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JlJ&LIC urU.ITIES (Q-roSSlOO or 'lliE STAlE Of' CALIfORNIA 

COMMISSION MNISOR'l $. OOMPlJANCE DlVISlOO 
Water utilities Branc:h 

RESOll1I'IOO »::>. W-l445 
May 10, 1989 

(RES. W-3445) o:m..m S'lRA\o,'BmR'l WA'Im O)MpANX, (<sWC). 
0RDrn. AlJIlK)RIZIN3 A GmrnAL RA'IE INrnFASE mor:ucrnG 
$29,911 OR 72.7% ADDITIOOAL ANNUAL REVrnUE. 

CSWC, by draft advice letter acceptro ~ the Water tit'llities Branch (Braildl) 
on November 10, 1988, requested. authority wrler section VI of GeiletiJ1 6ider_ 
(G.().) 96-A aid- sectiOn 454 _ of the I\Jblic Utilities Code t6 ~ rates 
for water senrice by $41,750 or loo.?%-, CSWC's request shows 1989 -gross _: 
reveNJe of $41,456 at present rates i.ncreasin:} to $83t 260 at piq:oSed rates 
to produce it tate of return On rate baSe of 10.49l. - (SWC Setves 248 flat 
rate rustorners arrl 97 . meterEd customers in strawberry afrl Oiamqrp's 
stra..,,·beny Ridge SUb:iivlsioro located ,awroximately 30 miles oorlheast 6f 
SOnora, 'TUolumne ca.mty. - '. " 

'lbe present rates became effective April 1, 1984 p.rrsuant to OOcisioo (o.) -
83-{)5-O52 whidl authOrize::i it general rate increase am a surdlarge for <SWC's 
Safe nri..nJd.rg Water Bon:i Act (SDWBA) loan. No change in the surdlaiqe is 
p~ at this time. 

'Ihe Bra.ndl made an irdepen1ent analysis of (Swc's swnmazy of earn.iiqs~ _ 
Appen:lix A p~ts <:SHe's furl the Branch's estimated summary of e.a.miigs at -
present, prO(:osed am adopted rateS for test year 1989. Appelrlix A shOws 
differences in revenues, expenses aid rate baSe. 

'Ibe Branch's estimates of revenuesdifier slightly.frorn <SWC's becil~ the 
BraJlch based its estimates on the current riurnber of alSto.--ners am average -
recorded. water consumption per customer <iurirq 1985, 1986, 1987 aid 1988, 
""hile CSl'iC used average revenues for thoSe years. 

'lbe differe'1C€s in esti.mates for operatirg expenses ai~ in puichased pOWer, 
ot.her volume reiate:l expenses, employee labor, transportation, offiCe 
servi.ces am rent, professi()J)i}1 services, rtqulatory commission expense, 
depreciation~, property tax, payroil taxes a.n:i income taxes. 

The Brandl's estimate. of ~ poWer is slightlY higher thail (Swc's 
becaUSe the Branch had aocess to iater 1988 I'eooided data for the ama.ult of 
power consumed arrl used the iatest Paci.fic GaS am Electric O>mpany rates in 
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derivlrq its estimate. In D.tn-os-6s2 the C))rnmlss1on noW the low 
eUiciencies of two 6f CSWC's pl1D1=S ard ordered that improvements be toade.. 
One of thOSe p.un~ has sinoe been replaced, rut the other is still . in service 
aid its low efficiency Is reflect:&1 in the recordEd ~er ,~ 'lhe Brai'dl 
tMrefore irrp.lte:l an efflclen:.y of 50\ (fair) ar'd adJusted its pm::t.ased 
power e>-pense acoordtn:Jly. 

100 Branch's $317 estimate of other volume-l'elatOO. ~ is considerably .. 
lower than <:SHC's $1,300. 'Ihe Branch basa:l its estimate a\ a detai'led review 
of vouchers prOvided by the utility tor the eosts of t:\lTIi\lrtj its.·tilttatioo 
plant in 1987, ",'hereas cswc USed the average ot its 1~S5 ard 1986 reooided . 
arno.tnts ",'hich inclOOed the one-time start-up <X'lSts of the MW tiltratloo.· 
plant. 

'!he Brandl's $11,263 estimate of employee labor. is based on the $5,060. .., 
estimatEd cost of a part time plant q:&ator ~ his backup, $306 per. m60th 
(the actual amoont paid) tor one part time employee clo1iq meter reac1lig. ani 
minor main~ work, $2, liS for an adciitiooal part time work~the ~ 
plans to hire, am escalatioil to the 1989 test year. cswc did not· pn1lide . 
any detail as to how it arrived at its estimate of employee labOr. 

'lbe Brarich estimated $3,909 for transpOrtation expenSe oorn~ to <:swt·s _ •. 
$5,400 •. 'lbe Brandl's figure was deriVEd by estwtiiq the total atnlai .. :, 
travel lOileage msed on the size of thE!! service territorY atd the dlstance to 
the nearest scurce of Sufplies, an.:i awlyi.n.) a rate of $0.36 per mlJe. _ - 1M 
$0.36 per mile rate is one an::l One-halt times the st:.arxlatd $0.24 per mll.e . 
rate allOwed by t:M IntemU Revetl.le service for l:usi.ness mileagei to-~ 
for the higher O)Sts of ope.ratirg it fo..rr-wheel drive vehicle. 'lbe Branch's
figure also includes an allowance for the use of _ it backhoe beloiqiig to 
CSWCts Owner aid USEd primarily_ iii his other bJsineSs. Cswc did not provide 
details for the method it used for transportation eJ.:penSe. 

