FUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY AND COMPLIANCE DIVISION RESOLUTION NO. W-3454
wWater Utilities Branch July 19, 1989 :

RESOLUTION

(RES. W-3454) CALIFORNIA WATER SERVICE COMPANY (CWS),
SAN MATEO DISTRICT. ORDER AUTHORIZING AN OFFSET RATE
INCREASE FRODUCING $651,100 OR 9.2% ADDITIONAL ANNUAL
REVENUE.

By Advice Letter No. 1108, fnea May 24, 1989, CWS requests authority wder
Section VI of General Order 96-A ard Section 454 of thé Rublic Utilities Code
to increase ratés to offset: (1) a $9,500 ircrease in purchased eroosts
(2) a $639,300 increase in purchaséd water costs, (3) a $1,000 i.ncréase
valorem taxes, and (4) $1,300 in related unocollectibles and franchisé
requirenénts. CWS serves about 24,662 metered customers in the city of san
Mateo and vicinity, san Mateo Oamty.

The present rates became éffective on January 1, 1989 pursuant to Decismn 87- '
03-078 in which the Comnission found rates of réturm on rate basé of 11.70%
for 1987, 11.69% for 1988, and 11.70% for 1989 reasonable, with a 13.00%

return on équity.

Sucethemcreaselscausedprnuanlybydmarga;mtheoostofpnd\ased ’
power and purchased watér, both of which are rélatéd to water consumption, it -
is applied to the quantity blocks for météered customers. Ratés for the first
300 cubic féet will be increased by $0.1212 pér Ocf (One Ocf équals one
hundred cubic feet), while ratés for the higher block will be fncréased by '
$0.1182 per Ccf leaving one quantity rate of $1:.1102 per ccf, thus phasing out
the lifeline rate. No rate d\anges aré proposéd for the sérvice charges or
the flat raté fire protéction servicé bécause thoseé chiargés are related to
a\rallablhty rathér than thé usé of watér., The $0.014 surchargé for all
watér sold to amortize the undéercollection in the balancing acocount will
remain in effect Untll Noveéember 23 1989.

The Water Utlhtl&s Branch has reviewed the latest pump eéfficiency tests and
found them satisfactory.

CWS has giveén pubhc notzoe of this increase réquést by publlslung in the
local newspaper on May 29, 1989. No customer protests or ocorresporndenceé has
been received.

Service is satisfactory. There are no Commissjon ordérs requiring system
mprwement, nor are theré significant service problens requiring corrective
action.

6 CWS has a variety of programs désigned to promote water conservation mchﬂmg

1l




nmonthly. yénindérs in water bills, leak detection sewioe. free custcsmer
conservation fanphlets, free watér oconservation kits and a variety of .

nservatien ture for preséntation té schools and publio in ormation
reetings. Resolution w-am. on May 26, 1989, rescinded the water rationing
plan for the $an Mateo bistrict.

The table below sho WS typical bills for residential customers at Varicus tasage
levels at present and proposed rates:

GenéfalﬂetereﬂServioé 58x34-.’md1metérs 7 »
Monthly Usage Present Rates Proposed Rates Percent Increase _

300 cu.ft.  $ 7.36 % 172 : 4.89%
1,000 . - 2440 15.59% - 8.26
1,760 (avg.) 22,05 2413 - T 9.43
2,000 24.46 26,83 9.69
3,000 - 34,52 38.08 10.31
4.000 ' 44,58 . 49.32 10.63 .
5,000 : 54.64 . 60.56 L 10.83 :

After uw&rstlgatmn by the Water Utilih% B:ranch, the Oommission fmds that™
the requestéd raté increase hereby éuthonzed is Justlfied and that the
resulting ratés are reasonable. :CWS. is dirécted to maintain its balancmg
account as reqm_red by Public Utlhtiés Oode Section 792 5.

IT 1S ORDm}]) ‘that (}ahforma Water Servme Company is’ authorized, on thé o
effectwe date herem, to make éffective révised Schédule No. SM-1 ‘attachéd to
Advice Letter No. 1108 an:l to canoel the présently effectivé rate schédule for
water service.

This resolution __is‘ effectivé tOda'y.

i oertlfy that this resolutlon was adcpted by “the mbhc Utllitms Corimission

at its regular meetmg on July 19, 1989. The follo».‘mg oomm.ssionezs appmved
it: _ : , .

G. HI‘IG{ELL HILK

: Pre51dent -
FREDERICK R. IXDA
STANLEY W. HULEIT .
JOHN B. OHANIAN

' Commissioners

Cofrﬁi's’sionéf Patricia M. Eckert,
being necessarily absent, did
not participate.




