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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY & COMPLIANCE DIVISION 
Water utilities Branch 

RESOLUTION NO~ W-3460 
August 3, 1989 

B~§c)!!!!~.!QH 

(RES. W-3460) LUCCHESI WATER COMPANY, (LWC). ORDER 
AUTHORIZING A MEMORANDUM ACCOUNT FOR PURCHASED WATER. 

By teiephone on July 20, 1989, LWC, informed the Water utiliti~§ 
Branch (Branch) that all' of its wells had gone dt'yand It was' 
~urcha~ing emerg~~cY,water ~t h!gher rates from the Ci~yof Napa 
~n order to fulf~ll ~ts obl~gat~on to supply wat~r to ~ts 
customers. LWC provides service to about 57 metered customers ' 
in Napa County. 

The present rat~s became effective ()ctober,i t 1977 pursuant to 
Resolution W-2254, dated september27 t 1977 1n whlch the 
commission last authOrized a rate of return Of 7.0 % • 

LWC's source Of water used to be from three wells. According to 
LWC, all three wells have eXperienced consistently lower water 
tables since the early 1960's. one ot the wells was taken out 
of service a number 6~ years ago due to low prOduction; ~he , 
second well was also found to be low-producing shortly atter it 
was put in service: the third weliwclS recently abandoned due to 
several pump replacements, low-production, and increasingly 
higher bacterial levels (poor quality water). 

Due to the, above mentioned wel~ p~od~ction problems, . . 
increasingly higher bacterial levels in the water pumped, and 
lack of additional utility-owned water sources, LWC is now 
pUrchasing water from the city of Napa (City) at a charge of 
$1.41 per 1,000 .gallons. 

LWC is expected to purchase approximately 4.8 miliion gailons of 
water per year from the city costing $6;768 per year., Because 
the well pumps will no longer be in use, the purchased power 
cost will be reduced by $939 per year, which is the power costs 
that would have ,been necessary to operate the pumps. TQ,e net 
effect is an additional cost of $5,829 per year. This is a 
tremendous increase for a small water utility whose total 
revenues for 1988 were only $4,801.83. 

LWC is currently negotiating with the city of Napa to sell the 
water system. The owner of LWC estimates that the city of Napa 
will acquire the system by the end of September 1989. He also 
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indicated-that 'the systel1\. '-'as in noed, of l'cpah·s and he was riot 
in a position to operate a water systen duo to his adv.nccd ago. 

u~c has informed the Branch that wIthout the rate reliet, it 
would not have sufficient funds to pay the clt~· i for tho 
purcha~cd vater. If relicf is not granted,- tho wat6~ nay bo 
shut Off, thus resulting in complete outago for the entiloO system. 

The Branch has artanged with th~ city to extend cl'cdit- to iwc::: 
until rate relief can be secured from the CObi1'lissi6n.At the 
sane tine, twc has agreed to make partial l>aVl1\onts to the city 
until an ener<Jency offset rate incr-ease is autho1:' 1 ted -by _the-_ 
COl!lI!lissi.6n. _ The Branch-plans tQ placo the el!\~r90l\cy rate relief 
request resolution before -the C6rnnission on _. its September "1, 
1989 neetlng. - H6weve:t', in the m~ahtirne, uic is seeking' 
commission approval to establish ~ memorandum accoUnt for 
tracking the purchased water expenses. " 

Although this matter did not appe~r on the c_()rnrnisslo~'~-pllbiio . 
agenda, a sUfficient el11~rgencyexists-in that:tha c6nt;inuanceof 
water seryice t~ custom¢rs Is in question, Which ju~tifi~s out:' 
action tOday_tinder the emer<Jency authority set forth-in Public 
utilities code Section, lOG (b),' 
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The Branch reconur.ends t'llat LNC be allowed to establish a 
ne~orandum account~ 

FINDINGS 

1. twe sh~uld establish a nem6randum account to keep.tra.ck.Of 
the expenses-associated with purchased water. 

IT IS ORDEREOthat: 

1. LUcchesi Hater company is directed-to establish: a 
nemorandum account for purchased water expenses. 

2. -This resolution is effective today. 

I c~rt~iy that-tllis_Resolution was adopted by th~ Public 
Utilities CommIssion at its regulariileetingon AUgUst:j, 1989. 
The foliowing commissioners approved it: 

G. MiTCHELL HILK -
president. 

FREDERICK R. nuDA 
JOHN B. OHANIAN 
PATRICIA M~ ECKERT 

Commissioners 

.. ~ , -. - : t ~ 11;); Aluijf/::; . 
VICToR Ri \olSISSE"il\', -.­
Executive Direct()r, ',' . 


