ~taxes, $8,029, oo.rEooided 
1988-1989 prq:erty tax rEcords from placer an:! Nevada Comties. . 

'!he BraiX:h ca1aJi.attd payroll taxes on its estimated payroll at ~ rates 
a.rrrently paid by DlOO DIDC's estimate was based 00 an irK::orrect rate aid 
its hiqhe.r total payroll. 

'Ihe BIardl's figures for 1n::ome taxes retlect current ta)( rates un:ier the 
fe1eral. 'laX Reform Act ot.1986 am the ~ state tal( rateS for-
1988. DWC's estimate irclu:ies alLy ~ $300 minimum state corporate taX for 
1988. owe is can:yinJ fozWard q>erati.n:J loSses from past years to 
effectively reduce its tax cbligatioo.s to the minlmUIil, rot these loss carry
wer creditS are J¥:Jt oonsidera:i for ratemaki.itJ. . . 

'lbe very small Mfferetx:e in the Bralrll's ani OWC's estimateS for average 
depreciatia'l reseIve is dUe to the difference in depzwl.ltion ~ IiOtsd 
earlier. 

'!he very small d1ff~ in advances is due to -OIIJCls haviJ'q transpOsed two 
digitS in its figure. 

'1he Brardl.'s estimM:e of contril:uted plant is lower than OIIJC1s because DIIJC 
inadvertent1y used the bala.tm of Contril:uted plant at the beginnin:J of i987 
instead of 1988 in calrulat.irg the test year average. 

OIVC estimat:oo that its r€q.lest at pI'qXlSb:l ~tes wculd yield a rate of 
return on rate base of 10.4\ •. Ai.tho.lgh DIlJC is nOt 100\ ec,.rl.tY f~ . 
because it has CNe.r $360,000 in loan cbligatioris authorized by 0.84-05-099, 
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it stlp.JlatEd in that case to a 10.50\ rate Of return.on total rate base in 
order to persuade the O:>.'!UlJission that its plan to pay tor th& neoessalY 
improvements with private fi.J}aooiW rather than with Safe Orinldn::j Water ,BoO:l 
Act turds was reasonable ani would not place urdue h1rden9 on its ratepayers. 
"Ibis i..<; ooiroidentally the midpOint of the 10.25% to to.75\ staidard rate 6f 
return rarqe cUrrently l'ecomlneroed by the hxnmtiiq an:l financial Br:aidl6f 
the Commission AdvisOry ard co!!!pliance Division for small, 100\ eq.rlty , 
financed water utilities. 

D11JC was infonned of the Branch's differi.rq views of rev~, experisesl am 
rate base an:l has stated that it acoepts the Branch's estbnates. 

A notice of the p1Xp()S€d rate jncrease was mailed to each cust6rner on ~ 
11, 1988. 'lbe Brailcb ~ived el.even le~ protestirq th& rate ~ 
FcYr writers <X>1Jplained of the high o:x;t of water sexvice for part t1m~' 
residents who oust pay an ~ rate. 'ihr'ee llyirq at higher e1evatioO$ 'm:n 
sexved ~ small mains oomplained of service p~lems. 'Ihe others oo,mpla.i.ned. 
ahem the t.ir.lirg ot the pJblic lDeetiiq, ~irq ,that such a meet.i.itJ'Shruld 
be held durinj the SUmmer when more O.iStomers cCuld atten:l, aid chjectE!dto 
high rateS in~. ~ Brairll.xecently respon:led. by letter.tO tl'X:aSe' whO 
protested, ~ the resultS of its investigatioo ani elq>laln.i.r'q whY it 
is reoommenii..n:J an ~ 
en Oct:d:er 25, 1988 a p.lblic meet.i.n;J was held at the D:x-tner lake vlll,age , 
oOmple.x in DWC's sexvioe area.. 'lbe Braidl's representative eXplaJ..ned,.· " 
eommission rate settitq procedures aid DWC's representative e>:plainedthe 
need tor the rate in:irea.se.. 'lOO primary ~ expressed by the twelve ' 
customers att:en:ii.rg were~ (1) the i.necpi.ty -of plac1rg an :increase tn ~ , 
time residents wOO u.se water for cnl.y a lew weeks eacn year: (2) ~lonai 
water,qJaiity prcble:ms, especially awer-hollday weekeirls in hot weat1~rt (3) 
m~ of the nature of the loan amortization surchatqe sOOwn in 
the p.lblio ootioe am the utiiity's taritfs; am (4) dissatistactioo at 
holdi.NJ the pmllo meetiig at it. time \ro'hen so lew alStomers a::W.d atteiYi. 

