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roBLIC Vl'ILlTllS CQMMISSlctt OF '!HE STA'IE OF CM.l~ 

o:>MHISSlctt AfNI~ AND <X>KPLlANCE DIVISlctt 
Water utilities Branch 

RESOLUTION ----------

RESOIJJrIctt 00. W-3451 
July 19, 1989 

(RES. W-3457) &JllJRBt\N WXIm SYSIEMS (SWS), WHi'l'l'lm, 
DISIRIcr. 0RDm AI.1llDUZm:; AN OFFSEl' RA1E ~ 
~ $197,512 00. 4.62\ AOOITICNAL ~ REVmUE. 

at Advice retter No. 189, filed June 6, 1989, SWS ~ authority uD:ler 
sectioo VI of Geileral. Order 96-A ani section 454 of the Public utilities 
o:x:!e to inc:tease rates by $197,512 or 4.62% to recover the COstS of plant . 
investment asSOciated wi.th the third }:base of the BartolO'l'ra.JlsmisSion Li.ne . 
Rehabilitation Project approved by the Q)mmisSi6n in I:Elclslon (0.) 87-o5-()26, 
daW May 13, 1987. '!he Bartolo Line is a 7-mile transmissioo main exteixi1n:J. 
frOm SWS's well field at the Whittier Narrows Dln t:hrcogh the ci.ty of 
Whittier, to the distrib.ttlon system ani storage reservoir <Xl Whittier .. 
B:Xllevani. SWS serves abcut 17,007 metered alStomers in the city of Whittier 
an1 vicinity, loS Angeles an:J. <Jra.n:Je Cooilties. 

'!be present rates became effective on Jtme 17, 1988 p.rrsua.ltt to ReSolution. 1'1-
34()1. '!he last general rate increase for Whittier District became effecti.W 
on Ju:ne 6, 1984 p.n:suant to 0.84-06-095, in which ~ eommissioo fo.iid rates 
of return on rate base of 12.64% for 1984, 12.78% for 1..985, ard 12.81% for .. 
1986 rea.SOnable, with a 14.25\ rebun 00 ecpity •. "8y 0. 87-Ql-{)S9, effective 
Ja.nuary 28, 1987, fOr SWS's san Jose District, the Commission tcurd a rate of 
return of 11.31\ reasonable forsws for 1987, 1988 atd 1989 based 00 it 12.75% 
return on equity. 'Iirls offset i.ncrea.se will rot result in a rate of of return 
greater t:haIi. the 11.31% most recently authorized for SWS. 

AL 189 was fl.1ed prrsuant to OI:derirg Pazagrafhs 2 and 3 of 0. 87-05-026 which 
states: 

112. Sul:::urban is authorized to r:ea:ner the costs associated wH::h the 
company's investment in the Bartolo transmisSion line project t.hJ:'cugh 
i.nc.reased rates by means of a l:ate base offset advice letter til~ each 
year, commenchq \.ipOI\ completion of the. first year's ID:rement cif the· < 

project atd eo:iiiq upon completion of the entire project. SUch offset 
filing wOlld be separate. from aid irrlepetdent of any general rate 
increase applicatiOns which might be filed for the Whittier District by 
Stlb-.uban during this pericd.U 

"3. SUl:orban shall tile aiu"alal. advice letters r9qJesthq rate 
i.nc:reases with SURX>rtiJiq wo~ papers Hsting- the itemized capital. cOstS 
arrl expenses disb..u-sed, showing cala11.aticns on revenIe reqUirements, an:l 
contai.n:irg a pZ'qX)Sed rate design that complies with the CommissiOn's 
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rate design polley as specified in 0001s1oo 86-05-064 datEd May 28; 1986. 
SUch filJ..rq shall be made in May of each year, base:l on the actual. 
e>:peM1tures on the project durJ..rq the winter <X1fISttuction pericd of 
November thro.igh Mardt immediately pl'eCEdJ.tq.'1 

Order 3 ahNe states that the fUl.rq shcul.d be made in May of each year am. 
assumes that the project will be WOrked on durirq tM preced1rq winter , 
oonstruction perlo:l trom N<:Nember tlm:O:jh March. '!be calrul.ations utilized in 
this fili.rq are <:XX'Isistent with those used in the filinJ of Rl.aSe II whidl has 
already been ilWnNE;d. 

'!he Bartolo r..ine is 80 years old an:l for most of its 7-mlle lerqth cperates ' 
w-der qravity flow. Rehabilitatioo of the Bartolo Line is neoessaxy to brirq 
it into conforma.noe with the mWmum pressure ~t of t:.ha califomia 
Department of Health Services. 'lbe mInimum pressure l"Eq.1irem~ of five 
poulrlS per &p:lie 1.ncn is set forth in 'title 22 of the California 
Mministratlve COde: pertain.inJ to FrNiralmental Health. ('Ihe Commissic:n's " 
General 6xder 10), ''Rules ~ Water service tncluiirq MinimUm st.airlards 
for DeSign aI'rl ~ion," does not a&1ress the p~ in. transmission 
mainS, rather it,deals with the pressure at the customer's service 
oonnection.) Pressurization is necessa:ty to prevent ext.ranect.ls material from 
enterirq ard eontal!linatiiq potable water carried in t:hQ line. 

