PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY & COMPLIANCE DIVISION RESOLUTION NO: W-3460
Hater Utilities Branch August 3, 1989

(RES. W-3460) LUCCHESI WATER COMPANY, (LWC). ORDER
AUTHORIZING A MEMORANDUM ACCOUNT FOR PURCHASED WATER.

By teléphone on July 20, 1989, LWC informeéd the Water Utilitiés
Branch (Branch) that all 6f its wells had gone dry and it was
urchasing énmergeéncy water at higher rates from the city of Napa
in ordér to fulfill its obligation to supply water to its
custonérs. LWC provides service to about 57 metered custoéners -
in Napa County. _

The present rates became effective Octobér 1, 1977 pursvant to
Resolution W-2254, datéd Septémber 27, 1977 in which the -
Comnission last authorized a rate of return of 7.0 %.

LWC’s source of water used to bé from thrée wélls. According to
LWC, all three wells have éxperiénced consisténtly lower wateér
tablés sinceé the early 1960's. Oné of the wells was taken out
of servicé a number Of years ago dué to low productioni the
second well was also found to be low-producing shortly after it
was put in sérvice; the third wéll was récently abandoned dué to
sévéral pump réplacements, low-production, and increasingly
higher bacterial levels (poor quality water).

‘Due to thé above méntionéd wéll production problens, Lo
increasingly higher bactérial levéls in the watér pumped, and
lack of additional utility-owned water sourcés, LWC is now
purchasing water from thé City of Napa (City) at a charge of
$1.41 per 1,000 gallons. : -

LWC is éxpectéd to purchasé approximately 4.8 miliion gallons of
water per yéar from the City costing $6,768 per year. Beécause
the well pumps will no longer ke in usé, the purchased power
cost will beé réduced by $939 per year, which is the power costs
that would haveé beén necessary to operate thé pumps. Thé net
effect is an additional cost of $5,829 pér year. This is a
tremendous increase for a small water utility whose total
revénues for 1988 were only $4,801.83. :

LWC is currently negotiating with the city of Napa to sell the
water system. Thé ownér of LWC éstimatés that the city of Napa
will acquire the systeém by the end of September 1989, Heé also




‘Resolution W-3460 - .

indicated "that the systen was in need of repairs, and he was ot
in a position to operate a water systen due to his advanced aga.

LWC has informed the Branch that without the rate relief, it
would not have sufficient funds to pay the City.for the
purchased water. IXf rvelief is not granted, the water may be
shut off, thus resulting in conplete outage for' the entire.
systen,

The Branch has arranged with the City to extend credit té Iwe
until rate relief can be secured fron the Conmmfssion. At the
sane tine, LWC has agreed to make partial payments to the city
until an energency offset rate increase is authorized by the .
Comnission: Thé Branch plans to Place the emergency rate rélief
request résolution beéfore the Comnission on 1its Septémber 7, -
1989 méeting. . However, in the méantime, IWC is seeking
Comnission approval to establish a memorandum account for
tracking thé purchased water expénses. T :

Although this matter did not appear on the Comnission’s public
agenda, a sufficient emergéncy éxists in that. the continuance of
water servicé to customers is in question, which justifies our
action today under the energency authority set forth -in Public
Utilitiés code Section. 306 (b). S :

s [N . L] . - . .

The Branch recomménds thit LWC be alléwed to establish a
Rernorandun account. -

FINDINGS -

1. INC should éstablish a nemorandun account to keep track of
the expenses associated with purchased water. .

IT IS ORDEREZD that: .

1.  Lucchesi Water Company is directed to establish a
nenorandun account for purchased water expenses, '

2. This resolution is effective today.

I certify that this Resolution was adopted by thé Public . .
~UGtilities Comnission at its regular meeting on August:3, 1989,
" The following Comnissioners approved it: - , .
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