
• 

• 

• 

RJBL1C lTrILITIES OOMMISSlOO OF 1HE STAlE OF CALIFOmIA 

OOKMISSlOO MNI~V t. OOMPLlANCE ()IVISICN 
Water utilities Brandh 

RESOUJrIOO 00. W-3441 
April 12, 1~S9 

(RES. W-3441) ~ ~ <X:'.M:PAl'U, (PWC). oorm 
At1IOORIZIm A GENmAL RA'IE INCRFASE m:x:oc:Iro $35,373 
OR 33.7% AOOlTIOOAL AWUAL REVlNJE. 

mc, by draft advice letter accepte1 by the Water utilities B.ranch (Biatdl) .. 
on september ?1,. 1988, ~ authority Un:ler. section VI of Geneihl.~ 
(G.o.) 96-A aid section 454 of the l\Iblic utilities O:xle to ~tateS 
for water service by $35;373 Or 35.6\: •. After removlig the eftect.:.S of ~C's 
user fee surcharges which are not o:nsi~ for rate mak.!.tg, PwC's ~ . 
shOws a 1989 <jrOss rwetf.le 6f $99,484 at present rates ~in:j to $134,857 
at p~ rates to pftduce a rate of rerum on rate base 6f lO.53%.AiC 
serves 401 metered OJStomers in Pon:ierosa Hills .SUbdivlsioo, 'IUolllinJ'le iirl1an 
Rar'ldleria, arrl Cherokee vailey, located. rorth of'l\iol1.iJnJ'le in'luolUJn!le <nulty. 

'lbe present rates became effective N<7I.~ 17, 1982 p.,trSUimt to Rt!SQ1Utioo 
W-3039 whlch authorized a general rate ~ ~C's rates incluie a . 
surc:harge which took effect on September 29, 1985 p.trsUant to O:>mmiSsioo 
Decision 85-09-067 to repay a S~ loan. mc alSo prq:cses to redUce its 
SOOBA. surc:harge as part of this filirq. 

'!he Brandl made an ~t analysis of PWC's SUllllnAry of eami.ttJs. 
~ A shows me's am the BraJrll's estimated SUmmcUy of ~ itt 
present, requested ard adcpted rates for test year 1989. AJ:pen::lhc A ShJws 
differences in revenue, exrenses ani rate base. ... 

'!he Br'ailcb's estimates of metered reveme are higher ~ PWC's beCause the 
Branch's estimate of water <X>llSumption in the test year is higher. 1be ... 
BraJx:h's OOnsumption estimate is based on the amo.mt of water p.ID:basEd ani 
the system water losses durliq 1988, adjlste:i (or wstomer giowth.. Pwc oo.u~ 
not explain how it derived its estimate. 

'!he diff~ in estimates for qJeratiig expenses are m ~ water, 
p.m::ha.seci power, employee labor, management salary, office servi.ces aid 
rentals, insurance, geileral expense, pensions aid benefits, UJ'X:X>llectibtes, 
refwrls on advances, depreci.atioo, prc:pert:y trures, payroH taxes an:t iixxmte 
~es. . 
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'lbe Branch's estimate of p.u-chased water ~ is slightly higher thaJl 
f\\'C's due to the Branch's higher estimate of. water oa\SUmpt en in the teSt 
year as noted aht::Ne, ard tM BratIch's use of the latest rate sdledu1e from 
'IUol\.Jlt\l1e Comty Water system, ~C's SUWUer. . 

'Ihe Branch's $i,44() estimate of p.1I'chased power is higher than PWC's. 1he 
Branch's estimate was derived by ira'easirq the Marchi i.~a'1 thrc:U]h February, 
19S8 recorded ~ usage l1J the rati6 of the estimate:) \laW \iSaC'J& tor 1989 
to that recx>rdEd durin:} the eariier pericd ~ Bn\Jlch .thE!n awlied Pac~tlo 
GaS ani Electric Company's most recent electric rates effective JaiJJ;uy 1, 
1989. ~C's $6,660 figure was based on an arbitrary inc1'ease in its 1987 
p.m:hased power ~ 

'Ihe Brand\'s estilnat.e for total payroll, wllich loolOOeS employee. labOr, -
~ent salaries, ani office salariesi is $36,966 eXpensed ani $1,970 
capitalized.. FWC's estimate is $33,806, all ~ In exam1ni.r'g . 
empioyees' duties, the Bratdl· <ieterml.ned that· a'le of IwC's eJnpi.~ shcUld 
be classified as employee labor ratller than~, ard also :increased 
the anrmi. saiiny slightly. . 'the Brardl's $8,520 figure for ~ salary 
is based. on the owner's payroll figure frum in ~C's workpaperS blt carried 
to its SUllllnclly of earnirgs ~ly. 