Brailch ergl.neers CXlOiucted field investigations on 0ct:t:iJer 11, 12, 25- aid 26, 
1988. Visible portioos of the system were Inspected, ptessul'eS cb€ckeci, 
company records re:searcned aid customers interviewed. '!he , investigation ' 
irdicated that, while service wera1l is sat~sfactoIY an:l DIlJCts ~ is 
generally in complian::e with the Cbmmission's G.o. l03, ''Rules ddiem1..n:.J . ' 
water 5el:Vic-.e Irclu:liig MWmU!il st.airla:rds tor ~ign aid o:nstructioo,u u.ere -. 
are Some prcble.m areas. 'l'raJiSmission maim 5e.Ni.n:.J the nOrthwestern w' , 
western shOres of ~ lake are ~t.erioratirg an:l repairs can ~ ~ 
to becx>me q.rlte ~t in the <Xlmiig years. 'lbere are \iirleisizeci mains 
which <XXltrili.Ite to low an:i ocx:asiaruly inadeq.B~ pressures at higher , _ 
elevations, especially in the Bil~ tract. Some of the mains servin:] ~ west 
shore are Wl:iersizM am rot wried deep eiXxlgh to prevent fieeziig duriig 
harsh winter OCII'ditions, aid the network serving this area may have it prcblem 
with lack of ci.ro.11.ation. 

Althcugh none of these prcbiems ~ an .tmmedi.ate threat to the health or 
safety of customers, they itdicate the need tor a loO:j ratqe plan to upgrade 
facilities. At the Branch's teqJest, DWC has submitted a letter statift.J 
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that it ",Ui make needed UnprcNetnents as its flmnces allO\o1. Because OWC's 
sel.Vice atd facUities are not at this point clearly deficient, the Brard\ 
rec6mrnerds that the o>l'!ll'Ilission accept DlJJC's written oommltment am mt oroer 
an improvement pro:jt<UIl in this informal ~lrq. 

hxOl\ll.rq to.th& _~ sanitatim J;qercf aid tM Califomla 
Department of Health services, owe's water meets ail awlicable state health 
stan:lu'ds. 'Ihere are ro 0ltstardl.n1 Cbmmission orders ~lrq system 
int>~ts. 

DWC o.u-rently has no water ~tioo pl'cqraIn. Altho.lgh its sCurceS . 
qenerally provide an adeqJate SUWly of water, t:heie are «x:asioMl SUR>ly 
proolems 'tlhen demard peaks wer summer holiday weekeirls •. '1hese have have 
been lI'tOre frEq.lent in the two recent di'olght years as the prCxiucti.oo at . 
IJI.IJC's ~int Spr~ som:e has declined, rtq.rl.rliq DWC to take· mOre 
water from D::lIirJ& lake. In the lcDJer term, ~ is a p6SSibllitY that. 
access to lake water may be restricted as o:JiIlPetin:J p.lbl 10 agenc:t~ tty to 
reawoltkn it in a <X:nt1iu1rq drco#lt. since most of its customers.~ not 
mete.red, DWC wculd haVe a ditfi~t time ~~ri.OJ a t"atial.in.l p~ if 
em became ~xy. It wcW.d also be dlffirult to C«1V~ part time . 
residentS of the need. to ~ when they Only use \lat.&r fOr a few weeks. 
each year. However, in view of the possibility of restrl~ suwl1ts·iJl the 
future, ~ Braidl recomm~ that NDC be ordeJ.i9d. to devel.cp. a. ~UCa 
plan. • Upcn the. Branch'~ review aid ~, . DIIX: shO.Ud tlie an acivi.c;=e 
letter to inclUde the plan in its tariffs. '!he Bratdl is prepared to assist 
the oompany in devel.cpin:) ani fUin} Slxh a plan. . 

