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CUtlISSlOO MNI&JR'l &: ~ OIVISIOO 
Water utilities IlraI'ldl 

rusollTrIctt 00. W-l465 
Septenber 7 f 1989 

(RES. W-l465) mnn lEI. PARADIOO ~ o::tn>AN'i 
(~) • 6RL'm A1.1nk:mZINl A GmERt\L RAm ~E 
I'RC>tOcIOO $5.660 OR 39.9\ AOOITIOOAL ANNUAL Rf.VE?NE" 

~, by draft advice letter aOOeptMl:tj the water utilities Brardt 
(Brardl)oo ~rll 11th, 1989, ~ authority un:ler section VI of '.' 
Getaeral Order (G.6.) 96-A am section 454 of the PUblio utilities O::de to 
increase rateS for \later service by $5,660 or 40. "1st. ~/S ~ 
~ 1989 gross t"eVenle of $il,890 at present rates ~l.rg to $19,550 
at prOp6s€d rate5to prOOuce it late of return on rate base of 12.0\., ~, 
serves 61 metered rate c::usttroors .in an 'llninoozporated area ~ as RaI'dlo 
W Paradiso located MCi03 the Sruthem bank of the Russian Rlver near 
D.mcans Mills, Soncn:i Q:mlty. ' , 

,,' 

'!he present metered rates were established 00 ~ 25, 1987 by ~iUt1ci\ 
W-3355, \which authorized a general rate ~ of 35.3\.: ~ a.lSt:aneis 
alSo pay ail aiu"'aial,sUrcharge for it safe Dr~ Water Eoo:l Act (~) 
loan. 'Ibis sUidlarqe ,was instituted :in ~ steps (0.84-02-645, dated 
February 16, 1984: am Resolution W-3312, dated May 7 1986). 

'Ibe Branch made an ~ anal~is of RIliW:'s estimated. sunm:u:y of 
~ at resent,,~ aid adqJt.ed rates. ~ 1\ ~ 
differences ~ revenle atrl ~. 
'nle Branch's est1na~ of ~ is ~lightly btgher' ~ ~/S. iDle' 
Branch's, esthrate of reveille is based 00 t.he recorded av~e water 
COIlsUnptioo CNer the past. five years, whlle ~ baSed its ~ti.Jnate 00 i~88 
recorded COllSunption. ,'IOO. Brardl believes that a oonsurrption pattern ~ 
00 10J'q term usage is more OOIisistent with the expected usage for teSt year , 
1989. ' 

'Ihe dl(ferences in estinates for operat:1rg eXpenses are in other VoiUIie 
related ~, materials, management salary, enployee labor, rate CaSe 
eJ(penSe, arrl ina::.rre tax.; 

'1.lle Branch's esthrate of other Volume-ielat.ed ~ is l~ t.han RDR~'s. ,. 
~ Branch's estimate is baSed 00 utility records of chlorine OOOsurrptioo 
for the ~ three years. > ROme :inadvertently lncltrlEd the oast.s of weEd 
killers am other chemicals in this' category. Branch reassigned these 
~ to the aWrqJriate nater1ais ard suw1ies account. 

'!he Brailch's estimate of Il"aterials 1s higher than ~'s. ROIWc's estima.te 
is based 00 an average of recorded data fran. 1984 t:hro..lgh 1988 with sane 
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Res. tl-3465* 

ad1ustme.nts, 'lhe Branch's estlm.te is based on the past three years' - _ 
ad)u.sted recordOO. costs per custaoor ard is escalated for lnflati6rt, As 
noted abave umer other voltJIre-l'elated expenses, the Bratlch reassigned sane 
of the ~ca1 costs to naterlals~. 'Ihe Brar1ch's escalation facWts 
for this ard other item; were t:hose J!rovided by tM Advisory Brardl of the 
camUssicn Advisory an:l carpliance Dl.vislon. 

'!he Branch's estlrrate of ~t sa1~is IUtl& than RDfWC's. 'lbe 
Branch acCepts ~'s total estlrrate of 600 as reasonable, but notes 
~/S ~ prepa.red this kate case fil ,in ad::11tlon t6 his te:jUlar 
duties. Brandl reallocatEd $200 per year, or $600 total for a three year 
rate cycle fran mmagenvmt salary to rate ca....c:e ~. 

