PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
COMMISSION ADVISORY AND COMPLIANCE DIVISION RESOLUTION NO., W-3458
Water Utilities Branch July 19, 1989

RESOLUTION

(RES. W-3458) GREAT GAKS WATER COMPANY (GOWC). ORDER
AUTHORIZING AN OFFSET RATE INCREASE PRODUCING $518,561
OR 14.1% ADDITIONAL ANNUAL REVENUE.

By Advice Letter No. 132, filed Juné 12, 1983, GOWC requests authority under
Séction VI of General Order 96-A and Section 454 of the Public Utilitiés Code
to increasé rates to offset: (1) a $501,052 increasé in groundwater charges,
and (2) a $17,509 incréase to amortize an underoollection in its pump tax,
purdzasedpowerardpostagebalammgaooumts. GOMC serves about 17,726
metered custoners in southeast San José and vicinity, Santa Clara Oounty.

The’ pr%ent rates bemme effective on July 16, 1986 pursuant to mlutim W—
3324. GOWC has never had a gervral raté case. Based on revérués, including =
this offset of $518,561, the Branch calculated a return on rate base of 5.69%.
This is well below the 11% to 12% rates of rebuan curréntly realized by watef
companies comparable in size to GOWC _

GOWC has rot apphe:i for a general rate mcrease smce it was oertlfnated oy
Déceémber 20, 1959 by %cusmn No. 59173, and it is still on a minimun charge
rate schedule. Thé minimum d’m:ge rate schéedule md&elgnedtoallowa e
utility to récover both its flxedoostsarﬂfustblockq:antltycosts in the
first block rate, which is the minimum charge. GOWC's first block is 5 écf.
(Ore Ccf équals oné hundred cubic feet.)) Water uséd abové the nminimum 3s - -
dmargedthmaghdeclinifgblocks. AltlnxghGOWC'smtestnmxredo&smt -
oconform to the Oomnss:.m's currént pohcy on rate design, -the Water Utilities
Branch (Branch) believes that any mod;flcatlcn ‘of the rate struchure should bé
addreﬁsedmageneralxateploceedngwhereallaspectsofthacostof ]
servicé are reviewed. Thé Branch recommends GOWC's current rat:e structm'e
remain intact.

Sincé the Wis@médprmruybydm mexpersesdimtlyrelatéd
to water cons:.mpt.tm, thé Branch recommérds that it be applied to quantity -
ratés. GOWC proposes that ratés for all quantities of water delivéred over
the ninimum 5 Gcf allowed in the flrst block bé incréaséd by $0.132 per
ccf, which was the method approved in GOWC's last two offset rate
However, the Branch recomnends that all quantity rates including those for the
first block be increased uniformly. Thé Branch récommerds that rates for all
quantities of watér be increased by $0.101 pér Ccf.

Thé Branch has recéived thé latest pump efficiency tests and fourd them
satisfactory. Service is satisfactory. There are no Comnmission orders




requiring system irproverment, nor are there significant service problens
requiring corrective action.

Resolution W-3444, dated April 26, 1989, authorized GOWC to implemént a water
rationing plan to comply with Santa Clara Valley Water bistrict's {SCVWD)
mandate to reduce water usage by 25% A water shortaga currently exists
within thé company's servica area which draws fts water fron the Santa Teresa
Water Basin (Basin). The Basin is under the jurisdiction of scvwn.

GOWC has given public notice of this increasé request by malling a notice to .
each customer on June 14, 1989, No customer protests or correspardence have
been received.  The table below shows typical bills for residéntial customers
at various usage lévéls at present and Branch's proposed rates: : :

 General WMetered Service (578 X 3/4-Inch neters)

Monthly Usage Present Rates Proposéd Rates Percent Increase

-§3.23 $ 3.74 15.8%
14.62 16.64 ) 13.8
22,21 . 25.24 13.6
28,70 - 32.74 . '14;1‘ R

Aftér investigation by the Branch, the Conmission finds that the requésted
raté increase is justifiéd, and that the Branch's recommended rates are
reasonable. ‘

THE COMMISSICN FINDS, after investigation by the Branch, that the rates hereby
authorized are justified. . ; .

IT IS ORDERED that Great Oaks Water Company is authorized to make effective
the revised Schedulé No. 1 attached to Advice Letter No. 122 and to cancel the
preséntly effective rate s'ched_ulé for water service. S C .

This resolution is effective today.

I certify that this résolution was adopted by thé Public Utilities Commission
at its regular meéting on July 19, 1989. The followlng commissionérs
approved it _ . g ,

G. MITCHELL WILK
President

FREDERICK R. DUDA
STANLEY W. HULETT

JOIN B. CHANIAN

. Comissioners

Commissioner Patricia M. Eckert,
being necessarily absént, did
not participate;