'Ihe Brarrll's $210 estimate tor office ~1~ aid rentals is ca\Sideiahiy: 
lOWer than FWC's estimate of $l,~OO. 'lM Braid\'s ~lmate is ~ en ,tile 
average of recorded amo.mts from 1985 to 1988, adjusted to reflect inflation 
ani alSt6mer giowth. '!he escaiatian factors USEd ~ the Bralich for this aid 
other ao:nm.ts \rlere those piovidel by the hivisoxy Branch of the OlDimisStirt 
Jd.Iisory curl Compiiance Division. A-lCOoold I'Pt recall how it devised its 
esti.r.ate. 

~c·s $3,890 estimate for insUrance incltrles only the cost of its ~ 
liability polky, \.rhereaS the Branch ackied the $500 aclli.tiOnal cost of . 
insurance on mc's two vehicles. 

'!he Branc.b's estimate for qenera1 ~ of $920 is lower t.ha.ri FWC·$ $1,606. 
'!he dlff~ is due to the Branch's hav!iq ex.am.tned the 1988 reoorded· 
figures aid exclu:lliq marges for several items rot of benefit to ~C'S 
ratepayers.. mc's cn.tld not tecall how it react.eci its estimate. 

'lhe Brandl's· estimate tor employee pensions ani bellefits issl.igtitly loWer 
than FWC's. ihe :Brandt's ,estimate is based .. UpbIllatet p,)licy aid premiUm 
information "'hieta nwc did rot have available when it made its estimate. 

PWC·s $400 W¥:x>liectibles estimate is baSed on its 1988 estimated d,~, .. 
adjusted to reflect amo.mts to be alllected thJ."OOgh a newly implementeci thiid 
party notification system. 'Ihe Branch based its $120 estiinate on the average 
recorded amamts from 1985 thJ."OOgh 1981 because mc's \D"a)llect.ibles have· 
been very errati.c from year to year. 
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PtlC irolOOed $2,000 in refurds on ~ as an ~ in its summary of 
eamin:Js. '!he Brardl has exclukd this amount because refUrds m advaroes 
are ooropensated for t:hr<:UJh depreciation On the associated plant rather than 
as an ~ for rat.emaki.n:J. 

'Ibe Branc:h's $10,909 estimate of depreciation ~ in the test year is 
lower than FWC's $12,064 because !\<We imprq:oerly inclOOed depreciation a\ 
contr lb.rt:.ed plant. 

'!he Bra.Jrl\'s $2,310 estimate of pl'q:lerty t;.a){es is lower than ~C's $3,750 
because the Brardl excltrled penalty fees for late payments ard remcNEd roe 
lan:! paroel as e>:pla1ned lU'rler plant below. 

'lhe Branch's estimate of payroll taXes is lower than me's because pwc. 
impn:perly estimated unemplOyment an::l workers' oompensation insuJ:ance on 
total payroll withem: rEgard to the aiJnJal salary ceili.rqs aw1icable to 
those taxes. 

me estimated i.n:Xme taXes in the test year to be $366 wlthcut explanatlcn. 
'lbe Branch's inoom~ tax estimate reflects current tax rates \U"der the federal. 
TaX Refom Act of 1986 ani the oo~ state t& rata for 1989. 

'Ihe difference between me airl the Brarx::b in rate base is due to d1ff~ 
in utility plant, depreciation reserve; contritutioos am worklrg cash. 