ROO~ ~ nO ~te esti.:mate for rate case expense. As discussed. alxNe, , 
the Branch estinaW $200 per year or $~ total regulatory expense for this ' 
rate case and iurortlzed it weI the three year rate cycle. 

Branch's estimate for i.notme taxes reflects a.rrrent ratks uirler W Federal . 
TaX Reform Act of 1986 (TPA-S6) am the c6rresporxUrq caiifonUa Coxporaticn 
Franchise tax rate for 1989. 

RDIWCI s draft advice ietter rtqlest.ed rates ... Men it estllrated' \oK:Old 'plXxiuCe ' 
it rate of return 00 rate base of ii.O%. '!he Bratldl re<xmneidS 10.75%, the' 
rudpoint of the lO.SOt to 11.00% stan:iard rate of return ra~ ~ 
by the Acooont" aid Financial Brailch of the cairni.sslon Miloo arid. ' 
Ccltpliaoce Div~on for Suall water utilities with 100% e(pity ~irg. 
RDR~ was Wormed of the Branch's differirlj views of :teven.ies ani expenses 
aid has stated that it accepts the Brailc:h.' s estimates. 

A notice of the prq)osed rate i..Jx:rease ani p1b~ic mee~ was maliEd to ~ 
aJS1:arer 00 April 21, 1989. No letters ~ the i.nciease have been 
received by the Brandl. 

, , 
, . 

Q1 May 17, i989 , an intoI'mll p.lbiic meethg atterded by' fifteen c:ustC:rOOrs Was 
held at the casini ~ i:Ja11, adjacent to the SE>xviee territory. A' 
Branch representative c:orrlUcted the IOOetirg aId RDm::!'s ~ was ~ to _ 
answer questions. 'Ihe <;:Ust.aOOrS had 00 significant recent carplamts abo..It
the rate i.ncrease, Seivice, 'or water q.W.ity, -hIt bad experienced q.ru.ity 
prrolemS in the past dur~ tines of high creek flew. 

A BI'ai1ch eig1:neeX con:iucteci' a field inVestigation' of ~iS water system 
fran May ,16th throJgh .the 18th. Visible portions of the Si~ were' 
inspected, pressures checked, an:l ClCiIpally records ",>ere researched. 
Measurements of pressure in the, ~ were taken ,ani froid to be, , 
acceptable. ' OlStaners oontacted dUrlrg the investigatiOn :in1icated that,. 
serviCe was satisfactory am no major water stJI:P1y or water cpllity prd:>lEmS 
~foom. . 

Accord1n:} to the Sonana COUnty Elwi.rorm:mtal Health Division, R[)f\VCls water 
lieets all primary airl secor'rlary drinking \o.'ater stanlards currently in 
effect. 

Ri>H'K!!s arrrent rates oonsist of ail anIll.l.ll netered service Sdleduie\v'bich 
contains one quantity bl<:x:k an::l a service <::hartJe. '!he Brardl ~ with 
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~'s·propos.al to ioc~ each by ar:proxilrately the ~tEn werall 
average increase. 

'Ihe C\ll'rent rate, strtlcture c::onsists 6t a selVloe dlarge designed to ~~' 
awI"OXinately 65\ of fixed rosts. 'IhEt hlqh 5elVioe dxu'ge is 'o:nsistent 
,nth past O:imUssion practice for resort areas ~ OOi')SUnption is very 1«01 
due to a high percentage of part time residents. ~ is sudl an area wIth 
awroxirMte1y 50\ of the <:XXlilections &elVin:) secx:o:l hanes. 

D.86-oS-064 es~11~ ~te design polic.y,allcMirq ~ter (QTpafii~ to 
reotNer Up to 50\ of their fiXed costs thrCU:Jh sexvioe chat'ges. HoweVer, the 
decision does not specifically addreSs rate deSign for ~es in noon , 
areas, or OOOpinles lrrh6Se SJirvice' cbargeS a.tiiently recover m:>~,that, 50\ of 
fixed <XSts~ ~ter ~ti6n in ~rt areas, is UsUally very, lOW 'am, ' 
~ly seasonal. Failure ,t6 reo::r.rer a larger portion of the' ~IS . ' 
tbcedoosts,thn:ugh service ~ Uider these cifu.mst.anoes OO-lldea\lSe 
seri<!:uS cash flow prd>lems atd lit time reSult in deterioration 6t ~1~.' 
In ~Js case the Bra.r):;h ~ that the sevioe charge be niis&l by 
awt'oXlmately the ~ system aV ' , ' ' ~ to allCM the ~ of a 
high percentage of fUred costs to~. _. ' 