&f AL' 189, SWS seekS redNery of the costs for thi! third. ~'Of the ' , 
rehabilitation. '1hls third phase iiclwes instailation of 4,916 feet of, 30-
irt:n diameter ducttie iron pipe mam replacement OOnunencliq frOm ex.t.st.inj : 
ManhOle No. 12, ~i-feet SOOth of interSection of Hoover Avenie aid Oimjlla 
StrOOt, to ek1sti.iq Manhold No. 23, 92-feet of the intersection of PeM street 
an::l hhlttier AVerue.. SWS's inVestment in Ibase III of the project is , 
$1,016,292. '!he associated reverue req..rl.rement to be reooverro in rateS .is 
$197,512 W'lllch represents a 4.62% increase in cinnlal revenues. 'Ihe Bral-cb. bas 
nNiewed the records of ~tures ani c:on:iUcted a field inspection of'the 
project, aId believes that swsts request in A.L. 189 is reasonable. 

\-lith the exception of the health-related. problems wlth,the Bartolo Li.ne, 
service is satisfa,ctory. '!here are no other COmm~ion ordas ~in::J 
system imp:tc1Jement, an:l no other significant service problems reCpirln:J' 
corrective action. 

SWS haS a variety of pttqrams designEd ,to promote water ~ti6li, ' 
iicl.U:lin:J monthly remirrlers in water bills; a ~iy neWsletter· insert; 
free leak detection sezvice, tree rustomer conservation kits, a wide, Wrlety . 
of ~tion literature, commurrl.ty ~tion preSentations atxt'ari 
emergel"q conSezvation plan. It has ample backup ~lies aid eJq:ects to 
suffer no shortages even if the arrrent drought sho..J.ld continue into next 
year. 

SIiS has given p.1blic notice of the request for increase l:Jj p.1blishiig in'tna 
Whittier Dilly News on June 6, 1989. No aIStomer protests or oo~ 
have been. red!ived. 

A rate, ~ caused by the addition of plant, which is fixed arrl not 
related to water consumption, wool.d ordinarily be awlied Solei.y to the 
service charge portion of a metered rate schedui.e. However, SWS's erl.St..i.n:J 
rate schaiul.es already <XlI1form to the Commission's rate design polic:..y for 
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water utilities <'Stablished in D.. e6-o5~ "'Mdt calls tor fewer l:ate bl6Cks 
ard service c::har9es to i:e<xNel: ,up to 50\ of th.!M costs. slnoe the c:urrent 
re<xnery from sel:vioe charcJeS is already 50', $WS's rate design sp~ tM' 
revenUe increase between the quantity ard serVice chat'tJes so that this 50\ 
ret:xNe:ty is tnamtai.ned. 

Q.lantity rates will be i.nc'reased by $0.021 per Cef. (One Ccf e:plls one . 
hun:lrEd. cubio feet.) For the typical residential customer, the SerJice dlarge 
will be increased by $O.4() per tnOnth. 

'Ibe followin;J table below shows typical bUls for residential customers at 
vario.lS tLe.age levels at present an:l prCposed. rates: ' 

GeneIal l-fetere.:l Service (5/8 x 3/4-inch meters) 

Monthly Usage 

300 cu. ft. 
i,oOO 
2,000 (AVg.) 
3,600 
4,000 
5,000 

PreSent Rates 

$ 10.27 
15.91 
23.96 
32.01 
40.06 
48.11 

Prcp?sed Pates 

$ iO.73 
16.51 
24.77 
33.03 
41.29 
49.55 

Pe.tterit :rncrea.se 
4.48% 
~.77 
3.38 
3.19 
3.07 
~.99 

After investigation by the Branch, the eommission fi.n:1s t.hat' the request:ed 
rate increase is reasonable, an::l to the extent provided by the lo11owi.rl:J . 
resolution is justifie:l. ' 

'!HE OOMMISSlOO FINrS that tl'le requested rate l.nc::rea.se is justified ard the 
resulting rates hereby authorized are reasooable-

IT IS OROOID> that Surorbm Water systems is authoriZEd, 00 the.~fect.ive'date 
herein, to make eff~lve revise:i Scbedu1e No. WH-l attached to Advice ~ 
No. 189 ard to can::el. the prese.."ltiy effect.l.ve rate ~e for'water service. 

'Ibis resolution is effective tcday. 

I ce.iti.ty that this resolution was adcptedby tM Public utilities COm~jsSict'\ 
at its i"egular meetirq on July 19, 1989. 'ihe followi.n:j commissionerS 
cq::pI"O'J9d itt 

G. HI'IOIElL WILK 
President 

FREIEUCK R. DUDA 
SfANIEi W. HUIEIT 
Jafl B. OHANI~ 

Ccmnissioners 

Lssi~ Patricia M. Eckert, 
being necessarily absefit, did 
not participate. 
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VIcn:R R. WEISSER • 
EXeaIti.ve D:i:r:id:Or · 1" -.... , . 