1be BraIx:h's $546,839 average utiiity plant estimate is slightly lower than 
PWC's$54B,539. '!he Brailch's figure reflects the exclusioo Of a lam ptroel 
classifiEd Uj mc as it. future office aid shq> site, bIt for which it. has 00 
real. plans for deVelcpment. 'Ihe Braldt also inCll..'dEd the capitalized p6rtioo 
of its employee labor salary in the utiiity plant acccunt, ani in:x>zporilW . 
reoomed 1988 plant a&::iitions that were not available to Role when it made its 
esti.rna.te • 

'!be B:railcn's estimate of average depreciation reserve is slightly lower than 
PWC's. . Althcugh pwc's aniiiai reports since 1984 show a 2.6% depreciiltioo· 
rate, PWC's depreciation expense is rot based 00 the 2.6\ figure im:i PWC 
cculd not explam the discrepancy. '!be Branch's depreciation resezve 
estimate reflects this correction from 1984 forward am the minor plant 
difference noted earl ier. 

pwe haS not been t.rack..iig depreciation 00 borltrit:utions pftpe.riy. in itS 
annlal reports a:n1 incorrectly used itS $50,000 gross ooI'ltrihlteci plant . 
amamt as Its estimate of net CXXltrirutions in its Sumroaty of ~ . 'lhe 
Branch recalCUlatEd historiccll depreciation on contrlrutions ani usa:l the 
oorrected $25,300 net CXlI1trib.rt:ions figure. 
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'lQ prevent futuro 1nconsl~les between the tigures_ adcpt.ed l7j the 
Conunission ard the tigUl'eS shown in FWC's atnJal reports, the Braidl 
reoommetOs that FWc be directEd to record on its bookS of ~ the 
depreciatitn rese.tve ard accumulated depreclation 00 c:OOtril:utions bal.~ 
upon wbich the aVerage amc..mts adcpt.ed in this resolutitn are baSed, airl to 
reflect. thOse bai.~ in its 1988 aJY'Jlal iep:>rt to the COmmission. 'lbose 
balanoes ate $146,244 tor total depreciatlcn reserve ard $27,900 for 
accumulated depreciation on cOntri.tutions as of De!oember 3i, 1987. 

'Ihe Branch USEd the revised si.Jnpiified workllg cash prooedure awrcNed by the 
CQmmission on january 27, 1989 to calculate workir'q cash a11ow~ PWC Uged 
as its estima~ the balance in its cash aco::u.t as shown in its antuai 
report. 

FWC's draft advice letter req..tested rates which it estimatEd wMci pro1uoe a 
rate of return On rate base of 10.50\. After remov1.rg user fees as expl~ 
a.Wie, me's SUrtunal:y of eanU..rgs at its piq)csecl rates shOws a rate of return 
of 10.5.3%. '!be SUlt\lt\iUy of earniir:JS in ~ A shows a rate a.f~tum of 
9.~1\ at the Bratrll's recx>mmetded rates. 'lbls rate of return, althcU':Jh lOWer 
than the 10.25% to to.1S\ Stan::1ani rate of return raige ~ by the­
Aax:mltltg aid F:inan:::lal Brailch of <bmmlssion Advisory _ W Compl ian::e 
Division for small; 100\ Eijrlty firiaro3d water utilities, results iii FWC's . 
ooi.n:} granted. the total teverm iIx:reaSe ~ 

'lbe authorized- rate af retuzn in the last rate case is ~iy li$E!ti to ,. 
determine whether it uti.lity's ea.m.hgs are excessive When the ConunisSlen is 
oonside.riig <jraJltiri:J rate relief for offsettable items. '1be ~ therefore 
reconunel'rls that the Cornmissicn fin::l it rate of rerum 00 rate ~ not 
eXCeEd.irq 10.50% to be I'ea..sonClble for tOO pnpoSe of future earnitgs tests 
for me. 
mc was Wormed of the Bianch's ditferin:J views of reveiuE?S, ~ am 
rate base aid haS stated. that it aooeptS the Branch's estimateS. 

A notice of the pri:posErl rate increase aM p.Jhi.ic meeti.iq was mailEd to ~ 
alStome.r On Oct:cber 3, 1988. Frur letters of protest were received, all 
coroplai.rrl.fg abalt tile magnitirle of the :i.nciease ~ 'ibere were IX> 
service ooroplaints. 

'Ihe Branch recently resporded l:1J let~ to t.hbse whb prot.est.ed, c::x:rtveyiiq the 
results of its investigation am explaining \olt.y it is ieo:>nuneniirq an 
increase. 