DIlJC's rates oonsist of an atnJal. gene.raI. flat rate scbedule, an anrual. .. 
gere.rat. metered Sdledule ani a tire ptotect1on 5ez"Vice Scbeduie. 'lbe. Bran::h 
piqx)sE!S to raise each ~e by the system average ~ aid to .. 
o:nsolidate the loan amortization ~ with the qeneral rateS.- '1be . 
a.IX'rEm: metered rate Schedui.e <:xnsists of a service charge which ~ 
rE!veiue in pn:portien to 72\ of DIIJC's fixed. oosts, ani a sin:.Jle qiilntity .' 
rate for all water used. -'Ihe Brancn's piqx)sEd metered rate design holdS the 
metered service ~ cq:p~teiy o::nstant atd- aw1les the ~to the 
qiilntity d\a:rge, drq:piig fU:ed cost ~ to 66%. 1his moves . .tn t.l1e ... 
d.irection IDlicatM by the eommi..ssioo's water ~te design poiicy established 
by o.S6-65-064 which permits rect:Nery ot up to 50% ot fiXed. ~ t:hit:U3h 
the service ch3.rge.. si..OOe most of its reveroes are realized frt>m flat ·zate 
custom&s, this will have little eftect on OWC's oWrall ~ StabUity .. 
Rats· the . t1ty charge will alSo tern. to rOmote aJn.SerJation ait:hru]h 
even ~ new~59 per one-hutdrEd cubic feet ~te is relativeiy lbw. 
'!he Braidl reoommetds that the commissitn authoriz~ ail inc.rease in arDla1 
gross reverue of $25,767 (9.92%). 'lhi.s increase provideS a lo.5O%rate of 
return on rate base in test year 1988. 

At thE! Branch's recommeirled rates shown in ~ 8, t.he monthly hili tor a 
residenti.al flat rate aJStomer wcllid i.ncreaSEi from $lS.:}) to $20.15, 
irclU:l.irg the loan amortlzatioo ~ A CX>mparison of the pL9sent aM 
reoommerded rates is shown in ~ c. 
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FIlIDn~ 

1. '!he Branchts reoornmen.ied swnnaxy of cain.i.rqs (~lx A) is reasonable 
an:) shtmd be a&:-ptOO. 

2. '!he rates re<X>rn1lleOOed by the Bratdl (~ix B) are l.~'\sonahle aid 
~d be authorized. 

3. 'Ihe ~tities (~ D) used to develop the Branch's reoommen:iatlons 
are ~le an:l shcold be adcpt.ed. 

4. owe shcWd be req.rlred to prepue an:t submit a watin' ~Vatlor\ ani 
ratiooir'q plan to tile Bral'dl tor review. 'lhe plan shoold permit oinq to .. 
declare a shortage ard limit Usage in the e"~t suwlies are insufficient to . 
meet demaJ'd. Upon the Branch's review ard ooncurrence, DWC should file an 
advice letter to inchrle \:.he plan in its tariffs. 

5. 'ihe rata increase authorized herein is justified ani thG resultinj rates . 
are just am reasonable. . 