BOth the Bran:::h ani CSWC used. it test year 1983 adoptedamctnit for offioe~; . 
services arrl rent, escalated: to 1989, aril agree On an ad1itionat amo.mt to 
compeisate for OO!np.1ter usage c:flargeS. 'lbe ditfeten::e is·clua to the . 
escalation factors used. '!he Brandl usai inflation factors reconunetrleci by 
the Mvisory BraJich of Olmmission Advisory aid Compliance Dlvisicn for this 
aocount airl otherS. 

'!be Bra.nc::n's $1,061 estimate of profeSsional services is lower t:hari CswCts· 
$2/100. CSliC arrived at its estimate l1j aVeragin:j what it claimed were the 
recOrded expenses for i986 am fot 1987, hlt it was Ul'lable ~ pI'OOu¢e ~ ..•. 
for the €Xceptionaliy high 1986 figure. '!he Branch reviewM cswC's v~ 
an:l based its estimate 00 the inflation-acijusted average of thOSe recordM 
professional 5elvices e>:penSes that cx:uld be verified for 1984, 1985, 1986 
and 1987 • 
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Reg..tlatory o:>mmisslon e>..~ for (SW¢ is the oost ot its CXII'\S\lltant tor this 
rate case. 'lhe Bianch's initial estimate was Jnucn lower t.haJl Q)wc's to 
e>:clU'le part of the high oonsultirq costs caUSed. by CSWC's delays in 
providin:} SUfPOrtin:J infonnation am. cswC's inability to SUfPOrt its lnltial 
plant estimates. After diSOJSSion with the cOnsultant, however, the Brandl 
agreed to use a higher total regulatory commission ~ spread. CNer a 
loo:Jer period Eq-Jal to the time si..oce cswc's last rate case. 

'!he Branch's $4,682 estI:mate otdepreciation ~ is hltjher ~ (Swc's 
$4,450. 'lbe ~iff~ is due to the BraJich's ~.20% ooltlflOSlt.e ~~ia~i~_ 
rate Compared to CSWC's 1079\ on old plant aid 2.()()\ or\ new plant. cswc haS 
used a Vaiiety of depreciation rates slix:e its last general rate case in 
1983. By 0..66037 in 1963, the ~tssioo otUerOO. <swc to use acompo.site 
rate of 3.00\, an:1to review the rate at intervals of not more than five 
years an:1 submit the result to the 6>mmission. (Swc ~ not dOne ~ _-~ -
Brilndl ~ a straight~H.ne ~l.n.i.r'g Hfe depreciation study toll6w~ "" 
the ~"tIissi6n's stairlaid Practice 0-4, -"Determi..nation 6£ Straight-Line 
Remainiiq Life Depreciation Accruals," to derive its 2.2()\ oornposite 
depreciation rate, arrl. cs,~c 0Jnc";urS. 

'lbe BrandlieComnerrlS that CSWC be Clirected to use a Composite depreciation 
rate Of 2.20\ to Co,"np.lte depreciation expense until a future study reviewed 
by the Bralich Wicates that a ~ is warra.nW. 

'lhe Bra.nch's estirna~ of pioperty taXes is lower "than cswc·s •. "'ibe Brai1c:h 
used the average of the nkorded 1988/89 W' estimated .1989/96-prc.perty ta)c 
figureS to arrive at its estimate of $3,514, whereas CSWC based its $4,0)0 
figure on ~rded 1987 taxes ani a much higher escalation rate. . 

'!he Branch's estimate of payroll taxes is lOWer than cswc's beCauSe of the 
Branch's lower payioll~ 

'!he Braix:h's estinate for ~e t.a>ceS reflects current rates "urrlerthe 
federal 'laX Reform Act of 1986 ani the ooriespoO:11nJ state tax rate for 1989. 

'!he difference in rate base between Cswc ard Branch is due todltferences in 
utility piartt, depreci.ation reserve am work.i.n} cash. 

'!he BraJ'rll'sestimate ofayeiage plant' is slightly lower .WncsWc's.: ;~ " . 
Brandl ~IUded the COst. of a turbidity monitor that was inStal.led in 1988 at" 
a cOst ~f $1,665 ~ whicJ:1 CSWChaci oot ac.comt.ed for; ~let.eda .~2l600.:, " " 
investment aid $800 retirelnE!ilt' for \:he old strawberry Ridge p.unp Whim cswc 
had ~71 as beinJ replaCEd in 1988 tut was nott ani deleted. $2.006in-.riet 
additions for small main replacements in 1989 because aiwc had no Specifio" 
plans to make them. 
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'!he BraI'lchts $126,990 estimate for depreclation ~e is hi9her t:.han CSWC's 
$12),340 because of the differirl;J deprooiation rates rm.ed earlier. '!he 
Brard\ started with the 1983 bal~ and recalcclated (Swe's depreciation 
reseNe tOl" each ~t year. CSWC ~ a similar roeth<xl rot lower 
depreciation rates. 

CSWC showed an arbitrary $5,4S0 for its workin:J cash withct.lt prwidln:} artj 
e>:planation. '!he Branch used the revisEd simpli fied workin.) cash prooedUre 
awroved by the ())mmission on Januaty 27, 1989. 

CSWC's draft advice lettin' recpested rates which it eStimated woold produce' a 
rate of retum on rate base of 10.49\-. '!he Biailch tecx>rnmeirls 10.sOt, ~ -
midpoint of the 10.25% to 10.75% staidard rare of return rafqe reoommerrled by 
the,Acx«mtin:J aid Financial Branch of CommlSsIon MviSol)' ant <X>mpli~ 
Division for small, 100% Eqjity tinarcEd water utilities. 

