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IUBLIC VI'ILITIfS <X>MHISSlOO OF 'mE SI'Am OF tALUmnA 

O)MMISSlOO AfNlfX>RY NID OOMPJ...IANCE DIVISlOO 
Water Utilities Brandh 

~lfJrI(tt~. W-3456 
jUly 19, 1~89 

(RES. W-l456) CALIFOmIA W~ smvI<E OOMPAN'i (CWS), 
LOs AUr(:$-SVIl.JRJ3AN OISllUC1'. ~ A11IlmlZIm ltN 
OFTSEl' RATE lNa>FAS& ~ $512,900 OR 7.7\ AOOlTIOOAL 
ANNUAL REVINJE. 

By Advice Letter No. 1110, tUM June 12; 1989, OolS ~ authority liirler 
Section VI of General Order 96-A ard section 454 of the Publio utilities tbde 
to i.n:::rease rates to offset: . (1) a $27,400 in::rease in ~ pow~ CoSts ... 
(2) a $273,700 i..nc:rea.Se in pm::hasEd '-Tater cnsts, (3) a $152,366 J.n:::rease :tn. 
gnmd water ChargeS; (4) a $12,906 decrease in ad WUorein taXes, (5) a . 
$66,300 increaSe a-le to an tu'rletooiiection in the district's hllaoo1n:j . . 
aCXXWlt, ani (6) $6,160 in related increases in uncoilectibles an:i franchlse 
requirements.· cws serveS ab:ut 17,302 metered customers in the city Of IDs 
Altos arrl Vicinity, santa Clara w.mty • 

'!be present rates became effective on May 1, 1989 prrSuant to oecisioo NO. 89-
04-066 in which the O>mmission t6uirl t.hE! rates of return on raU! ~ of 
11.33% for 1989, 11.33\ tor 1990, an:l H.l3% tor 1991 reasonable, with· a . 
12.25% return on €qJ.ity. 1his offset i.rlc::rease w111 not resuit in a rateot 
returtf greater than last authorized. 

since the increase .is caused primarily by changeS ill the cOst of ~: 
power ani piidlaseci water r Yhich· are di.iectiv rel.ated to water OOrlSumptiOrij ~ it 
is aW1ieci to the quantity blOCks tor metered customers. Rates for ali· the .~ . 
blOckS wcw.d be increased by $0.093 per Ccf~ (<<:neect is ecpa!. to~utdred 
rubie-feet.) No rate dlan:J€s are prOpoSEd for service chal:'ges in the flat. .. . 
rate fire protection service becauSe thoSe ~ are re1atedto availability 
rather than the use of water. cws has given p.lbi.ic notioo of t.he.~ tor 
increase D¥ p.Jblishin:.J in the local newspaper·oo June 14, 1989. No o.JStOrner. 
protests or oorrespordence have been received. 

service is satisfactory. 'Ihere are no Commission oiders ~1iq ~. 
improvement, nor are there significant servioe prcblems iequir~·(X)rrective 
action. 

To ensure that p.J.rd1ased p:>Wer is bei.rq used economically, t.he Brardl re....iewed 
the latest p.unp efficiency tests ani 1'0000 them satisfactory. 

tws has a variety of programs. designed to pro!!K>te water conservation iooluiln::J 
monthly iemimers :in water bills, leak detection service, free customer 
conservation pam{illets, free water cor'\seXvation kits airl a variety ot . 
conservation literature for presentation to Schools airl p1blic information 
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meetin)s. 

'!he foliow.'lrg table shows typical bins for residential o.lStorOe.rS at variCl.lS 
usage levels at present an:i ptc:p:>sed rates2 .. 

General }o!etered service (5/8 )( 3/4-inch meters) 
z..:onthly Usage PI'eSent Rates ProPosed RateS 

30000.«:. 
1,006 
2,000 
2,250 (Avg.) 
3,000 
4,000 
5,000 

$ 8.44 
15.10 
24.61 
26.99 . , 
34.12 
43.63 
53.14 

$ 8.72 
16.03 
26.'47 
~9.OS 
36.9i 
47.)5 
57.79 

l\U'Cent tnctease 

3.32\ 
6.16 
7.56 
7.74 
&.lS 
8.5) 
8.75 

After investlgatioo krt the Water utiHties ~,:the tommlsSioo tWS tliat· ' 
the ~~_.&4' - rate increase ~....oH. authcirizM is '\.\stifled ani that the,· . 
resui~~ are' reasonabie:~~ is directed fo maintain its balanc t '." '. _ , 

ac:x:nm~ ~ by- I\:ib11c utilities COde section 792.5.' ' Irg, 

IT IS ClRD£.T@ i:h3t CaHl6nrla 'w?t:er ~.tc¢ <btnpany is aUthoti~, ootha .. ~: 
effectiVe date herein, to ~ ~ftective revi.sed ~e N6,:iS~1 a~ched to 
hiviceLetter NO. lho btd. to caocel the presentlyeffect1ve rate sdledUle tor' 
,,"'ater service. - -

I cert~fy that this resolution was'~ by the l\lblic Utilities 'CommissiOn 
at its ri.quiat rneet.in:J on July 19, 1989. 'Ibe foliowiig 06nunissioners _ 
awrwed it~ 

G. HI'ICHEIL WIl.K 
Piesident' 

FREreRICt<. R, OODA 
STANIEi W.' flUI...ETi' 
~ B. OOANIAN 

C<XTrnlssi6ners 

co.mUssioner PatriciaM~ Eckert, 
teing necessarily absent, did 
not participate. 
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