IT IS ~thati 

1. Authority is granted ~ l\JbHc Utllities Cede section 454 _for ~ 
I..al«! utility Compartj to tile an advice letter :in::Oip:>rati.r'g the SUltU!'IaiY _of .. -, 
~ aid reviSed rate schEdules attached to_ this resolution as AtP&di6es . 
A ani B respectively, ard ~y to caN::el. itspresentlyeff~iverate 
scnedules No. iA, 2A ani lAo Its· tUiiq shall. comply with Generai Order_ 96-A. 
'Ihe ef~ective date of the . new schedules shall be the date of fllinJ. . 

2. ·DoIVler lake uti.l.lty COmpany shall ",ithin 90 dayS of the effective date 6f 
thiS resoit#a'l ~ aid SUbmit.a water o:::nsexvati~ atd·:ratic:nitq plan-.to 
the Water utilities ara.ncn for review. 'lbe plan shall allow ~ lake . _ - . 
utility Company to declare a shOrt.age ard limit usage .in the event SuR>lies·· 
are insUfficient to meet dem.m:i.. UpOn the Bran:h's review aid ~, 
D:lrine.r Lake utiH.ty Company shall tUe an advice letter to i.nchxie the plan -
in its tariffs. 

3. 'Ihis resolution is effective tolay. 

. - . 

I certify that t:h1s resolution was ~ 'oJ too rublic utilities CommiSsion 
at its regular meetllq on Mardl 22, 1989. '!he -followinJ commiSsioners· . 
afPI'OVEd it~ .-

G. MITCHELL WILK 
President 

FREDERICK R. nUDA 
STANLEY W. HULETT 
JOHN B. OHANIAN 

Commissioners 

Commissioner Patricia Eckert, 
present but not participating 
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~ • APPDIDIX A 

~ lAKE Ul'ILITi o::«PNfi 

sumRYOF~ 
Test Year 1988 

I utilIty Estimated I 8ralic:h Estimltl:d I I 
I PreSent I PJecpestEd I Pre:sent I ~ I MOpted I 

Item I Rates I Rates I Rates I P.a~ I Rates I 
~ti.ttl P.eVenle. 

$ 15;1~5 $ 17,276 Metered $ 11,276 $ 15,1~5 , $i9,362 
Flat Rate 201,868 236,329 20l.~868 236,3M ~66,112 
loan Aloort. S\u'dla.l.'qe 42 , 739 42,139 42 1764 4~,704 0 

Total Revenle 259,142 290,344 259,107 290,309 285,474 

q,erat.i..nl ~'ses 
I\1rchased. ~ 26,060 26,000 29,638 29,638 29,63~ 
Other Vol\Jllle Fe1ated 3,000 3,600 2,435 ~,4l5 2,435 
DrplCljOO Labor 25,406 25,400 43,400 U,406 43,400 ' 
MaterialS 6()() 600 600 606 c 600' 
o:ntract Work 8,100 8,106 5,722 5,722 5,1~2 
Ofdce Salaries 14,600 14,006 14,000 14,600 14,660' , 
Hanaqeile1it salaries 49,000 49,000 22,060 ~2/¢OO 22,090 ' 

• Per'siais " Benefi.ts 4,'606 . 4,006 -5,040 5,040 5 640 ' , " 

'l'ransPOrtatim , 9,000 9,060 8,225 8,225 8,225 
other Plant Ha1nt,; 11,060 11,066 14,294 14,294 ' 14,294 
ofdce SUWHes 8,000 8,000 8,531 8,531 8~531 
Protessia1al. savices 3,000 3,600 2,563 2,563 2,563 
Insura.OOe 25,000 25,060 20,689 20,689 20,6$9 
General Expense 3,000 3,600 2,803 2,8~3 2,803, 
Reg. CcmD. Expense 31900 4 1360 481 481 4a1 

SUbtotal. 193,000 193,460 180,421 180,421 180,42.1 

oepreciatia'l EXp. 25,200 25,200 25j361 25,361 25':361 , 
Prq:lerty TaX 8,706 8,166 ~,~2? 8,029 -8,029' 
Payroll TaX 7,100 7,100 6,630 6,63(} 6;630 
In:xme TaXes 300 360 2 1 849 9,678 8i S7O 