(S'~c was informed of the Br"andl's ditferiig views of revenUes, eXpenSes 2tirl-
rate base atd has stated that it aa;epts the B:ra1'rl1's estimateS. _ 

A notice of the prcpoSeci rate iricreMe ani p.Jblic roeetliq Was maBed. t6 'Mdi ' 
customer on November 14, 1988. 'IWenty-teur letters of protest w~ ~ivedJ 
their major c::onoem was the roagnlb.rle of the prop::.sed, increase. Frur metered 
o.lStoro.~ complained of excessive water use by thoSe on flat ratils t • 

suggest.in:.J that aii c::aln9ctions be metered, aid ~ otherS oomplained of -" 
too much chlorine in the water. '!he Branch recently sent a letter to, eact\ 
Customer who wrote in, ~lamin:.J the BraN::h's ircrease recX>~ticn ~ , 
what steps the Brancta WCold recommem (SWC be onlered to take as a Cx:n:Iitioo 
of re::eivirg an increase. 

On Deoelnber i3, 1988 an informal p1blic meeti.n;J att.en:led by fortY-fiVe --
rustorners was held in strawberry. A Bratdl, repreSentative ,cOrductEd the ' 
roeet:l.O:J iu'xicswc's ~'rier ani his c:xn5ui tant were th&e to answer q.lE!stia1S. 
Most of thoSe who spoke were q:p?S€d to a 100% i.nciease, bJ.t severai. ' ' :, 
aclmowlOOged the need for a lesser increase 1x> CXNer the higher oostS of 
q)eiatin:J the new filtration plant ...mien they believe Ms improved water 
qJality. 

A member of the bOard of directbrsof the strawberry Prc:perty OwnerS " , 
ASsociation delivered a statement on behalf of the orgamzation neiwr -" -
SlJl:POrtlrq nor q:pbSlig the pz:qx)s€d increase.. ~ AsSoCiation's statement: 
1) cbjected to the fHt.eenday~ rmioe of the p.lblic meetiig as beiiq
too short: ,2) asked for additional time to review the oom~'s ~ ';un 
- - rt" w6~ , arrl ' ,. tioflEd a nnnt:er of items h'rv'V'i. which a;wc" '-~ J.I"q 'i,"'t":"pel"S I ,~, •. ~. " 

reliM in mak.irq its estunatesJ 3} tp?st1oned <SHe's compliance with 
previ"-lS Cbmmission orders; 4) noted a diScrepancy in the piq:X:lSed rates 
cited in the p.Jblic notice; aId 5) stated that the G.O. 96-Adraft advice 
letter process was not ar:propriate for increases of the roagnitude p~ by 
CSWC. 'lhe Branch wrote a letter in reply expla1ni.rg tOOt! 1) the p.lblio -
meeting is primarily for the pupose of receivirg :irpJt to guide the Branch 
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in its investigation, ard oiferin) to Jneet at}ain at the ASsoc13tloo's 
ccnven1ence it it sO desired, 2) t:lle Braidl wruld be pleasEd to receive 
J.rt:ut at any time up tQ the oOI!1pletion of its iitvestl~tJ60, ,aid wOOld 
!mestiqate the specific items noted; l) the Branch ,wwld look into (sWC's 
OOa-npliance with pievtQ.ls Commission orders aid teCOriunerd that a.ftJ 1.nc:tease be 
made oontio:.Jent 00 OOinpliance if \o1arranWI 4) there was ttneed. a 
typjcp-aFhical error in the rates shOwn in the notice (the Biarxh -~tly 
renoticed the one affectEd a.lStOmer)1 ani 5) the G.O. 96-A qeneral rate " 
~ process is awrcpdate ani whY it, was ~itq used lli this ~ , 
Branch representatives diso.lSsEd the Assooiati6n's,~ with the ~ 
JIlelTl.ber by tei~ at the time the initial reply letter was prepared, am 
also reoently conveyed the investigation's fiJ'dirgs am reoommerdations to 
him. 

Branch erqineers cOO:hlct.td a fie~diilspecti6n ot eswc's \later, SySteni 00' -, 
~ 12, 13 ani 14i 1988. visible 'pOrt~ons()t the system ~ere ~,' 
pressures checked, airl cOmpany records,~ -()lStomets pOritacted ' 
durin] the investigation iIdlcat.ed that ,low pressure had not- been-a prcblem 
ard no major water SUW1Y or water qJaiity proolems were loom. 

Accordiiq to 1uoi~fumty D-.viroiunental Health oeparbnentl csWC's,Wtlter 
meets all state qJalit}t stamards. 

-CommisSion Decision 83~5-052 in cswC'g l~ general -k'a~ p~iig oIderM 
it to un:lertake tl-k fotLwirqtneasures to improve sexvioe: '_ .' '.' -

a. Improve p..unp efficiency toSO\ or better for b:tth p.IInpS within one' 
year. 

b. Rlic.haSe a turbidity monitor within t:lli"'ee months. 

c. Use a tei~ answerirq'ma~ or answerlrq service to'hardle 
customer cails,within 30 days • 

. 
d. Begin it inain flushlrg pI'Ogriun within 36 days. 

eo Replace worn pipeS as necesscuy to prevent service b~. 