On octOOer 19, 1988 an informal p.lblic meethq at~ed by iq:pr6XimaWy 40 
CUstomers was held in 'I\iolurnne city near me's service area. A Braidt 
erglneer ex>rduct.ed the meetin:) aixl repreSentatives of me were there to 
answer q.ieSt.ions. '!he majority of the ooncerns expressed rel.ilt.ed to the 
magnib.rle of the increase proposEd A few Olstomers ex>mplimented AolC C:n its 
qual tty of water serVed; there were no: complaints regarding water sezvice. 
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Branch erqineers cord\lcted a field investigatla'l 00 0ct00er 4 ard 18; 1988 •. 
Visible pOrtions of the S}'Steln were ~ ant oompany l"eo)rds ~ 
'!he investigation Wicated that servioe is satisfactory aid that fWC's 
system is very well run aM. maintained ard cOmpiles with the requireloents 6f 
the Q>mmissi6n's G.O. 103, 1I~.lles Govemln} Water SelVloe loolu11n} Minimum 
stardards for Design am Construction. II 

'Ihere are no ootstan:HNj Commission orders l'tqlir1.rq system imprvv-eroents. 
hxx:mi1.rq to the california DepartJnent of Health services, Ne's water meets 
all state health st:arrla.tds. 

me airreiltiy has ~ oonservatioo prcqram. Its Sole SUW1ier, 1uol~ water 
system, an age:x;y of'lU01\lJTll'le co.mty, notified PWc last SUJt\mer that SUW1y 
may be restricted. in the future due to drcu;Jht <Xlr'di tioos, al thc;::Og:h no sUch 
restrictions were enforced in 1988. '!be Bratdl beo.lieves that since 
restrictions are possibl~, mc shculd be ~ to draw up a water 
~tion ani rationil'q plan to be Liclu1ed in its tariffs. 'ihe plan·. 
shcold allow mc to declare a shortage an::l limit usage in tMevent that its 
Stq:ply is insufficient to JIleet deman:L Upon the Brandl's l"eView atd 
~, FWC shcW.d incltde the plan in its tariffs t1t an advioa ietter 
tilin:J. 'lhe Branch is prepared to assist PtJC in drawirg up aid fUin} such a 
plan. 

mc p~ides annual metere1 service an:i irrigation service, al t:hru;)h it bas 
no irrigation cUstolners . 

mc's present anooal IIleteieci service schedule has a 3M albic feet iiteH.l'i! 
block ani anr-ull service cnarges which rEiOOVer 76% of its fixed CXlS1;S. 'lhe 
Branch prq)oSes a met.ered rate design .with ~lce dlarges which wOOld 
recxNer revenue equlvaient to 56i of pwe's fixed expenses, aJ'd a siiglE~ . 
cpmtity rate for ail water usEd. 'Ibis is still sl ightly hltjher than the 56% 
fixed cOsts o:nerage I'ecominen:led in tht! tx>mmissioo's rate design policy tor . 
water Companies establishEd by 0.86-{)5-o64; rut was necessary to preclu:le the 
~ibiHty of cUstomers' reoeiv.i.rq it rate decrease at some oombiilaticns of 
meter size. an:i Usage. Iil desi~ savioe cbartjes for each meter size.the 
Branch used the StaJrlard ratios O'Jnta~ in the commission's staidtm:i 
Practice U-25, IQUde for Adjust!n.J an:l Estimati.n:J Operattn:;, Rev~ of 
Water utilities,lt whereas mc alrrently has ratiOs Which differ from those 
prescr:ibed • 

pwC's imll-lal metered Service sdledule. also llnp::lSE!S suidlaiges to repay its 
SOOM loan. shx:e the ruz-rent SllI'Chal:qest effective date, the RlInbei' of 
wstomers has IDcre.a.sErl by alx:ut 11%. Because loan paYments are c:xnst.ant~ 
the su.~ per customer shculd be decI'eaSEd as the iJimber of CUstomers 
i~. mc requestEd the ~ a.:roa.mts be realigned to reflect 
alStomer growth, an:i after confertlrq with the Audit aid Oxnplian=.e Brardt of 
eornmission MvisolY aid Compliance Division, t.he Branch concms. '!he 
recx>mmerded new I reduced monthly SOOBl\ SllI'Chal:qes are shown in ~ B. 
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'Ihe Branch recortunerrls that the COmmission authorize an i.n::rease in qross 
annual. reverne of $35,37l or 33.7\. 'lhis ircrease pl'Wides a 9.57\ ~imated 
rate of return on rate base in test year 198~ atd results in (we1s klein:] 
granted the full revenue increase it rEq.lestEd. 