Total D9ducticns 234,300 234,160 223,290 230,119 229,011 

Net R.E!venle 25,442 55,584 36,411 60,190 56,463 

Fate BaSe 
A~Plant 955,500 955,560 ' 955 500 955,500 955,500 " 

, , .' .. , 
Avq. Depr, Reserve 309,290 309,290 309,314 369~314 309;31.4 
Net Plant 646,210 646,210 ' 646,i86 646,186 646,186 
l£>sst Acivan::es 9,234 9,234 9,243 '9,243 9,243 

OXltribltions 111,720 111,120 100,312 100,312 108,312 
Plust WorJ.dn:J cash 0 0 0 0 6 

Mat'l & Slq:plies 9,000 9,000 9,000 9,000 9,000 

• Fate Base 534,256 534,256 537,631 537,631 531,631 

Rateof'RSturn 4.16\ 10.46% 6.17% 11.20% 10.50% 
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APPLICABILIT'i 

APHNDIX B 
Page l. 

Il:tM:R lAJ(E l7I'ILI'N o:::t1PANY 

Schedul.eNo.lA 

ANlM\L GENEPAL MEnmD SfR\lICE 

AWH.cabl& to all metered water service f\uTU.shEd on an 
aJ1n.la1 basis. 

TEmI'l'OOY 

Ila1rl& lake ani vicinity, Nevada aid Placer eo.mties 

RATES 

)t:nthiy OJ,antity Fate: 

All water, per 160 01. ttl .... -." •••••. $ 0.59 

For 
For 
For 
For 
For 

1-in:::h net.er ~,. i ••• i , ,,, ". II 

1 l/2-.i.ncb meter ••••••• i ~ " •• , 

- 2-irdt JDeter • A • , • , , , •••••• 

3-Lndb meter •••• i •••• ~ •••• 
4 -1.nctt JDE!ter -•••••••••••••• 

SHX::IAL <nIDITIcm 

per Meter 
per Year 

$207.66 
291,06-
381.60 
681.60 

1086.60 

(D) 
(D) 
(I) (T) 

(D) _-. _ 
(D) (T) 

--
(I) (D)_ 
I I -" 
I L 

(I) 1-

('1') 
- I-

I 
(T) 
(D) 

(D) 

1. _ '!he ann.ru Service _cnarge aw1ies to service <luriiq the i2~ . -
Jia1th .-, led <X'I!JTW?roiJ'g JiJ:iJJary -1 ani is dUe in~. -If a _ -- . 
~ resi<ientof the area has been a a.JStarer ofthetitiH.ty 
for at least 12 IOOnths he may elect, at the begi.nri.i.rq of the -
calerdar year, to pay prorated _ Service dlaigeS at $ittervalS ot 
less than orie year (roonthly, bim::nthly, or ~ly) in -
aoo:>rdai¥::e with the utility·s establi.she:l billiig periods for 
water UsEd. (D) 

( Ctiltirue:l) 
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»HJAL ~ KEmm> smvICE (catt.inled) 
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APPLlCABILI'IY 

A{:pltcable to all flat rate water service fumi.shed ca an 
anralal. basis. 

~ 

D:lnller lake am vi~Wty, Nevada ani placer 6Juntles. 