RD~ has an adequate water sUtt>ly. No ad1it1onal ca\sexvatiOn tneasures are 
1lE:!Elded. ' 

'!he Branc.n ~ that tlla c;ntmi.ssiOn aUthorize an ~. in ~ 
ann.lal revenue of $5,~60 or 39.9% .• 'Ihis,i.nc:rease pnwides a lo.75\:rateof 
return on the rate ~ in test year 19S9. , . ~ - : ',,' . , 

At theBiancn's ~ rates shown in JIWeidix B t the bill for a. ' 
t}'Pical risi<;lehtial aJStaner:USll-q an average, of460cub~c teet of water per , 
~th \oK'Uld ~ fran $i9.47 to $27.24, (39.9\) per nonth. A aXparison' 
of the present an:i ~ rates i.e; ~'Il in ~ c. 

rnmrn:;s 

1~, '!be ~':!; ~ SUI!IMry of ~ (~A) is reasaiable, 
airl shCuld be adqrt:.OO. 

2, cibe rates rEo.:mnerded by the Brandl (Afpen:lix 8) are reasalable aid 
sho.l1d 00 authorized. " " 

j, 'Ihe q.wlt1ti~ (~ D)'use:l to develcp the Br:airll's ~tians 
ate reasonable aid shOOld be adopted. ' , 

4. '!he rate 10crease authorize:i herein is justified run the resuItll'q rates 
are just an.:l reasonable. ' , " 
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Ris~· W-3465 

IT IS orouun that l 

1. Aut¥rIty is gr~too uroer I\lblic utUitl~ tide Section 4$4 for Rarrll6 
~l Pdradis6 Water Ccr.p:my to file· an advioo letter in:-4r'p6rati.rq the . 
~ of earninJs an:l revisEd rate schedules attadle.i.to thts ~h.tion. 
as ~ices A and. B respectively, aid OO1cu(rently to ~llts presently 
effective rate Schedule No.' tA. Its tili.J¥j s..lull cooply with General Order 
96-A. 'lhe effective rute of the revised rate ~e sh...,\l be the date of 
filing. 

2. This resolution is effective to:l3it • 

I c¢rtify that. this res61utioo W3Sadop~ by the l\lbiic utiHties . 
o:mnissi~at its regular meetin:) on Sep~r 7, 1989. '1he {ollcwUq 
CCmUssiooers appiOvoo it: 

G. MITCHELL WlLK . 
.. President 

FREDERICK R. PUPA 
81 ANLEY W. tfULETl' . - - OHANIAN . 
~~M: ECKERT 
. ComrnisSi6nEH"s 
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, AInWIX A 

FANOf) EEL PAAADISO WAUR o::MPAN'i 
SUI1AA'i OF ~ 

Test Year 1989 

I utili~ EstilMted t Branch Est lm.)ta:l a t 
: Present t Recpest.ed t PreSent 1~K\Stedt A1cpt.ed a 

ltan t Fates • Pates t Pates • -&ltes t Ra~ t . • 

~Revenue 
Metered. $13,890 $19,550 $14,200 $1~,~0 $1.9,859 
Flat Pate 0 0 - () 0 0 

Total ReVenle 13,890 19,550 14,200 19,990 19,859 

Ooeratim ~ls -
Water Easement Fee 300 300 300 300 360 
I\IidlaSed ~ 730 730 730 730 730 
ot:.her volume related ito 110 30 36 30 
Materials , 1, ()()() 1,600 1,()70 1,()70 1,970 
o:ntract Work 1,170 1,170 1,170 i,170 1~17~ " 
TranspOrtation 630 630 630 630 630 
~Salary 606 600 .460 ,460 - .00 
Offioo salary. , 1,500- 1,500 1,500 1,so.o 1,5OQ 
Dlplc:TjOO i.abO~ . 4806 .,800 4,910 .,!r~() 4,970 ' - , 
Drpl~ Benefit;S 1,600 1,600 1,600 " 1,660 1-600 
Offioo sezvioes &: Rent 600 600 600 600 . '606 
Oft~a! $Uwlies 330 33() 336 330 330 

• Professitnal services 550 550 540 540 ,540 
~ 1,630 1,630 1,630 1,630 1,630 
General 280 280 206 200 200 
Pate case ExpenSe 0 0 200 200 200 

SUbtOtal 15,830 15,830 15,900 - 15,900 15,900 _ 

Depreciati.oo, 990 990 990 990 990 
Prcperty 'I'aXe:S 76 76 76 76 76 
Pdyroll TaXes 755 755 755 755 755 -
:rn::xIDe TaXes ' () ,·'440 600 855 831 .' 