At the Brardl's reoonunen1Ed rates shown in ~iX 8, the bill for a typical 
res1~tial W5t0rner with a l/4-!nch meter uslig the system average of l,~O{) 
cubio feet per month woold ~ from $~l.55 to $31.55 par lnOI'lth, 
e>:clusive ()f the 51MBA surchtu'qe. S£MBr\ suftharges for l/4-!rdl meteted 
customers woo1d decrease from $6.30 to $4.86 }:er month. A «>ropar1sa'l of the 
present ard recommerdOO rates 1s shown in ~ c. 

1. 'Ihe Branch's recommen.1ed SUI!UM.l:y of eamin:Js (~A) is reasooable 
airl should be adcpted. 

2. '!he rates reo:>mmetded by the Bra.l'dl (~ B) are rea.son.:tble ani 
should be aUthorized. 

3. 'Ihe <Pmtities (~ D) Used. to develq> the Branch's reoommerdations 
are reasonable am shcWd be adq>te.:L 

4. me shooid be ~ to l'ecX>ro on its b::xlks .of aoocunt the <lepteciatioo· 
reServe an::I aCcumulated dePreciation on, oontribItions balances upOn whlchthe 
average amo.mts adopted in this resolution are based; an:i to reflect thOSe 
baiances in its i988 annual. ~rt to the O:>nuiliss.t60. '1hose hUimoes are 
$146,244 for totai depreciation reserve ani $27,900 for accumulated 
depreciation on cOi1trirutibns as of December 31,' 1987. 

S. me Snlid be ~ to prepare W SUbmit A water c61\Servatiai atd 
ratiOn1.rg plan to the Brailch for review. rJhe plan shcui.ci allow PWC to. . . 
declare it shortage ani iimit Usage in the evenSUR>lies are insufficient to 
meet 00mairl. Upon the Bratlch's review and ccncurrence, !We shCuld inchrle 
the plan in its tariffs by an advice letter filin:J. 

6. '!he rate increase authorized herein is 1,.l5titied an:l the resultiNj rates 
are just ard reasonable. 
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IT IS ORDmID that. 

1. Authority is (panted Uirler I\d)lio utilities <x:de sectiOn 454 for _ 
R:o:1erOsa Water O:>lnpany to t11$ an advioe letter 1n:6rporattiq the SUl!ll!'IaIY of 
e.arnliqs aid revised rate Schedul.~ attachEd to this l'esOlutltn ,as ~Ces 
A aid B respectively, ard ~y ~ cancel its ~y effective rate 
SChedule No. 1. Its fUirg shai.l oornply with Geneial. Order 96~A. 'Ih& 
effective date of the revlsed rate Schedule shall be the date 6£ flli.rq. 

2. ~e.rosa Water Compiny shall t9X>I'd q; its books of _ ao.:o.u.t the _ _ 
depreciatioo resexve aid accumu1Cittd <¥1lte61atioo a\ contrlb.ttlcrs bal~ 
upon which the aV~ amo.u1tS,~~ iJ\ this resoluticn are based, aM -
shall reflect those balaia!:s in its 1989 aM.lal. report to the O?mmissicn. 

3. For the p.1I'J:ose of ~ ~ in airt tUbtte offset rate 1tctease 
rEq.lests for Pon:ierosa W~ter company, a rate ot return en rate base rot 
e.xoeE!diig 10.50\ shall be' eonsidertd ~le. 

4. ~ Water COm~ ~l' within 90 days of tM eff~ivedate, of _ 
this resolution " , . " aid submit a: water oOnSelvatioo ard ration..inl plan to 
the wa«U"utlliJrBrarichfO~ review~ _'!be plansha11 Mlow ~ Water 
COmpany t()declare a shortage AId limltusaqe intbe.ENens.:.wliesare . 
lnsUificlent. to meet dE--maid. . Upon t:ha Biaidl's review ard ~, _ 
RXrlexooa water COmpany shall inclu:1e the plan in its tariffs bV an advioo 
letter filirq. - . 