CSliC has rehiii.~ one of the pnn¢ atxi relOcated it to the -new ffitration 
plant. 100 effici~ of the other piInp haS not been imprw9ci' ani -<:sHe baS 
not provided t:he efficiency tests ~ l:1j, the Branch for its p.nUpS._ ' 
'lberefore, as noted in t.he ~ pOwer sectionalx,Ne," the BranCh'baS . 
imp.1te.1 an efficiency ratin:) of fair to the remai.riingp..Unp in ,caici,J.latln:J ' ' , 
electric pOWer uSage, so any further delay wiii wOrk to CSWc·s detriment, rot 
its ratepayers'. 

CS\\C haS p.m::hased ani instalioo the turbidity monitor Moldered. 
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(SHe has p.m::hasEd a tel~ answer1.rg machine, b..It has never p.1t it 10 
service. With its pel"SOI'lIlel worklrq much less than full time, the need. for a 
reliable anatqelnent to take rustorners' eroe.rcjencY calls atd itqliries i:s 
olNio.JS. (bropletioo of this Commission-oidered item is SO simple atd C:SWC's 
oompHance so 160.':1 CNeroue (s~ years) that the Bratdl reoommerds that the 
increase in this prooeedirq be made rontirqent on the Branch's ronfimation 
of compliance. 

cswc does not have a main flushiiq program rut, llo:x)rdirq to lOcal health . 
officials, has made significant progress in ri:ducm;, siltation aid turbidity 
through the use of tM ne\ol filtration plant so tllat they are no l~ a . 
significant prd>lem. In keepirq with good q:lel"atir'tj practioo

1 
CSWC .shoo.!d, 

rontinle to monitor \later turbidity closely an:JshCul.d flUSh ts water mains 
as necessary before customers complain of poor water epaHty. 

'Ihroo:Jh its SDWBA 16aJi plant improvements, (SWC has made p~ 00 
up:JI"adin:) its distribJ.tion system. 'llle Branch reoommerds that it oontinle to 
replace aged pipes am. other plant where necessaZy. 

cs\':c1s water sUwlY originates in Herriiq~, aid the utility has als6 
made a ~.to the caii(omia. Department of Health sexvlces to ~.the 
So.lth Fork of the stanislaus ~ver as an em~ SOllioe of supply shoul~· 
the Herrin:J Creek sauce be insufficient to nleet demaid. strawberrY beiiq a 
resort area, tn6st tustOiners are rot thCre mucn6f the year; ~ a result, ... 
average water usage is relatively low. ~ 28\ of CSWC's ~c:ns are 
metered. aid it has provisions :in its tariffs to oonV~ the rernaiider to· 
meters at its option. ReCent impttrleInents in the utiHty·s distriruti6n. 
system, replacement ot worn pipes, atd the instailation of a new .tankwili 
likely prove to have lowered water lOSSes from past levels. No adclitional 
oonse.rvation mea.su.res are needed. at this time. 

CSWC does hot have a. meter to record water prodUction as l'eq.lire:i ~ G.O. 
l{)), "Rules GcNen=U.n:.J water service rncludirq MWmUIll st.ar'rlards for Design 
arrl O:nstruction.n In order to detect large system water lOsSeS, ani to . 
measure the p.nnps. power Consumption acx:urat.ely'so as to alert CsWC's . 
management if the p..unpS show a decline of efficienc.y Which may affect water 
sezvice, the arancta iecornrnel'rls that CSWc be directed to install a production 
meter at its water so.rrce. cswc shcuiCi be allowed to fHe an advice letter 
to recxNer the reasonable costs of its .inst.a1.lation when it haS been plaoed . 
in sezvice. 

CSWC's anTent rates consist of an aiu1ual mete.rOO Sezvibe sd1e1ule aid an 
annual flat rate Schedule. 'Ihe Brandl piq)oseS to increase each ~ 
approxi.mately the system overall average increase. 

'Ihe COmmission's metered rate design policy for water cx>mpanies established 
by 0.86-05-064 specifies that up to 50% of a water utility's theed. experiseS 
should be recovered through the metera:l service charges. CSWC's present 
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metend sdle:tule has setvloo dlatqes whidl recover ~enti$ in piqX>rtioo t6 
43\ Of its fl>ced costs. 'Ihe B:ran:h's ~ metered rate deSign raises 
both the setvloe chtr<Je aid ~tlty ~ by tM. oVerall system ~ 
increase, thUs J.ncreasliq ~ pI'tportioo of fi>!ed COsts ooYered by the ... 
metered service charge to 75\. Because the ave.raqe metered. CUStomer's water 
use is only 390 albic feet per 1!lOI1th, reducirg that percent.age Uj shiftlig 
more Of the metered reYeftle Z'Eq.lirernent away fZ'Om the savl00 marge wCUld 
result in an excessive cpmtity charge. 

'!he Bratich reoommetrls \:hat the commisSia'l authorIze an 1nc~ in gtoo.s . 
ann.lCtl revenue of $i9,911 or 72.7\. 'Ihls iOCrease provides a 10.50\ rate of 
return on rate base in test year 1989. . 

At the Brandl's rea:mmel'rled rateS shoWn in ~bt B, the_ bill for a 
residential flat rate customer wooid iricrease from $10.00 to $17.33 per 
month. A cornpftison of the preSent aixl recommen:kd rates is shOwn in 
Appendix c.. 

FDIDIOOs 

1, The BraiK:h's recommeOOed swnmtuy of earnln:Js (AfPe1'diX A) is ~ie 
ani shcol.d be a<kpte:i. _ 

2. The rates r€cornroeirled by the Branch (AJ:Peid1x B) are reasOOable ard· 
shalld be authorizEd. 

3. '!he quantities (~1x D) Used to develq> the BraJ'ld\'s iecommeniations 
are reasonable and should be adcptEd. . 