Total DEductioos 17,651 18,091 18,321 18,576 18~552 

Net ReVeBle ( 3,761) 1,459 ( 4,121) 1,414 1,30'7 

Pate BaSe 
28,230 ~ Averaqe plant 28,230 28,230 28,236 28,230 

AvertJqe Dep. ~ 16,fi,70 16,670 16,670 16,670 16,~7() 
Net Plant 11,560 11,560 11,560 ' 11,560 11,560 
Less Mvatlces 0 0 0 '0 0 

cart.rirutic:ns 0 () 0 () 6 
Plus Workin} <ash 0 0 0 0 0 

Mat' I. & SURJlies 600 600 600 600 600 

Rate Base 12,160 12,160 12,160 12,160 12,160 

Rate of Return (loss) 12.00i (lOss) 11.63% 10.75% 
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Res. W-3465 

APPLICABILrlY 

APinIDIX B 
PagE\ 1 

RANcU:> lEL PARADISO WAnR Ol(PANY 

SdleduleNO.1A 

ANtlJAL ME>rmFD smvICE 

_ AWHcabl~ to ail meterro ~ter service furnished 00 an ahrJlal 
basis 

'l$Rriw'i 

'lbe ~q:X>rated area knc::M'l as Faidlo tel. ParacUSo SUbdivisioo, 
near D..lnca.J\ Kills, Sa'nna ~ty 

RATES 

service Chttrge: 

. For 5/8x3/4-~ meter"., ••.• ' 
For 3j4-irrll meter ••• ~ • ,", , 
For 1.:...in::h meter •••••• , • 

All water, per 100 al. ft .•• ,. 

$26-\.00 (I) 
3~.QO I 
510.00 (I) 

2.56 (I) 

$ 91.20 
145.80 
243.·00 

(O) 



" . 

• 

, 

~. 1rf-346St 

AmlIDIX B 
Pac)e 2 

RmCD> tEL PARADIOO WMm a:MPN« 

ScheduleNo.1A 

ANMJAL t-tE:rrnID SmvICE 
( Q:lntin.Xrl) 

S~ (UIDITIONs 

1. '!he anrual sezvice ~ awlies to service durlnJ· the-
12-llX1itth period ~liq JUly 1 am is dUe in advan:::e. 
If a ~t resident Of,the area has been a ~ of 
the utilitY for at ieast 12 JOOnths ~ may, el.ect, at the " c 

beginnirq of the .year, to pay proratEd service chal:geS. in· 
advance at intervals of less than one year in acxx>rdailoe 
with the utility's established biliirq pe.ricds for \later 
used. 

2. '!be ~ bill for IOOtere:l service, except to~ ~lCo 
fian flat rate servioo, shall be the established anruu .' '. . 
service ~ tor the service •. talere in1tial~ioe 1s .' 
established after the first day Of air:J year, the JX)rtioo of . 
sUch antJlal charge aw1icabie to the current Ye?1r shall be 
determined by IIlllti lyirg the arn.ru. ~ by ... 
CIle ~-S~-fifth (1/365) of the l'll.1IOOer of days 
remai.niIq in the ca1erx1ar year. 'Ihe bal~ of the payment 
of the initial ....i.,;,~ shall be cte:llW· 11m: the .r+.:o.~ ~ ........ ':S=. , aga. ..... ....... ~ 
for the sucpgediiq ain.Itil perio:). , If Serv~oe 15 not ., 
contiiued for at least one year after the date of initial 
sel:vice, no refurrl of the initial charge mail be due the 
a.JStaner. 