1. fOt siD3te. tamlly restdentlai 
. unit 1OO1U:iirq premIses ... , ........ , $24J.SO 

a. For each aalltlc:ial oot ' 
on same premises •••.••••••••••••••• 120.60 

2. For, each hotel., apartment, or, 
DDt.el, inciui1rq first nxn or 
~ ................. ,.-..... 1. ••••• 241.80 . 

a. For each cdii.t1aal roan or 
1.lIl.it .......... " .. , ....... • " ....... :, .... " ... Ii .. -. 12o~60 

SFECIAL WIDITICNS 

(i} 

(I) 

(1) 

(I) , 

(D) 

1. '!be aOO.re fiat rateS aw1y to sezvice caltlect1cns rot l~ 
than cne-inch in d..i.ameter. " , 

- -
2. All seriice rot oavered bJ the above classitf.caticri shall be' 
f'un\ished only al a meterEd baSis. , ' ' 

3. For service a:JVered by the abOVe cl~iiicati6i1,':ff tile:'·· ' 
utility' or thQ' oistaner So ei.E!ctS; it 'new' shali'be installM aid : . 
sezvioe 'rovi&d unier Sd1edul.e No. iA AJva.iai General. Met.eted 
Sezvice, Perfective as of the' first day' oiW ioliewhq calM::iar 
JIalth. ~ the flat rate dlaige, for it period has been paid in 
advance, return of the pro-rated ciifferel'De between sUcti nat 
rate paynart: ani the anmaJ. sezvi.ce dlarge shall be made 00 or 
before that day. 

(a:ntirued) 
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SdleduleNo.2A 

ANmIAL crnrnAL FlAT RATE SERVICE (CUnt.inued) 

, . 

5. 'Ih8 ~ bill for flat rate service shall be th& 
established anrual fiat rate ~ tOr the service. Mlere 
Wt1a.1. service is established. after the ilist da 6f attJ year 
the poxt!a'l of SUch anrual. ~ aw1icable. to 4e,antea'It ~ 
shall be deteimJ..ned by nult1plyirg the anrual. dW'ge by <rIe ", ' 
~-sl.xty-fifth (1/365) of ,the n.IIIi:ler ot ciays 'i'EmaWn;} 
in the ccUerda.r year. 'lbe balaJciof the paynEnt of ,t.he initial, , 
aJ'llJ.lM ~ shall be cre:ilted against the ~ for the . ..' 
sucx;eedin) artialai. petlcxi. It sezvice is rot oart:1iued for at 
least «;l'le year after the date ot Wtial service, J'X) ret\in::1 ot 
the initial ann..iai chal:qes shall be due the o.lStCtner. (L) 
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APPLICABII.J:T{ 

Afpl1.cable . to ail tire protectioo "'"ater senrioe turnlshed on 
an anrual basis, . 

~ 

D::r'lrler lake atd viclnity, Nevada ani Placer o:onties. . 

SHX:IAL a:tIDITI(R; 

1. 'Ibe- ann.lili. ~ aw1ies t6 ·servioe dU:r~ the .i2-mbnth 
peri<Xl 0 'liIEl·~itg Ja:iJJin:.y 1 ani is due in advan:::e. . 

2. AfplicantS . tor ti.re prot.ectimservi6e shall 00 .req.dre:l to 
furnish the hydrants aid to pay ail cOsts in ~ same to 
the O::npany mai.nS. 

3. servire.~ shall be ~ject to the ~IS iulesclid 
regulations govem.itg water service. 
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APmIDIX C 

IXNim lAKE Ul'ILIT'i cXt1PANY 

o:t-IPARI$OO)OF FATfS tl) 

Flat Rate sexvi6e IW service 6:xlnectiea Per Year 
PreSent ~ Percent 
Rates Pates lnc:rease 

For a sliqle family 
residential unit, 
including premises •••••••••• $219.91 $241.80 10.0\ 

For each additional. 
Unit 00 same premises •••••••• 

Metered Fate savice 

service Cha.rtje: . . 
For i-1n:::h ~ •• ,,, •• ," 
For 1-l!2-ltdl meter ~, ••• i. i" 
For 2-inch JDeter , •••••••• 
For 3-i.rdt lDE!ter ••••••••.• 
For 4-:in:n meter .;0 •••••• " 