4. Q;\\C ~d be. o~ to Use a 2.20' OOmpOSite depreciation rate tmtU a 
straight-line rexnainiiq ii.fe depreciatiOn study revIewed by the :Branch .. 
iirlicates that a revision is warranted. 

. -

5. A reliable arrargernent to ~ .~, emetqencyealls am iiijrlries 
as o~ in D.83-()54>52 is stUlneeded.. Completion ot. this 6:>inmissi~ 
ordered item is s9 simple am CSWC1s compliance. 00 lorl:Jwe.roue that the :. 
i.nCrea.Se in thls prooeedi..rg should be made oontirqent on the Branch's ' 

• <XX1flrmation of compiiance. . 

6. cSWG shoo:ld be or'dei'ed b:, ~rnpiyw~th (;.O.'i63 by installiiq a ~tahle·· 
measuring device or othe.rwisedete.rrid.n~ production at its 5O.iice Of-SUWlY. 
c:swcshoold be au~r1zed to file an adVice Jetter to begin .recwerhq the 
reasonable (X)St of its inStallation after it haS been placed in service. 

7. '!he rate i.:ocrease authorized herein is justified. am the resuitiiq rates 
are just am ~le. . 
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1. AuthOrity 1s qranted W'der i\lbl1o utilities ¢ode section 4$4 forO;lnlL; 
strawberry Water Cbropany to file an, advice letter lnc6rpotatlrtj the summary 
6f eamJ..rqs aid rtNlsed rate schedules att:adled to ,this resolution as, 
~loes A am B respectively, aid conc:::ortently to canoel its p~tl1 ' 
effective rate ScheduleS lA, 2A ani 38. Its tUirg shall ¢OnIply with General 
Order 96-A. '!he revised rate schedules shall be¢orne effective upon the water 
utilities Branch's cOnfirmation of ConU.n strawberrY Water ~Y's , , 
ex>roplianoe with oroeriBJ Paragl'a~ 13 below, or the date of fllt.n:J, whichever 
is later. 

2. ConliJ:l strawberry Water CbmpaIly shalt use a 2.20\ 'depteolatim' ~l ' 
rate until a future straight-iine remainlig H.te depreciation stl)jy reviewed 
'UJ the Water ut.iHties Branch Wicates that a revision is waiTanted. 

3. eoru.in ~wberty Wiit& Company~ll place in' servi~ the answerLl:i 
machi..ne required by oroerirq ~. 2~o of Declsioo 9l-6$~52. '!be' 
increase' *uth6rized I7jthisresolution shall ~ be "made effective until the 
water utilities Brairll's CoMirmation of OOlTIplianoe. " . . . . 

4.c:ooi.in strat.'beriy WaW Company shall instail asui~l& ~irg'~i~ 
to det.ennine wa~ production at its ~,of Stq:piy wlth!ia 'ale Yet¢ of the 

, effectiv~ date 01 this resolUti.on. .CbnlinStra~ Water O::>lnpany 1s " ". 
authoriz~ to fiie an advice letter 'to begin reooveriiq ,thereascnahie oost 
of its inStallation after· it haS been plaoeci in Service. 

5. 'Ihis resolutiOn is eff~ive today. 

I ~ity t.hat t.his resolution was adcpt.ed by the RlbHo utilities'eommiSsion 
at its regular meetin:J on May iOI i989. '!he follot.'ID:J CommiSsioners . 
aWrOved it: 

O. MITCHEllWLJ( 
.. ,. ~, 

FAEOERICK R. DU>A 
stANlEY w .. tUI;l"t 

. JOHN B. OHANAN 
fA TRtaA M. EcKERT 

ConvnissioOers 
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APfrnDIX A 

o:m..m SlRAWBmRV WATm <ntPWi 

su-tii\R'i OF ~ 
Test Year 19S9 

I utility Esti.trated Brardl Estimated 
I PreSent lJEqJested I Present I ~ 

Item I Rates Rates I Rates I RaUs 

~rati.rq ReVenue 
Flat Rate $ 2S,SSO $ 57,970 $ ~8,924 $ 57,848 
Metered 12,570 25,236 12t 220 24,440 

Total ReVenue 41,450 83,200 41,144 82,288 

Operatiig ~ 
f\.rrdlased R::Mer 2,610 2,610 i,729 - 2,729-
other Volume Relate1 1,360 1,366 311 311 
Dlployee labor 16.160 16,760 11,263 11;263 
Materiitls , 2,000 2,000 - 2,000 ~,600 , 
CaltraCt WOrk 960 900 900 ,900' 
office Salaries 5,700 _ 5,700 5/100 5,700.' 
~emmt salaries ' 3,630 ,,3,630 3,63() 3,630 
TraI\Sportation 5,400 5,4()() -3,909 3,909 

-Office serv. ," Rent - 2,510 2,510 1,895 1,895 
Office SuWlies' l,79b 1,790 1,790 1,790 
Professional services 2,100 2i 1OO 1;061 1,061 
InsurailCe G, l8!) 6,~89 6;380 G,lBO 
General EXpense 280 280 286 280 
Reg. Cattn. EXpense 1,600 1,600 900 900 

SUbtotal 52,960 52,960 42;754 42,754 

Depteclati6nExp. 4,450 4,4SO 4,682 4~6S2 
PrOPertY TaX 4,OlO 4,030 3,574 3,574 
Payroll TaX 2,400 2,400 _ 2,123 " 2;123 
Inoorre Taxes - -, 300 . 4i 43O 666 6t678 