5. 'Ihis resolution is effective to:1ay. 

I certify that this i'es61utioo was adCpt.ed by the I\lbHo ut'tl'iclesCbmmlssl00 
at its regular meetirq 00 April i2, -1989. 'lM followltq oommisSiooezs 
awroved it: . 

----- --- .. ------
G. MITCHELL WILK 

President 
STAL'U.Ey W. HULETT 
JOHN B. OHANIAN 

Commissioners 

corrmissi6ner Frederick R. Duda 
being necessariiy absent, did . 
not participate. 

commissioner Patricia M. Eckert 
present but not participating. 
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J Item 
Cperati.n:J Revenle 
Flat Rate 
Metered 

Total Revenue 

~ti..n:J~ 
I\.1.rc.Mse::l Water -
I\J.rd\ased. ~ 
other vo'lurre Related 
Drployee l.al:or 
Materials 
Contract \tf:)rk -
otfi.ce &tittles 
Managernent Salaries 
TranspOrtation 

AWENDIXA 

~~cX:HPAW 
~OF~ 
~ Year 1989 

I utility EstiJrated I Branch Est1JMted I. I 
I Present I REq.le:sted I J>resent I _~ I Adc:pt.€d I 
I Rates I Rates I Rates I Rates I Rates I 

o 0 0_ 0 0 
! 99,484 $134,857 $104,886 $143,981 $140,259 

99,484 134,851 104,886 143,987 140,259 

7,1.30 7,000 7,000 7,130 1,130 
6,660 6,66() 7,440 7,440 7,440 
5,506 5,566 5,500 5,560 5,500 

200 200 22,780 2~,78{) 22,780 
4,600 4,()()() 4,000 4,000 4,000 
1,000 1,666 1,060 1,600 1,600 
5,600 5,600 5,606 5,606 5,600 

28,000 28,000 8,520 8,526 8,520 
5/300 5,300 5,300 5,300 5,300 

other plant M'!Litenance 30 30 30 . 30 - 30 
office ser./. & Rent - i,200 1,200 210 270 270 
Office $UWlies· . 4,260 4,200 4,200 4,260 4,260 _ 
Protessior.al sezvioes i,06O i,OOo 1,000 1,006 1,000 
InsuraJiCe 3,890 3,890 4,400 4,406- -4;400 
General. ~. 1,600 1,600 920 92() 926 
~ions & Benefits 4,800 4,860 4,630 4,636 4,639 
Uncollectibles 400 400 120 120 12() 
Retwrls -00 Mvaooes 2,()()() 2,® 
Reg. Q:mn. ~ 0 () 0 0 () 

SUbt.otai 82,380 82,380 82,840 82,840 82,840 

Depteclat-ioo EXp. 12,064 12,664 1(),9~ _10,909 10,909 
PI$rty.TaX 3,750- 3,150- 2,310 2,316 2,310 
Payroll TaX 3,674 3,614 2,830 2,8jO 2,830 
Inc:X:l:rle TaXes 300 300 It''10 i6 t 330 . 91475 

Total ~ionS 102,168 102,168 100,299 109,219 108,365 

Net Revenue ( 2,684) 32,689 4,587 34,768 31,894 

Rate Base 
Average plant 548,539 .548,539 546,839 546,839 546,839 
Avg. Dept' •. ReSerVe 165,055 165,055 164,377 164,377 164,377 
Net Plant 383,484 -383,484 382,462 382,462 382,462 
less: ~ 30,859 30,859 30,859 30,859 30,859 

eontrirutions 50,~ 56,006 25,300 25,300 25,3Qo plust lbrk..lig cash 3,500 3,506 2,786 2,786 2,786 
Mat'} & SUppiies 4,250 4,250 4,250 4,250 4,250 

Rate Base 310,375 310,375 333,339 333,339 333,339 

Rate of Return (Less) 10.53% 1.38% 10.43\ 9.57\ 
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AFPLlCABlLIT'f 

I\WrnDIX 8 
Page 1 

~ WA'Im CUtPAN'i 

ScheduleNO.lA 

ANNUAL HE:rmID SERVICE 

AWlicable to ali metered \later sexvice. 