QJantity Charge: . 
All water, pet 100 Cu. ft. • •• 

109.97 

207.46 
290.61 
381.25 
681.53 

1686.60 

0.464 

9.7 

207.60 0.1 
291..00 0.1 
381.60 0.1 
681.60 0.0 

1086.60 0.0 

0.59 27.2 

A nmt:.h).y bill a:npari.sa'l for a custcme.r with it I-hdt mE!ter is 
shcMl belOtl: 

M:xlthly 
Reo:'i'l~ Usage Present Jw:::mtt ~Fe· 160m.ft. Bills lill.1S rrcrea.se 

0 $ 11.29 $ 17.30 $ 0.01· 0.1\ 
3 18.68 1~.'07 0.39 2~1 
5 19.61 20,25 O.M 3.3 

10 21;.93 23.20 i.27 5.8 
15 24.25 26.15 1.90 7.8 
20 26.57 29:10 2.S3 9.5 
27 (a\lg.) 29.a2 33.23 3.41 11.4 
30 31.2i 35.60 3.79 12.1 
50 40.49 46.86 6.31 15.6 

100 63.69 76.36 12.61 19.8 

(1) Inclu::I1tg loan anortization charge 
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APPmDD( D 
Pa96 1 

tOONm lAKE Ul'ILl'IY o:::MPANY 

AIX>PIID {UAN!'I1'1F.S 
Test Year 1988 

Federal TaX Pate 
stat$ TaX Patet --
Local Fralic:hl.se Fate: 

1. rurdlased water 

2. ~power 
seller 
Schedule 
tb'ithly Fatis_ 

o to 160 kM\= 
-C:Ne:i: 160 kirb 

FUel.~ ---
Fnezgy oml sslcn SUidlarge 
Arn.lal .~ty . 
Total 

3. Payroll 
Maiwlgaueirt saiazy 
Dtployee tabOr 
Office Salary 

Total. 

Payroll taxes 

4. Water 'l'e.st:iiq (in o:X'ltract WOrk) 

~roo 
CS-l General· o:moercial 

$ 8.73 _ < , 

0.0966 . -)(Sob 
0.6666 per ~ 
0.6002 = »h 

288,450 l<Ml 
$ 29,638 

$ 22,600 -
43,400 
14,000 
79,400 

6,630 

$ 1;376 

5. Insuran:::e ~ . - . 
GeneraliJabi1:i.ty C1icl.. auto) $ 17,226 
WoziaIaJ\' s O::npensatioo 3,463 

6. hi valorem 'l"aXeS . 
TaX Pate - NEr-.tada CO. 
special . AsSessrrtm1:s 
~Value 
TaX Rate - Plaau- Co. 
A.s.sessedValue 
TaX Rate - Nevada (b. 

Assessed Value 
Total 

1.0280% -
$. 32-. 

101,778. -
i.oii3\: 

$ SO,214 
i..0314\: 

$ 624,1.60 
8,029 
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Setvioa ~or.s 

Metered Ratet 
l-in:h 33 

1 
10 
44 

1 1/~-inch 
2-lnch 

'lOtal Metered 

Flat Rate: .. 1;003 
MllUaial services same canectlon 36 

Metered Water sales Used to Design Rates 14,300 ~t 

Line 
No. 

1. 
2. 
3. 
4. 
5 •. 

6. 
7. 

8. 
9. 

10. 

AOOPJm m CAiaJIATIoo 
1988 Test Year 

Item 

Tioomle lix:x:ue for State Tax 
state TaX (Q 9.3%) 

TaXable InO:::me tor FIT .. 
Fe3eral II1cc'IDe TaX (@ 15%) 

Total Iix::aIe TaX 

$ 285,474 . 
180,421 
14,659 
25,361 
26,617 

37,416 
·3,480 

F~· 
TaX· 

$ 285,4'14 
laO, 421 
14,659 
25,361 
27,6i7 

3i480 

33,936 
5,':;;6~ 

8,570 