'lbta! ~ions 64,140 68,270 53,733 59,811 

Net Revenue (22,690) , i4,930 (12,589) . 22,417 

Fate Base 
Ave.raqe plant 321,490 321,496 320,950 ' - 320,9$0 
Avg. oepr. Reserve 123,340 12),~40 . 126,990 1.26,99~, 
Net plant 198,i50 i98~i56 193,960, ' 193,960 ' 
I.esS: ~ 29,050 . 29,050 ' 29,050 29,OsQ 

Cbritributl6n:S 32,860 32,860 32,860 32,860 
Plus: WorJd.rg cash 5,480 5,480 0 () 

Mat'l & suwlies 570 570 570 570 

Rate Base 142,290 142,290 132,626 132,620 

Rate of Retunl (loss) 10.49% (Loss) 16.95% 

I I 
I Mcpted I 
I Rates I 

$ 4~i955 
21i106 
71,061 

2,7?9 
311 

11,26) 
2,000 

900 
5,700' 
3,630 
3,969 
1,895 ' 
i,190 
1,061 
6,380 

2S0 
g()() 

42,754 

4,682 
3,514 
2,123 -
4,131 

57,270 

. 13,925 

320,950 
126,9?O 
193",960 
29,050 
32,860 

() 

570 

132,62() 

10.50% 
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APPLICABILI'IY 

APmmIX a 
Page 1 

CWLIN S'IFAWBrnRV WATm (X;t{PAN'i 

ScheduleNo.lA 

~AL MF:ImID SmvICE 

Applicable to aU metered water S&vlce furnished. on an 
annual basis. 

'llRRITORy 

-5trav.berry aid vicinity, iocated awroxinately 31 miles 
east of Sonora, 'IUoI\lIl11e· Coonty. 

PAns 

Qlantity Rate: 

All \."ilter, per 100 cu. ft. 

per Meter 
Per Year 

$1.64 

5/8 x 3/4-i.nc::h lOOter ..... , • .;... $145iOO (I) 
3j4-inc:h. meter ••• i4 •••• ~ 159.60 I 

1-indh meter •••••••••• 218.60 I 
1 1/2-inch lOOter ••• , i •• i • • 290.00 I 

2-indh meter ' ••• i ••••• 390.06 I 
3-indh meter , ••••••••• 724.60 I 

& . . 
4-inch meter , ••••••••• 984.00 (I) 

Perloseter 
Pet~th 
SUrdlaiqe 

$10.60 
15.90 
26.50 
53.00. 
84.80 

159.00 
265.00 

(T) 

(0) 
(1') 

(I) 

~ service ~ is a readine.ss--t.6 serve chartje 
which is aw11C:able to an metextd service am to 
\o.hldl is to te ad:led the Charge for ",rater userl (T) 
carprt:.ed at the QJantity Rate. (T) 

'Ihe SllJXhal:g-e is in·· addi tioo to the rer:iular _ (T) 
neterEd water bi.ll. '!he suic:harge nust be I 
identitioo on eacb bili. '!he surcharge is I 
specifically for the repaynent of the caiifomla I 
safe Dr:inkirq Water Borrl Act loan authoriud by I 
Decision 83-05-052. (T) 

(Continued) 
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APfflIDIX B 
Page 2 

OOlLIN srnAh'BrnRY WATrn o::ttPNri 

Sche:iuleNo.1A 

SPECIAL o:tIDIT1~ 

Am~,"AL MEnlUD SrnvICE 
(Continued) 

1. '!he annUal service charge aw1ies' to service dlirlrq 
the 12-1!OI1th period ~i.n;J Jaliualy 1 ard is due in advance. 
If a pemanent resident of the area has been a OlStarer ot the ' 
utility for at least 12 JXlflthS, he nay elect, at the be9iMlng o~· 
the calerrlar year, to pay prorated stdvice chaiges in advance at 
interVals of less than one year (nonthly, b~thlv or ~erly) 
in ao:ordance \lith the utility's established hiiHrg periCds. 
Meters wiii be read aid q.nntity c:flarges biliEd Ji¥Xlthly,
bimonthly or ~ly in aoo6roar.ce with the utility's 
established bUBO} periods E!Xeeptt.hat meters nay be. read ard 
~tity chargeS billEd dUriiq thewi.nt.er season at inte.Ivals 
qreater t.han thI"ee JOOnths. . 

2. '!he q;enirg bill for metered service, except upon 
oonversior'l fran. flat rate servicei shalt be the established 
annual sezvice ~ for the service. ~ initial service is 
establ ished after' \:he first day of any year, the p::>rtion 6f SUch. 
~l d1arge aw1icabie to the current year shall be de~ 
by nultiplyi.n:} the annw. dlarge by one ~-sixty-fHth 
(1/365) of the the JluJri::er of days remai.niig in the cal.ernar year. 
'1M balance of the payrent of tl-.e initiai annual charge shall be
cre:Hte:i against the ~ ,for the suooeediiq anflt¥11 period. ' 
If service is not d>ntinued for at least one year after the date' 
of initial service, no refurxi of the initial annual chargesshail -
be due the c:ustarer. 

(T) 
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APPLICABILtT'i 

APfmDIX 8 
Page 3 

o:m.m snw,'BmR'i WA'I»\ CQ4PANi' 

SchEdule No. 2A' 

ANMJAL FlAT RATE SmvIcE 

AWl icable to al \ flat rate Seivlcie t\imlshed on • an 
annual basis. 