'IrnRI'tORv 

(T) 

(T) 

'Ihe area knC1...n as ~ nUis ~visi6n, 'ruol\llI1lEl (1') 
!(dian ~la, arxi Cherokee Valley, lOcated oorth of "ruoi\ll:rl1e, 
'Nolurme <nuity. " 

RAm 

Per Meter 
per Yeai' 

Per Meter" (~) 
Per M:::c'lth (T)·· 

Chmje "sunnarqe* ('1') 

For 5/8 x 3/4-incn meter ••• ~' •••••••• $138.00 (I) 
FOr 3/4-indhmeter ' ••••• i ••••• 152.40 I 
For l-lncb l!'etei .j ....... "' •. 20i.60 . I 
For 1 IIi-inch meter •••• ~ ~ ... ~" " 276.061 
For 2-lndh meter t ••• ~.~ ••• ,. 313.20 (I) 

All water, per 100 cu. ft .•••.•••••.• $ L45 

$ 3.20 (R) 
4.&0. I 
8.00 I 

1.6.00. I 
25.60(R) 

1lle service chllge"" is· aread.~-:-t.o-seive ~ 
. web is awlicablet6 ail metered sezvice ardto 

\whiCh is to be acHed the lOOI1thly Chazge <X:.IrpIteci 
at the q.Jantity rate. 

*IDIE: '1his' sur'dlarge is m ad:lltibnto the ~ar ~~ 
.... 'ater bill. 'ibe rrbnthly ~ nust be identified en each 
bil~. '1h1S S\.1ftharge is specificaily for t.he repaYment of the 
Ollifomia safe Drinki.rq water Borrl Act (S~l loan authorized 
by Decision 85-09-67. 

(T) 

(I) 



SchOOule No. 1 

ANlMAL MI:.'rnUD smvICE (CXXltin.Jed) 

SPOCIAL o::tIDITiOOS 

1. 'lbe anrual seviee c.harge aw1tes to service durirq the l~­
tronth period a::mnencin:J January 1 arrl is due in~ •. If a 
~t resident of the area has been a cUst.aner of the utUity 
for at least 12na'lthS, he may elect, at the begi.Jvl..1iq ·of the . 
calerdar year, to pay prorated service charges in ~ a.t 
inte.rval~ of less than one year (1OOllthly, b~thi.y or 4larteriy) 
in acx:x>rdailoe with the utility's estabHshed b1lliig periOds. 
Me~ wiH be read an:i q..tantity charges biUEd lOOllthly, 
biJronthly or ~i.y in acxx>~ with the utility's 
established billi1¥) peJ;i?ds ~ that meters nay ~ read ard 
c:p:mtity ~ billld duri.rij the winter seasal at intelval.s 
greater t.hail three JOOnths. 

~. The ~ bill for n.:!tered. service, except upOn ~.rsion 
fran flat rate service I shail he the established anrull sezvice . 
<:ha.rge for.the service. ~ initial sezvice is est.ablishQd 
after the first day of any year, the portion of sudl anooal 
dlaI'qe awlicable to the current year shail be determined by 
nultiplyiJ'g the ai1nlai c:tm'qe by one. three-hw'rlred-sixty-tifth 
(1/365) of the JJ..Ir'rb.tr of days raraini..rg in the calerdar year. 
'lbe balance of the payment of .the initial anruai. charge shail be . 
credited ~:inst the charges for the ~ ar'lnJal period. 
If service is Jibt continued for at least one year after the date 
of initial sezvice, no refuirl of the initial clnnual ~ shall 
be due the cust.aoor. 



, . 

• 

• 

APPf}IDD( C 

~ WA'Im o:.tlPAh"i 

<XHPAAISCtl OF PAnS (1) 

per serviCe 0::nlect16n Per lblth 
Present ~ Peroent 
pates Pates IncreaSe 

tuantity Rates: 
First 300 cU.t't. or iess per mtflth $ 0.65 
fNer 300 aloft., per 160 CU. ft. 0.90 

service Charge: 
For SIS >c 3/4-i.ncn meter ., ••••••• 
For 3/4-inch JIeter ,. i ...... . 
For 1-irrll' ineter ••• , ••••• 
For 1-1/2-1ncn' meter •••••••• \ 
For 2-i.n::h tteter •• ,., •••• 

