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IUBLIC tJl'ILITIIS ro-mSSION OF 'UIE srATE OF CALIf'(:lroUA 

OOMHISSION N:NrfX)RY & o)MPLIANCE DIVISlctt 
Water utilities Braid\ 

RESOIJJrIOO 00.. W-3447 
May 26, 1989 

(RES. W-3447) TAIDE PARK WAIm COMPAN'i, ('IWC). 
~ AlJIlK)RIzrn:; AN OFFSEl' RA'IE INCm'.ASE mococoo 
$3,988 oR 5.9\ AOOITIOOM. ANh-UAL REVmJE. 

By Mvioe letter No. 31 filed April 24, 1989, TfWC recpests ~uthorlty\Jixler' 
Section VI of General orner 96-A am section 454 of the Public utilitieS 0:Xie 
to increase rates for water ~ioe by $3,988 or 5.9% to offset an ~ 
in liability i.n.suranoe expense. 'm'lC serves 379 flat rate am 27 metered. ' 
customers on the west shol'eof take'l'ahoe one to two miles scuth 6f 'i'ah6e 
City, placer Q:Ont};. ' , 

'!he present rates became effective On DeceInber 19, i988 p..ll'SUimt to ReSolution 
W-3425 in which the CommiSsion authorizEd a general rate increase ani fOOrrl it 
rate of return on rate baSe of 10.50% reasonable.. 'Ibis offset ~ wiil 
not result in a rate of return greater thail last authorized. 

'!he $3,988 .iiw:::rease is for liability~, '!Wc oota1ned WSOOv&age ". 
thrcugh it. bid process ani the water utilities Branch Considers it reasonable.. 

On Hay 7, 1986, the Commission ClWiuved a poli~ for one-til1le offsets for' , 
liability inSU.ianCe to ot>mpensate water utilities for the subSt:atltial premiwn 
:increa.seS they have been e>.:perienclNJ.' '!he pOlicy as ,awlied to,'clasS D (500 
customers or less) water util i.ties' ordinarily req..dres that they abSorb the ',' 
firSt 75 basis points (0.75%) losS1n rate of returri~ in this~; " 
however,'lWC's claim for ~ expense durin} itS recent WOnnai. ,'.' ' 
general rateCClSe was deleted on the gicmrls that :it had not~'~" 
i.n.surailce bec:ause of the high <XlSt. Had:it dorle so, it wCUld have been aple to 
riY.:xNer the full cOSt in rates at that time. ' Resolution W-3425 specifically , 
noted thcit '!me wooi<i be able to i.'-eo:Ner :its insurance eXpense's.i-#Ud it '.' , 
later ootam ciNertJije ·am awly for an offset lncrease. Aoooiditgiy, the" ' 
Branch J:'€lcOnunen::ls '!mC be authOrized an increase of $3,988 or 5.9% to reci:Ner 
its full insurance cost. 
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miC's water ~ly is a winter spdJ¥j in ~ ~ part of the system atd 
two pickUp points in laka TahOe. It has an al:utdant water stWly tm:1 most of 
its larger users are metered. With its sate Dr~ Water ~ Act (sOOBA) 
oonstnlction nearil'q 6Ompletloo, it has a very well 06nst.tucted. ani 
maintainEd system. which will likely prove to have l6W water losses. No 
ad::litional conservation measures are needed at this time. 

'H'WC has given PJbHc nOtice of this ~ rEq.lest by p.lblisru.n;, in the 
local newspaper on April 27, 19S9. No protests Or other oo~ has 
been receivEd. - . 

sexvice is satisfactOry. '!here are no cii~ C6mmisslorl6rders 
req.rlrirq compliance, nor are there significant picblems rEq.iirirg roriective 
action. 

'lbe table below shows typical bIBs for fiat l:ate ~~'~ -for metered 
alStomers at various usage levels at present an::l pioposOO rates: 

Residential Flat Rate Service (exclU:lirg SLliBl\_ surdlanJe) 

For a si.igie-fa..mly residentiai unit -
or smUl bJsine.ss establish..~t; 
.i.J1c:llld..i..rg- pteInise:s ...,................." t • ,. • i • • .. .. .. • .. 

Per ~lcje -cOnnectioo 
Perve.:ii 

$132.80 $140.65 5.9% 

For each adlltional sirqie--family residential 
unit or small bJsi.neSs establishment on the -
sane premises aoo served by the sane service 
CXlnllec::t.ial. ,.,,.. ~ ,. ..... , .... ,. •• " • , .. " ... " • i i ..... ,. • ..; • _.,. • lOs. 60 115.00 5~9-

MJothly USage Piesent Pates ~Rates Perceitt tricrease. 

o cu. ft. $ 6.90 - $ 7431 5.9% 
500 10.05 10.66 6.1 1,600 13.20 14.61 6.1 1,500 16.35 17.36 .6.2 2,006 19.50 20.71 6.2 . 3,000 25.S0 27.41 6.2 

4,000 32.10 34.11 6.3 
5,000 38.40 40.81 6.3 
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After investigation. by ~ Water tJtlHties Brancn~ the o:mn.tssloo fiiiis that 
the re.jlest"-Ed rate i.rc:rease hereby authOrized is Justified, ani that the 
resulti.rq rates are reasonable. 

rr IS 0RIEm> that TahOe PaX-k water Ccq:)any is authorized, on the,'effe<;tive 
date herein, to nake effecti.ve revised Schedules lA, 2M aid " a~ 
to Advice letter No. 31 am concurrently to cancel the presentlyeftective 
rate schedules tor water service. ' 

'lhis resolution is e.ffective today. 

I Certify that this tesolutioo WaS adc:PtOO by the rubiic utilities ~~ion ' 
at its regular r.eetin:jcn May 26, 1989. 'Ibe foll<Mllq exmnissioners awi"OVEd 
it: . 

G. MITCHELL 'NIlK 
, President, 

FREDERtcJ< R. OUQA 
STANlEY W. liUlrn ,', 
JOHN B. OHANtAN 0" . 
PAlRiClA M. ECKERT 

commissionerS 
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