'nEUTbR'i 

strawberry aid vicinity; l6cated awroxinately 31 Jrilies 
east of Sonora, 'l\lol\.lIl'l'1e: Co.lnty. ' 

RAlTS 

(T) 

~ service,6Jnnectton '·~"('h 
Pet Year per, Halth, (1') 

For each shgl~family 
residential lUlit or , 
business establiShment· ••••••••••••••• $268.00 (1) 

For each ildditiCli'lCll' 
residential unit or b.iSlness 
establ ishment on the satre 
remises iu'rl served fran ~ p,. • '," ':. - -- -

sane seIVl.ce OOlnectlOO ••••••••• ,. 183.00' (I) 

Main reSort, for each cabin •••• '"., B 73.60, (I) 

$16.66 

8.60- ' 

3.10 '(T) 

For each swimning JXlOl ••••••••••••• ,. 73.60 (I) 3.10 

100 ~ is in acilltion.' to' W- ~ar flat ('1') 
rate water: biiL ,'lbe' total ~ miSt bE!' I 
identified 00 ,each biil. ','ibis ~,is -,_ I 
spacifically for the, ~~t -of ~ ·cailf6~a _ I 
saf~ Drink.1igwater ~ Act loan, authOriiedby , , , , I 
D9cision 83';;'05-052. 'lhis ~ is awlicable (1') 
to flat rate sezvioe not larger than 3j4-inch. 

(COnti.nlEd) 
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APalIDIX a 
Page " 

o::tlLIN SffiAh'BrnRY WA'Im COiPAN'I 

Sff:CIAL a::tIDITICt~ 

ScheduleNo.~ 

ANMJAL FlAT RAm SmvICE 
(Continued) 

(T) 

1, 'lbe a.lx:Ne flat rates awiy to a service oonnection not 
larger than l/4-indl in diruOOter. (C) 

2, For Services o(:;,fere(( ~ the abiNe clasSifications, it the ' 
utility sO elects. a meter shall be instailM an:i service, 
provided W'rler Sc:bedui.e No. lA. Aru'ltlill ~tere:i service,effeCtive ('1") 
as of the first day of the (ollowiJ'q calerrlar JOOrith. ~. the' 
flat rate charge for it perio:i has been paid in advance, refutrl of 
the prorated difference bet-ween SUch flat rate paYment am the· ;. . 
m1ninum meter charge for the same period shall. be trade on or 
before that day, 

_ 3. 'lhe anrual., flat rate ~ awii~ to ~ice aur1n:J ' 
the 12-irOnth pericxi cx::rnnencin:j January 1 atrl is due in. advanqe • 
If a pennanent iesldeilt of the area haS been it c:u.staner of the 
utility for at least 12 toonthS, he nayel.eCt, at the beg~ of 
~ cttlen::iar year; to pay prorated flat rate cnarges in advaJice (T) 
at int&vals of rot less t.ha.ilone year (nOpthlYt ~llr6nthi.y or 
~ly) in ao::ordance with the utility-s established billirg 
perio:ls. 

·4. '!he Opeillig bill for flat rate service shall be the 
established annual flat rate charge for ~ ~ice. , ~ , 
initial sexvide is established after the first day of any Yelir, 
the, pOrtion of ~ annual charge applicable, to the current y~ 
shall be detenni.ned. -' WI nulti 1 •.. the aiu"ual ~,;,,--"';" hi Oile ~r P Y1n9. ~~~ ~r 
three-hutxired-siXty~fifth (l/365) of ~ the ~6fdays, 
remai..ni.n:J in the caleidar year. 'Ibe balance of tOO· pa)'meilt- of '. 
the initial annual. cnarge shall be credi.tM against.the ~ 
for the ~ annual period. If service is not.oontin.Kd 
for at least One year after the date of initial service, no 
retuixl of the Wtial antRlal chargeS shall be due to the 
custaner • 
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Page 5 

o:tlLIN SIRAh'BmRY WA'Im a::t4PM"i 

Sdledule No. 38 

STAn; octID Acr" ~ lJNDE'VElOFfl) lt1I' ~E 

APPLICABILIT'l' 

Awlicable to UJ'rlevel~ lots within the service territory 
of COnlin strawberry Water CO •• I~., 'ruOlurme o:JJnty, effective 
February 27, 1984. 

RAns 

A service dlaI'qe to provide for i'Eductioo of the safe 
Drin\dlY'r water Bcx'rl Act loan ~ is dlargeable to custarers 
~tirq future sezvice to lll'rleve1q:.ed lots. -

- -

'1M service ~ shall be the Aocur.uiatid totai. 6t-the -
surdW:ges provided for iiaSchedules iA atd 2A, as aw1ltd to the ('I') 
ptCperty being fum1shed waterseivice frtrJi~zua..ry-27t -1984 to - -
the date of c:or'lilectiori. 'Ihe JMXllrum servi6e charge shall be 
$1,600. 'Ibe service ~ shaH be d\le aid payable upon -_ 
~ion 6fwatez" service to the iot. 'ihe ~ authOrized 
by the o:mnlSsion, as 06nta:iried in the utiiityts tiled tariffs, -
will aw1y thereafter. 