9.56 
U.66 
li.()() . 
23.66' 
30,25 

$ 1.45 
1.45 

11.50 
12.70. 
17.~0 
23.00 
31.10 

21.1i 
0.8 

, 1.s-
0.0 
2.S 

A Jronthly bili cnrparison for a oistaner with a 3/4-irdt meter is ~_ 
belOW! 

usage PreSent ReocrrJneirled AzOCmlt PerCent: 
1oow.ft. Sills Sills ~ ~ 

0 $12.60 $ 12.70 $ 0.10 O.Sl 
5 16.35 19.95 3.60 22.0 

10 20.85 27.~O 6.35 30.5 
13 (average) 23.55 31.55 8.00 34.0 
15 25.35 34.45 9.10 35.9 
2() 29.85 41.70 11.85 39 .• 7 
30 38.85 56~26 11.35 44.7 
40 41.85 10.70 22.85 47.S so 56.85 85.26 28.35 49.9 

(1) Not inciU::lin::J S~ suidWge 
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APfnIDIX 0 
Page 1 

~ WA'Im C(MpAN'i 

AOOPIIDgwU'l'l'Its 
Test 'lear 1989 

Federal TaX Rate: 
state TaX Rate: 
IDeal Franchise Rate 

Pacitic Gas &: Electric CO. 
Rate SchedU1~ 
EffectiVe ta.te of SChedule 
N\h used Total 
N-.h used ... SUrrrner 
No.h UsEd '- winter 
$tmt -- Sumner . 
$jkW1 .... winter 
Sunner Chai:ge 

15\ 
9.3\ 

0\ 

, A-t 
1/1/89 
69,06~ 
35,775 
33,288 

0.10976 
0.09024 
$ 3,92i 

winter. <ll.aige 
rust.aner Olarge - siigle }ilaSe 
Olst.c.rter, <llarge ,... polYI:haSe 
Total I\.1rc:tlaSed ~ 

3,604 
360 
150 

$ 7,440 

2. ~water 
seller 
Schedule 
QJantity (Miners Iidles) 

. (Cef) 
Effective SchEdue late 
Monthly Rates 

service Charge . 
First 50 ~t>, . per MID 
Nert 150 MID . - KID 

> •• ' " per , 
Next 200 KID, per KID 

Total 

3. Payroll & DIployoo Beriefits 
Drployee I.abor 
M:magarent salary 
office salary 

Total. Payroll 
pensions am Benefits 
Payroll Taxes 

'l\X)l\mrle co..mty water. Systl!m . 
Sdled ~ 8, PeSale 5a'vioe -. t1rltreated Water 

. 3,471 ' 
75,1"14 
1/1/89 

$ 22.00 
2.05 
~.60 
1.90 

$ 7;130 

$ 22,780 
8,520 
5,600 

36,900 
4,630 
2,830 



• 

4.. Ad Valorem TaXes $ ~,:nO 
1.0018\ 

$2)1,011 
TaX Rate 
Assessed Value 

5. water TestirYl (in OXltract work) $ 1,000 

5eNice c:a'lnectionst 

Metered 

Line 
No. 

1. 
2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

10. 

5/8)( 3/4-i.nc:h ." •••••• " •••• ,............... 41. 
3/4-indh •••••••• i." ••••• ~.' •• i........ 365 

i-incta •••••••••• ".,j,................ 1. 
i l/i-i..nCtl i ... " ......... , .......... ,......... 6 

2-indh i •••• ., ... Ii .. i. .. " " ....... , • " • • • • • • • • .. 0 

AOOPm> TAx CAfb.nATIem 
1989 Test Year 

Item 

~tiig Reverues $ 140~?5~ 
ExpenSes 82,840 
TaXes Other· 'Ihan hxX:.rre 5,140 
D?pieCiation ExpenSe 10,909 
Int.erest 4) 

TaXabie InCa:Ie for state TaX 41,370 
state Tax (@ 9,3%) 3,847 

TaXable :rnc:ane for FIT 
FEderal Incaoe Tax (@ 15%) 

Total Incane Tax 

407 

54,426 <Xf 

$ 146,259 
82,840 
5,140 

iO,909 
0 

3,847 

37,523 
5,628 

9,475 