3. 'Ibe established billlig cycle for' water used is eVery. (L) 
two lIXXl~. Billlrq cycle may be at l~ intervals "I 
duriiq winter season. (L) 

4. '!be s~ (safe od.nkln:J Wat:er, Bord Act) SUrdiarge (T) 
is in adlltlor'i to the water bin. " 
'Ihis Slltdlal:lje nust be identified On each bill i , 

'!he ~ is specifically for therepaYnerlt of the 
California SmPA loan authorized by D.84-02--i>45. (T) 

5. All bill subject to rellrbursement fee set forth on {L} 
SchEdule No. UF. (L) 
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APrfWIX C 

RANCH) IEL PhRADlOO WATm «t4PAN'i 

o::MPARISOO OF RAm; 

Per Meter ~ Year 
Present ,~ 
Fates pates " 

, For 5/5 x 3/4~m:n meter ... $145.80 $204.00' 
For 3/4-inctl meter... 219.00 306.00 
For l-ir'dt meter... 365.46 510.06 

ruantity Charge 

All water, per 100 cu.ft ... 1.S3 2.56 

~t 
It')C@.sQ 
$ 58.20 

87.66 
144.60 ' 

0.73 

A natthly' bUl ~i.son for a resident with a 5/8 x 3/4-ln:h ~ter is ' ' 
shown belCltl: 

K::xrthly 
Reo i1herded Usage , Fresent Annm\:. Pel'oent 

100ru.ft. B11ls BUls' ~ I~ 

() $ 12.15 $ 17.06 $ 4.85 39.9i 
3 17.64 24.68 7.04 39.9 
4 (average) 19.41 27.24 7.77 39.9 
5 21.30 29.00 8.50 39.9 to 30.45 42.60 12.15 39.9 

15 39.60 55.40 i5~86 39.9 20 48.75 68~26 19.45 39.9 
30 67.05 93.S!) 26.75 39.9 

" . 
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AfHN>D( D 
Page 1 

RANCH) lEI... PmolOO WA'mt cXtotPANY 

NOPlID CUAN111' I ffl 
Test Year 1989 

Federal TaX Patet 15\ 
state TaX Patet 9.3\ 
lDcal Fral1dlise Patel 0.0\ 

E:glensest 

1. I\m::hased ~ 

Pacific Gas &: Electric 0>. 
Pate Schedul~ 
Effective oo.ba of Schedule 
»h Used Total 
~Used-~ 
»at Used ~ winter 
$~ -~ 
$/Jd'b 0 - Winter . 
SUItIDer Charge 
w1nter~· 
service Chaiqe 
Total l\Jrchased RJwer 

2. R.lichased wat.e.r 

3. Water Easerent FEe 

4. IIlsuranCe ~ 
General Liability, hr.,l\Xiin:J Auto 
Flood 
Wo~'s O::rrpensation 

4. Pa~~.l. on.- Sai _ 
....... ~I .. '.0 ary 
Office salarY 
Thployee Labor -

5. hi Valorem Taxes 
TaX Pate 
AssesseciValoo 

6. Water Testin} (in contract) 

A-i -
l/l/S9 
5,~16 
3,04() 
2,236 

0.10956 
0.09064 

$ 333 
201 
196 
73() 

Male 

$ 300 

$ 1,636. . 
1,019 

208 
403 

$ . 6,870 0 

406 
1,590 . 
4,970 

$ -76-
1.O~13% .. 

$ 7,408 

$ 920 
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twnJ) tEL PARADIS() WAIm o:::t1PANY 

Metered 

AIX>PIm WANrJ;Tlls 
Test Year 1989 

5/8 ~ 3/4-indh "" •• \ •••••• , ••• , ••• " •••••••••• , •• 61 
3/4-irrll .••••• ;, •• , ••••••• Ii • ;, ••• ;, •• ;, ;, ••••• ;, i • • 0 

l-irdl. ..... " III •• , ...... " ., ..... , ........ " Ii ••• " .. " ... " 0 

Flat R.a t(;!: •••• , ..................................... I • ., • 6; II .. ill 0 

Line 
No. 

2. 
3. 
4. 
5. 

6. 
1. 

AOOPm> TAX CALaJlATICNs 
Test Year 1989 

~tinJ Revenle 

~ 
TaXes Other '!han :m:x:aoo 
~reciatiCll . 
Interest 

TcOOhle Iilcx:tne for State Tax 
state Tax @ 9.3%($600 M.ininum) 

$ 19,859 

15,900 
831 
99() 

() 

2,138 
60() 

8. TaXable Inoc:me tde FIT 
9. Federal Inc:x:m:e TaX @ 15% 

10. Total. Inc:x::tre TaX 

. . 

(00 OF APPmDIX' Il) 

2,900 eef 

$ 

Federal. 
Tax· 

19,859 

15,900 
831 
990 

0 

6()() 

1,538 
231 

831 