'!he lrOnthly SI..lrchargeS established by the N>lic _1!t:i11tles (T) 
o:mniSsioo in ~isioo 83-05-052 are subject. to periOOic - - ('1') 
adjustment, '!he cairulatl.oo ot theaoomultlted Suzdlirrges shall -
take into ao::amt such pericxiic acijustments. -
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APFUIDIX C 

OOn..m S'IR""'BmR'i WAlm WiPAN'i 

<X«PARI9:tl OF RATES 

~ 5e2Vice Connection Per Year 
PreseJit Recameroed Percent 
Pates Pates 111C'l"eaSe 

SeIvice C1~: 
For 5/S x l/4-1nchmeter •••• , •• 
For l/4-inch meter ,; •••• ,. 
For 1-i.nch meW-- •• i •••• 

For 1 1/2-irich meter .~.". i 
For 2-i..ndl- meter ",. l • , • 

For 3-1nc::hmeter , •••••• 
For <i-inch meter ••••••• -

Q.lantity Ratesi 

i ......... . 

$ 84~OO 
9~.OO 

126.00 
168.00 
226.66 
419'.60 
570.00 

6.95 

$145.00 , 
159~OO 
218.06 
290.00 
390.06 
724.00 
984.00 

'1~~6' 
.,~,S 

-'73.6 
72.6 
7~.6 
7~.8 
72.6 

72.6 All use, per 100 w.'ft. 
FlAT RATE SmvIcE 

per service OXlneCtloo Per: Year: 
PreSent ~ PerCent 
RaUs RateS ~ 

For a s!rr:Jie-famUy -
residential' unit .- •••• ;; •• ' ••••••• 

For each additiOnal unit •• i •••• 

For each cabin
f

, . _ 

main resort l:oildi.iq •• , ....... ,. 

For each swhrtni.nc} p:::ol '." ••••••• 

$120.00 

166.00 

42.00 

$208.00 73.3% 

183.00 72.6 

73.00 73.8 

73.06 73.8 

A nnnthly bill cxxrpadson for a rustaner with a 5/8 x 3/4-in:::h 
lOOter is shor«n beiOJ: _ 

Usage Present ~ Annmt Pexoent 
100 cu.ft. aiiis Bills ~ ~-

() $ 7.00 $12.08 $ 5-.08 72~6\ -
4 (avy.) , 10.'SO 18.64 . 7.84 72.6 

10 1.6.50 28.48 11.98 72.6 
15 21025 36.68 15.43 72.6 
20 26.00 44.88 18.88 72.6 
30 35.50 61.28 25.78 72.6 
50 54.50 ~4.08 39.58 72.6 



• 

• 

• 

APmIDIX D 
Page 1 

o:m.m ~'i WA'Im o:tiPAN'i 

NX>PI'£D Q..JNmTris 
Test Year 1969 

Federal TaX Ratet 
state 'fa>: Rate: 

D.:penses 

1 ~ I\i.rchased. ~~:, 

15\ 
9.3\ 

Pacific GaS ard Electric O::t!pany 
Rate Schedule " 
Effective n\te of Scne1uie 
~ Used TOtal ' , 
l<hb used -' SUImer 
~ USed ... winter 
$/klo.h -~ 
$jktb .;... Hinter 
SUmnet thtrge 
winter~ , 
Olstaner "cbarge , 
TOtal~~ 

2i Payroll curl D1Ploy~,Benefits: 
DIployee Labor 
Ka.nagernent salary 
office salary 

'totai Payroll 
PaYroll TaXes 

3. Ad Valorem '!aXes: 
TaX Rate 
AsSessed Value 

4. Water Testin} (in rontract work) 

$ 

$ 

$ 

$ 

A-1 
1/1/89-
25,412 
6954' 

" , 

18,'458 , 
Q.109'l6 
O.690~4 

762 
1,662 

300 
2,729 

11,263 
~,63~ 
5,700 

20,593 
2,123 

3,574 
1.0% 

357,411 

900 
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sezvloe -Connections t 

Flat Rate 

AOOPm> Q.wmTIIS 
~t Year 1989 

ReSidelloejbuslneSs ., ..... ,' ~ ..... , .. , •• -, ... ;; ••• , 
hl:iitlonal Wl1ts •• , •• , ••• ~ •• i. , ... , .... ~ ••• ,', 
Main resort cabinS ....... ,.,., .................. . 
sw-lrrrn.i..rg ~is , ••••• ,,. .. ,, ........ ,. .... , .... ,, •• ,, 

Metered 

234 
4 
9 
1 

248 

5/8 x 3/4-inch ••••••• ,. ..... ,. ~ •• , ........ ~ • ~ .... 95 
l/4~irK::h •• , ........... ,o ... , ......... 4 , .. • 0 

l-i.nc:tl ,,, ••• ,,., ...... , i " ...... . , , • • • • • 2 
1-1/2~indh •••••••• 4 ••• i •••••••••• ~.... 0 

2-itdl ............. ;; ............ '. • • ... () 
97 

4,198 Q::f 

Line 
No. 

-1. 
2. 
3. 
4. 
5. 

6. 
7. 

8. 
9. 

10. 

AOOPlID 'lA'1( CMaJrATIOOS 
1989 Test Year 

ltem 

~thg ReVenues 

~otber, iJhAn Inoaoo 
r.epreciatlon E:xpenSe 
lJiterest 

Taxable :i:.~ -for state Tax 
State TaX (@ 9.3\) 

TaX.abie Inccme for FIT 
Fede-ral Incane Tax (@ 15%) 

Total Incane TaX 

$' 71,061 
42,754 
5,563 
4,682 

o 

18,062 ' 
1,680 

$ 7i,061 
42,754 
5,~3 
4,682 

o 

1,680 

16,382 
2,457 

4,137 


